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FEGHHE 1. Principal accounting policies
FRNEGREREMEAZEIESS The principal accounting policies adopted in the preparation
BERBHMT of these accounts are set out below:
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The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Society of Accountants (“HKSA”). They have been
prepared under the historical cost convention.

In the current year, the Group adopted the following
Statements of Standard Accounting Practice (“SSAPs”)
issued by the HKSA which are effective for accounting
periods commencing on or after 1st January 2002:

SSAP 1 (revised) Presentation of financial

statements

SSAP 11 (revised) Foreign currency translation

SSAP 15 (revised) Cash flow statements

SSAP 34 (revised) Employee benefits

Certain presentational changes have been made upon the
adoption of SSAP 1 (revised) and SSAP 15 (revised). Other
changes to the Group’s accounting policies and the effect
of adopting these new standards are set out in accounting
policies below.

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
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1.

Principal accounting policies (continued)

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of the
voting power; has the power to govern the financial and
operating policies; to appoint or remove a majority of the
members of the board of directors; or to cast a majority

of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the

effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or goodwill taken to reserves which
was not previously charged or recognised in the

consolidated profit and loss account.

Difference arising on consolidation represents the
difference between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration in connection
with shares exchange on merger in a Group reorganisation
programme undergone by the Group prior to its listing in
The Stock Exchange of Hong Kong Limited. The amount

is accounted for as a reduction of reserves.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and

receivable.
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1.

Principal accounting policies (continued)

Land held for development are stated at cost, less any
accumulated impairment losses.

Fixed assets are stated at cost less accumulated

depreciation and accumulated impairment losses.

Leasehold land and buildings are depreciated over the
period of the lease while other fixed assets are depreciated
at rates sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as

follows:

Leasehold land and buildings 2-25%
Leasehold improvements 20 - 25%
Plant and machinery 10 - 25%
Furniture, fixture and equipment 20 - 25%
Motor vehicles 25 - 30%
Moulds 20 - 50%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and

depreciated over their expected useful lives to the Group.

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets are impaired. If
any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the

profit and loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the

profit and loss account.
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1.

Principal accounting policies (continued)

(i)

(1)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases are
capitalised at the inception of the leases at the lower
of the fair value of the leased assets or the present
value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the capital
balances outstanding. The corresponding rental
obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged

to the profit and loss account over the lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or lease

periods.

Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-

line basis over the lease periods.

Investments held for the long term are stated at cost less

any provision for impairment losses.

Inventories comprise finished goods, work in progress and

raw materials and are stated at the lower of cost and net

realisable value. Cost, calculated on weighted average

basis,

comprises materials, direct labour and an

appropriate proportion of all production overheads. Net

realisable value is determined on the basis of anticipated

sales proceeds less estimated selling expenses.
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1.

Principal accounting policies (continued)

Provision is made against trade receivables to the extent
they are considered to be doubtful. Trade receivables in
the balance sheet are stated net of such provision.

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement,
cash and cash equivalents comprise cash on hand,
deposits held at call with banks, cash investments with a
maturity of three months or less from date of investment
and bank overdrafts.

In accordance with the revised SSAP 15, the Group no
longer includes bank loans with original maturity within
three months and pledged deposits as cash and cash
equivalents. This change in accounting policy has been
applied retrospectively so that the comparatives presented
in the consolidated cash flow statement have been
restated to conform to the changed policy. This change
has resulted in an increase in cash and cash equivalents
shown in the Consolidated Cash Flow Statement by
HK$31,512,833 as at 1st April 2002 and by HK$43,894,031
as at 31st March 2003.

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is expected
to be payable or receivable in the foreseeable future.

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these
cases are dealt with in the profit and loss account.

The balance sheet of subsidiaries expressed in foreign
currencies are translated into Hong Kong dollars at the
rates of exchange ruling at the balance sheet date whilst
the profit and loss account is translated at an average
rate. Exchange differences arising in these cases are dealt
with as movements in reserves.
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1.

Principal accounting policies (continued)

Revenue from the sale of products or manufacturing by-

products is recognised on the transfer of risks and rewards
of ownership, which generally coincides with the time when

the goods are delivered to customers and title has passed.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Operating lease rental income is recognised on a straight-
line basis.

(1)

(iii)

34

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Bonus plans

The expected cost of bonus payments are recognised
as a liability when the Company has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

Retirement benefit obligations

The Group operates two retirement schemes. The
Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme before vesting fully in the
contributions. The Group’s contributions to the
mandatory provident fund scheme (“MPF Scheme”)
are expensed as incurred. The assets of these
schemes are held separately from those of the Group
in independently administered funds.
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1.

Principal accounting policies (continued)

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to be ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and
loss account in the year in which they are incurred.

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and
geographical segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude taxation. Capital
expenditure comprises additions to fixed assets.

In respect of geographical segment reporting, turnover
and segment results are based on the place in which the
customer is located. Total assets and capital expenditure
are where the assets are located.
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EEE WHEkoHBER 2. Turnover, revenues and segment information
AEEEEREEFHERRORBE The Group is principally engaged in the manufacturing and
IR BIEREE - NEEIR 2 selling of consumer electronic products and printed circuit
=W boards. Revenues recognised during the year are as follows:
%E
Group
2003 2002
B BT
HK$ HK$
EEXH Turnover
HEEM Sale of goods 449,657,095 395,882,353
Hit i & Other revenues
HERER Sale of manufacturing by-products 728,029 1,026,849
FEWA Interest income 22,849 198,140
AN Rental income 186,000 186,000
936,878 1,410,989
B Total revenues 450,593,973 397,293,342

AEBNRREZBAI DI AMARE :

The Group is organised on a worldwide basis into two main
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business segments:

° Electronic products - manufacturing and selling of
consumer electronic products

° Printed circuit boards - manufacturing and selling of
printed circuit boards
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EEE Turnover
PHEE Segment results
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Finance costs

Loss before taxation
Taxation

Loss attributable to
shareholders

Segment assets

Segment liabilities
Deferred taxation

Total liabilities

Capital expenditure
Depreciation

Provision for slow
moving and obsolete

inventories

Bad and doubtful debts

written off

Provision for impairment

loss on land held

for development

Turnover, revenues and segment information

(continued)
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An analysis of the Group’s turnover and contribution to loss

for the year by principal activity is as follows:

ED R 5 B W

EFER Printed
Electronic circuit
products boards
BETT BT
HK$’000 HK$’000
153,321 302,614
(6,928) 4
106,525 311,674
47,225 181,513
8,324 29,033
3,621 25,308
3,353 -

- 413
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APBIER
Unallocated
items

AT
HK$'000

34

(6,997)

8,864

2,579

7,300

H#

Elimination

AT
HK$'000

(6,312)

£F
Group

AT
HK$'000

449,657

(13,921)

(5,305)

(19,226)

1,768

(17,458)

427,063

231,317
3,163

234,480

37,357
28,929

3,353

413

7,300
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2. EEZE WRKDOIER () 2. Turnover, revenues and segment information
(continued)

2002
£ ol 5 3% F
ETER Printed RABIER
Electronic circuit Unallocated Egfz] &8
products boards items Elimination Group
BETT BRI BRI BRI BETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
EEE Turnover 96,832 302,646 275 (3,871) 395,882
PHER Segment results (13,755) 3,492 (985) (11,248)
BERK Finance costs (8,403)
BB ATER Loss before taxation (19,651)
W& Taxation (1,018)
RREMN Loss attributable to
ISR shareholders (20,669)
PHEE Segment assets 83,431 254,856 15,732 354,019
FHEE Segment liabilities 19,748 128,977 554 149,279
EEBE Deferred taxation 4,907
BmefE Total liabilities 154,186
BEREY Capital expenditure 1,132 57,190 - 58,322
e Depreciation 5,272 25,880 - 31,152
RERE Provision for slow
moving and obsolete
inventories 4,650 - - 4,650
REEM Bad and doubtful debts
written off - 13,158 - 13,158
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&¥ () 2. Turnover, revenues and segment information
(continued)

DERELE A geographical analysis of the Group’s turnover, segment
ERHzn results, segment assets and capital expenditure is as follows:
GEER EXRX
BRE  Operating waE Capital
Turnover loss Total assets expenditure
BETR BETR BETR BETR
HK$’000 HK$’000 HK$’000 HK$'000
Hong Kong and Mainland China 116,678 (7,819 356,723 37,357
America 119,046 (4,282 27,605 -
South East Asia 105,643 (131 20,319 -
Europe 108,290 (1,697 22,416 -
449,657 (13,921) 427,063 37,357

&= (B8)
/B EREX
EEH Operating HEE Capital
Turnover (loss)/profit Total assets expenditure
BET T BET T BET T BET T
HK$’000 HK$'000 HK$’000 HK$°000
Hong Kong and Mainland China 35,634 (1,432) 298,888 58,322
America 128,985 (9,467) 15,485 -
South East Asia 69,227 357 17,446 -
Europe 162,036 (7086) 22,200 -
395,882 (11,248) 354,019 58,322
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3. Operating loss

Operating loss is stated after crediting
and charging the following:

Crediting
Gains on disposal of fixed assets
Charging

Depreciation:
Owned fixed assets
Fixed assets held under finance leases
Loss on disposal of fixed assets
Operating lease rental in respect of land and buildings
Auditors’ remuneration
Research and development costs
Net exchange losses
Staff costs (excluding directors’ remunerations)
(note 8)
Provision for slow moving and obsolete inventories
Bad and doubtful debts written off
Provision for impairment loss on land held for development

4. Finance costs

Interest on bank loans and overdrafts wholly repayable
within five years

Interest element of finance leases

40

742,129

18,809,075
10,120,252
3,560,158
550,000
102,261
294,622

49,304,149
3,352,804
413,490
7,300,000

%E
Group
2003

B
HK$

2,476,831
2,827,963

5,304,794

2002
BT
HK$

20,264,736
10,887,734
54,121
3,412,496
580,000
53,268
271,132

42,024,413
4,650,696
13,158,347

2002
BT
HK$

3,329,580
5,072,833

8,402,413
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18
BEBANESHDEBARFEMATERR
BRAEBE16% (ZZFEZ=F : 16%)
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Taxation
Hong Kong profits tax has been provided at the rate of 16%
(2002: 16%) on the estimated assessable profit for the year.

The amount of taxation (credited)/charged to the consolidated

profit and loss account represents:

%8

Group
2003 2002
AT BT
HK$ HK$
BEENBEH Hong Kong profits tax 9,104 11,198
LERE (I8 /TR (Over)/under-provision in prior years (33,693) 6,774
#(g)/FEERE(K:E22)  Transfer (from)/to deferred taxation (note 22) (1,743,856) 1,000,000
(1,768,445) 1,017,972
BRPRBECELEHRES Deferred taxation for the year has not been provided in respect

of the following:

%E

Group
2003 2002
AT BT
HK$ HK$
MEFERBE Accelerated depreciation allowance (490,934) 200,734
Hiis = Other timing differences 591,565 (2,171,102)
100,631 (1,970,368)

BRRELEE Loss attributable to shareholders

BREGEEPFTARQATRE 2&
857,290,867 B T (ZEE_F
20,2458 7T) °

The loss attributable to shareholders is dealt with in the

accounts of the Company to the extent of HK$7,290,867 (2002:
HK$20,245).
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7.

Unutilised annual leave

Loss per share

The calculation of basic loss per share is based on the Group’s
loss for the year of HK$17,458,242 (2002: HK$20,668,689) and
the weighted average number of 608,545,929 (2002:
531,088,022) ordinary shares in issue during the year.

Diluted loss per share is not shown as the potential ordinary
shares are anti-dilutive.

Staff costs
2003 2002
BT B
HK$ HK$
Wages, salaries, bonus and other allowances 48,545,634 41,688,187
417,099 -
Pension costs - defined contribution plans 341,416 336,226
49,304,149 42,024,413

Defined contribution pension schemes

For the MPF Scheme, the Group’s contributions are at 5% of
the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF scheme if their relevant
income is more than HK$4,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1st December
2000. These employees can elect to join the MPF Scheme or
to remain as a member of the Exempted Scheme. The scheme’s
assets are held under provident funds managed by an
independent administrator. Under the scheme, both the
employers and employees are required to contribute 5% of
the basic salaries on a monthly basis. Where there are
employees who leave the scheme prior to vesting fully in the
contributions, the contributions payable by the Group are
reduced by the amount of forfeited contributions. Forfeited
contributions totalling HK$63,546 (2002: HK$144,473) were
utilised by the Group to reduce existing level of contributions
during the year.

Contributions totalling HK$377,416 (2002: HK$336,226) were
paid during the year.
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10. EENGREBAEMS

FRAQRFQDESZTZMEHA

10. Directors’ and senior management’s emoluments

The aggregate amounts of emoluments payable to

BT directors of the Company during the year are as follows:
£7
Group
2003 2002
BT B
HK$ HK$
re Fee 120,000 -
BEXEH ¢ BEERE Basic salaries, housing allowances,
Hi 2B REYF R other allowances and benefits in kind 7,193,535 8,358,871
BR&MHR Pension contributions 36,000 36,000
7,349,535 8,394,871

ARNBES 2B SR H5
_F

The emoluments of the directors fell within the following
bands:

EEAY
Number of directors
2003 2002
< R Bl Emolument bands
£ 21,000,000% T HK$Nil - HK$1,000,000 2 2
2,000,00138 jt £2,500,0007% T HK$2,000,001 - HK$2,500,000 2 -
2,500,00138 T £3,000,0007% T HK$2,500,001 - HK$3,000,000 1 3

FYFBEECEEHRSEEEX
TEBILEBITEST 2B
120,000C (ZEE_F . &) o

Directors’ fees disclosed above include HK$120,000 (2002:
Nil) paid to independent non-executive directors.
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10. EERSREEAEME (8) 10. Directors’ and senior management’s emoluments
(continued)

rEEEENEZGEEHFMAL The five individuals whose emoluments were the highest
BRE=ZF(CEE-F:=Z8)E in the Group for the year include three (2002: three)
E o oHMECER LD - & directors whose emoluments are reflected in the analysis
BWME(CEE-F WA &S presented above. The emoluments paid to the remaining
FATZHESBBEOT ¢ two (2002: two) highest paid individuals during the year

are as follows:

2003 2002
BT BT
HK$ HK$
HEXF¢  EBRZE Basic salaries, housing allowances,
Hi 2B REYF R other allowances and benefits in kind 2,607,566 1,890,752
Me&ZAmT The emoluments fell within the following bands:
AE
Number of individuals
2003 2002
il & 4 5 Emolument bands
£ 7% 1,000,000 7T HKS$Nil - HK$1,000,000 = 1
1,000,00178 7t 1,500,000 7t HK$1,000,001 - HK$1,500,000 2 1
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N EEEE — &F 11. Fixed assets — Group
kol
BB
EERGG
AOTHE Leasehold
Br KEi##% improvements,
Leasehold R fumiture, RE
land and Plantand fixtures and Motor B h
buildings machinery  equipment vehicles Moulds Total
BT B B BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$
B& Cost
R-ZEE_ENA-H At 1st April 2002 53,848,106 266,946,562 70,842,280 6,806,703 22,839,250 421,282,901
HE Additions 5,759,759 20,340,143 10,889,935 366,773 - 37,356,610
HE Disposals - (5,986,453 ) - (606,408) - (6,592,861)
RZEE=ZFZA=1-H At 31st March 2003 59,607,865 281,300,252 81,732,215 6,567,068 22,839,250 452,046,650
FELH Accumulated depreciation
R-ZEE_ENA-A At 1st April 2002 10,082,010 113,992,992 56,277,944 6,200,409 22,296,880 208,850,235
FrEERE Charge for the year 1,248,424 22,690,257 4,137,383 445,845 407,418 28,929,327
hE Disposals - (5585,186) - (606,408) - (6,191,594)
R-EE=%=f=+-H At 31st March 2003 11,330,434 131,098,063 60,415,327 6,039,846 22,704,298 231,587,968
REFE Net book value

RZFEZE=R=+-H  Asat 31st March 2003 48,277,431 150,202,189 21,316,888 527,222 134,952 220,458,682

RZZEZ-E=B=+-H  Asat31st Mach 2002 43,766,096 152,953,570 14,564,336 606,294 542,370 212,432,666
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11.

12.

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

BEEE - &8 (&)
(a) MHOLHRETZREFED M
mF

11.

Fixed assets — Group (continued)
(@) The Group’s interests in leasehold land and buildings at

their net book values are analysed as follows:

£E

Group
2003 2002
AT B
HK$ HK$

TEETERY Held on leases of between 10 to 50 years

5 Hong Kong 13,269,802 7,753,342
o Overseas 35,007,629 36,012,754
48,277,431 43,766,096
(b) R=ZEZE=F=ZA=+—0" A (b) At 31st March 2003, the net book value of fixed assets

EEBRITERRFRZEEE
EZREFEA37,320,42378 T
(ZE2FT - F 32,522,706
BIT) o

pledged as securities for the Group’s bank loans amounted
to HK$37,320,423 (2002: HK$32,522,706).

(c) R=ZEBEE=F=A=+—H" & (c) At 31st March 2003, the net book value of fixed assets
BLmERERECEEEEZ held by the Group under finance leases amounted to
BRMEF{E A 84,037,6718 T (= HK$84,037,671 (2002: HK$99,231,481).

2 ZE_-F 99,231,481

BIT) °

MEBARRE 12. Investments in subsidiaries
AT
Company

2003 2002
AT B
HK$ HK$

FLHRED - BHAKE Unlisted shares, at cost 57,165,073 57,165,073

FE W Bt B A R RIE Amounts due from subsidiaries 141,887,751 129,908,680

FEASH B 2 Rl 5K R Amount due to a subsidiary (4,979) (9,268)

199,047,845 187,064,485

Ik EREBRER Less: Provision for impairment losses (18,369,961) (11,069,961)

180,677,884 175,994,524

FEw FENHMBARRERRTER
BEEERS -

The amounts due from/to subsidiaries are interest-free and

have no fixed terms of repayment.
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12. fIBABKRE (8)

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

R-ZZZ=F=ZA=+-HZKBL

AW

AT EH

Name

EEER:
Shares held directly:

Same Time International
(B.V.1.) Limited

MRS
Shares held indirectly:

REEFERLT
Same Time

Electronics Limited

REAZEFERATF
Dongguan Same Time

Electronics Limited

o i3 B
Place of

incorporation

REELHE
British Virgin
Islands

Bt
Hong Kong

HE

The People’s
Republic of
China

12. Investments in subsidiaries (continued)

The following is a list of the subsidiaries at 31st March 2003:

TEEH
Principal

activities

REERK
Investment

holding

Rt RHEE
EfEM

Design and sale
of electronic
products

HERKESTEM
Manufacture
and sale of
electronic products

47

BiTRE/

H#MEX

Particulars

of issued share capital/
registered capital

50,0008

BERG

BR1ZR

50,000 ordinary
shares of US$1 each

4REBER
§ikE%1,000T R
T000RERFE
ELERH

§kE% 1,000
4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each

&t fif & 415,000,000 7T
Registered capital of
HK$15,000,000

Fi s #e &

Interest
held
%

100

100

100



12. B A BKRE (

AT EH

Name

BEEE: (®)
Shares held indirectly:

ZREXARLT
Dyford Industries
Limited

ARERRDF
Red Board Limited

ZEXEEARLA
Dyford Semiconductor
Limited

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

i

i)

m

\

o i3 B
Place of

incorporation

(continued)

Bt
Hong Kong

Bt
Hong Kong

Bt
Hong Kong

12. Investments in subsidiaries (continued)

TEEH
Principal

activities

Rt RHEE
BB

Design and sale
of plastic parts

Rtk

85 & EN R 4R 5% AR

Design and sale
of printed

circuit boards

HEXERE
Trading of

semiconductors
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ERTRE/

H#MEX

Particulars

of issued share capital/
registered capital

4REBER
BREBITR
200,000/ &R R
ELRG
BRE¥IT
4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each

IREBRHD
BRB¥TILR
5,000,000% & 1 2 &
EZRH
BRE¥IT

4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each

1,000/ & B R
BRBE¥10T

1,000 ordinary shares
of HK$10 each

Fi s #e &

Interest
held
%

100

100

100



12. B Q B KRE (4

AT EH

Name

mERE: (&)

Shares held indirectly: (continued)

REET (RBRLER)

BRAR
Same Time

Electronics

(B.V.I.) Limited

Same Time
Development Limited

Same Time
Enterprises Limited

Same Time

Marketing Inc.

\

il

af 1 B
Place of
incorporation

REELHE
British Virgin
Islands

RERELHE
British Virgin

Islands

RERELHE
British Virgin

Islands

mEX

Canada

BRREHRZETFTERLA REEF
(RBEZ#B) BMR A" KSame
Time Development Limited #J % 7%
HEETPEARANE (THEH]) R
Same Time Marketing Inc. B ¥
HEEMERN  HBEHMBAREE

EBEBRBEE-

12. Investments in subsidiaries (continued)

TEER
Principal
activities

BERE
EfEM
BREMRK
£l 4% 3% IR

Manufacture
of moulds,
electronic and
plastic
products and
printed circuit
boards

NERR
Property

development

LEES

Dormant

LEES

Dormant

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

EBRTRE/

H#MEX

Particulars

of issued share capital/
registered capital

1REBR
BR1ET
1 ordinary share of
US$1 each

1REBR
BR1ET
1 ordinary share of
US$1 each

1REBR
BR1ET
1 ordinary share of
US$1 each

1REBR
BR1ER
1 ordinary shares of
US$1 each

Pt #e &

Interest
held
%

100

100

100

100

Except for Dongguan Same Time Electronics Limited, Same

Time Electronics (B.V.l.) Limited and Same Time Development

Limited which operate in the People’s Republic of China (the

“PRC”) and Same Time Marketing Inc. which operates in

Canada, all other subsidiaries operate principally in Hong

Kong.
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14.

15. {
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—BENTAIKRE 13. Investments in an associated company
£
Group
2003 2002
AR B
HK$ HK$
BeEnm (M) Associated company (note)
3thﬂﬁfﬁ ' RAE Unlisted shares, at cost 8 8
e —HE N AR Amount due from an associated company 3,772,663 3,772,663
Nk RHEEEE Less: Provision for impairment losses (3,772,671) (3,772,671)
MEE - Note:

7N %5 @ 35 5 Samebao International
Limited ([ Samebao] ) Z 50% & & °
SamebaoREBE L FHETM - EPEK
EETERMZBEERHEE RITEZT=F
=ZHA=+—H ' SamebaoiE R EX R AL
=30 §$é§5*48amebaoﬂi““7f' CIRZR:Op =S
REFAEE - U SamebaoT K B K B 1E
ZRER ,\Eﬁtifgﬂfé%(ﬁéﬁ °

2.2
=

EEEFERS THABEAR
=

5

*‘Q%

FER LT

RAE
Nk ERBEERE

At cost

FRELHUNTBIRER - LLiE
AREABE  FAER-ZEAZHF
B e

14.

15.

Less: Provision for impairment losses

The Group has a 50% interest in Samebao International Limited
(“Sambao”), a company incorporated in the British Virgin Islands. The
principal activities of Samebao are the manufacturing and selling of
electronic products in the PRC. At 31st March 2003, Samebao had
not commenced operations. A full provision was made in previous
year on the investment cost and the amount due from Samebao as
the directors did not foresee Samebao commencing commercial
operation in the foreseeable future.

Investment
This represents a transferable membership of a golf club in
Dongguan, the PRC.

Land held for development

%E
Group

2003 2002

BT B

HK$ HK$
23,545,945 23,545,945
(15,545,945) (8,245,945)
8,000,000 15,300,000

The land held for development is situated in the PRC and is
held by virtue of a land use right which will expire in 2062.

50



HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

16. B & 16. Inventories
%8
Group
2003 2002
BT BT
HK$ HK$
BE#E Raw materials 39,249,875 25,321,521
TEEE Work in progress 23,125,111 9,538,282
Edn Finished goods 7,589,898 8,834,175
69,964,884 43,693,978
R-EZE=F=A=+—-H0 UA% At 31st March 2003, the carrying amount of inventories that
BEEIWER2FEZRABEEASH are carried at net realisable value amounted to HK$29,664,915
29,664,9158 71 (ZZEEZ2 - F : (2002: HK$19,448,221).
19,448,221387T) °
17. B 5 IR 17. Trade receivables
A—EE=F=ZRA=+—HB EBESE Trade receivables are stated net of provision for bad and
WFREMBRRERES » HIRBR DT doubtful debts. The ageing analysis of trade debtors as at
W 31st March 2003 was as follows:
%E
Group
2003 2002
BT BT
HK$ HK$
0-3f8A 0 - 3 months 114,251,173 53,080,077
4-618 R 4 - 6 months 2,181,998 6,128,606
EE Over 6 months 1,041,439 4,155,901
117,474,610 63,364,584
rEBFEFNEERA30-1208 ° Sales are made to customers with credit terms of 30-120 days.
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18. EZ AR 18. Trade payables
A—EE=F=ZA=1T—HZEZE The ageing analysis of trade payables as at 31st March 2003
FTHRZEREWAOT : was as follows:
%8
Group
2003 2002
BT BT
HK$ HK$
0-318R 0 - 3 months 85,266,386 34,621,469
4-6f8R 4 - 6 months 15,135,008 4,268,402
618 A LA £ Over 6 months - 646,216
100,401,394 39,536,087
19. IR 19. Share capital
2003 2002
BT BT
HK$ HK$
EERK Authorised:
700,000,000& BB B R 700,000,000 ordinary shares of
HE0.108 T HK$0.10 each 70,000,000 70,000,000
KHEE B
No. of shares HK$
ERTRHERE Issued and fully paid:
—EZ-FMA-AH At 1st April 2001 531,865,600 53,186,560
BERG (M) Repurchase of shares (note (i) (4,752,000) (475,200)
ZEZ-FZRA=1+-H At 31st March 2002 527,113,600 52,711,360
—EE-_ENA-A At 1st April 2002 527,113,600 52,711,360
BITRA (K Issue of new shares (note (ii)) 105,400,000 10,540,000
ZZEE-EZA=+-8 At 31st March 2003 632,513,600 63,251,360
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During the year ended 31st March 2002, 4,752,000
ordinary shares of HK$0.10 each were repurchased and
cancelled.

19. R (&) 19. Share capital (continued)
() RBE-ZEZE-F=A=+—H (i)
IEFER - 54,752,000 8
REEBER010EBTZ2EBREE
EpSEEE
(i) R=ZBEZ2-_FHANH XA TF (ii)

BB VE=ERIT—0HE &
RABRAPESREEOC10E T
ZRMBUEIR0.10BTHAALRES
105,400,000k T B E =& -
AAABREEBMESRO0.115%
TR AREE=-2Z 1A
“t+ZHREK ZEFTRAES
FEHHEAARDEGERITRG
EERSERZ  c RABEES/Y
10,209,200 7t (B {1k X H) &
& BAEBEFRBERELRR
RNEZERER -

AT ZERE 8 (& E))
DR-ANWZF=AA (BX
FrEmRAEETERETLER
—EEZ-FAA-BAER) KR
e ARZETEIT SRR Z
XA EmARRA AT AR
ZatEBREEMBRE - R
m:E-TE-FAA-HARK
ZEMBREDEAENY ° &t
ZEREREASEE 2 2HES
(BREAQARKBITZ AT
Ex)  BEEYRAHMEREZE
REEMEMEN - BRER
RELHBBERFRTE - FR
I A BB AR RE - R~ 1TE
HEE (ST -F 8 -

RERERERARITEZBRE

ZHEBWOT
T
e Expiry date Exercise price
&
HK$
ZEE-F 28th August
NAZ+NAH 2003 0.55

On 8th May 2002, the Company entered into a placing
and underwriting agreement for a private placement of a
total of 105,400,000 new shares of the Company at a
placing price of HK$0.10 per share to independent third
parties (“The Share Placing”). The market price of the
Company’s shares was HK$0.115 per share on that date.
The Share Placing was completed on 22nd May 2002.
The new shares rank pari passu in all respects with the
existing issued shares of the Company. The Share Placing
raised a total of approximately HK$10,209,200 (net of
expenses) for the Company. The purpose of the Share
Placing is to finance the acquisition of certain new
machinery and equipment, and to enhance capital base.

The Company’s share option (the “the Scheme”) was
adopted on 4th March 1992, prior to amendments to
Chapter 17 of the listing rules of the Stock Exchange
coming into effect on 1st September 2001. As the Scheme
does not comply with the listing rules of the Stock
Exchange as amended, the Company cannot grant any
further options under the Scheme. However all options
granted prior to 1st September 2001 shall remain in full
force and effect. Share options under the scheme were
granted to full-time employees including executive
directors of the Company and its subsidiaries. No
consideration was paid by the employees for the share
options granted. Share options could be exercised within
six years from the date of grant. No options expired, were
granted, exercised or cancelled during the year (2002:
Nil).

Share options outstanding at the end of the year have the
following terms:

2003 2002 2003 2002
BREXNE ERESI
Number of options Vested percentages
9,410,000 9,410,000 100% 100%
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20. f#fE 20. Reserves

F4kE REEH/

EEZEE (REER)

BAGE Difference EMER  Retained profits/
Share arising on Contributed (accumulated At
premium consolidation surplus losses) Total
BT BT BT BT BT
HK$ HK$ HK$ HK$ HK$

b3 1] Group
—EZ-EMA-A At 1st April 2001 123,154,617 (7,849,992) - 52,562,604 167,867,229
BERH Repurchase of shares (77,139 - - - (77,139)
rEEFE Loss for the year - - - (20,668,689) (20,668,689)
ZEF-FZF=1—-H At31st March 2002 123,077,478 (7,849,992) - 31,893,915 147,121,401
—EZC-EMA-A At 1st April 2002 123,077,478 (7,849,992) - 31,893,915 147,121,401
BIRGER Share issue expenses (330,800 - - - (330,800)
REERFR Loss for the year - - - (17,458,242) (17,458,242)
ZEE=F=8=1—-H At31st March 2003 122,746,678 (7,849,992) - 14,435,673 129,332,359
b N Company

“EZ-EMA-A At 1st April 2001 123,154,617 - 37,115,065 (36,836,728) 123,432,954
BERH Repurchase of shares (77,139 - - - (77,139)
REEFR Loss for the year - - - (20,245) (20,245
ZEF-FZF=1-H At31st March 2002 123,077,478 - 37,115,065 (36,856,973) 123,335,570
—EZC-EMA-A At 1st April 2002 123,077,478 - 37,115,065 (36,856,973) 123,335,570
BIRA Issue of new shares (330,800) - - - (330,800
rEEFR Loss for the year - - - (7,290,867) (7,290,867)
ZEE-E=-A=+-H At31st March 2003 122,746,678 - 37,115,065 (44,147,840 115,713,903
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20. f# 1 (F&)

BEH BT Same
International (B.V.l.) Limited &
HMBEARR—AWA=F=FN
BHEEFEREARREKBZ
LERAMBIT2ROEEZE
BeoREERER  LEHBEH
BREFIENRSEBEMBELARZ
BIEMFEESR

Time

ENBHRUREBFE1981A
BEBDIRTFIRE - EETIIE
T NRRFFeEFERTRERE
TRERE

() ARABFPEREIRERSER
TREXNVEBER =

(iy AARARREEESREL
MEREER - S RITRAE
RBRABEZHRM -

20. Reserves (continued)

(@)

The contributed surplus represents the difference between
the nominal value of the Company’s shares issued in
exchange for all the issued ordinary shares of Same Time
International (B.V.l.) Limited and the value of net assets of
the underlying subsidiaries acquired as at 4th March 1992.
At Group level, the contributed surplus is reclassified into

its components of reserves of the underlying subsidiaries.

The contributed surplus is distributable under the
Companies Act 1981 of Bermuda. However, the Company
shall not declare or pay a dividend, or make a distribution
out of contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(i) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

As at 31st March 2003, the reserves of the Company

available for distribution amounted to HK$Nil (2002:
HK$258,092)
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21. Long-term liabilities

RHBEBEIMOT : The analysis of the above is as follows:
%E
Group
2003 2002
AT BT
HK$ HK$
BEARTEN Bank loan
(Bt 24) - secured (note 24)
BERIERF2HHE Not wholly repayable within five years 3,259,472 3,773,530
MERN AL Obligations under finance leases
ERLER2HBE Wholly repayable within five years 35,659,628 51,597,196
38,919,100 55,370,726
REGBH - FREEBER Current portion of long-term liabilities (23,782,344) (30,015,071)
15,136,756 25,355,655
BERFANEPEEZRITERER Bank loan not wholly repayable within five years is repayable
—EE_F-A-+Z=ZHEE=EZ by monthly instalments from 23rd January 2002 to 23rd
NE+ZA=Z+=HZRADHEE - December 2008. Interest is charged on the outstanding
FETRERBUREBEERZH B balance at prime rate less 2.15%.
—HEFE
R-EZBE=F=A=+—H  r*5H At 31st March 2003, the Group’s bank loan was repayable as
ZWITERERHANOT follows:
RITER
Bank loan
2003 2002
BT BT
HK$ HK$
—FHR Within one year 531,655 512,492
F_F In the second year 547,330 527,773
E=-ZEREF In the third to fifth years 1,738,144 1,681,472
TENUE After the fifth year 442,343 1,051,793
3,259,472 3,773,530

56



ARHHEN

MERNRECZRE

MEMRNEBEZHANT :
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A

21. Long-term liabilities (continued)

57

—B KEE At 31st March 2003, the Group’s finance lease liabilities were
MEWMT repayable as follows:
£E
Group
2003 2002
ET BT
HK$ HK$
Within one year 24,534,487 32,041,151
In the second year 10,045,102 17,476,687
In the third to fifth years 2,779,526 5,541,625
37,359,115 55,059,463
Future finance charges (1,699,487) (3,462,267)
Present value of finance lease liabilities 35,659,628 51,597,196
2003 2002
ET BT
HK$ HK$
The present value of finance lease liabilities is as follows:
Within one year 23,250,689 29,502,579
In the second year 9,683,381 16,710,134
In the third to fifth years 2,725,558 5,384,483
35,659,628 51,597,196



22. IEAEFi 18

£4
B(F) /BBER (W5

FR
RPCEER

MERERBE
Hit b2

BRPARBRZEEELERE (BE)

BER:

MERERBE
Hirl5 =

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

22. Deferred taxation

At the beginning of the year

Transferred (to)/from profit and loss account (note 5)
At the end of the year
Provided for in respect of:

Accelerated depreciation allowances

Other timing differences

the accounts amounts to:

Accelerated depreciation allowance

Other timing differences

58

%E
Group

2003 2002

BT BT

HK$ HK$
4,906,685 3,906,685
(1,743,856) 1,000,000
3,162,829 4,906,685
10,576,734 8,589,932
(7,413,905) (3,683,247)
3,162,829 4,906,685

The potential deferred tax (asset)/liability not provided for in

5
Group
2003 2002
BT B
HK$ HK$
(55,553) 435,381
(5,663,397) (6,254,962)
(5,718,950) (5,819,581)
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EHRERER 23. Consolidated cash flow statement
2003 2002
BT BT
HK$ HK$
BREABE Loss before taxation (19,226,687) (19,650,717)
e Depreciation 28,929,327 31,152,470
HEBREE (k&) /BE (Gain)/loss on disposal of fixed assets (742,129) 54,121
BRELH M Provisions for impairment loss on land
BEEE held for development 7,300,000 -
FEWA Interest income (22,849) (198,140)
FEXH Interest expenses 5,304,794 8,402,413
EEESHRHA KERTF Operating profit before working capital changes 21,542,456 19,760,147
BFE(Em R (Increase)/decrease in inventories (26,270,906) 33,502,524
EREUG  Ed  BAX (Increase)/decrease in trade receivables, deposits
REtER R (Em) /| D and prepayments and other receivables (48,293,833) 75,701,364
ESRARN ENEAR Increase/(decrease) in trade payables, accruals
Hit BN/ (R 2) and other payables 86,579,840 (66,399,568)
BeTHEL2BERAZE  Net cash inflow generated from operations 33,557,557 62,564,467
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At beginning of year
Exchange difference

Issue of ordinary shares
Share issue expenses
Repurchase of own shares
New loans

Repayment of loans
Inception of finance leases”
Capital element of finance

lease rental payments

At end of year

*

23. Consolidated cash flow statement (continued)

RTERRAMRAAR

Bank loans and other

long-term liabilities

2003
B
HKS$

49,909,025

12,381,198
(985,776)

61,304,447

non-cash transaction

60

2002
B
HKS

50,693,410
270,809

3,900,000
(4,955,194)

49,909,025

MEREZAR
Obligations under

finance leases

2003 2002

B B

HKS HKS
51,507,196 42,841,301
17,686,934 36,381,065
(33624509 (27,625,170
35,650,608 51,597,196

BARRARE

Share capital

and premium
2003 2002
b B
HKS HKS$
175,788,838 176,341,177
10,540,000 -
(330,800) -
- (552,339)
185,998,038 175,788,838
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24. RIT R KHKBEEE 24. Facilities from banks and financial institutions
AEEBR-_TEZE=F=A=+—-HB=2 At 31st March 2003, the total facilities granted to the Group
HWIZE X 598,050,944 Bt (=B & amounted to HK$98,050,944 (2002: HK$90,522,642) of which
Z 4 :90,522,642/87)  HPEFE HK$61,304,447 (2002: HK$49,909,025) were utilised. These
AZEE 561,304,447 T (=& banking facilities are secured by:

T4 49,909,025/ 7T) ° ZEE

EEBNOT :

(@) ALoEEEHZER (a) corporate guarantee issued by the Company;

(b) AEERETRAQAAELZE (b) cross corporate guarantees issued by certain fellow
'R subsidiaries;

(c) LABRMF{E 37,320,423 w2 (c) alegal charge on the leasehold land and buildings with a
NGB FELIERIF(ZE net book value of HK$37,320,423 (2002: leasehold land
FZHF 1 32,522,706 T 2 A and buildings of HK$32,522,706 and prepayment of
T REF REEREN2HE HK$5,592,000 for a purchase of a leasehold land and
#+ #h & #8F 5,592,000/ T 2 building of which the development is in progress.)

BN o

25, HEIE 25. Commitments
%E
Group
2003 2002
AT B
HK$ HK$
BEABRERE Contracted but not provided for 5,414,207 9,436,430
%E
Group
2003 2002
AT B
HK$ HK$
BEABRERE Contracted but not provided for 9,129,101 14,950,000
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26.

27. ;

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

AHE (8) 25. Commitments (continued)
RIBE=F=ZHA=+—H ' K At 31st March 2003, the Group had future aggregate
SEZRETIHHERRZ LR minimum lease payments under non-cancellable operating
EFTAAURHESEHEREARRE leases in respect of land and buildings which expire as
THZBEEEERENT ¢ follows:
2003 2002
BT B
HK$ HK$
—-ER Not later than one year 3,093,006 3,220,480
EEERER Later than one year and not later than five years 5,713,761 7,342,313
TEE Later than five years 32,626,091 33,970,491
41,432,858 44,533,284
RIREE LB W 26. Future operating lease receivables

\=BB=F=A=+-0  KKH
5T AN LR T EERO T

At 31st March 2003, the Group had future minimum lease

payments receivable under non-cancellable leases in respect

ARBELPERHEEBENOT of leasehold land and building as follow:
2003 2002
ET BT
HK$ HK$
—-ER Not later than one year 31,000 186,000
F_FEFERER Later than one year and not later than five years - 31,000
31,000 217,000

TZT—FE AEB-WEAA
EHP-EBREES EPE/@%%

BRiESRLNEREEESE - R=

z = —+—E|Jtz$rt“~i«<$

E#OEHERIXNZERA

600,000 ©T (Z & & = F :

1,000,000 7T) + MK Eaiféﬁ"

BRERA - -R-ZTZT=FNA  &ZF
EORARER KK l,mzﬁﬁﬁiﬁ
HtbEH -

27. Subsequent events

Since 2001, an investigation has been undertaken by the PRC
customs authorities on a factory plant of a subsidiary of the
Company in Dongguan in relation to a suspected under-
payment of customs duty by this factory. During the year ended
31st March 2003, amounts totalling HK$0.6 million (2002: HK$1
million) were paid to the relevant authorities as a result of this
investigation. In April 2003, the investigation was completed
and closed and the Group is not required to make further

payment.
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29.

HZ_ZFZE=4F=H=1—HIEFE For the year ended 31st March 2003

b B E F
REBE-ZEZE-_F=A=+—-HLHF
E HtKEHIPREERE
4,250,696/ T EF D EEHENK
T UFERFEZ2HER -

BRE BB
AEEBEHOR -EE=F+tA=-+
THHESEBEBL -

28.

29.

Comparative figures

An amount of HK$4,250,696 included in other operating
expenses for the year ended 31st March 2002 was reclassified
to cost of sales to conform with current year’s presentation.

Approval of accounts
The accounts were approved by the board of directors on
25th July 2003.
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