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Notes to Financial Statements

CORPORATE INFORMATION
The registered office of China-Hongkong Photo Products
Holdings Limited is located at Cedar House, 41 Cedar

Avenue, Hamilton HM12, Bermuda.

During the year, the Group was engaged in the marketing
and distribution of photographic film, developing,
processing and printing products and the operations of

retail photograph developing and processing shops.

In the opinion of the directors, the ultimate holding
company is Fine Products Limited, which is incorporated in

the British Virgin Islands.

IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPs”)
The following new and revised SSAPs are effective for the

first time for the current year’s financial statements:

SSAP 1 (Revised): “Presentation of financial

statements”

. SSAP 11 (Revised): “Foreign currency translation”

SSAP 15 (Revised): “Cash flow statements”

. SSAP 34: “Employee benefits”

These SSAPs prescribe new accounting measurement and
disclosure practices. The major effects on the Group’s
accounting policies and on the amounts disclosed in these
financial statements of adopting these SSAPs which have
had a significant effect on the financial statements, are

summarised as follows:

SSAP 1 prescribes the basis for the presentation of financial
statements and sets out guidelines for their structure and
minimum requirements for the content thereof. The principal
impact of the revision to this SSAP is that a consolidated
statement of changes in equity is now presented on page
45 of the financial statements in place of the consolidated
statement of recognized gains and losses that was
previously required and in place of the Group’s reserves

note.
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Notes to Financial Statements
31 March 2003

IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPS”)
(Continued)

SSAP 11 prescribes the basis for the translation of foreign
currency transactions and financial statements. The principal
impact of the revision of this SSAP on the consolidated financial
statements is that the profit and loss accounts of overseas
subsidiaries are now translated into Hong Kong dollars at the
weighted average exchange rates for the year, whereas
previously they were translated at the exchange rates ruling at
the balance sheet date. Further details of these changes are is
included in the accounting policy for “Foreign currencies” in note
3 to the financial statements. The adoption of the revised SSAP

11 has had no material effect on the financial statements.

SSAP 15 prescribes the revised format for the cash flow
statement. The principal impact of the revision of this SSAP is
that the consolidated cash flow statement now presents cash
flows under three headings, cash flows from operating, investing
and financing activities, rather than the five headings previously
required. In addition, cash flows from overseas subsidiaries
arising during the year are now translated to Hong Kong dollars
at the exchange rates at the dates of the transactions, or at an
approximation thereto, whereas previously they were translated
at the exchange rates at the balance sheet date, and the
definition of cash equivalents for the purpose of the consolidated
cash flow statement has been revised. Further details of these
changes are included in the accounting policies for “Cash
equivalents” and “Foreign currencies” in notes 3 and 26a to the

financial statements.

SSAP 34 prescribes the recognition and measurement criteria to
apply to employee benefits, together with the required
disclosures in respect thereof. The adoption of this SSAP has
resulted in no significant change to the previously adopted
accounting treatments for employee benefits except that
additional disclosures are now required in respect of the
Company’s share option scheme, as detailed in note 24 to the
financial statements. These share option scheme disclosures are
similar to the Listing Rules disclosures previously included in the
Report of the Directors, which are now required to be included in
the notes to the financial statements as a consequence of the
SSAP.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for

the periodic remeasurement of investment properties.

Basis of consolidation

The consolidated financial statements include the audited
financial statements of the Company and its subsidiaries for
the year ended 31 March 2003. The results of the
subsidiaries acquired or disposed of during the year are
consolidated with reference to their effective dates of
acquisition or disposal, respectively. All significant
intercompany transactions and balances within the Group

are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the Company’s

subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so as

to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends received
and receivable. The Company’s interests in subsidiaries are

stated at cost less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries
represents the excess of the cost of the acquisition over the
Group’s share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on the

straight-line basis over its estimated useful life of 20 years.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill
which remains unamortised and any relevant reserves, as

appropriate.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

The carrying amount of goodwill is reviewed annually and
written down for impairment when it is considered
necessary. A previously recognised impairment loss for
goodwill is not reversed unless the impairment loss was
caused by a specific external event of an exceptional nature
that was not expected to recur, and subsequent external
events have occurred which have reversed the effect of that

event.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties may

be individuals or corporate entities.

Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any asset,
or whether there is any indication that an impairment loss
previously recognised for an asset in prior years may no
longer exist or may have decreased. If any such indication
exists, the asset’s recoverable amount is estimated. An
asset’s recoverable amount is calculated as the higher of the

asset’s value in use or its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account in
the period in which it arises, unless the asset is carried at a
revalued amount, when the impairment loss is accounted for
in accordance with the relevant accounting policy for that

revalued asset.

A previously recognised impairment loss is reversed only if
there has been a change in the estimates used to determine
the recoverable amount of an asset, however not to an
amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation), had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is credited to the
profit and loss account in the period in which it arises,
unless the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at
cost less accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write
off the cost of each asset over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Leasehold land Over the unexpired
terms of the leases
Buildings 5%

Furniture, fixtures and

20% to 33'/3%
20%

20%

leasehold improvements
Machinery and equipment

Motor vehicles

The gain or loss on disposal or retirement of a fixed asset
recognized in the profit and loss accounts is the difference
between the net sales proceeds and the carrying amount of

the relevant asset.

Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are intended to be held on a
long term basis for their investment potential, any rental
income being negotiated at arm’s length. Such properties
are not depreciated and are stated at their open market
values on the basis of annual professional valuations
performed at the end of each financial year, except where
the unexpired term of the lease is 20 years or less, in which
case depreciation is provided on the then carrying amount
over the respective remaining lease terms. Changes in the
values of investment properties are dealt with as
movements in the investment property revaluation reserve.
If the total of this reserve is insufficient to cover a deficit,
on a portfolio basis, the excess of the deficit is charged to

the profit and loss account.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties (Continued)

On disposal of an investment property, the relevant portion
of the investment property revaluation reserve realized in
respect of previous valuations is released to the profit and

loss account.

Leased assets

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included in
non-current assets and rentals receivable under the
operating leases are credited to the profit and loss account
on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the operating
leases are charged to the profit and loss account on the

straight-line basis over the lease terms.

Inventories

Inventories, which primarily consist of photographic
developing and processing products, are stated at the lower
of cost and net realizable value. Cost is determined on a
weighted average basis and includes all costs of purchase,
costs of conversion, and other costs incurred in bringing the
inventories to their present location and condition. Net
realizable value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks, including

term deposits, which are not restricted as to use.

Provisions

A provision is recognized when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable

estimate can be made of the amount of the obligation.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions (Continued)

When the effect of discounting is material, the amount
recognized for a provision is the present value at the
balance sheet date of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the profit and loss

account.

Deferred tax

Deferred tax is provided, using the liability method, on all
significant timing differences to the extent that it is
probable that the liability will crystallise in the foreseeable
future. A deferred tax asset is not recognised until its

realisation is assured beyond reasonable doubt.

Revenue recognition
Revenue is recognized when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from the sale of goods, when the significant risks and
rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

(b) income from film processing and photo finishing

services, when the services are rendered;

(c) subsidies from a supplier, when the right to receive

payment has been established;

(d) interest income, on a time proportion basis, taking into
account the principal outstanding and the effective

interest rate applicable;

(e) rental income, on a time proportion basis over the lease

terms; and

(f) dividend income, when the shareholders’ right to

receive payment has been established.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year basis.
Under certain circumstances, such leave which remains
untaken as at the balance sheet date is permitted to be
carried forward and utilized by the respective employees in
the following year. An accrual is made at the balance sheet
date for the expected future cost of such paid leave earned

during the year by the employees and carried forward.

Prior to the adoption of SSAP 34 during the year, as
explained in note 2 to the financial statements, the Group
did not accrue for paid annual leave carried forward at the
balance sheet date. This change in accounting policy has not
resulted in any prior year adjustment as the effect on profit
for the years ended 31 March 2002 and 2003 and retained
profits as at 1 April 2001 and 1 April 2002 is insignificant.

Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in order to
be eligible for long service payments under the Hong Kong
Employment Ordinance in the event of the termination of
their employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in the
Employment Ordinance. A provision is recognized in
respect of the probable future long service payments
expected to be made. The provision is based on the best
estimate of the probable future payments which have been
earned by the employees from their service to the Group to

the balance sheet date.

Pension schemes

The Company operates a defined contribution Mandatory
Provident Fund (the “MPF scheme”) under the Mandatory
Provident Fund Schemes Ordinance and the defined
contribution occupational retirement scheme (the “ORSO
scheme”) under the Occupational Retirement Schemes
Ordinance. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to profit
and loss account as they become payable in accordance
with the rules of the schemes. The assets of both schemes
are held separately from those of the Company in
independently administered funds. The Company’s employer
contributions to the MPF scheme vest fully with the
employees when contributed into the MPF scheme. The
Company’s employer contributions to the ORSO scheme

vest fully according to the rules of the ORSO scheme.
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Notes to Financial Statements
31 March 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits (Continued)

Pension schemes (Continued)

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute a
certain percentage of their covered payroll to the central
pension scheme. The contributions are charged to the profit
and loss account as they become payable in accordance

with the rules of the central pension scheme.

Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. The financial impact of share options granted
under the share option scheme is not recorded in the
Company’s or the Group’s balance sheet until such time as
the options are exercised, and no charge is recorded in the
profit and loss account or balance sheet for their cost. Upon
the exercise of share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium
account. Options which are cancelled prior to their exercise
date, or which lapse, are deleted from the register of

outstanding options.

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained earnings within the capital
and reserves section of the balance sheet, until they have
been approved by the shareholders in a general meeting.
When these dividends have been approved by the
shareholders and declared, they are recognized as a

liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and articles
of association grant the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognized immediately as a liability when they are

proposed and declared.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the applicable
exchange rates ruling at that date. Exchange differences are

dealt with in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries are translated into Hong Kong dollars using the
net investment method. The profit and loss accounts of
overseas subsidiaries are translated to Hong Kong dollars at
the weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The
resulting translation differences are included in the

exchange fluctuation reserve.

Prior to the adoption of the revised SSAPs 11 and 15 during
the year, as explained in note 2 to the financial statements,
the profit and loss account of overseas subsidiaries and the
cash flows of overseas subsidiaries were translated into
Hong Kong dollars at the exchange rates ruling at the
balance sheet date. The adoption of the revised SSAP 11 has
had no material effect on the financial statements, while the
adoption of SSAP 15 has resulted in changes to the layout
of the consolidated cash flow statement, further details of
which are included in note 26(a) to the financial statements,
but no material effect on amounts of the cash flows

previously reported for the prior year.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
the other business segments. Summary details of the

business segments are as follows:

(a) the wholesale segment engages in the marketing and
distribution of photographic film, developing and

processing products;
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4. 7EEHR (&) 4. SEGMENT INFORMATION (Continued)
(b) ZEDE > FRTEMMREMIEMP (b) the retail segment engages in the provision of film
B RAEFERE  UREERERD processing and photo finishing services and the sale of
ms R photographic merchandises through retail outlets; and
(c) LERHEMEL  BEEENREREY (c) the corporate and other segment comprises the Group's
XEBURATERBAVERME investment property business and the Group’s
BRAEZBRENERRY  ERDE management services business, which provides
WXEE - management and security services to residential and
commercial properties, together with corporate income
and expense items.
BEAEEZHESER  WERFEEDEZ In determining the Group’s geographical segments,
BEEZHEHSE EEREEZMEH revenues and results are attributed to the segments based
pal on the location of the customers, and assets are attributed
to the segments based on the location of the assets.
HEBNEEREEDERAERS ° Intersegment sales and transfers are transacted at cost.
(@) %58 (a) Business segments
TRFIWAEFBEKE P BZ2BABK The following tables present revenue, profit/(loss) and
#= A (FRIRETEE - BE& certain asset, liability and expenditure information for
KBZZ2EH - the Group’s business segments.
Group Wholesale segment Retail segment Corporate and Other Eliminations Consolidated
&6 HEEH TEEH TEREL T g4

2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AEWE Segment revenue:
NERFZHER Sales to external customers 1,404,006 126,700 - 1,530,706
BHEZHEESR Intersegment sales 38,495 - - -
Hli s Other revenue 74,769 - 3,506 78,275
1,517,270 126,700 3,506 1,608,981
FEWA Interest income 5,126
WEEE Total revenue 1,614,107
EEE Segment results 66,914 (20,495) (120) 46,299
FEWA Interest income 5,126
BeEH2ER Profit from operating activities 51,425
BERAL Finance costs -
BB AER Profit before tax 51,425
HE Tax (3.734)
BROUBRERAEF  Profit before minority interests 47,691
SYRRER Minority interests 5,741
RREEEZEHZ Net profit from ordinary activities
e attributable to shareholders 53,432
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Notes to Financial Statements

4. SEGMENT INFORMATION (Continued)

¥X5HE (E) (a) Business segments (Continued)
Group Wholesale segment Retail segment Corporate and Other Consolidated
%8 HELE TENR DERAM &a

2003 2002 2003 2002

2003 2002 2003 2002

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

1,175,503 238,841

PEEE Segment assets 21,963 1,436,307
PEEE Segment liabilities 194,177 7,853 244,678
RAABERE Unallocated liabilities 211
Bef Total liabilities 244,889
Httn BER Other segment information:
MEREH Depreciation and amortisation 18,150 18,773 - 36,923
ECEERERE Impairment losses on fixed assets - - -
EENER Capital expenditure 33,073 - 82,968
Ht kR EM% Other non-cash expenses 6,978 - 6,978
&S E (b) Geographical segments
TRFAVNRAEEHBESEZRER The following tables present revenue, profit and certain
B RARETEEREAMEZE asset and capital expenditure information for the
o Group’s geographical segments.
Elsewhere
Group Hong Kong in the PRC Corporate and other Consolidated
£ 5k hEEMGEE tEREM ey

2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000

FERE Segment revenue:

PNREFZHEE  Sales to external customers 1,443,648

PEEE Segment assets 1,234,405 179,939

Httn BER Other segment information:

EXR% Capital expenditure 55,748

2003 2002 2003 2002
HK$'000 HK$'000 HK$'000 HK$'000

1,530,706

1,436,307

82,968
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5. EXEREA 5. TURNOVER AND REVENUE
EEEEHEER 2 BHEFE (S HKRFT Turnover represents the net invoiced value of goods sold,
RERE)RIEHEAFDEEZBA © net of trade discounts, allowances for returns, and income
from rendering of film processing and photo finishing
services.
HEERBAZINAOT : An analysis of turnover and revenue is as follows:
2003 2002
HK$’000 HK$’000
=L Turnover
ERHEE Sale of goods 1,457,920
S ED AR 75 Ut A Income from rendering of film
processing and photo
finishing services 72,786
1,530,706
Hin g A : Other revenue:
FE WA Interest income 5,126
HeW A BE Rental income, net 1,239
EER 2 2By Subsidies received from a supplier 74,769
HEBRETEREKRSE Gain on disposal of fixed assets -
HAth Others 2,267
83,401
B A Total revenue 1,614,107
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Notes to Financial Statements

31 March 2003

6. PROFIT FROM OPERATING ACTIVITIES

The Group’s profit from operating activities is arrived at

after charging/(crediting):

Notes 2003 2002

Bt 5E HK$’'000 HK$’000

(Restated)

(E71)

HEFEAAS Cost of inventories sold 1,207,936

1= 1t iR 75 B A Cost of services provided 12,541

2 AN Auditors’ remuneration 1,274

nE Depreciation 13 35,000

EEHE Amortisation of goodwill* 15 1,923
THREFZ Minimum lease payments on land

BREMALES and buildings 20,862
HEEREERE Loss/(gain) on disposal of

BB (k&) fixed assets 334
ST ERE Provision/(write-back of provision)

(BEREE) for slow-moving inventories (7,550)
RIFEIREE Provision for bad and doubtful debts** 6,978
BEEEREBE/BE"" Impairment losses on fixed assets** 13 -
BIRAK (BEKES Staff costs (including directors’

ol ESMHS remuneration as set out in note 8,

ENBRUEY but excluding benefits in kind):

HWEZREAN)

IERES Wages and salaries 78,490
BIKE s EE R Pension scheme contributions 3,378
DA -4 g Less: Forfeited contributions***

i3 (297)

BRESHZRFERE Net pension contributions 3,081
M8 TR Total staff costs 81,571
EREBX S (RE)

FEE Exchange losses/(gains), net (485)
Hew A #ExE Gross rental income (1,426)

o ke Less: Outgoings 187
HEWAFEE Net rental income (1,105)

. O FRAZHEBRHECRGRABERRMTRAX]
— MR -

v ZEHEACRGEBERRIAMEERX]—

W5 ©

“r RZOO=F=ZA=+—-BEUHEABERR
MRZERUBAESHEER(ZOO0=

P

The amortisation of goodwill for the year is included in
“Administrative expenses” on the face of the consolidated
profit and loss account.

Items are included in “Other operating expenses” on the face
of the consolidated profit and loss account.

As at 31 March 2003, there were no forfeited revision scheme
contributions available to reduce contributions in future years
(2002: Nil).
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il & B A 7. FINANCE COSTS
2003 2002
HK$’000 HK$’000
MERKN (BIEAR-—FR Finance costs represent interest expenses
BEZERARRBERZ on trust receipt loans wholly repayable
FIEBX) within one year -
EEMERINBESHFMES 8. DIRECTORS’ REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES
BIELTRAARDAEOEIHRIEEZE Directors remuneration disclosed pursuant to the Listing
EMEOT : Rules and Section 161 of the Companies Ordinance is as
follows:
2003 2002
HK$’000 HK$’000
fika Fees 640
HihBi < : Other emoluments:
e RBRUEY Salaries, allowance and benefits in kind
HWEZEA 6,805
RIREFTEIHX Pension scheme contributions 619
8,064
WEERERFBIFATEET2BY Fees include HK$320,000 (2002: HK$320,000) payable to
320,000t (ZO O =% : # ¥ 320,000 the independent non-executive directors. There were no
) c FRYBHEMEN FEUFHATES other emoluments payable to the independent non-
ZH& (ZOO0=F : &) - executive directors during the year (2002: Nil).
FAWESRAETIHEEZEE AR (BE The remuneration of the directors, including two resigned
MECBEZES) directors, during the year fell within the following bands:
2003 2002
Number Number
AE A
# — 1% 1,000,0007T Nil - HK$1,000,000 5
71,000,001 7T — HK$1,000,001 — HK$ 1,500,000
7% 1,500,0007T 2
7 53,500,001 7T — HK$3,500,001 — HK$4,000,000
78 #4,000,0007T 1
8
FRALEITMZHCESHESRDEHEL There was no arrangement under which a director waived or

e - agreed to waive any remuneration during the year.
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Financial Statements

8. DIRECTORS’ REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (Continued)
Employees’ remuneration
The five highest paid individuals during the year comprise
four (2002: four) executive directors, including the two
resigned directors, details of whose remuneration are set
out above. Details of the remuneration of the remaining

highest paid employee are set out below.

2003 2002
HK$’000 HK$’000
EX%HE - EERR Basic salaries, housing, other
Ht 2 RUBYHERF allowances and benefits in kind 1,329
BARSFEHEHR Pension scheme contributions 8
1,337
9. HIF 9. TAX

EBANEHBEFNES BRI 25 ER
BUaF > CIKEHEARDEE 2T ARKE
BE BER16%(ZOO0ZF : 16%) {Ei2
BERE - PEIAMERBEFINFIEHIZER
RIBTBEMNE -

Hong Kong profits tax has been provided at the rate of 16%
(2002: 16%) on the estimated assessable profits arising in
Hong Kong during the year after offsetting against the
available tax losses brought by subsidiaries. Tax on profits
assessable in Mainland China has been calculated at the

rates of tax prevailing in Mainland China.

2003 2002
HK$’000 HK$’000
8 Group:

KEERE Current year provision
& Hong Kong (4,203)
] A Mainland China (235)
(4,438)
AERE/(TRBE)BE Overprovision/(underprovison) in prior years (15)
IR 18 Deferred tax 719
FRFEER  (ZH) Tax credit/(charge) for the year (3,734)

REER  NEEHFE16,497,0007T (=
OO=% : ##%25,070,0007T) £ E L2/ A
REEBRERCELHBEEEMARMER
RAER o NEE RN T I8 H A i KB
FEHEARBEELERBEAE -

At the balance sheet date, the Group had a deferred tax
asset not recognized in the financial statements amounting
to HK$16,497,000 (2002: 25,070,000) and related primarily
to tax losses carried forward. There were no other
significant potential deferred tax liabilities of the Group and

the Company for which a provision has not been made.
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10. MR EAL EHE EH = 4 F 10. NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

ARARMBEBREAN > FRAEEZRRENS The net profit from ordinary activities attributable to

ERFEMR 2R R BE32,828,000T (=O

OZ% : #8%83,564,0007T) °

shareholders for the year dealt with in the financial
statements of the Company amounted to HK$32,828,000
(2002: HK$83,564,000).

11. B & 11. DIVIDENDS

Group and Company
AEBERAAF
2003 2002
HK$’000

HK$’000

THRE -SEERBE2U

Interim dividend — 2 cents

(ZOO0 =% : B¥2.51) (2002: 2.5 cents) per ordinary share 29,096
BEKRPRE - SEBERBYE S Proposed final dividend — Nil
(ZOO=%F : B 1) (2002: 1 cent) per ordinary share 11,638
BRERIIRE -85 BREE (1 Proposed special dividend — 1 cent
(ZO0=F : &) (2002: Nil) per ordinary share -
40,734

BIR2AFERIRERALEADTRRNED
BERMZRRBERS EHE -

The proposed special dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

12. 3REF 12. EARNINGS PER SHARE
BREARBERER The calculations of basic and diluted earnings per share are
based on:
2003 2002
HK$ HK$
2R Earnings
ARFTESREARBEEEAN Net profit from ordinary activities attributable
ZRREMEEEBHAF to shareholders, used in the basic and
diluted earnings per share calculations 53,432,000
® 6 Shares
ARFESREABANZER Weighted average number of ordinary
ERTEBERMNETHIH shares in issue during the year used

BROBTERERFAZHE
TREMUEEETARITZ
i BRI FE P 9 B (M)

in basic earnings per share calculation 1,140,431,117

Weighted average number of ordinary shares
assumed to have been issued at no
consideration on deemed exercise of all share

options outstanding during the year (Note)

ARFESRBERARN
& RN FE P 19 B

Weighted average number of ordinary
shares used in diluted earnings per

share calculation 1,140,431,117

M FABRENTEESRAQTZBRNF
BHE e Bt FRALERDERTERNE
R AR AR AT (R T R AR A B A B 34T »

Note: The share option exercise price was higher than the average
market price of the Company’s ordinary share during the year.
Accordingly, no shares were assumed to have been issued at
nil consideration on deemed exercise of the share options
outstanding during the year.
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13.BEEE 13. FIXED ASSETS
Group
&
Furniture,
Leasehold fixtures and Machinery
land and leasehold and Motor
buildings improvements equipment vehicles Total
Y
HELTHR KERHEE
RS MERE HERRHE AE &t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R Cost:
F9 At beginning of year 161,802 70,910 99,880 10,550 343,142
=yl Additions - 10,737 19,249 590 30,576
BEREMEEA Transfer from investment
(MtsE14) = properties (notel4)* 13,680 - - - 13,680
HE Disposals - (953) (4,127) (949) (6,029)
R=ZOO0O=% At 31 March 2003
=A=+-—H 175,482 80,694 115,002 10,191 381,369
ERITERREE: Accumulated depreciation
and impairment:
F4) At beginning of year 47,073 53,605 36,792 8,128 145,598
FREE Provided during the year 7,963 9,613 16,905 606 35,087
FERNERZHMERSE  Impairment losses
recognized during
the year - 267 3,631 112 4,010
HE& Disposals - (572) (3,080) (380) (4,032)
RZOO=# At 31 March 2003
=A=+-—H 55,036 62,913 54,248 8,466 180,663
BREFEE: Net book value:
R=-ZOO=# At 31 March 2003
=A=+-—H 120,446 17,781 60,754 1,725 200,706
R=ZO0O0=# At 31 March 2002
=Z=A=+-—H 114,729 17,305 63,088 2,422 197,544




B 7% ¥R 3% MY & Notes to Financial Statements

—OO=%#=A=+—H 31 March 2003
13. B E&E (&) 13. FIXED ASSETS (Continued)
LETHREFDRTIEBEFS : The lease terms of the land and buildings are as follows:
Hong Kong PRC Total
B8 FE &t
HK$’000 HK$’000 HK$°000
REBEY Long term leases - 41,375 41,375
FHIFE A Medium term leases 56,507 77,600 134,107
56,507 118,975 175,482
* FR - AEEETUREBRPERBZR * During the year, certain of the Group’s investment properties
EYERFEEETARAGH BRHEZRER situated in Hong Kong and Mainland China were occupied by
EHEEZABEMIBEMEE13,680,0007T Group companies and thus reclassified to leasehold land and
ENBRAAHELTHRET - buildings at their open market value of HK$13,680,000 at the
date of transfer.
Company
¥ NN
Furniture,
fixtures and Machinery
leasehold and
improvements equipment Total
BH HEBER
HEWEEB HEERZE a5t
HK$’000 HK$’000 HK$ 000
B Cost:
FRIEMKFE Additions during the
year and at end of year 140 725 865
EBIE: Accumulated depreciation:
FABBRER Provided during the year
and at end of year 14 79 93
BREFME Net book value:
R=ZOO=# At 31 March 2003

=ZA=+—H 126 646 772




LR R R

—OO0O=#=ZA=+—H

Notes to Financial Statements
31 March 2003

14. REWE 14. INVESTMENT PROPERTIES
Group
rEE
2003 2002
HK$’000 HK$’000
F4 At beginning of year 17,700
g4l RN Acquisition of subsidiaries 669
ERFZHELIHRET Transfer to leasehold land and
(FF&E13) buildings (note 13) _
EMEIE Deficit on revaluation (720)
R=A=+—8  BR&HE At 31 March, at valuation 17,649
Rt @A Z BREFE Analysis of net book value by
geographical location:
NREBZFHEOWE Medium term leasehold properties
situated in Hong Kong 6,449
URPEzRBHEOYE Long term leasehold properties
situated in the PRC 11,200
R=A=+—8  BR&HE At 31 March, at valuation 17,649

REVNEHBIHTEERLEMERT
(Chung, Chan & Associates) A =00 =
FZA=Z+—H  RERSFHAR > RAED
BEEEFTEGR ERELEZEFEREYR
50,0007T (ZOO =% : j##¥720,0007T)
RIBEYES M FEE N MER o

HRESERAEGAREVETTELERH
B MUAERAKREREMESHERE
FERLIR o

REVXCELERNBTE=F  HEE
ERCHEHRUBHRME28 - FRKER
BEMECE-SHBRARLAFRESLE -

The investment properties were revalued by an independent
professionally qualified valuer, Chung, Chan & Associates,
on an open market basis, based on their existing use, at 31
March 2003. The deficit arising from this revaluation of
HK$50,000 (2002: HK$720,000) was debited to the

investment properties revaluation reserve.

Deferred tax has not been provided on the revaluation of
the investment properties of the Group because, in the
opinion of the directors, the revaluation of such properties

would not result in a tax liability.

The investment properties are leased to third parties under
operating leases, further summary details of which are
included in note 28 to the financial statements. Further
particulars of the Group’s investment properties are

included in page 84 of the annual report.
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15. 58
EWERBARMAEEEARSIRESE
EEERABRCEEHENT

15. GOODWILL

The amounts of the goodwill capitalised as an asset or

recognised in the consolidated balance sheet, arising from

the acquisition of subsidiaries, are as follows:

HK$ 000
RAE : Cost:
REDRFE At beginning and end of year 57,677
Z5t#Ee Accumulated amortisation:
REHD At beginning of year 1,923
FREBHEZEHESE Amortisation provided during the year 2,884
R-ZOO=%=A=+—H At 31 March 2003 4,807
BREDEE Net book value:
R-ZOO=%=A=+—H At 31 March 2003 52,870
R=ZOO=Zf=ZA=+—H At 31 March 2002 55,754
16. A& A 7 2 ¥ & 16. INTERESTS IN SUBSIDIARIES
Company
FINUNES]|
2003 2002
HK$’000 HK$’000
FETRBRM - BB Unlisted shares, at cost 193,540 193,540
FERKHEBEATRPRE Long term balance due from a subsidiary 605,531 600,905
JE W BT B~ R AR HA R IR Short term balance due from a subsidiary 11,638 11,638
810,709 806,083

EEMBARRMEFAERN - 288
BEARKFIZEAANEE - EXEMNELF
REBEFREURE  ZBELEATAEER
B RELBARERGHEE -

The long term balance with a subsidiary is unsecured,

interest-free and will not be repayable within the next

twelve months. The short term balance due from a

subsidiary, representing dividend receivable, is unsecured,

interest-free and repayable on demand.
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AEBIEMBLRAERNT ¢

16. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries of the Group are

shown as below.

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
ERTEER
R i B BRA 5 R AN ) FE AR IR A
= 53 3.8 BEAXEE BEBELE FTEXH
Direct Indirect
HiE %

Beijing Fuji PRC Registered - 51 Dormant
Colour Equipment FEAR capital R
Company Limited**/# A E us$2,200,000

ERETHERBERQIA /4 HEfER

2,200,000% 7T

Callas Investments Hong Kong Ordinary - 100 Property
Limited BB HK$2 holding

EEFREERAA Egibik Yo MERE

China-Hongkong Photo British Virgin Ordinary - 100 Investment
Retail Limited Islands/PRC usst holding

EEIET REEZER

TEREZERRLA RBRELZHE

REAR

HAME
C.Y Sun Holdings Limited British Virgin Ordinary 100 - Investment
Islands us$10,000 holding
RERZES & i 10,000% 7T BREER
Fotomax (F.E.) Ltd Hong Kong Ordinary - 100 Provision of
REZEGER) BRQF BB HK$ 1,000,000 photographic
Rl developing and

7 #1,000,0007T

processing services
and retail of
photographic
merchandise
RALHE A RE R &

BEBRNEE
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16. ARfIBRAR 2R () 16. INTERESTS IN SUBSIDIARIES (Continued)

Nominal value

Place of of issued Percentage

incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities

CRTEER

B 3 B MR A5 DB AR
=L ReEZEE EXREE BEBELXR TREHR

Direct Indirect

HiE e %
Fuji Graphic Arts Hong Kong Ordinary - 100 Marketing and
Products Co. Ltd. HK$10,000 (2002: Nil) distribution of graphic
&H& EEEY10,0007T (ZOO0Z= arts products
F 8 Y BB T A% 8 B il 28 A1
Fuji Photo Products British Virgin Ordinary - 100 Purchase agent
(China) Co., Limited Islands/ us$10,000 of photographic
Hong Kong goods
RERZHEE BB 3B 10,000% T RBREEMER
Fuji Photo Products Hong Kong/ Ordinary - 100 Marketing and
(China) Co. Ltd. PRC HK$1,000 distribution of
ETEESEN Ep: @B % 1,0007T photographic,
(FEBRQA REAR developing and
Ex 1 processing products
in Mainland China
R B RREHEE
REHREPENER
Fuji Photo Products British Virgin Ordinary - 100 Provision of
(China Market) Co. Ltd. Islands/ uss$i Marketing Services

PRC
KEBREZES/ EEIET RHETEERERSE
REARAME

Fuji Photo Products Hong Kong Ordinary - 100 Marketing and
Company, Limited BE HK$10,000,000 distribution of
ETEBEEMERLA ZE photographic
7 % 10,000,0007T developing and
processing products
BERKHBEDDER
Great Earnings Hong Kong Ordinary - 100 Property
Investments Limited a8 HK$2 holding
HERERRDF @B MERA
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Nominal value

16. INTERESTS IN SUBSIDIARIES (Continued)

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
ERTEER
R i B A5 AN B AR IR A
= 53— 3.8 BEAXEE BEBELER FTEXH
Direct Indirect
Hiz %

Hainan Fuji Colour PRC Registered - 100 Provision of
Equipment Company FEAR capital photographic
Limited*/# A E HK$5,000,000 developing and

BEELRERE &R processing services
BRAF/# 78 #5,000,0007T and retail of

photographic
merchandise
AR R ED AR R
BERNTE

Imaging and Information Hong Kong Ordinary - 100 Marketing and
Products Trading BE HK$1,000 distribution of
Limited E BB 1,000 photographic,

EHEREMERESERAT developing and

processing products
EERKERETDER

Majestic Income Hong Kong Ordinary - 100 Property
Limited 7B HK$2 holding

SERRAF EEBH2T MERE

Orderly Mind Hong Kong Ordinary - 100 Property
Enterprises Limited O HK$2 holding

BBLEFERAE LEBE2T MERR

Palace Glory Limited Hong Kong Ordinary - 100 Property

0 HK$2 holding

MERRRQA EgEbik Yo MERE

Pride High Company Hong Kong Ordinary - 100 Property
Limited 7B HK$2 holding

BAERAF EEBH2T MERE
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16. AMIB LR 2% (&) 16. INTERESTS IN SUBSIDIARIES (Continued)

Nominal value

Place of of issued Percentage
incorporation/ ordinary/ of equity
registration registered attributable Principal
Name and operations share capital to the Company activities
ERTEER
R R i B MR A5 QB AR
= 53 3.8 EXREE EEALE FTEXH
Direct  Indirect
HiE B 4
Sky Rich (Asia) Limited Hong Kong Ordinary - 100 Property
58 HK$2 holding
ARE(EMABRAF @B MEREA
Sky Year Resources Hong Kong Ordinary - 100 Property
Limited O HK$2 holding
REERABRDA ZEBE2T MEER
Zhuhai Realscore PRC Registered - 51 Dormant
Photosensitive FEAR capital R
Material Making A HK$ 14,500,000
Company Limited**/#
R E B AR HEMEAR
BRAB/# 7 #14,500,0007T
R E (EE) PRC Registered - 100 Marketing and
EIBREZERAR /# FEAR capital (2002: Nil)  distribution of graphic
HFE us$300,000 (Z00= arts products in
= it & 7 F 1 H) Mainland China
300,000% 7T B o B K B A R AR 8
JHENE @

© ZEMBARMUNEBEERER P EEM -

v REMEBARUNERERPEEM -

#  UFHBBRKEAMEBARZKERL

ERABH -

investment enterprises in the PRC.

PRC.

These subsidiaries were registered as wholly-owned foreign

These subsidiaries were registered as foreign enterprises in the

# Not audited by Ernst & Young Hong Kong or other Ernst &

Young International member firms.

Fuji Graphic Arts Products Co., Ltd.} 1 &
FE(LE ERESBERIARFRIM
B 5Ef o AREIRRE - BEERBMER
R 4% 8 ED Rl 88 A1 o

During the year, Fuji Graphic Arts Products Co., Ltd and
FREFE (LE) B E 5 BR 2D fwere incorporated/
registered to carry out marketing and distribution of graphic

arts products in mainland China, Hong Kong and Macau.

ERMIIDESERREUAEBARNFERR
BEAFESEAEEFEEZT RN 2
BLAR - EBERA - I HEMKELR
ZHRFELEREBRITER -

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.
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17. 78

18

SEFEFEAMEECREFOER - R
HER KRB FERTSRFETESR
B # 854,000 (Z OO =& : B
1,768,0007C) °

EWREARRE
AEBHEBE RS TEURERAEST
EHEF-—REFEARLENAK - EEBEEARN
BREBHR=TARNER B2 RIES
MIERMATERZE-—B-1tH  -BUEFIIH
ESEERE  XASREEREMLE - FF
EROBREREHREEZBURN - XRE
FEEHFMURSREEERE -SEE
BABEHREBHEN

REBBEFE  UATANKRBRBEEREE
R RIBHARE DA o

Notes to Financial Statements
31 March 2003

17. INVENTORIES

18

Inventories principally consist of photograph developing and
processing products for resale. At the balance sheet date,
the amount of inventories held by the Group, carried at net
realisable value was HK$854,000 (2002: HK$1,768,000).

TRADE AND BILLS RECEIVABLES

Trading terms with customers are largely on credit, except
for new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well established customers,
where the terms are extended to 120 days. Each customer
has a maximum credit limit approved by senior
management. The Group seeks to maintain strict control
over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are

regularly reviewed by senior management.

An aged analysis of trade and bills receivables net of

provisions, based on the overdue date, is detailed below.

Group
rE
2003 2002
HK$’000 HK$’000
OZ=@EAB Current to 3 months 294,484 368,824
/= N {E B 4 to 6 months 62,967 137,080
tZ @A 7 to 9 months 36,095 43,569
NEA KR E Over 9 months 9,960 19,860
403,506 569,333
19. RERALSEEEE 19. CASH AND CASH EQUIVALENTS
Group Company
K& YN
2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$°000
HeRIRITERS Cash and bank balances 311,020 214,267 1,473 1,126
EHEFEX Time deposits 48,395 24,845 - 2,931
359,415 239,112 1,473 4,057

REER  AEBEUARBFEZRERIR
T4 8812581 65,281,563T (ZOO = :
B ¥28,636,2097) - AR FEEEARE
BRAHEMEY  HEREPBEAEZGOMNEE
BIRODRAFHE - EERTEEERE) -
AEBEREBBBFTETMNEEL ZRITHE
ARBEBAHMEY -

At the balance sheet date, the cash and bank balances of
the Group denominated in Renminbi (“RMB”) amounted to
HK$65,281,563 (2002: HK$28,636,209). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to

conduct foreign exchange business.
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20 ERREARRE 20. TRADE AND BILLS PAYABLES
RIEBESEMRESRENBHHE B An aged analysis of trade payables based on the date of
IRIEMNERERSMWT ¢ goods purchased and services rendered is as follows:
Group
rEEH
2003 2002
HK$’000 HK$’000
OZ=M@A Current to 3 months 145,090
=@AUE Over 3 months 10,583
155,673
21. ERERBER 21. TRUST RECEIPTS LOANS
FERBBERURRARFFERRAESR X Trust receipt loans are secured by the guarantee given by
AR=ZERAREE - the Company and are repayable within three months.
22. B1E 22. PROVISIONS
Group
rEH
2003 2002
HK$’000 HK$°000
RERESBE Provision for long service payments:
REH At beginning of year -
U BB BB A &) Acquisition of subsidiaries 2,017
BB Additional provision -
RERE At end of year 2,017
AEEBCEHRESB(ERGO)ESHEMD The Group provides for the probable future long service
BEBRMZWERRRPRESEHZBE payments expected to be made to employees under the
HRNMBERRWEIMEERAIAFERE - Hong Kong Employment Ordinance, as further explained
HERENERBZEENBEECREE under the heading “Employee benefits” in note 3 to the
B EEERBNEE 2 ARERZRRES financial statements. The provision is based on the best
RS & 2 HEERMMEL - estimate of the probable future payments which have been

earned by the employees from their service to the Group at

the balance sheet date.
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23. R 23. SHARE CAPITAL
% 4 Shares
Group and Company
EBERARAF
2003 2002
HK$’000 HK$°000
ETE Authorised:
& 8 % 2,000,000,0008% 2,000,000,000 ordinary shares of
BREEBY—A HK$0.10 each 200,000 200,000
EERIRHME Issued and fully paid:
LB’ 1,163,828,3778 1,163,828,377 ordinary shares of
BEREEBE -4 HK$0.10 each 116,383 116,383
BRE Share options

24

AABBRE S FBRN T BRRWE
24 °

R R &

mEHHEME 2 RMEIRERA] &
it ARBRERRADH B LS
34%% o Bk - LT HBAD B BRE 8
ZH@EERMRMBREMT - REF
EHEBEDRELTRAZAEANESS

HE

ARBARBRMBEHAEEEBRNE
HEMzEERSREEMRILIBERETD
(T3 &1 -

EARAR-ZOCO=-FNA=1THETZR
RBFAEL AATKREBB - EZBER
BROURMNBELBT 2 LmRAUE17
ERTEHBRESE(THTE] > AR
RIEARQATR—NNWEOENA=+—BRM
ZERETE (TEFE]) - EFtEK L
% AR ESBELEBHETMERE %
REFERLIAIBEZEBRELES
o W AT AR IR E S EMRSCTF LATE o

24.

Details of the Company’s share option scheme are included

in note 24 to the financial statements.

SHARE OPTION SCHEME

SSAP 34 was adopted during the year, as explained in note
2 and under the heading “Employee benefits” in note 3 to
the financial statements. As a result, the following detailed
disclosures relating to the Company’s share option scheme
are now included in the notes to the financial statements. In
the prior year, these disclosures were included in the Report
of the Directors, as their disclosure is also a requirement of

the Listing Rules.

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the

success of the Group’s operations.

In the Company’s annual general meeting held on 30
August 2002, an ordinary resolution was passed by the
Company’s shareholders for the adoption of a new share
option scheme (the “New Scheme”) in compliance with the
amended Chapter 17 of the Listing Rules and the
termination of the Company’s share option scheme (the
“Old Scheme”) adopted on 31 August 1994. Upon
termination of the Old Scheme, no further options can be
granted thereunder but all options granted prior to such
termination shall continue to be valid and exercisable in

accordance with the provisions of the Old Scheme.
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24, B RESE (F) 24. SHARE OPTION SCHEME (Continued)

FEACARERSEE  BEALRAZES
(BREBIFHTES) - A5EEHME
E-FEEERKBREHED FAEEE
F AEEFEREZAR  AAREERF
BEMREZRER  BAA  BEH - B
& ABHE - 28 EX > IBEAFE
BEEAKERAMBITEFZFRA A&
BEEARERAZRRAAEEFEREZ

AR

FRILBBIEH R HBRE - HER
ZOOZFNAZ+HAEN  MRIFEWEH
HEBR  BREZARTERDARABY -

RIBFTE > BRHAFREMERTEZE
SHEBREDERTEREERAQATAREE
BITIR D 10% °©

RZOO=Z&=A=+—0 " REEHER
HreBEBERBEAFRHRTZROHEBE A
2,110,000 * (E X AR EHBERHTRH A
0.18% ° REM+ =@ A A » REFFE
CERSHEECEREUTRTROZESH
BYRRAQRTERERITREZ1% - £
PERREI MR BREBERRAS LES
BB HEE o

BAARESES THASREZRRRE
Lo AMBHBALIRTERE BSEES
B FAATESHOE o L MINMEMA+Z
BARFAADETERRABILFEHRITES
BHECEAHBEA LT 2BREBRARA T
TECEITRMZ0.1%HEE (RIEFHE
REZEAARATARDERTE) BEBY
5,000,000 AIZBSEERRAGLES
R B L o

RHBREZENTRENRMEF TN
RN - ZEABREZNREAINBE
TRE CREBREZTEDNHRESE
E-RETEBHARALNBREZNA
HEFFAZRTF2REBEFRAL -

Eligible participants of the Scheme include the Company’s
directors, including independent non-executive directors,
other employees of the Group, suppliers of goods and
services to the Group, customers of the Group, any entity in
which the Group holds any equity interest, any agent,
advisors, consultant, strategist, contractor, sub-contractor,
expert that provides research, development or other
technological support to the Group or any holder of any
securities issued by any member of the Group any
shareholder of any member of the Group, and any entity in

which the Group holds any equity interest.

During the year, no share options were granted under the
New Scheme. The New Scheme became effective on 30
August 2002 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

The maximum number of unexercised share options
currently permitted to be granted under the New Scheme is
an amount equivalent, upon their exercise, to 10% of the

shares of the Company in issue at any time.

As at 31 March 2003, the number of shares issuable under
share options granted under the Old Scheme was 2,110,000,
which represented approximately 0.18% of the Company’s
shares in issue as at that date. The maximum number of
shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is
limited to 1% of the issued capital of the Company for the
time being. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general

meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value
(based on the price of the Company’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a

general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of the offer. A consideration of HK$ 1
is payable on acceptance of the offer of grant of an option.
The exercise period of the share options granted is
determinable by the directors, and commences after a
certain vesting period and ends on a date which is not later
than ten years from the date of the offer of the share

options.
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24. BRAESTE (&
B THEEOESEE  ETEORL
TEZEZBEE (VAR ARGREGEY
B (XERXSA)EBHXMZUHE;
WEEENREAMAEBRS AL
RDREZ 2 FHWRTHE ; RGiDARF
ROEE -

BRELTRTFEEAZEREIANRKRRK
ELERRZES -

FEEREFEET 2RTEBRENT ¢

24. SHARE OPTION SCHEME (Continued)

The exercise price of the share options is determinable by
the directors, but may not be less than the higher of (i) the
Stock Exchange closing price of the Company’s shares on
the date of the offer of grant, which must be a trading date;
(ii) the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of the offer of grant; and (iii) the

nominal value of the Company’s shares.

Share options do not confer rights on the holders to

dividends or to vote ate shareholders’ meetings.

The following share options were outstanding under the Old

Scheme during the year:

Number of share option Company’s shares***
KRz BRE ARFARE
Exercise
At At Exercise price At grant At exercise
Name or category 1 April 31 March Date of grant period of  of share date of date of
of participant 2002 2003  of share options* share options  options** options options
SEEREY R=00=# MZ00=#% BB BRE BRE RiBE ORER
=¥l mA-H ZE=1-H RERH: e FRE- REEE  ERH
B Directors
BAmEL Dennis Sun Tai Lun 1,000,000 1,000,000 21 June 2000 21 June 2000 - 30 June 2004 0.7568 0.97 -
~000% =ZOOO0O%#~A=t-HZE
~AZt-H ZOOmERA=TH
PEEEE Simon Tang Kwok Tong 400,000 400,000 21 June 2000 21 June 2000 - 30 June 2004 0.7568 0.97 -
Z000% =ZOOO0O%#~A=t-HZE
~AZ=t-H ZOOmERA=TH
REELLH Eileen Ng Yuk Wah # 250,000 250,000 31 January 2000 31 January 2000 - 0.8048 0.95 -
29 February 2004
~Z000% —000%-A=t-HZ
-B=t-H ZOOBEZA=thH
FEELL Flora Ma Fung Wah 800,000 - 21 June 2000 21 June 2000 - 30 June 2004 0.7568 0.97 -
~Z000% Z000%/~A=1+-RHE
~A=t-H ZOOmERA=Z1H
BEREE Frank Wong Kwok Wing 700,000 - 21 June 2000 21 June 2000 - 30 June 2004 0.7568 0.97 -
—Z000% Z000%/~A=1+-RHE
~A=t-H ZOOm#RA=tH
3,150,000  (1,500,000) 1,650,000
HitifEE 8%  Other employees,
in aggregate 460,000 460,000 31 January 2000 31 January 2000 - 29 February 2004 0.8048 0.95 -
—Z000% —000%-A=t-RHZ
-B=+-H ZOOmEZA=t+hA
3,610,000 2,110,000

FA 1,500,000 FEFMEEEZ2HER
EECREBBEESHBARY -

HFEARERHBRE ST RELERE
@ o

# ZOO=H—H=R SFHZ+tEZEH
AATEE - At o WATEF# 2250,000
PERECEES |- WMBITHE -

During the year, 1,500,000 share options originally granted
to two directors, lapsed subsequent to the resignation of

these directors.

No theoretical value of the share option is disclosed as no

share options were granted during the year.

# On 3 January 2003, Ms. Eileen Ng Yuk Wah was appointed as
director of the Company. Accordingly, the share option of
250,000 previously granted to her is now disclosed separately

under the “Directors” section.
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24. EIRESE (@ 24. SHARE OPTION SCHEME (Continued)
* BRESEFHARLBMK EOEHESR *  The vesting period of the share options is from the date of the
B 45 3R o grant until the commencement of the exercise period.
v BREZTEESRFHRIBITAR R **  The exercise price of the share options is subject to adjustment
AARBRAHBRECLEHMHE - in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.
= PRFABERAAANBREREZAZRE *** The price of the Company’s shares disclosed as at the date of
ERUEBREBZA—EXZH  ROVE the grant of the share options is the Stock Exchange closing
RZWHE > ERFFIEBERATDAERE price on the trading day immediately prior to the date of the
TREZBZREEMEZEENNZIBERE grant of the options. The price of the Company’s shares
TREKBZABHEZMEFDE - AREF disclosed as at the date of the exercise of the share options is
A EERERTERTE WA RBERLE the weighted average of the Stock Exchange closing prices over
BEH o all of the exercises of options within the disclosure category.
As no share option was exercised or cancelled during the year,
no disclosure of such information was made.
25. &1 25. RESERVES
(a) x5 (a) Group
AEBREUERETERBAFEZ The amounts of the Group’s reserves and the
BE BRMERREISEZGRERE movements therein for the current and prior years are
mEEBK o presented in the consolidated statement of changes in
equity on page 45 of the financial statements.
(b) XAQTH (b) Company
Retained
Share Capital profits/
premium redemption Contributed (accumulated)
Notes account reserve surplus losses) Total
gy EARERE REHEA
Mt &£ Vi 18 BR & BHRR (RFAER) B

HK$’000 HK$’000 HK$ 000 HK$ 000 HK$’000

R=ZOO0O—#& At 1 April 2001

A—H 437,595 1,619 193,340 (35,470) 597,084
B0 81T Issuance of shares 41,580 - - - 41,580
BRHETER Share issue expenses (402) - - - (402)
REERA Profit for the year - - - 83,564 83,564
hEHRE Interim dividend 11 - - - (29,096) (29,096)
BIRAERKRE Proposed final dividend 11 - - - (11,638) (11,638)

R=-ZOO0=Z#® At 31 March 2002

=Z=A=+—-H 478,773 1,619 193,340 7,360 681,092
R F E R R Profit for the year - - - 32,828 32,828
FHRR 2 Interim dividend 11 - - - (23,277) (23,277)
HOR 45 Bl iR 2. Proposed special dividend 11 - - - (11,638) (11,638)
RZOO=% At 31 March 2003

=Z=A=+—-H 478,773 1,619 193,340 5,273 679,005
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25. & (&)
(b) XAT (&)

ARABEHMBHRBAQRTRWBENE
RAEZWEBRTROBEBATD &
BEEFERKADAREKMETRD
ZHEZEZ®E REBFE-HLN\-
FRRE (BB WEE XA
ETERTAXRESRKD IR TR
= oo

26. RERETRBRME

(a)

FERERBREAZED

MM MR T2 FL - AR AR
FARMESTERERE 155 (K8
i) BEGERERBRZEAHR
28 BREJZHEARERIRD
BRTH=ZH: KEFY REFHR
METFB2RERY - LEARES
I BRLAZEURRERRR
MEEMR UREABEZREER
B RH2JNAAEREIAERZE
REHFDE  RER/TARERGHE
AREEHRENRD CRANERE
BAREEZHREREY ST REE
AREZHRERD - —OO0O=Fttk
BREERERBRZEZINFRETFE
B AFEHER -

MEF SRR M I[N I Bra sl - RE
RERBERAETEHRE ZFEREE
RBEBITENSTEFENE 1555
FUER - BHIMBRARAZRERD
RERERDERBACERRES
B FREEELEZEBIWED A
BERBAUAREF 2MBETHERR
HRBE LEBIIMBARZRSE
RBDEEEAEACERRESE
o WEHEHEBRENZEITH =0
OZEUBRRAERBUBEALE -

Notes to Financial Statements
31 March 2003

25. RESERVES (Continued)
(b) Company (Continued)

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued share capital of
the subsidiaries and the aggregate net asset value of
the subsidiaries acquired at the date of acquisition.
Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus of the Company is
distributable to shareholders under certain

circumstances.

26. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT

(a) Changes to the layout of the consolidated cash flow

statement

SSAP 15 (Revised) was adopted during the current year,
as detailed in note 2 to the financial statements, which
has resulted in a change to the layout of the
consolidated cash flow statement. The consolidated
cash flow statement is now presented under three
headings: cash flows from operating activities, investing
activities and financing activities. Previously five
headings were used, comprising the three headings
listed above, together with cash flows from returns on
investments and servicing of finance and from taxes
paid. The significant reclassifications resulting from the
change in presentation are that taxes paid are now
included in cash flows from operating activities, interest
received is now included in cash flows from investing
activities, and dividends paid are now included in cash
flows from financing activities. The presentation of the
2002 comparative consolidated cash flow statement has

been changed to accord with the new layout.

The method of calculation of certain items in the
consolidated cash flow statement has changed under
the revised SSAP 15, as explained under the heading
“Foreign currencies” in note 3 to the financial
statements. Cash flows of overseas subsidiaries are now
translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the
year. Previously, the cash flows of overseas subsidiaries
were translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. The revision of
this SSAP has had no material impact on the 2002

comparative cash flows.
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26. RERERBRMTE (F) 26. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (Continued)
(b) WENELQAE (b) Acquisition of subsidiaries
2003 2002
HK$’000 HK$’000
BAFEE Net assets acquired:

EE&EE Fixed assets 24,209

REWE Investment properties 669

78 Inventories 7,078

FBUERREE Trade and bills receivables 539

ENARE -T2k Prepayments, deposits and

H 1t & U BR K other receivables 11,391

ReRBRITER Cash and bank balances 641

RITEX Bank overdrafts (21,434)

ENERRERE Trade and bills payables (14,947)

EstaE Accrued liabilities (15,226)

B Provisions (2,017)

(9,097)
KBARZEE Goodwill on acquisition 57,677

48,580
X AT Satisfied by:

R AD B 4T Shares issued 48,580
WEHBARZESRESZSEEH An analysis of the net outflow of cash and cash
ZERHEDMMT ¢ equivalents in respect of the acquisition of subsidiaries

is as follows:
2003 2002
HK$’000 HK$’000
WEFRBZREE Cash and bank balances acquired

RRATHETF 641
WEBFEB2RTEX Bank overdrafts acquired (21,434)
KEFREZRER Total cash and cash equivalents acquired

RESEEEASA (20,793)
EEXAEENRBEREEEZRERADA In the prior year, the Group acquired the entire equity
ZEBRE  FERARERQIBDZKE interest in Fotomax Holdings Limited which became a
NG subsidiary of the Group thereafter.

WEEZ PRBz2HBLATRREBE - Since their acquisition, the subsidiaries acquired
OO=ZF=RA=+—-HLFEALE contributed HK$110,052,000 to the Group’s turnover
EE R B 110,052,000 T E £ ER B and profit of HK$1,292,000 to the consolidated profit
FERBEBERER B 1,292,000 after tax for the year ended 31 March 2002.

JT °
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26. GEBRERDRME (HF)

(b) WEKBEAR (&)

RBE-ZOO=ZH=ZF=+—HLHF
B ZEMBARAREEZEER
S FEEER 2,574,000 T~ K
EOHAMEEAFEZRERIK
E93,0008 T - EFREBRER
11,002,000/ 7T » HEH AEBEREF
BRANHECRESHRBEYTEEAY
£,

EXKBEERS
A F > LLE1770,000,0008% B 14 7& 1
KWEMBARFMEER  HAKER
EREBALELE -

(c)

Financial Statements

26. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (Continued)

(b) Acquisition of subsidiaries (Continued)
For the year ended 31 March 2002, the subsidiaries
contributed HK$2,574,000 to the Group’s net operating
cash outflows, received HK$93,000 in respect of the
cash flows for net returns on investments and servicing
of finance, gave rise to investing cash outflows of
HK$11,002,000, but had no significant impact in
respect of the Group’s cash flow for financing activities
or the payment of tax.

(c) Major non-cash transactions
In the prior year, the acquisition of the subsidiaries was
satisfied by the issuance of 70,000,000 ordinary shares

which had no cash flow impact to the Group.

27. RREE 27. CONTINGENT LIABILITIES
Group Company
wE b NN
2003 2002 2003 2002
HK$’000 HK$’000 HK$'000 HK$’000
@ Fff B 2 ®) P Guarantee of banking
RITEEFLEER facilities granted to
subsidiaries 669,000
EEREZBRERE Bills discounted with
recourse -
669,000

mEfr > RARRHMEB L RMERTEE
M {E 78 % 669,000,0007T Z IR + H A B#
116,239,000t (Z OO =& : B ¥
31,362,000T) REEBCEMBARIRA ©

28. REMENLH
(@) HBEA
AEERBELEANZHALEERE
WE (HBBENE14)  BEHTE
HBHE2EUR -

MRZOO=Z=H=ZA=+—8  &A£HE
MERAFIT LT AMBLERAM
ARRFEBBRzHERSHEAENT -

Out of the guarantee of banking facilities granted to
subsidiaries to banks, amounting to HK$669,000,000, as
disclosed above, HK$116,239,000 (2002: HK$31,362,000)
was utilised by the subsidiaries at the balance sheet date.

28. OPERATING LEASE ARRANGEMENT

(a) As lessor
The Group leases its investment properties (note 14 to
the financial statements) under operating lease
arrangements, with leases negotiated for terms within

two years.

At 31 March 2003, the Group had total future minimum
lease receivables under non-cancellable operating
leases with its tenants falling due as follows:

Group
rE
2003 2002
HK$’000 HK$’000
1F R Within one year 169
2E5HF In the second to fifth years,
(BFREREWE) inclusive _
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28.

29.

30.

HEMENZH (&)

(b) EMBEA
FEBREEHRYNZHEAAETEE
FIms - MEAREEETER M
E5F o KRR AR EMELEEL
W& - R—OO0O=F=A=+—H"
AEERTTHB 2 LEHAMAR
ARZNZHREEASHBNT -

Notes to Financial Statements
31 March 2003

28. OPERATING LEASE ARRANGEMENT (Continued)

(b) As lessee
The Group leases certain of its retail outlets under
operating lease arrangements. Leases for retail outlets
are negotiated for terms ranging from one to five years.
The Company did not enter any operating lease
agreements. At 31 March 2003, the Group had the
following total future minimum lease payments under

non-cancellable operating leases.

Group

REE
2003 2002
HK$’000 HK$’000
1F R Within one year 32,527 30,542

2855 In the second to fifth years,
(BEEREME) inclusive 31,563 30,298
5F % After five years 12,604 -
76,694 60,840
R 29. COMPARATIVE AMOUNTS
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As further explained in note 2 to the financial statements,
due to the adoption of certain new and revised SSAPs
during the current year, the accounting treatment and
presentation of certain items and balances in the financial
statements have been revised to comply with the new
requirements. Accordingly, certain prior year adjustments
have been made and certain comparative amounts have
been reclassified to conform with the current year’s

presentation.

Apart from the above, certain expenses of HK$6,850,000
which were recorded in the cost of sales and the provision
for bad and doubtful debts of HK$6,978,000 which were
recorded in administrative expenses in the prior year have
been reclassified to administrative expenses and other
operating expenses, respectively. In the opinion of the
directors, such reclassifications provide a better

presentation of the nature of the Group’s transactions.

APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved and authorised for

issue by the board of directors on 17 July 2003.
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