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To the members
Zhu Kuan Development Company Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 31 to 98 which have
been prepared in accordance with accounting principles generally accepted

in Hong Kong.

Respective Responsibilities of Directors and Auditors

The Company’s directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial statements
which give a true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently. It is our responsibility to
form an independent opinion, based on our audit, on those financial
statements and to report our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act 1981, and for no other
purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

Basis of Opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes an examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the Company’s and the Group's circumstances,

consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit provides

a reasonable basis for our opinion.

BIRABRRARIFARRK
(RERZETMALZEFERAF])

EEE TN BERENEIIEEFIBERRE
BARERABEOM B RE -

EFEKRBANEE
ELFESAARRUARRAT MR
® - ERUERSHHRRN  EFLAEH

KBAAEMNETHE - REARE-N—
FRAEFIOG  BEEFNEETEREEZT
ENER  HZEVBRREBBINE
R wEm BTUWERENBRE  Kitz
S EmEMAE BEEM IR ABRENAR
MEM AT EESFE -

EERRREAGIAI G RM N ZHEAER]
i’iﬁ%ﬁlfﬁ %V%Bl BEAmMETRE
ZHMERERABBBERTEETHARNE
& /\&%EWE%%E@%@%E%%%%#&%%
FrER M ERERF RHE - REFTBERE
e HEARE EH£EMARBRL &E
RERERLADWEZETSFTHE

| RO HEFT B A% TAERE - ¥ LAENAS —
WM§H&MEEEH =
E R EUBEHRERE

%ﬁAﬁm%m Eﬁm
CEENEHERSEUHREMEE
MIERE FEAREM ETFHEE TENE

BRIRER T EREIAIERE -

S ot JIf W
3
CH
i

1 F D &
(_1

LI A
I

I o I

N

7]

¥ oar ot B oS o

Zhu Kuan Development Company Limited @ RAEXBRBER-LA



Report of the Auditors
REEREE

Uncertainty relating to going concern basis

In forming our opinion, we have considered the adequacy of the disclosures
made in note 3 to the financial statements concerning the adoption of the
going concern basis on which the financial statements have been prepared.
As explained in note 3 to the financial statements, two shareholders of the
Company (the “Controlling Shareholders”), holding indirectly an aggregate
equity interest of approximately 71.7% in the Company, are currently the
subject of winding-up petitions filed by one of their creditors in the High
Court of Hong Kong (the “High Court”). Provisional liquidators have been
appointed by the High Court to safeguard the assets of the Controlling
Shareholders for the benefit of the creditors in general, pending the High
Court’s decision as to whether winding-up orders would be made. The
financial statements have been prepared on a going concern basis, the
validity of which depends upon the decision of the Controlling Shareholders’
bankers and creditors over the future direction of the business and financial
operations of the Group, should the winding-up orders be made on the
Controlling Shareholders by the High Court. The financial statements do
not include any adjustments that may be necessary should the winding-up
orders be granted and decisions are subsequently taken by the Controlling
Shareholders’ bankers and creditors over the future direction of the business
and financial operations of the Group, which may affect the Group’s ability
to continue to operate as a going concern. We consider that appropriate
estimates and disclosures have been made in the financial statements and
our opinion is not qualified in this respect.

Opinion

In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 30 April 2003 and of
the loss and cash flows of the Group for the year then ended and have

been properly prepared in accordance with the disclosure requirements of

the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
26 August 2003

FRAFEKEREENTHPREE

EERERR  BZECERMBMKRMEIA
BRI S S EERBY B MRAEL
WEEDRN - RYBMRMFAIML - AR
AIMARR (MERRER] - aXABEERELAR
R AR AI71.7%) - B ATIEME K S H G
—ZERAMBESSER (SR ELED
BRER - SREZEERBRAREZER
RREVEE  UREBEEAZ R &
SRREZSB TNEBTRS - RFHBHRKTD
RIFEKEERRS WMok mZERERRT
EIFERS o BB EHmERNE R EHIURR
IR ERRITRERAY BHEEHEZE
1% K B AR R R EA )R TE - 2 E 1%
BAWER —BRMERLRS  MIERBERLY
FERB|ITRERARKER] BEEBEBRY
BEEZARAKBRAFLATRETE HEREE
BIRFEKLEENEFENRNIEREMATEE
MAELWAE - EERE > REUHBHRE
NEFHESHE REE  AREEEREER

B o
R
EERA LRMHMBRELEATEATH
RE: BEARER BEER-TT=F17

= +THNEERRR BHEEBEZELLSF
ENBERRERE  YERREERFK
DI EERMEEMRE -

ZAKEMEBAR
KB ETED

B
—EE=FNA\HA-+XH

Zhu Kuan Development Company Limited @ RAEXBRBER-LA



