Notes to the Financial Statements |

For the year ended 30th April, 2003

General

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Group are the manufacture
and sales of integrated circuit leadframes, heatsinks and

stiffeners, property investment and investment holding.

Adoption of Statements of Standard
Accounting Practice

In the current year, the Group has adopted a number of
new and revised Statements of Standard Accounting
Practice (“SSAPs") issued by the Hong Kong Society of
Accountants (“"HKSA"). The adoption of these SSAPs has
led to a number of changes in the Group’s accounting
policies as mentioned below, but has had no material
effect on the results for the current or prior accounting
years. Accordingly, no prior period adjustment has been
required. Certain comparative figures have been restated

in order to achieve a consistent presentation.

Presentation of financial statements
The adoption of SSAP 1 (Revised) “Presentation of
Financial Statements” results in the presentation of the
statement of changes in equity in place of the statement

of recognised gains and losses.

Foreign currencies

The revisions to SSAP 11 “Foreign Currency Translation”
have eliminated the choice of translating the income
statements of overseas subsidiaries and associates at the
closing rate for the year, the policy previously followed
by the Group. They are now required to be translated at
an average rate. This change in accounting policy has
not had any material effect on the results for the current

or prior accounting periods.
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For the year ended 30th April, 2003

Adoption of Statements of Standard
Accounting Practice (Continued)

Cash flow statement

Under SSAP 15 (Revised) “Cash Flow Statements”, cash
flows are classified under three headings — operating,
investing and financing, rather than the previous five
headings. Interest received and paid, which were
previously presented under a separate heading, are
classified as investing and financing cash flows
respectively. Cash flows arising from taxes on income
are classified as operating activities, unless they can be
separately identified with investing or financing activities.
Cash flows of overseas subsidiaries and associates have
been re-translated at the rates prevailing at the dates of
the cash flows rather than the rate of exchange ruling

on the balance sheet date.

Employee benefits

SSAP 34 “Employee Benefits” introduces measurement
rules for employee benefits, including retirement benefit
plans. Because the Group participates only in defined
contribution retirement benefit schemes and share option
scheme, the adoption of SSAP 34 has not had any
material impact on the financial statements. Other
changes in measuring employment benefits have not had
any material effect in the results for the current or prior

accounting periods.

Significant Accounting Policies

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of investment properties, land and buildings and

investments in securities.
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Notes to the Financial Statements |

For the year ended 30th April, 2003

Significant Accounting Policies (Continued)

The principal accounting policies which have been
adopted in preparing these financial statements and
which conform with accounting principles generally

accepted in Hong Kong are as follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 30th April each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

Goodwill

Goodwill represents the excess of the cost of acquisition
over the Group's interest in the fair value of the
identifiable assets and liabilities of a subsidiary or an

associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st May, 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisitions on or after 1st May,
2001 is capitalised and amortised on a straight-line basis
over its useful economic life. Goodwill arising on the
acquisition of an associate is included within the carrying
amount of the associate. Goodwill arising on the
acquisition of subsidiaries is presented separately in the

balance sheet.
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Significant Accounting Policies (Continued)
Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of

acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions is presented as
a deduction from assets. To the extent that the negative
goodwill is attributable to losses or expenses anticipated
at the date of acquisition, it is released to income in the
period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on
a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To
the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-
monetary assets, it is recognised in income immediately.
Negative goodwill arising on the acquisition of an
associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition
of subsidiaries is presented separately in the balance sheet

as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment

losses.

Interests in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net
assets of the associates plus the goodwill less any
negative goodwill on acquisition in so far as it has not
already been written off or amortised or released to

income, less any identified impairment losses.
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For the year ended 30th April, 2003

Significant Accounting Policies (Continued)
Investments in securities
Investments in securities are recognised on a trade-date

basis and are initially measured at cost.

All securities other than held-to-maturity debt securities

are measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in income for the period.
For other securities, unrealised gains and losses are dealt
with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative
gain or loss previously recognised in equity is included in

income for the year.

Property, plant and equipment

Completed properties included in property, plant and
equipment are stated at cost or valuation less
depreciation and impairment losses. Cost comprises
purchase consideration and other related costs.
Completed properties reclassified from investment
properties are stated at the carrying value prior to
reclassification less subsequent depreciation and

impairment losses.

Certain of the Group’s properties in Hong Kong are stated
at their valuations as at 30th April, 1992 less subsequent
depreciation and accumulated impairment losses.
Advantage is taken of the transitional relief from the
requirement to make revaluation on a regular basis of
properties held by the Group for own use provided by
paragraph 80 of SSAP 17 (Revised) “Property, Plant and
Equipment” issued by the HKSA and accordingly, no
further revaluation of such properties has been carried
out since 30th September, 1995. In previous years, the

surplus arising on revaluation of these properties was

credited to the revaluation reserve. Any future decrease
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For the year ended 30th April, 2003

Significant Accounting Policies (Continued)
Property, plant and equipment (Continued)

in the net carrying amount of an asset will be charged
to the income statement to the extent that it exceeds
the surplus, if any, held in such reserve relating to a
previous revaluation of that particular asset. On disposal
of these properties, the attributable revaluation surplus

is transferred directly to retained profits.

Plant under construction are carried at cost less any
identified impairment losses and are not depreciated.
Cost comprises land cost, construction costs and
borrowing costs capitalised in accordance with the

Group's accounting policy.

Other items of property, plant and equipment are stated
at cost less depreciation and accumulated impairment

losses.

The cost or valuation of other items of property, plant
and equipment in use are depreciated on a straight line

basis over their estimated useful lives as follows:

Leasehold land Over the unexpired lease term

Buildings 25 — 50 years
Leasehold improvements,

furniture, fixtures, equipment

and motor vehicles 3 — 10 years
Plant and machinery 6 — 12 years
Moulds, toolings and production films 6 years

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and

is recognised in the income statement.
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For the year ended 30th April, 2003

Significant Accounting Policies (Continued)
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. Impairment losses
are recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under
another SSAP, in which case the impairment loss is treated

as a revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount under another SSAP, in which case
the reversal of the impairment loss is treated as a

revaluation increase under that SSAP.

Investment properties
Investment properties are completed properties which
are held for their investment potential, any rental income

being negotiated at arm’s length.
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For the year ended 30th April, 2003

Significant Accounting Policies (Continued)

Investment properties (Continued)

Investment properties are stated at their open market
value based on independent professional valuations at
the balance sheet date. Any revaluation increase or
decrease arising on the revaluation of investment
properties is credited or charged to the investment
property revaluation reserve unless the balance on this
reserve is insufficient to cover a revaluation decrease, in
which case the excess of the revaluation decrease over
the balance on the investment property revaluation
reserve is charged to the income statement. Where a
decrease has previously been charged to the income
statement and a revaluation increase subsequently arises,
this increase is credited to the income statement to the

extent of the decrease previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable

to that property is transferred to the income statement.

No depreciation is provided on investment properties
except where the unexpired term of the relevant lease is

20 years or less.

Technology licences

The cost of acquisition of technology licences is
capitalised and amortised on a straight line basis over a
period of not more than six years commencing from the
date of acquisition of technology licences. Technology
licenses are included in the balance sheet at cost less

amortisation and any identified impairment loss.

Inventories
Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-

out method.
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For the year ended 30th April, 2003

Significant Accounting Policies (Continued)
Operating leases

Operating leases are leases where substantially all the
risks and rewards of ownership of the leased assets
remain with the lessors. Annual rentals receivable
(payable) are credited (charged) to the income statement

on a straight line basis over the relevant lease term.

Recognition of revenue

Sales of goods

Revenue from the sale of goods is recognised on the
transfer of benefits of ownership, which generally
coincides with the time when goods are delivered and

title is passed.

Interest income
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate

applicable.

Dividend income
Dividend income from investments is recognised when
the Group’s rights to receive payment have been

established.

Foreign currencies

Transactions in foreign currencies are initially recorded
at the rates of exchange prevailing on the dates of the
transactions or at the contracted settlement rate.
Monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates prevailing on
the balance sheet date. Gains and losses arising on
exchange are included in the income statement for the

year.
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For the year ended 30th April, 2003

TESIBER (B)

3. Significant Accounting Policies (Continued) 3.

50

QPL INTERNATIONAL HOLDINGS LIMITED

Foreign currencies (Continued)

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for
the year. Exchange differences arising, if any, are classified
as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as
income or as expenses in the period in which the

operation is disposed of.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense
in a different accounting period from that in which they
are recognised in the financial statements. The tax effect
of timing differences, computed under the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability

or an asset will crystallise in the foreseeable future.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs capitalised.

All other borrowing costs are recognised as an expense

in the period in which they are incurred.
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For the year ended 30th April, 2003

3. Significant Accounting Policies (Continued)
Retirement benefit costs
The Group operates defined contribution schemes and
the pension costs charged to the income statement
represent the amount of contributions payable to those

schemes.

4.  Turnover
Turnover represents the net amounts received and
receivable for goods sold and services provided by the
Group to outside customers and rental income earned

during the year as follows:

3.
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The Group
AEH

2003 2002

—BE=F —ET_F

HKS$'M HK$'M

BEEABT B&E&r
Manufacture and sales of HEREESEK
integrated circuit leadframes, BIK I ARIE -

heatsinks and stiffeners BREN R I noa iR 395 259

Rental income from property YEKE
investment ZHEWA 24 25
419 284
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For the year ended 30th April, 2003

5. Segmental Information

Geographical segments

The customers of the Group are currently located in the
United States of America, Hong Kong, Europe, Greater
China (comprising the People’s Republic of China other
than Hong Kong (the “PRC") and Taiwan), the Philippines
and other Asian countries. The geographical locations of
the Group’s customers are the basis on which the Group

reports its primary segmental information.

Year ended 30th April, 2003

BE-_FTE-FWA=F+HIEFE

5. oHEHR
&5 I
REBMEFRBEAMRER -
B BN - KhEME (BIET
ZARENE ([FE]) (FER
M REE)  FEEREMIMN
BXR - AEERFF 2 REH AR
EESRTEAHER 2 EE .

HE-FT=4#MA=+ALFE

United Other
States of Greater Asian
America  Hong Kong Europe China  Philippines  countries Consolidated
AHE it
E BA B HE FRE  THEXR it
HK$'M HK$'M HK$'M HK$'M HKS'M HK$*'M HK$'M
FEEEn HE#n HE#Ex FHEET HEEn EHEER HEER
REVENUE KA
Segment revenue AHHA 61 249 8 59 8 34 419
RESULT ES |
Segment result PHEE (17) (61) (2) (12) () (7) (101)
Unallocated corporate expenses AAEGERY (30)
Loss from operations geEE (131)
Finance costs BERA (15)
Crystallisation of obligations under BOER
guarantees Eff (13)
Gain on disposal of subsidiaries HEMBAR 2 WE 3
Costs relating to relocation of E373 1
operations R (15)
Amortisation of negative goodwill BRNERENR
on acquisition of an associate AL 1
Share of results of an associate ARBERTEE (370)
Loss before taxation BHAEE (540)
Taxation BB 62
Loss for the year TEEFE (478)
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For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE
5. Segmental Information (Continued) 5. DER (&)
Geographical segments (Continued) WED I (&)
Balance sheet at 30th April, 2003 R-ZEFE=FNA=1+HZEE
BEX
United Other
States of Greater Asian
America Hong Kong Europe China  Philippines  countries Consolidated
pGiE- it
EL EE B HE FRE  DHER s
HKS'M HKS "M HK$'M HKS'M HKS "M HK$'M HKS'M
FE%r FE#n HE#BrT EHEEn EEBx  HEBn  BEAR
ASSETS KE
Segment assets AHEE 5 181 2 15 2 6 211
Interest in an associate BENES 225
Unallocated corporate assets RORMGEEE
Property, plant and equipment Nk BERERE 339
Inventories FE 48
Restricted cash, ZREHRS
bank balances and cash BEBRRAE 59 53
Others £t 26
Consolidated total assets GREESE 908
LIABILITIES a8
Unallocated corporate liabilities RAECEERE 430
Consolidated total liabilities GmeafaE 430
Other information for the year ended 30th April, 2003 HE—FEE=-FWHWA=F+HIF
FEEYT Y
United Other
States of Greater Asian
America Hong Kong Europe China Philippines  countries Consolidated
Khg Hip
E: BB &M HE FRE  IHER et
HKS$'M HKS$'M HKS'M HKS$'M HKS'M HKS'M HK$'M
BE%r EHE#ZnT HE#En HE%n EE%En  HEEnT  HEAExn
Unallocated capital additions RORERRE 36
Depreciation and amortisation FEREH 7 27 1 4 1 4 44 .
Deficit on revaluation of EARMA 8
investment properties IRENE g
recognised in income EffAE - 30 - - - - 30 E
Impairment loss on property, BARBAZE 3
plant and equipment BEREE g
recognised in income ZHEFE 1 2 - 1 - - 4 <
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
5. Segmental Information (Continued) 5. oEHER (&)
Geographical segments (Continued) &5 (&)
Year ended 30th April, 2002 HE-—ET-_FMA=+HIFFE
United Other
States of Greater Asian
America  Hong Kong Europe China  Philippines countries Consolidated
Rz B
%8 b )l HWE FEE THEXR o
HK$ "M HKS ‘M HK$'M HK$ "M HKS ‘M HK$ ‘M HK$ "M
BE%r BE#rT BEEnT  EEBT  BEAn  BEAnT  BEER
REVENUE KA
Segment revenue AEHA 69 151 1 21 13 19 284
RESULT 4
Segment result BEES (33) (54) (5) (7) (6) ©) (114)
Interest income FlEMA 2
Allowance for doubtful loans ERETRE
54 receivable B (6)
Unallocated corporate expenses FARGERT (30)
Loss from operations LeER (148)
Finance costs BEXAK (14)
Crystallisation of obligations under BROER
guarantees Rff (70)
Waiver of an unsecured loan HEEARER 11
Costs relating to a terminated RiafEz
collaboration KA 8)
Gain on disposal of an investment HEREES
security a6 4
Gain on disposal of subsidiaries HERBAR 2R 37
Costs relating to relocation of 2BEB
operations A (20)
Amortisation of negative goodwill e 3D T VN
on acquisition of an associate ZBEE 1
Share of results of an associate AEBERTEE (368)
o
% Loss before taxation BHRAEE (575)
= Taxation BE 52
wv
<)
Z
g Loss for the year rFEFE (523)
5
By
=2
o
=
<
=
(o2
=
Z
|
o
o
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For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE
5. Segmental Information (Continued) 5. ABER (&)
Geographical segments (Continued) WED I (&)
Balance sheet at 30th April, 2002 RZEF—FNA=1+HZEE
BEX
United Other
States of Greater Asian
America  Hong Kong Europe China  Philippines countries  Consolidated
A Eth
%H ¥ =l e FEE  SHER kRat

HKS'M HKS'M HK$'M HKS'M HKS'M HKS'M HKS'M
BEEL HEET EEET  EBEET  BEET  BEET  BEAT

ASSETS EE
Segment assets AHEE 11 205 2 27 3 5 253
Interest in an associate BENAES 532
Unallocated corporate assets ROREEEE
Property, plant and equipment nE BERRE 351
Inventories 58 27
Restricted cash, XRAHRSE
bank balances and cash ROEBRRE 52 55
Others £t 38
Consolidated total assets RAEELRE 1,253
LIABILITIES f%
Unallocated corporate liabilities ROREEERE 432
Consolidated total liabilities maafRE 432
Other information for the year ended 30th April, 2002 HE—FEE-_FNHWA=+HIF
United Other
States of Greater Asian
America  Hong Kong Europe China  Philippines countries Consolidated
Rz B
e X El e FRE TNEXR kR
HK$ "M HKS ‘M HK$'M HK$ "M HKS ‘M HK$ ‘M HK$ "M
BEEAT HEAT HEAT HEAT HEAT  BEAT  BEAR
Unallocated capital additions RABERRE 145
Depreciation and amortisation REREH 13 28 2 3 2 4 52
Deficit on revaluation of investment BARKAZRE
properties recognised in income MESHAE — By — — — — By
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Notes to the Financial Statements |

For the year ended 30th April, 2003

Segmental Information (Continued)
Geographical segments (Continued)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and
equipment and intangible assets, analysed by the

geographical area in which the assets are located:

5ot 755 % 5 B B

BE-_FTE-FWA=F+HIEFE

7B E ¥ ()
WE D ()
RAEMEHEHASZHBEE
BREENRRENE  BERR
BREFEEZHNMAT :

Additions to property,

Carrying amount
of segment assets

plant and equipment
and intangible assets

PBEE REYE BER

ZEHE REREVEE
2003 2002 2003 2002
“2%=f _"TT-F ZBE=F _"TIT_F
HK$'M HK$'M HK$'M HK$'M
HEEL HE#T HEERL HEET
United States of America xH 13 11 — —
Hong Kong B 583 1,041 — 19
Greater China RAEME 312 201 36 126
908 1,253 36 145

Business segment Ep gl

The Group currently operates in two business segments
— the manufacture and sales of integrated circuit
leadframes, heatsinks and stiffeners; and property

investment.

An analysis of the Group’s sales revenue by business

segment is shown in note 4.

AEBBRLEMBEY — HE
K38 & R K E IR 5l ARAE - B AR
RnegiR - URMERE -




Notes to the Financial Statements | Bfi&#R&EM =

For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE

5. Segmental Information (Continued) 5. ABER (&)
Business segment (Continued) oI (E)
The following is an analysis of the carrying amount of REBOBED 2HHEERE
segment assets, and additions to property, plant and BUARAEYE MBI RFHEHE
equipment and intangible assets, analysed by business BEBAEZSWWAT :
segment:

Additions to property,

Carrying amount plant and equipment
of segment assets and intangible assets
PHEE NEWME - HE
ZBREE RRERENEE
2003 2002 2003 2002
—¥8=-f _—TT_F CZB¥=F _—TIT_F
HK$'M HK$'M HK$'M HK$'M

BEEERL BEET  HEER BEET

Manufacture and sales of integrated circuit %14 R #5& £ mR E 353

leadframes, heatsinks and stiffeners BIE - AR RINEE 466 457 36 145
Property investment MERE 149 180 — — 57
Others Hit 4 12 — —

619 649 36 145
Interest in an associate BenaER 225 532
Unallocated corporate assets AOMEEEE 64 72
908 1,253

6. Other Operating Income 6. HMKEEWA
The Group
rEH

2003 2002

—EE=F —EET_F

HKS$'M HK$'M

BEEET BEET

Scrap sales FERHE 5 4

Gain on disposal of property, HEWE -

plant and equipment A% R R W -

Interest income FEMKA - 2
Sundry income IR A 2
7 13
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For the year ended 30th April, 2003

Notes to the Financial Statements |

BE-_FTE-FWA=F+HIEFE

Loss from Operations 7. REEH\
The Group
rEE
2003 2002
—Z22=F —EBET_F
HKS$'M HK$'M
BEER Ry Y
Loss from operations has been LB
arrived at after charging [RE1S
(crediting): (Gt A) -
Depreciation of property, plant W - HER
and equipment BB2IE 43 51
Amortisation of goodwill B E 1 —
Amortisation of BRI
technology licences =T R — 1
44 52
Operating lease rentals in respect THIREFZ &%
of land and buildings Mo 13 13
Auditors’ remuneration ZHMM 2 1 2
Gross rental income from KEWEMRS
investment properties less LONY-00
outgoings of HK$217,000 217,000 L X
(2002: HK$900,000) ZZT T =4 : 900,000/ ) (29) (24)




Notes to the Financial Statements | Bfi&#R&EM =

For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE
8. Finance Costs 8. ®EMKLK
The Group
rEH
2003 2002
— —EE_F
HKS$'M HK$'M
BEEET B &%
Interest on: ME
Bank loans and overdrafts RITERRBEX 5 2
Crystallisation of BITERREE
obligations under 2B R
guarantees in respect of M
financial institutions BF T5 kg — 11
industrial grants ITXEB 3 4
8 17
Costs arising on early RPERER
extinguishment of debt provided — Z B A&
(written back) (fm) 1 (2)
Other finance charges HEhgh&E & 6 —
59
Total borrowing costs BERALRE 15 15
Less: amounts capitalised B BIEBE R 2 B — (1)
15 14
Borrowing costs capitalised during the year ended 30th BE_ZT_FMHA=+THLHF
April, 2002 arose on the general borrowing pool and EBEERZBERAKRE —K
were calculated by applying an average capitalisation BEEEG  UREHEZEER
rate of approximately 3.6% to expenditure on qualifying T2 FHERI EL3.6%5
assets. “ .
2
.
Q
o
2
=
=2
=2
<
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5ot 755 % 5 B B

For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
9. Crystallisation of Obligation under 9. EBTERKEE
Guarantees
The Group
e
2003 2002
—EE=F —EEF
HK$'M HK$'M
BEET BEXE T
Exchange losses (Note a) E X &S (ffita) 13 —
Amount provided (Note b) BEEE (fitp) — 70
13 70

Notes: et -

(a) The exchange losses arise from the settlement and (a) EREENEEASNRRET
translation of the obligations crystallised under guarantees BEURBEABUZETERE
which are mainly denominated in Pound Sterling which - AEBEEBTZEERER
appreciated against Hong Kong dollar during the year. FHEFTEK °

(b) This represented an obligation crystallised under guarantees (b) ZEFEE T IEA R A gk — B Al

provided by the Company to certain bankers and finance
lease companies (the “Creditors”) for banking and credit
facilities granted to a former subsidiary in the United
Kingdom which were assumed by ESM Limited (“ESM"),
the buyer of the business of that former subsidiary, which
has been placed under court administration since 14th
January, 2002. The Company was obliged to pay the then
outstanding principal amount and mandatory pre-fixed
interest through quarterly instalments from 31st January,
2002 to 31st July, 2004. The Company has fully accrued
for the fair value of this liability of HK$142 million. On
18th March, 2002, the administrative receiver of ESM, with
the consent of the Creditors, sold certain assets of ESM,
which were pledged to the Creditors, for HK$72 million.
As a result, the net amount of obligations crystallised was
reduced to HK$70 million.

MEBABmEZRITEEMRE
FHRARBERH AR ([E#”
ADRRBERFIBETZERE
f-ZEEERBEZAREN
B AR 2 BEXRESM Limited
([ESMD) &¥E - BEE =TT
F-A+TMOBREEREE - K
ARARBITEREER-ZZZZ
F—RB=+—RAE-ZTTMF+
A=+—HBBFEERELEN
REEEIME - ARAIEE
EMBEEZ QT A
142,000,000 7T 1F & & #&
#H - R-_TT_F#=F+/1\8"
ESMZBEERATEEEARE
Z1ERT » 472,000,000/ 5T H
EESMERTERAZETEA
E-AnERTREREEZFHE
B ZE 70,000,000/ 7T °
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For the year ended 30th April, 2003

Bt 355 9 5 B B

BE-_ZTTE-FWA=+HIEFE

10. Gain on Disposal of Subsidiaries 10. HEMBEQXF KR
The Group
rEH
2003 2002
—Z22=F —EBET_F
HKS$'M HK$'M
BEET &
Distributions from liquidation of ~ — & &f Bt B 2 &)
a former subsidiary ERATES DR 3 5
Gain on disposal of subsidiaries HEME A A
(Note) Wz (Krat) — 29
Waiver of amount due to a former 4 & {<f A
subsidiary B8 R FIB — 3
3 37
Note: During the year ended 30th April, 2001, the Group disposed W BEZTT-—FHA=F+AHLEF
of a 100% interest in ASAT S.A. to ASAT Holdings Limited &+ AR ASAT Holdings Limited
(“ASAT") as a result of the exercise of the option by ASAT (TEE 3] ) 17 60 B AR 2 W B2
to acquire ASAT S.A. The gain on disposal to the extent of ASAT S.A. + #2485 B ) 54K
HK$29 million was deferred and eliminated against the XHEASATSA 23 #xE - B
interest in an associate as the Group has an indirect 42.6% R AN S B ) A # B ASAT S.A.
interest in ASAT S.A. During the year ended 30th April, 42.6% 2 MR - BEZEE
2002, ASAT S.A. was placed under court administration 25 R 229,000,000 7T 1 {E IR
and ASAT wrote off the assets of ASAT S.A. in the ERERE DB PEE - B
consolidated income statement of ASAT. As a result, the EZZTE_FWNA=FTHIHF
gain of HK$29 million previously deferred was recognised & ASATS A BEEREAEEE -
as income. &R X B R H 4R A iz & A
HASATS.A. 2 &BE Bt -
% A BIRAE 4 %5 29,000,00078 7T
FIER BA ©
11. Costs Relating to Relocation of Operations 11. ¥BBB2ZHA
The Group
rEE
2003 2002
—EE=F —EEF
HKS$'M HK$'M
BEET &
Operating lease rentals in respect HIBMEMEZ
of new factory premises EEMHMES 4 8
Staff costs 1B B KA 5 3
Severance payment (Note 28) ERE (Mi128) 4 6
Other costs H K AR 2 3
15 20
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For the year ended 30th April, 2003

12.

13.

5ot 755 % 5 B B

BE-_FTE-FWA=F+HIEFE

Waiver of an Unsecured Loan 12. BEREFER
The unsecured loan was obtained by the Group when ZERAE R IIASAT S.A[AE &
ASAT S. A. acquired the business of provision of assembly A WS B A A B 2 B B ORI
and testing services in France from the lender. According REEBKEETAEE - AR
to the loan agreement, the loan has been waived as ASATS. AEREZ-_ZTZ-FKN
ASAT S. A. has been placed under court administration A=TBLEERNBREEEE
during the year ended 30th April, 2002. WIRBERHE  ZEERAEAT
By -
Taxation 13. Bi1E
The Group
rEE
2003 2002
—EB=F —TE_F
HKS$'M HK$'M
BEER Ry Y
The credit (charge) comprises: MBS () B
Hong Kong Profits Tax EEMEH
Underprovision in prior years NEFERBRBTR — M
Deferred tax (Note 33) FEEFLIE (Hf2$33) — 16
— 15
Share of taxation attributable DAGEEE R A
to an associate FEAE L I8 62 37
62 52

No provision for Hong Kong Profits Tax has been made
as the individual company comprising the Group has no

estimated assessable profits for the year.

Details of potential deferred taxation not provided for in

the year are set out in note 33.

HRAEEZ BRI QRRAFE
I A ERBOSE A - BRI E L
BENGHRELEE -

BRFALEREEERTENR
HFHBENRE33 -
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BE_FF=-FHA=F+HAILFE

For the year ended 30th April, 2003

14. Loss Per Share
The calculation of the basic and diluted loss per share is

based on the following data:

14. BRERE
IR E AR R E 5 98 TR T 5 8
i

The Group
AEE
2003 2002
—BE=F —ET_F

Al
Al

Loss for the purposes of basic and & &R EAK
diluted loss per share REEERER

HK$(478)M HK$(523)M
HEERT BEAETT

Weighted average number of
ordinary shares for the purpose FAMFTEZRER
of calculating basic and diluted R#EEREC ERBR
loss per share niEFHE

556,211,341 518,846,957
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
14. Loss Per Share (Continued) 14. BREBE (&)

Additional basic and diluted loss per share figures have

also been presented, based on the loss excluding certain

ERINZEINERERRETE

BIEBR T A

TIREEIAA A

non-recurring items as follows: ZEBEmEE
2003 2002
—Z22=F —EBT_F
HK$'M HK$'M
BEEET B &% T
Loss for the year RNFEEERE (478) (523)
Adjustments: P EE
Crystallisation of obligations BITHER
under guarantees Egas 13 70
Gain on disposal of subsidiaries & M B A WS (3) (37)
Costs relating to relocation of (¥BBB 2
operations B AR 15 20
Waiver of an unsecured loan BiHEERER — (1)
Costs relating to a terminated wIEEEZ
64 collaboration (DN — 8
Costs arising on early REEREBZ
extinguishment of debt BN
provided (written back) (@) 1 (2)
Share of results of an associate DEEERRER
Impairment loss on property, WE - HER
plant and equipment REZBEBE 274 15
Reorganisation expenses in B & KA E &l
relation to cost reduction ZEMH
program 7 X 3 8
Assets written off in relation to i 85 — 8 B /&8 & &)
a subsidiary LEE — 82
Loss on disposal of property, HEYE - HeE
plant and equipment LEBzER — 14
Tax effect of above items MEBEZ RETE (44) —
Adjusted loss ERABEEE (219) (356)

The denominators used are the same as those detailed

above for both basic and diluted loss per share.

BIEM B2 5 BREXGHESR
BARBHEAMLE -

A AN B 2 B B N AR A RE
ZITEEBRARR R 2 FHH
BRE BLLESELDEAMEE
ZEREEERRBIEBRES
EREYEBRANDRZBRE
RRABBESEBITE -

The computation of diluted loss per share and additional
loss per share for both years does not assume the exercise
of the share options and warrants of the Company
because the exercise prices of share options and warrants

were greater than the average market price of the

QPL INTERNATIONAL HOLDINGS LIMITED

Company'’s share.
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For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE
15. Directors’ Emoluments 15. EEME
The Group
rEH
2003 2002
—EEZ=F —TT_F
HKS$'M HK$'M
BEET BEET
Directors’ fees EE0e 2 2
Basic salaries, allowances and EXEHe - EM
other benefits-in-kind FEMEMH S 10 10
Discretionary bonuses B & TE4L 10 9
Contributions to retirement RIRAE ) FT 8 &
benefits and mandatory BEIEAES
provident fund schemes TRl — 1
Total emoluments B & 4858 22 22
No emolument was paid or payable to the directors as AEBYEBEMNENKENTE
an inducement to join the Company and no ECLMEERNMARRAR Z®
compensation was paid or payable to directors or past B - RS BN TEESA 65
directors for loss of office. EEoBMEBEE -
Directors’ fees of HK$2 million (2002: HK$2 million) were L e RIEREN TBILIERIT
payable to independent non-executive directors. No other EHREEE%£2,000,000% T
emoluments were paid or payable to the independent —ZEZE =4 :2,000,000%7T) °
non-executive directors. WEAMEMEFSES TFBEL

FHRITEEZME -

Emoluments of the directors were within the following EEMENFTIAR
bands:
2003 2002
—EB=F —FEC-
No. of No. of
Directors Directors

EEA EFAH

Nil — HK$1,000,000 £ — 1,000,000 7T
HK$1,500,001 — HK$2,000,000 1,500,001 C — 2,000,000/ JT
HK$18,500,001 — HK$19,000,000 18,500,001 7t — 19,000,000/ 7T
HK$19,000,001 —HK$19,500,000 19,000,001t —19,500,000/% JT — 1

4
1

- = DN

(=)}
[e)}
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For the year ended 30th April, 2003

5ot 755 % 5 B B

BE-_FTE-FWA=F+HIEFE

16. Employees’ Emoluments 16. EEME
Of the five highest paid individuals, two (2002: two) RAZZEEFHMATH  HAK
were directors of the Company, whose emoluments have H(ZEZEZF : MB) RELA
been included in note 15 above. Details of the EE O EMSE R EXHEE
emoluments of the remaining three (2002: three) 15 Ep=% (2T =_F : =
individuals are as follows: E)ATZBEFHBOT -
The Group
AEE
2003 2002
—BRE=F —EE_F
HK$'M HK$'M
BEEET B &% T
Basic salaries, allowances and BN =1
other benefits-in-kind RE A B Y = 4 4
Their emoluments were within the following bands: BEME N F AR -
The Group
AEE
2003 2002
—BRE=F —EE_F
No. of No. of
employees employees
EEAZ EEAE
HK$1,000,001 — HK$1,500,000 1,000,001t — 1,500,000 T 2 1
HK$1,500,001 — HK$2,000,000 1,500,001 7t — 2,000,000/ 7T 1 2
3 3
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BE-_ZTTE-FWA=+HIEFE

For the year ended 30th April, 2003

17. Investment Properties 17. REY=E
The Group
Land and buildings in Hong Kong &% 2 F 8 4
under medium-term lease T REF
At 1st May, 2002 R-_EE-_FHA—AR 179
Deficit on revaluation EEpAE (30)
At 30th April, 2003 R-ZEE=FDOA=+H 149

Investment properties were revalued at their open market
value at 30th April, 2003 by Messrs. Chung, Chan &
Associates, Chartered Surveyors, on an open market value
basis. This valuation gave rise to a revaluation deficit of
HK$30 million which has been charged to the income

statement.

All of the Group's investment properties are rented out

under operating leases.

BREMER-_TT=FMA=1
HzRRAME - ThhRRETISR
TEETRAFAMELENER
= {HE 430,000,000 7T 2 E 1l
WA BEBRERAMR -

AEEMBREMFEARERA
WA -
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18.

For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
Property, Plant and Equipment 18. %~ HBERRE
Leasehold
improvements,
furniture,
fixtures, Moulds,
equipment toolings and
Land and Plant under and motor  Plantand production
buildings construction vehicles  machinery films Total
NEEE I8 I8
B £E - REE
thkEF EERE RERAE W RER By
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
THE GROUP AKE
COSTOR VALUATION ~ HAH i
At Tst May, 2002 R-ZE2-F7F—H 152 125 214 506 335 1,332
Additions RE — 9 4 19 4 36
Reclassifications ENDE — (134) 28 106 — —
At 30th April, 2003 R-ZEE=FNA=1H 152 — 246 631 339 1,368
DEPRECIATION AND KERAE
IMPAIRMENT LOSS E&
At 1st May, 2002 R-FE-FRA-H 79 — 201 395 306 981
Provided for the year TEERE 2 — 4 29 8 43
Impairment loss REBR 5 - - — — 5
At 30th April, 2003 RZZZ=FMA=TH 86 - 205 424 314 1,029
NET BOOK VALUES REFE
At 30th April, 2003 R=BB=FMA=1H 66 - 4 207 25 339
At 30th April, 2002 RZER-4WA=1A 73 125 13 11 29 351




Notes to the Financial Statements |

B 35 S 5 M R

18.

For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE

Property, Plant and Equipment (Continued) 18. WP - M RRE (&)

An analysis of the valuation of the Group’s land and

buildings is as follows:

AEEITHREFZHESWTH
T

2003 2002

=% —FECF

HK$'M HK$'M

BEEET RV

At 1992 professional valuation — NN FHEMHE 122 122
At 1996 professional valuation —NNARFEHEEME 30 30
152 152

The Group’s properties in Hong Kong carried at 1992
and 1996 professional valuations were respectively valued
on 30th April, 1992 and 30th April, 1996 by independent
firms of chartered surveyors on an open market value
basis. The 1992 professional valuation was made by
Messrs. Knight Frank Kan & Baillieu and the 1996
professional valuation was made by Messrs. Knight Frank
& Kan. Such revaluations resulted in a total surplus of
HK$130 million which was credited to other properties
revaluation reserve. Had the Group’s properties in Hong
Kong been carried at cost less depreciation and
impairment losses, the carrying amount of such assets
included in the financial statements would have been
HK$53 million (2002: HK$59 million).

After completion of the relocation during the year, the
Group is planning to hold part of the properties in Hong
Kong for rental purposes. By reference to a professional
valuation at 30th April, 2003 by Messrs. Chung, Chan &
Associates, an independent firm of chartered surveyors,
on an open market value basis, impairment loss
amounted to HK$5 million (2002: HK$14 million) was
sustained, of which an amount of HK$1 million was
charged to the other properties revaluation reserve and
the remaining balance of HK$4 million was charged to

the income statement.

REBZEBMER—NNLZF
R—NANREZEEGKETBE
UEFRAEMITAMN—ANZ
FOA=+TAR—AAAREFNA
=+HRAMMEENIEFET
B —ANZF2HEEBEIH
EEsR B TR B ET M
NAREZ BEMBE IR GRS
BETIELZETE - ZEER
E £ 4 #£130,000,0008 T2 &
% MZERHKOBAHEMDE
EfFEERN - WMEAEBZEEY
ERRARNE RREEBI
B A RENZSEEEZR
MEEFE £53,000,0008 T (ZEF
— 4 :59,000,000&7C) °

REBERREAFETKED
fﬁ BEODEAEMEELER
c IRIEB B FFFAEMIT
@Iiﬁb”\_7—<_$@ﬂ +H
/N ﬁﬂmfﬁ#%f’ﬁﬁE%ﬁﬁﬁ
{EE 85,000,000 T (=&
— % : 14,000,000 5T) - EEP
1,000,000 7L E B Hth £ B h
& » 4,000,000/8 T 2 #4258
Alg il amE0G -
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19.

20.

For the year ended 30th April, 2003

Goodwill 19. B2
The Group
HK$'M
BEEETT
CoST R A
At 1st May, 2002 and RZEZE-ZFHA—A
30th April, 2003 ;FZEE=FWA=+H 1
AMORTISATION s
Charge for the year and balance AFELXHER_ZZE=F
at 30th April, 2003 WMA=+Hz#&% 1
NET BOOK VALUE RERE
At 30th April, 2003 R-ZBE=FMA=+AH —
At 30th April, 2002 R-ZZEZ-_FWA=+AH 1

The amortisation period adopted for goodwill is three

years.

Intangible Assets

BEZHEHEAR=F -

200 BEFREE

The Group
AKEHE
HKS$'M
BEEET
TECHNOLOGY LICENCES H s er &
COST R
At 1st May, 2002 and RZZEZE-ZFHA—H
30th April, 2003 EZZTZT=FMA="1H 8
AMORTISATION AND e RRE
IMPAIRMENT LOSS B8
At 1st May, 2002 and RZZEZE-ZFHA—H
30th April, 2003 EZZTZT=FMA="1H 8
NET BOOK VALUE REFE

At 30th April, 2002 and
30th April, 2003

R-ZEZE_FMOA=1+H
R—_ZZ=FNA=1+H —
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For the year ended 30th April, 2003 HEZ2-—FEE=FMA=1THIFFE
21. Interests in Subsidiaries 21. WMEBARER
The Company
AT
2003 2002
—Z22=F —ET_F
HKS$'M HK$'M
BEER Ry Y
Unlisted shares, at cost less LMD - B
impairment losses BB EE 123 123
Amounts due from subsidiaries, & UL} B A 7 AE
less allowances R A 1,313 1,401
1,436 1,524
During the year ended 30th April, 2003, as a result of a HE-_ZZT=FMHA=+HLHF
decrease in the expected future market rental, an E - BEREHERTSESEE
impairment loss on the amount due from a subsidiary Frmd - it B EKR— MRS
engaged in property investment has been recognised. MERE 2B A RRIEZRE
EEERALR - 71
The following are the particulars regarding the Company’s ERESRAIEHMENE LA
subsidiaries as at 30th April, 2003 which principally affect BRIIE A TARZZEE
the results, assets or liabilities of the Group as the —ENA=F+HFTEFEAEFH
directors are of the opinion that a full list of all the ¥E EEXBEICRBARTZ
subsidiaries will be of excessive length. These subsidiaries BE-BREBBETI FTEMKE
operate principally in the place of incorporation unless RABEFEEARG 2 MR i
otherwise indicated. BRI T -
2
.
2
o
2
=
=2
=2
<
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
21. Interests in Subsidiaries (Continued) 21. MIBRARER (&)
Paid up
Place of registered capital/ Proportion of
establishment/ Issued and paid up nominal value of
Name of incorporation share capital issued capital held by
subsidiary /M Principal activities EEMREH/ BHEERARA
WELARER R TEXH EETREARE [ERER AL
Company Subsidiary
N HEAR
% %
The Industrial British Virgin Investment holding 2,050 ordinary share 2.44 97.56
Investment Islands REER of HK$1 each
Company Limited RBEZHE 2,050RBRAEBIET
ZEBK
QPL (Holdings) Hong Kong Investment holding 408,000,772 ordinary 100 —
Limited B REER shares of HK$0.04 each
mECEERAF 408,000,7728 & %
AE0.045 L BBk
72 S ,
QPL Limited (i) Hong Kong Manufacture and sale of 2 ordinary shares of — 100
REBRDF ) BB integrated circuit HK$1 each and
leadframes, heatsinks 1,000 non-voting
and stiffeners deferred shares of
SERHERMERIIBRE  HKS1 each (Note a)
CHARBERNEE 2REREEIET
Z BB R 1,0008
BREGBIET
IEEER
BERG (Kfifa)
Sanwah Group Hong Kong Property investment 2 ordinary shares of — 100
Limited BB MERE HK$1 each
2R EREEIET
2 EmR
Talent Focus Hong Kong Manufacture and sale of 2 ordinary shares of 50 50
Industries Bk stamped leadframes HK$1 each
@ Limited (i) and moulds MEREEVET
s BREEERAA ) BERHERR|RE R
3 RI#
=
9
2
<
2
2
5
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For the year ended 30th April, 2003

21. Interests in Subsidiaries (Continued)

BE-_ZTTE-FWA=+HIEFE

21. MIBLAREZR (&)

(a) The deferred shares, which are held by the Group, are
practically of no economic value.

(b) None of the subsidiaries had issued any debt securities at
the end of the year.

() A foreign wholly-owned corporate.

Paid up
Place of registered capital/ Proportion of
establishment/ Issued and paid up nominal value of
Name of incorporation share capital issued capital held by
subsidiary /M Principal activities EEMREH/ BHEERARA
WEARERE B 5 TEXH EETREARE HELLSH
Company Subsidiary
N WEAE
% %
QPL (US) Inc. United States of Distribution of integrated 150,603 ordinary shares 66.44 33.6
America circuit leadframes and of no par value, paid
EH investment holding up to US$4,071,281
PHERERKSIGRE 150,603 EHBEL AR -
RREER B#RAR4,071,281% T
Vikay Technology Hong Kong Trading of integrated 2 ordinary shares — 100
Limited (“Vikay”) &# circuit leadframes and of HK$1 each
RERBEERAA investment holding QRBREEIET
(Me£]) BEESKEHIIRE LER
RREEK 73
REETIE PRC Electroplating of US$3,000,000 — 100
(FINERAH CayEi] leadframes 3,000,000% 7T
(Noteff % c) B iE
(i) Operating principally in the People’s Republic of China (the (i) FEEREARLME ([F
“PRC). B) 48 2B
Notes: st

(a) MAKEFEZEERD - BR
LW EEEEE -

(b) I B A BN F R BEITEME

() 2EBINAE -
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
22. Interest in an Associate 22. BENTFER
The Group
rEH
2003 2002
—Z22=F —TT_F
HKS$'M HK$'M
BEET &
Share of net assets EIEEEFE 229 537
Negative goodwill arising from WRABWEREE
deemed acquisitions (Note) ZBame (i) (4) (5)
225 532
Market value of shares held REBERERND
by the Group LA 207 719
Interest in an associate represents the Group’s 43.05% BN IEASEMERNHASH
(2002: 43.05%) interest in the issued ordinary share EFEMAL s BRABEEXE
capital of ASAT, a limited company incorporated in the BITERARBKRA 243.05%(=ZF
74 Cayman Islands and its shares are listed on the NASDAQ. TZF 1 43.05%) @ B ZK
ASAT and its subsidiaries are principally engaged in the NEXEZ2EEFLFHEBRE R
provision of assembly and testing of integrated circuits. ERHF LT  BEXEKENBA
AEERHEENEKER IR
AR5
Note: Negative goodwill arising from deemed acquisitions fiet: wWERKEMEEZERE
The Group
rEME
HK$'M
BEERT
GROSS AMOUNT
At 1st May, 2002 and
30th April, 2003 6
RELEASED TO INCOME BRZEZWA
a At 1st May, 2002 R_EE_FHA—H 1
% Released during the year FAEE 1
] At 30th April, 2003 R_ZEZE=FMA=+H 2
=
g CARRYING AMOUNT REE
- At 30th April, 2003 R-EZE=FmNA=+H 4
I
§ At 30th April, 2002 RZZEZT=-FMA=+H 5
:
E The negative goodwill is released to income on a straight- BREBIR AT (L&A T
o line basis over five years, the then remaining estimated EEE MRS METHAE
© weighted average useful life of the depreciable assets of RAFH) NERZEEZTRA -
ASAT.




BF 755 R 5 B

Notes to the Financial Statements |

For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
22. Interest in an Associate (Continued) 22. BEQTER (B)
The following details have been extracted from the UTERTDHSEEEKXBES
consolidated financial statements of ASAT prepared in BEBRMCETMENRR
accordance with accounting principles generally accepted mEMBmE
in Hong Kong:
2003 2002
—22=F —EBT_F
HK$'M HK$'M
BEEET ER=-¥:
Results for the year FE¥XE
Turnover EXRRE 1,171 799
Loss from ordinary activities BRFLAT B B XS
before taxation E 1B
Loss before non-recurring RETIELBIRE A
items pd) SF =] (216) (592)
Impairment loss on property, W - BN EMH
plant and equipment 2R EEE (637) (35) 75
Reorganisation expenses 8 E AR
in relation to cost ez EHR
reduction program X (6) (18)
Assets written off in relation 1 85 — A BT /B & A
to a subsidiary ZEE — (189)
Loss on disposal of property, LEME - HER
plant and equipment REBE — (32)
(859) (866)
Results for the year AEBEERN
attributable to the Group FEXE
Loss from ordinary activities BRI AEEL
before taxation & 1B
Loss before non-recurring RETFELEIEB A
items 2B (93) (249)
Impairment loss on property, W - B RRE
plant and equipment ZBEBE (274) (15)
Reorganisation expenses in B AR
relation to cost reduction FrElzE48
program & (3) (8)
Assets written off in relation i 85 — 8 BT /BB & =)
to a subsidiary ZEE — (82) S
Loss on disposal of property, LEME - HER E
plant and equipment REBE — (14) e
o
(370) (368) | >
=2
<
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
22. Interest in an Associate (Continued) 22. BEATIRER (&)
Financial position B BUAR R
2003 2002
—EE=F —EEF
HKS$'M HK$'M
BEET BEBT
Non-current assets ERENEE 977 1,797
Current assets mEEE 478 516
Current liabilities mEaE (143) (132)
Non-current liabilities EREBEE (770) (910)
Net assets FEE 542 1,271
Net assets attributable AEBEREEE
to the Group FE 229 537
23. Investments in Securities 23. BREES
The Group
76 and
- The Company
AEERAAT
2003 2002
—EER=F —EECF
HK$'M HK$'M
BEEET &%
Non-trading equity securities BEEHEEZREFZS
Unlisted, at fair value LW BRAFE — 19
Listed in Hong Kong REZELET 5 —
5 19
Market value miE 5 _
[a)
E
=
B
=
e
5
I
2
=2
)
=
g
=2
o
]
z
=
o
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For the year ended 30th April, 2003

23.

24.

BE-_FTE-FWA=F+HIEFE

Investments in Securities (continued) 23. REEF (&)
Particulars of the investee company are as follows: FIiRERAIZFFBRT
Proportion of
nominal value
of issued capital
Class of held by the Group
Place of shares held rEE
Name of company incorporation Principal activities i ER % FEEZE BT
NG SE AR Lt B TEER 28Rl % < [ 8 L 4
Wafer Systems Limited Cayman Islands Provision of network  Ordinary shares 10%
("Wafer") MEHRS infrastructure ik
BERGAERRAR solutions and
(TEE]) services
RUBPEEER R
FRERS

During the year ended 30th April, 2003, Wafer has been

successfully listed on the Growth Enterprise Market of

the Stock Exchange through the placing of 56,020,000

ordinary shares, including the over-allotment of

4,000,000 ordinary shares, to the public at a placing

price of HK$0.55 per share.

HE-_TT=FNA=FTHIF
- BRI A el #E AR
W EERSSETLZEEER
A BB E56,020,0000% & @ A% (£
1% 8 %8 B % 4,000,0000% & @
B&) e

Inventories 24, FE
The Group
KEH
2003 2002
—BB=F —EE_F
HKS$'M HK$'M
BEE®ET HEBT
Raw materials and consumables &%t X 5E # & 31 19
Work in progress FBIAK o 6 5
Finished goods BURK i 11 3
48 27
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
25. Trade and Other Receivables 25. BESZKkEMEKRRIE
The Group allows a credit period ranging from 30 to 60 KEBGTESRFPZEESRN
days to its trade customers. F30E60H °
The following is an aged analysis of trade receivables at REER - BSEWBHIEZER
the balance sheet date: ST
The Group
AEE
2003 2002
—BF=F —TE_F
HKS$'M HK$'M
BEEET ER=-¥:
Trade receivables B 5 W IR
Within 30 days 308 A 15 24
Between 31 and 60 days 31£260H 8 18
Between 61 and 90 days 61290H 3 7
Over 90 days 90H KA 8 3
78
34 52
Other receivables H b FE W R IB 5 9
39 61
26. Trade Receivable Due from an Associate 26. EUWHERNRAIZEZNRE
The Group allows a credit period of 30 to 60 days to its AEBETHEARZEERA
associate. 302604 -
The following is an aged analysis of trade receivable due REER  BRIEERFE SN
from an associate at the balance sheet date: BZERSTET :
The Group
AEE
2003 2002
o —28=f -—TT_F
= HK$'M HKS$'M
g BEEET BEET
9
2 Within 30 days 30B & 15 9
g Between 31 and 60 days 31£260H 8 —
2
<
2 23 9
=
Z
a
&
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For the year ended 30th April, 2003

27.

28.

BF 755 R 5 B

BE-_FTE-FWA=F+HIEFE

Trade and Other Payables 27. EZRHEMENSRIE
The following is an aged analysis of trade payables at REEH  BHENKBEZERER
the balance sheet date: AT
The Group
rEH
2003 2002
—EB=F —EBT_F
HKS$'M HK$'M
BEER ER--p: Y
Trade payable =Y e
Within 30 days 308 A 12 11
Between 31 and 60 days 31260H 9 9
Between 61 and 90 days 61290H 4 5
Over 90 days 908 M k£ 14 10
39 35
Other payables Hth e 5RIB 25 40
64 75
Provisions 28. B
The Group
HKS$'M
BEEERT
Provision for severance ERE
payment BHE
At 1st May, 2002 A—_EE-_FRHA—H 25
Additional provision (Note 71) BN (Hfat11) 4
Utilisation of provision B BB AR (23)
At 30th April, 2003 R-EZE=FWMA=+AH 6

The provision is related to the relocation of operations

to the PRC and estimated according to relevant

legislation.

BENREBEBETEM
S RE BRI A -
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For the year ended 30th April, 2003

29. Obligations Crystallised under Guarantees

BF 755 R 5 B

BE-_FTE-FWA=F+HIEFE

29. BITERERE

The Group
and
The Company
AEBREAAT
2003 2002
—BF=F —TE_F
HK$'M HK$'M
BEEET B & T
Payable within one year AR—FANEE
in respect of Z I8
operating lease obligations A EE
and industrial grants (Note a) RIX¥ER (Kita) 102 93
obligations to financial B E 2
institutions (Note b) A& (B atb) — 53
102 146
Notes: Bz -
80 . . . I
(a) This represents the obligations crystallised under guarantees (a) I T AR A B) B R B A S22 A
provided by the Company in respect of operating lease MBARZ XML RERTE
obligations and industrial grants of its former subsidiaries BERRBEERMBIZEME -
incorporated in the United Kingdom.
The obligations crystallised in respect of operating leases MEERNBITZERIITE
are interest free and those in respect of industrial grants B Mt TEEBET ZERA
bear interest at UK base rate plus 1.5% per annum and REBERR ENFENSER
both are payable on demand. B oo R MIEEREG AR ERE
EE -
(b) The obligations crystallised under guarantees provided by (b) R EFIMMANR BEREAR

HERFABTZEEFENFAR
HEE -

the Company to the Creditors as described in note 9 were
fully settled during the year.

QPL INTERNATIONAL HOLDINGS LIMITED
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
30. Share Capital 30. RA
The Group and The Company
KEEREDT
Number of shares Nominal Value
RAHEA HE
2003 2002 2003 2002
= C_TT_F ZBEZF _ITIT_F
HK$'M HK$'M HK$'M HK$'M
BEEER BEAT BEER BEETL
Authorised: EERA :
Ordinary shares of HK$0.08 FREE.08ETY
each LEk
At beginning of year £4) 1,500,000,000 655,000,000 120 52
Increase on 3rd September, 2001 RZZZE—F
NRZHZEM — 845,000,000 — 68
At end of year FR 1,500,000,000 1,500,000,000 120 120
Redeemable preference shares of BRMBE002ET
HK$0.02 each < BB BB 7 Bk 500,000,000 500,000,000 10 10
81
Issued and fully paid: BEARARRA :
Ordinary shares of BRMEE0.08
HK$0.08 each B BBR
At beginning of year F9) 533,367,505 508,367,505 43 41
Issued upon placement B B & 1 %47
Z &t 106,000,000 25,000,000 8 2
At end of year FiR 639,367,505 533,367,505 51 43
On 15th November, 2001, the Company entered into a KRR —_EE—F+—A+H

subscription agreement with Mr. Li Tung Lok, a director
and a substantial shareholder of the Company, who has
conditionally agreed to subscribe for 25,000,000 new
shares of the Company at a price of HK$2.675 per share
after the completion of a placement by him, through an
independent placing agent, of an aggregate of
25,000,000 ordinary shares in the Company to
independent investors in cash at a price of HK$2.675
per share. The subscription was subsequently completed
on 29th November, 2001. Net proceeds of about HK$65
million were used as general working capital of the

Company.

HEAANRESRIZRRZFR
4 ERT LR 1 R EESH
SEBRUHRERERBIRER
BREk2675F T2 BEME T
& & EBE A $£25,000,0008% &
BIRAEDIR €& - REK2.675
7T 2 (B8 R 1§ 25,000,000/% A
RAEFRG - ZRBER =TT
—F+—RBZtThBEZEX 5
X I8 ¥ 58 4965,000,000/% T 5 1E
KRB —MEEESD °

He

ANNUAL REPORT 2003



82

QPL INTERNATIONAL HOLDINGS LIMITED

Notes to the Financial Statements |

For the year ended 30th April, 2003

Share Capital (Continued)

On 24th October, 2002, the Company entered into a
subscription agreement with Mr. Li Tung Lok, who has
conditionally agreed to subscribe for 29,000,000 new
shares of the Company at a price of HK$1.5 per share
after the completion of a placement by him, through an
independent placing agent, of an aggregate of
29,000,000 ordinary shares in the Company to
independent investors in cash at a price of HK$1.5 per
share. The subscription was subsequently completed on
6th November, 2002. Net proceeds of about HK$40
million were used to finance the relocation of operations

and as general working capital of the Company.

On 12th February, 2003, the Company entered into
another subscription agreement with Mr. Li Tung Lok,
who has conditionally agreed to subscribe for 77,000,000
new shares of the Company at a price of HK$1.52 per
share after the completion of a placement by him,
through an independent placing agent, of an aggregate
of 77,000,000 ordinary shares in the Company to
independent investors in cash at a price of HK$1.52 per
share. The subscription was subsequently completed on
20th March, 2003. Net proceeds of about HK$110 million
were used to finance the relocation of operations and as

general working capital of the Company.

Warrants

At 30th April, 2003, the Company had outstanding
warrants of HK$635,458,881 (2002: HK$635,458,881)
entitling the holders to subscribe for 103,494,932 (2002:
101,673,421) new shares at an exercise price of HK$6.14,
as adjusted, (2002: HK$6.25) per share, subject to
adjustments, at any time from 29th January, 2001 to
28th January, 2004. Following the two placements as
described above, the exercise price of warrants was
adjusted from HK$6.25 to HK$6.14.

ﬂ?ﬁ%ﬁ%ﬁﬂ‘%&

—EF-FOA=FHILFE

RA (42
RABIRZZTE_F+A=Z+M
HEFREEETIRERE
FRLEEFERGRAENERSE
VRERBRERSBITZER
mB LR EEREEAS H
29,000,0000% & @ A% A EEUIR &
% RERISBETZERABE
29,000,000 R 2 Al ¥ AR 15 © 5%
REER-_ZTT_F+—AXH
TR - FTB XREFED
40,000,000/ ;T A A & By B B %
BREBEARG —REBEES -

—IERE R
CFREEEBRGERBERE
@%ﬁm%ﬁ&&@%rw%ﬁ
ZERMBUREELRES R
77,000,000% & @ A% A EBUIR &
% RERIS2BETZEERRE
77,000,000 A2 R FF R 9 © %
REENR-_TZE=F=A=+H
TR - FTB REFED
110,000,000 ST A A E BN B %
BREERARAT —REEED -

RRER
RZZZE=FMA=1H " ARQF
Z MR AT E R KR EE ZE

635,458,881 T (ZEZT —F :
635,458,881/ 7T) * B AR
ZE—F-A-TNBEZE-ZZTN
F-AZ+tN\BAMKEBRER
6. 14T (ZTT-F : 6.2587T)
ZISHBETEE (A THAR) RE
103,494,932k (=TT = &F
101,673,421 /%) ¥ AR5 o Fi/RIE
Tl et - RRIER 2 1TEER
6.25B TTHEECNMET o
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30.

For the year ended 30th April, 2003

Share Capital (Continued)

Share option schemes

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to a resolution passed on 14th April,
2000 for the primary purpose of providing incentives to
directors and eligible employees, and will expire on 13th
April, 2005. Under the Scheme, the Board of Directors
of the Company may grant options to eligible employees,
including executive directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

At 30th April, 2003, the number of shares in respect of
which options had been granted under the Scheme was
22,495,000, representing 3.5% of the shares of the
Company in issue at that date. The total number of
shares in respect of which options may be granted under
the Scheme is not permitted to exceed 10% of the
number of shares of the Company in issue at any time
excluding the aggregate number of shares which have
been allotted pursuant to the Scheme. The number of
shares in respect of which options (including those
exercised and outstanding options) may be granted to
any individual is not permitted to exceed 25% of the
maximum aggregate number of shares of the Company
subject to the Scheme. No options shall be granted to
any individual if the aggregate of the amount for which
shares may be subscribed in respect of outstanding
options exceeds 10 times of the then annual salary of
the individual.

Options granted are deemed to be accepted upon
payment of HK$1. Options may be exercised at any time
from the date of acceptance or the date of one year
after the date of employment of each individual grantee,
whichever is the later. The expiry date of an option is
determined by the directors of the Company and shall
not be later than the fifth anniversary of the date of
acceptance of an option. The exercise price is determined
by the directors of the Company, and will not be less
than the higher of the nominal value of the Company’s
shares, and 80% of the average closing price of the
shares for the five business days immediately preceding
the date of grant.

BE-_FTE-FWA=F+HIEFE

30.

AR (&)

BB R B
KARBER-_ZTZTFMA+
U B iR 2 R BN B AR At
2 ([3128]) EBRAARRES
REBERREEBRERER  HEE
RZEZERFONA+T=HEW °
REE  ARrBESETEE
BARAIREMBRARZHITE
FERZEEBEEREER
o UREXRQFRMD

RZZEZE=FMNA=+H " RE
FFEIRE 2 BIRER Y R 2RH
B 522,495,0000% ' 1h AR 7]
EHZEBITRN3.5% ° REF
SIRLCERERMY R RGN L
FETBBBAQAMTEHERZ
BEITRG (TREERIEEIER
7 R BE) 10% o E{IEEF
ATEREBERE (BEETERE
RITE 2 BARRE) FTd k2 RHOE
B TEBaEARNARIREE
FTEIZRNDESHEE25% ° H
BRI A 2 8 R 17150 B AR i 1 3R
FOGsARERNESERR
HER2FHET10E - AITE
MZATEEERE -

ABARIMIATHFEEADE
MERE BRETREZNE
Bk & & ERIAKRABERR—
FEBHE(URESEBE) BERT
- EREZEMBBABAARAF
EEAT  ETBERERER
EMBHRERTRABRFZAH - 17
FEEBRARABESET  HTE
BERAARRMEERELE A
MAEEEARGFHIRTEZ
80%MEZEBmE °
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For the year ended 30th April, 2003

30.

Share Capital (Continued)

Share option schemes (Continued)

Movements of the outstanding Company’s share options

B %5 ¥R

P &£

BE-_FTE-FWA=F+HIEFE

30. BA&X (&)
BRESE (8)

EFREEMHARKRITELRAR

held by directors and employees are as follows: AEREEFHIT :

At At At
1st May, 30th April, 30th April,
Option type 2001 2002 2003
BRERER R-BE—F Lapsed R=ZE_&F Lapsed R=-ZE=F
BEA—H X% WA=+AH A% WA=+H

Directors EF
A 12,910,000 — 12,910,000 — 12,910,000

Employees ES
A 13,314,000 (1,426,000) 11,888,000 (2,403,000) 9,485,000
B 119,000 — 119,000 (19,000) 100,000
13,433,000 (1,426,000) 12,007,000 (2,422,000) 9,585,000

84

Total et 26,343,000 (1,426,000) 24,917,000 (2,422,000) 22,495,000

EEHERORITEEMBK

e

o

No options were granted and exercised during both years.

BRI BRI fE RIS T

Details of specific categories of options are as follows:

Exercise
Option type Date of grant Exercise period price
BRERR RHBH TES TEE
A 28th April, 2000 28th April, 2000 to 25th May, 2005 7.97
—ETEF —EETFWAZFNRBE
MA=+N\H —ETRAFRA=-T+HA
B 31st May, 2000 31st May, 2000 to 25th June, 2005 8.40
—ETEH “TTTFRA=F+-HE
HA=+—H —ETRFRAZTHA

QPL INTERNATIONAL HOLDINGS LIMITED
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
31. Share Premium and Reserves 31. RO EERRFE
Other
Capital properties  Investment  Goodwill
redemption revaluation  revaluation on
Share  Contributed reserve Capital reserve reserve consolidation Accumulated

premium suplus ~ EAEQ rseve  HtIYIE  REEfE  GEEE losses Total
ReEE EHES R  EARE EfRE R K2EE ZiER ag

HKS'M HKS'M HKS'M HKS'M HKS'M HK'M HKS'M HKS'M HKS'M
FEAn EE%n FEEAn FEE%n  EBEAT  HEAn  GEEn  FEAT  BEER

THE GROUP k:S-30)
At 1st May, 2001 RZZE-F
BR-B 1393 40 12 9 87 - (45) (204 125
Loss for the year ENEE - - - - - - - (523) (523)
Shares issued ata premium AR EE{TZ
& 65 - - - - - - - 65
Share issue expenses BAOROET 0 - - - - - - - (2)
Impairment loss on land TiHRET
and buidings LREER - - - - (14 - - - (14)
At 30th April, 2002 R-FE-%F
TA E+E 1,416 40 12 9 73 — (45) (7127 178
Loss for the year EMER - - - - - - - (478) (478)
Shares issued at a premium MR EES —85
ZBH 152 - - - - - - - 152
Share issue expenses BORHET 0 - - - - - - - (10)
Impairment loss on land THREF
and buildings LREER - - - - (1) - - - (1)
Deficit on revaluation of REZS
investment in securities LERBRE - - - - - (14) - - (14)

At 30th April, 2003 R-B%=F
MAZ+A 1,558 40 1 9 n (14) 45 (1,209 07
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
31. Share Premium and Reserves (Continued) 31. B uERGEE (&)
Capital Investment
Share redemption Contributed revaluation Accumulated
premium reserve surplus reserve losses Total
ROEE EABEORE BHES REERREE  BHER BH
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
EEEr HE#n HEEr HE#Bn  HEBn  BEER
THE COMPANY LN
At 1st May, 2001 RZZE-%
1A-H 1,353 12 76 — (1,369) 12
Loss for the year ENEE — - - - (134) (134)
Shares issued at RBET
a premium b3 65 - - - - 65
Share issue expenses BIRNHAZ (2) - - — — (2)
At 30th April, 2002 RZTTZE
mE=+H 1,416 12 76 — (1,503) 1
Loss for the year FRBA — - - - (28) (28)
Shares issued at RBET
a premium 2B 152 — — — — 152
86 Share issue expenses BORARY (10) - - — — (10)
Deficit on revaluation RAES
of investment in securities ZEfHE - - - (14) - (14)
At 30th April, 2003 R-BB=%
MAE=tH 1,558 12 76 (14) (1,531) 101
Notes: BiaF -
(a) Contributed surplus represents the excess of the net assets (a) BEHABRIEMWENBAREE
of subsidiaries acquired over the nominal value of the FEBBARRIEREBMNRERR
Company’s shares issued as consideration thereof and is BIOTROzEEZRE  BEAR
available for distribution to the shareholders of the Company E-NAN—FR8EUEFTA) -
under the Companies Act 1981 of Bermuda (as amended). ZERBUDKRTARAFRE o
However, the Company cannot declare or pay a dividend, A ETRINERT - KRBT
or make a distribution out of the contributed surplus if: BEEHRKPEIRIORNTRE
HAEH DK :
(i) it is, or would after the payment be, unable to pay (i) AR EE (RIS ET
@ its liabilities as they become due; or BEEIHZAE K
=
a (ii) the realisable value of its assets would thereby be (ii) AREEZJEBFE
2 less than the aggregate of its liabilities and its issued ERASIRMIREE
g share capital and share premium accounts. & BEETRARKNG
> =% 2 A -
5
<
&
z
5
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
31. Share Premium And Reserves (Continued) 3. B EERRGEE (&
Notes: (continued) BtaE - (&)
(a) (continued) (a) (#)

In the opinion of the directors, as at 30th April, 2003 and
30th April, 2002, the Company did not have any reserves

available for distribution.

(b) Other properties revaluation reserve of the Group is not (b)
available for distribution until the reserve is realised.

BEERE  ARFR-ZTZT=
FNA=+AR=ZZTT_FMNA
=+ AV EAAFETED IR

EX Y PR ES Y N
WEH TR R «

(0 Accumulated losses of the Group carried forward () EETFECAEEEMNRTE
attributable to: 18 :

2003 2002

ZEE=F —ET_F

HK$'M HK$'M

BEEET &%

Company and subsidiaries AARRWERA (683) (513)

Associate RN (522) (214)

(1,205) (727)

Distribution of accumulated profits of the associate, if any,

is subject to the fulfilment of certain restrictions in the

bank loan agreement entered into with and the indenture

of senior notes issued by a wholly owned subsidiary of the

associate.

32. Long Term Borrowings

BERATREMNZ DK (WE)
ZBERRZ2ENBARZ
TERBZEE TRHRED#

32. REEE

The Group
rEE
2003 2002
—BE=F —EBT_F
HK$'M HK$'M
BEEET B &%
Secured long term bank BEARBRITER
loans repayable AR
within one year —FRNEE 44 —
between two and five years MERFEARNEE 112 93
156 93
Less: Amount due within OB R — R EHf
one year shown under i 51 VB 7R
current liabilities BEZHIE (44) —
112 93
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
33. Deferred Taxation 33. EERIE
Deferred tax liabilities (benefits) of the Group accounted BB EPAEECEERBK A
for in the financial statements are attributable to the B (Fz=)BTYIBEE B :
following:
For the year Cumulative
5E it
2003 2002 2003 2002
“E8=f C—TT-F C-BB=F C—TITC-F
HK$'M HK$'M HK$'M HK$'M

BEEERL BEET  HEER BEET

Accelerated depreciation IEFTE
allowances RHHE (1) (17) 4 5
Tax losses utilised (unutilised) EHR(RBA) HEEE 1 1 (3) (4)
— (16) 1 1
The Group had potential deferred tax liabilities (benefits) Rt A B HREPTREE 2 BE
88 not accounted for in the financial statements as follows: RERBEE (R oT -
For the year Cumulative
FE Rit
2003 2002 2003 2002
“¥¥=F _—TT-F CZBF=F _"TT_F
HK$'M HK$'M HK$'M HK$'M
BE#ET BEET BE#ET BEET
Accelerated depreciation MEFE
allowances SHE 17 9 26 9
Unutilised tax losses ABAREER (38) (30) (68) (30)
(21) (21) (42) (21)
A deferred tax asset has not been recognised in the HRETEERE LA RER
financial statements in respect of tax losses available to By AR IEEE - R T B S )
a
= offset future profits as it is not certain that the tax losses EAFRATEEREEN 2B EE
=
= will be utilised in the foreseeable future. EmMEEERIAEEE AR -
2
9
2 The surplus arising on revaluation of the Group's KEBEBYELEHLETS
%( properties in Hong Kong does not constitute a timing REZEER AT EAEER
g difference and accordingly, deferred taxation has not FERLIE -
ﬁ been quantified.
Z
&
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BE-_FTE-FWA=F+HIEFE

For the year ended 30th April, 2003

33.

34.

35.

Deferred Taxation (Continued) 33.

At the balance sheet date, the Company had no material
deferred taxation not accounted for in the financial

statements.

Purchase of Property, Plant and Equipment 34.

EER IR ()
REHEE  AARYLWEMEX
BEBE AR AR B R -

BEYER HERRE

The Group
AEE
2003 2002
—BB=F —EE_F
HKS$'M HK$'M
BEEET B&E&r
Additions to property, plant REWHE  HER
and equipment (Note 18) BB (HfaE18) 36 145
Decrease (increase) in accounts BEWE  BBERKE
payable for acquisition of Z FETBR 3K
property, plant and equipment B () 20 (28)
Increase in deposits for BEME  HER
acquisition of property, R e
plant and equipment #hn 4 1
Interest capitalised BREARZFE — (M
CASH OUTFLOW FOR PURCHASE SBE ¥ ¥ - #E K
OF PROPERTY, PLANT REZRE
AND EQUIPMENT i 60 117
Acquisition of Subsidiaries 35. WEKEALQF

During the year ended 30th April, 2002, the Group
acquired the entire issued share capital of Vikay and its
subsidiary for a consideration of HK$1 million. This
acquisition has been accounted for by the acquisition

method of accounting.

REBEE-_TZT-_FmMA=-+AI
FE - A& E%1,000,0008 T2
REKREEERAMBAGZZ
BEFTRA - ZWBEEIRIE
BEHEAR ©
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For the year ended 30th April, 2003

BE-_FTE-FWA=F+HIEFE

35. Acquisition of Subsidiaries (Continued) 35. WEKE AR (&
HK$'M
BEEETT
NET ASSETS ACQUIRED W cEERE
Inventories 7E 4
Trade and other receivables B 5 Rk H b B RIE 7
Trade and other payables B 5 & EH A BT 5B (10)
Deposits and accrued expenses e REFTER (1
Goodwill on acquisition g ool =g 1
1
SATISFIED BY XHFR
Cash B& 1
Cash outflow arising on WEEE2Re
acquisition: DiiashE
Cash consideration ReERE 1
The subsidiaries acquired during the year ended 30th REBEE_ZTET-_FMHA=+AHL
April, 2002 contributed HK$7 million to the Group's FEWEBC MBARARNERS
turnover and had no significant contribution to the 2K7,000,000 T2 & 558 - B
Group’s results for that year. AEBEXBEWESEKNER -
36. Major Non-Cash Transactions 36. FEFRERZF
During the year ended 30th April, 2002, BHE-ZT-_FWNA=THILHF
R

(a) As described in note 9, certain assets of ESM of

HK$72 million were realised and applied to reduce

the Company’s liability under the guarantee of

HK$65 million and interest thereon.

(b) An amount due to a former subsidiary of HK$3

million, as described in note 10, and an unsecured

loan of HK$11 million, as described in note 12,

were waived.

(a) IRMFEOFTHEL - ARFE
ESM 72,000,000 T 2 &
TEEER  FIBRER
YERL 2N X 8] B HE 4R i &
¥& 2 B 565,000,000/ 7T
REBHE -

(b)  HHEE10PFTHL 2 & Al B B
A A 3K 18 3,000,000 7T A
KM 12 2 MERE
3% 11,000,000/ JT B 4
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
37. Capital Commitments 37. BXREE
At the balance sheet date, the Group had outstanding REEH  AEBEBEREBETCE
capital commitments as follows: RAEAEMT -
2003 2002
—BF=F —TE_F
HKS$'M HK$'M
BEEET B &%

Capital expenditure in respect EHABECRER

of acquisition of property, HESP&/ES
plant and equipment authorised — #23 & &%
and contracted for ZEARRE 5 16
38. Lease Commitments 38. MHAEIE
The Group as lessee AEBERAEHEE
At the balance sheet date, the Group had commitments REFEB - REBEBE TP HEH
in respect of land and buildings for future minimum CEERNAEAR T REF
lease payments under non-cancellable operating leases Xz RRKEHE S 2B EH 91
which fall due as follows: K
2003 2002
—BRE=F —EE_F
HK$'M HK$'M
BEEET B &%
Within one year —F A 12 12
In the second to fifth year inclusive E—ZF A F (BIEEEWT) 32 37
Over five years BBAF 107 122
151 171
Leases are negotiated for a term of twenty years for HHPEETEEREBNS - B
certain production facilities in the PRC and terms of one BR_TFHEBAER - W RE
to five years for land and buildings with fixed monthly FHOZ—ERFHBES
rentals. WEETEHABEEMESR °
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For the year ended 30th April, 2003 HE-—EZE=FMA=1THIFE
38. Lease Commitments (Continued) 38. MHEIE (&)
The Group as lessor AEBEAEBESE
The Group's investment properties were leased out to AEBERZRETEAMEMABE QT
the associate for terms of approximately five years at HEREME SAHESEE - H
fixed monthly rentals. At the end of the leases, the MAOATF - REALRE - 5
associate has an option to renew the lease for a term of ENTAEERERMSHE
five years at the then market rental. HAEF -
At the balance sheet date, the Group had contracted REER  AEBEEZEHT
with tenants for the following future minimum lease MARRERR ZARZEHES W
payments: K
2003 2002
—EB=F —FECF
HK$'M HK$'M
BEEET BEBT
92 Within one year —F R 24 24
In the second to fifth year inclusive F —EF A F (BIEEEWF) 10 34
34 58
39. Contingent Liabilities 39. HARAE
At the balance sheet date, there were contingent REER  IRBEWT
liabilities as follows:
The Group The Company
x5 KAH
2003 2002 2003 2002
Z2%=f "TT-F CZBE=F _—TT-F
HK$'M HK$'M HK$'M HK$'M
BEERT BEET BEERT BEET

QPL INTERNATIONAL HOLDINGS LIMITED

(a) Cheques discounted (a) R—RETHE
with a bank ZEE 3 2 —
Guarantees given by the ARRRETHE
Company for other banking DAl B RT
and credit facilities REEREAM
granted to subsidiaries fEH 2 IR — — 17

117

3 2 117

117
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(b)

For the year ended 30th April, 2003

39. Contingent Liabilities (Continued)

In June 2001, the French tax authorities, after
carrying out a tax examination of ASAT S.A. for
the accounting period from 1st May, 1996 to 13th
April, 2000, claimed and challenged the validity
of the Group's inter-company debt transfers and
the deductibility of stock allowances made in
previous years. As described in note 41(a), the
Group undertook to indemnify all tax liabilities
that will be charged to ASAT S.A. before the
disposal to ASAT. The Company has received legal
advice that ASAT S.A. has sufficient unutilised tax
losses to offset any potential tax liability arising
from the non-deductibility of stock allowances and
it has a good defence to the latter claim by
obtaining the certified documentation from the
relevant overseas local tax authority. Accordingly,
based on independent legal advice, the directors
are of the opinion that no provision for a loss is
required to be made in the financial statements

at this stage.

On 9th April, 2003, ASAT initiated a lawsuit
against Motorola, Inc. (“Motorola”) in the United
States District Court for the Northern District of
California by filing a complaint for Declaratory
Relief in a contract dispute arising out of the
interpretation of certain defined terms in a patent
cross license entered into between Motorola and
the Group on 1st October, 1993 (the “Immunity
Agreement”). The dispute relates to the
understanding of the parties regarding the scope

and range of royalty bearing assembled products

Bt 35 S 5 M R

HE_TE=—FPNHA=FHIFFE

39. HARAEE (&

(b)

RZZBEZE—FRA - AH
M RHR—
—HEZ-ZZZZTFMA+
= HEF B EASAT S.A.
ZHBETESE - M&
NAEREBER  BRAE
BARBcEREBERA
ERARBEFEFER
WA TR o RHE
A(a)ffrit - REE B A
BEEASAT SAE F LK
AIZFABEREXH - RE&
KRBRMBZERER -
ASAT SARBERZ HBE
BRUNEHERATEHRF
EREMmMAREEE 2 EM
MEAE - AEEBRRE
EBBIINRBEHE 2 F
Mg EERMEBEER
Bl EMREIBRR -H
- BEBLERER -
ExeRARBREATR
e EEEEE -

R-ZZFEZT=ZFMWANRA -
LR SR B NN b [ iy
77 A B A R AT B LA A
(TEEER]) BLEFEEN
HEARKEER-AN=F1
A—BRIYZENRER
([ #Hemz)ETESE
GRZBREBRELEZAHN
MommEFEE<mEHE
e M BT HE
% 1 % P % 5 B BN E R
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For the year ended 30th April, 2003

39. Contingent Liabilities (Continued)

(0)

(Continued)

covered in the Immunity Agreement. On 10th
April, 2003, Motorola filed an essentially identical
complaint naming the Group and ASAT as co-
defendants in the United States District Court for
the Northern District of lllinois. In its lawsuit in
the Northern District of lllinois, Motorola is
alleging that the Group and ASAT owe
approximately US$8 million in back due royalties
and that Motorola is entitled to receive additional
interest at the rate of one percent per month on
the alleged unpaid royalties. The Group and ASAT
deny the allegations that they owe Motorola
additional royalties in any amount beyond those
already paid under the Immunity Agreement and
the Group and ASAT intend to vigorously defend
the litigation in the Northern District of California
and to seek to have the litigation stayed in the
Northern District of Illinois. On 17th June, 2003,
a hearing was held before the Magistrate Judge
in the Northern District of California regarding
Motorola’s motion to dismiss the litigation in
California or, alternatively, to stay the proceedings
in California pending the outcome of the litigation
in Illinois. In an Order dated 3rd July, 2003, the
Magistrate Judge denied both of Motorola’s
motions. The Group believes that it is too early to
assess the range of possible liability at this stage,
if any, and no amount has been provided for such

matters in the financial statements.

BE-ZFZF

ZFNA=ZF+HIEFE

39, RAREBE(F

(@

(&
CEHEREBEZER R
—EE=FWA+AHE
RENAREE REKX
RERWEEAEEEFF
N k& H 5 SA B 3R AR
A 8 & o 73 B 7 A1 55
R ZFAR - ERERN
BEEREERERIER
#78,000,000%% T 2 B A1 &
FiEsE mMELBENERE
FPTHEIE 2 RS H R
BENFEXATRI1% 2R
HNFIB o REB REHKRX
IERGRIBRBHRERED
BNz EFEEIN - 5F
HRERBNTAHEZ
BMIINERNEE ZF - K
& B R B SRR R NN b
EZHFAPHEIE I
= 5K 5 A N TE 7 R EE N
HEET RZTT=F
NA+TtEBR BERERZE
7 B RUEE O N B A S
o 7 B BR A 0 M LA 7 17 R
EMZFRRALERZE
FIE ML E 5 KB Al
EITRA - RZEE=F
tAZBZESH A
A B R E TR DL 1 &
& AKEMEE IR
PEERATRE R EZ BEEHE
(MB)EESZHBTF A
I I £ B B TS 3R S N BE %
ZSEEELEMBEE -
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40.

For the year ended 30th April, 2003

Retirement and Pension Schemes
The subsidiaries of the Company operating in Hong Kong
have established a defined contribution retirement
scheme for their employees. The assets of this scheme
are held in a separate trustee administered fund. The
employees can elect to contribute a fixed percentage at
either 3% or 5% of an individual employee’s monthly
basic salary. The Group’s contributions to the scheme
are the same as contributions made by individual
employees. The employees are entitled to the whole of
the employer’s contributions and accrued interest thereon
after completion of 10 years of service, or at a sliding
scale after completion of 3 to 9 years' service. The
Group's contributions made to employees who have left
the Group's employment prior to being fully vested with
such contributions are refunded to the Group. With effect
from 1st December, 2000, certain existing scheme
employees have opted to switch to join the new
mandatory provident fund scheme set up in accordance
with the Mandatory Provident Fund Schemes Ordinance.
New employees are required to join the new mandatory
provident fund scheme. The Group’s contributions to both
schemes are calculated at 3% or 5% of the employee’s
monthly relevant income. The contributions which exceed
the contributions required by the mandatory provident
fund scheme, and calculated at 5% of the employee’s
monthly relevant income but limited to the mandatory
cap of HK$20,000, are paid to the Group's defined
retirement scheme as

contribution voluntary

contributions.

The PRC employees of the Group are members of a state-
managed retirement benefit scheme operated by the PRC
government. The Group is required to contribute certain
percentage of payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is

to make the specified contributions.

Bz

40.

EEZFNA=FHIFFE

RAREFREKREE

EEBREEBZARAMBA
Al AR B FE B TR IKE
g2l ZAEcEER —BUXE
ERESREA  EEFEZERE
NEEERXAFZEEBES L
(3%345%) K - KEEMRZE
2l 2 R EE R E & 2 K8
[l - BR %M 109 2 18 B A # W
2EHEEHAREEAFE - M
AR 7% M 3E 9F 2 & B A o] W B i
LBV 2 R R A B - Wil B
B AT U B AN &2 B R OAT BB - R
REBERZEEMEZHRER
BAEE - B-ZTZTTF+=R
—BR - EF2nNRE:t82E
BEREZELNMBEAFELAES
FEMERIR L 2 FoRBIMERE S
HE - MEEBHEAL MR
MAESHE - REBY LW
BstElvcMRREEBAAEHAK
A3%3 5%t & o (E{A] iR 8 ok i
MEHBESTAREHNE(RES
BRABEBWA (LR &20,000%
TO)5%ETE) 2 K - HIIERE
BEREERRAKGE 2 BRMH

e
AN

AEEzZHREEHEZ2MBPE
BRFERE 2B & RKEMETE -
7 S B 78 AR K48 A 5 81 4E 3
ERAETEDLLZHR  UE
PBEBEA - AEEHERKEF
Bl AEERBIEHEEMRR -
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For the year ended 30th April, 2003

Retirement and Pension Schemes (Continued)

Contributions to the schemes for the year ended 30th

April, 2003 made by these subsidiaries amounted to
approximately HK$5 million (2002: HK$6 million).

Save as aforementioned, no other formal pension scheme

had been established by the Group for its employees.

Pledge of Assets
As at 30th April, 2003,

(a)

In connection with the disposal of a 50% interest
in ASAT during the year ended 30th April, 2000,
the Group indemnified the acquiring investor
group for various tax liabilities of the ASAT group
by pledging its shares in ASAT to the investor
group. The pledge initially applies to 70% of the
Group's interest in ASAT and decreases in stages
to 0% over six years (subject to any tax
indemnification amounts arising prior to the
expiration of the six year period and remaining
outstanding upon expiration of this period).
Approximately 14% (2002: 15%) interest in ASAT

was pledged to the investor group.

All the Group’s properties in Hong Kong,
approximately a 9% (2002: 9%) interest in ASAT,
a bank balance of HK$18 million (2002: HK$15
million), trade receivables of HK$21 million (2002:
HK$31 million) and a floating charge on rental
income of the Group were pledged to secure the

bank loans granted to the Group.

40.

41.

Bt 35 S 5 M R

Bz

EEZFNA=FHIFFE

BRAREBEHREBKSEE (&)
HE-_ZTZ=FNA=THILHF
B ZEWEBARM Lt &
4 5&5,000,0008 L (ZZFZ
— : 6,000,000 L) °

B EXFESIN  REBILES
BERLEMENRKESFE -

EEERMA

R-ZTE=FWMA=+8

() BBE-TTEFMA=
TREFENEEEEX

Z50%EEEE - AKE
A-RRBREESER
MEMTE TRKRIXK
- RERXEBZZH
MBEAEMmRKREEEE
TR ERE R o bt # 4

R Al 75 52 [ BT B 5 44K X
270%REz  HEBENER

FRME% (RBFNFHE
i B H 3R 2 AR B R RS (8
RE Mz B E W R 2 8
RME) - AEBEERKE

FEBEMERIL14%
(ZEEZF 1 15%) 21
ﬁT’io

by AXEBMBEZEEME -
BIEXHI%(ZT T =
F:9%) 2w RITH
#:18,000,000 0 (Z 2 ZF
—4F : 15,000,000/ 7C)
H 5 fE W 318 21,000,000
BT (ZEEEZF
31,000,000 ) « REM
SWAZEFBERHEAE
B UBEETAEE
ZHRITER -
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For the year ended 30th April, 2003

41.

42.

Pledge of Assets (Continued)

At 30th April, 2002, all the Group’s properties in Hong
Kong, approximately 5% interest in ASAT and a bank
balance of HK$6 million were pledged and a floating
charge on the Group’s rental income was created to
secure a standby letter of credit issued by a bank to the
Creditors. The facility amount under the standby letter
of credit was reduced to nil at 30th April, 2003 as the
obligations under guarantees due to the Creditors have
been fully settled, as shown in note 29. The pledge of
the 5% interest in ASAT has been released subsequent
to 30th April, 2003 and the other securities are in the

process of being released by the bank.

Related Party Transactions
In the ordinary course of its business, the Group entered

into the following related party transactions.

Bt 35 S 5 M R

HE_TE=—FPNHA=FHIFFE

41.

42.

EEEKWF (&)
RZZTZE-_FWA=+H" fMAE
REEBZBEBME - BERXK5%
2 Wz 4R 1T 45 26,000,0007%8 7T
HEETR  MAKEESWAT
EEFBER  ER—RBRTAE
RABEZERERE ZER -
F R IZ BT 3 29 AT it AN 1 B A (B
ARBERFIBITZEAE 2
AR —ZZTEE=FMHA=
BREREZFEREER
o BN S% R ZEIFERN
—EE=FHWNA=+RHEHIRT
FRER - T E MR 2 BRRR 2 F IR
FEHEATH -

B -

+8 -

BEALIRS
REBEBD  AEEQETT
FIBEALS S :

2003 2002
—EB=F —_TE_F
HKS$'M HK$'M
BEEET B &%
ASAT Group (Note a) LR SCEE (ffita)
Sales of integrated circuit HE %I ft“%|
leadframes, heatsinks ARAE gl
and stiffeners and provision of ﬂﬂ?ﬁﬁ&k@i# fi
assembly and testing services #1O8) 5 AR 75 174 90
Rental income e A 24 24
Reimbursement of chemical mELCEEHNEEER
waste disposal costs R AR 1 1
Rental expenses Hex 1 1
Peak Plastic & Metal Products NELBBeBEHEME
(International) Limited (EIR) AR A
(“Peak Plastic”) (Note b) (TwE]) (BfaEb)
Purchases of packing materials BEREYH — 3

Richards Butler (Note b)
Legal and professional fees

FRMEXRER

Bare2meT (K aEb)
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Related Party Transactions (Continued)

Notes:

(a) Sales of integrated circuit leadframes, heatsinks and
stiffeners and provision of assembly and testing services
were carried out at market prices plus a premium of not
less than 5%.

Rental income is determined based on prevailing market
rent when the tenancy agreement was agreed between the
parties.

Reimbursement of chemical waste disposal costs and rental
expenses represented an allocation of cost of relevant
departments.

(b) These transactions were carried out based on terms agreed
by the relevant parties or at standard professional
chargeable rates.

Mr. Li Tung Lok, a director and a substantial shareholder
of the Company, has a beneficial equity interest in Peak
International Limited which holds a 100% equity interest
in Peak Plastic. He reduced his shareholding in Peak
International Limited to less than 20% in May 2001 and
resigned his directorship in October 2001. Accordingly,
the transactions with Peak Plastic disclosed above were
disclosed up to the later date of his resignation as a

director of Peak International Limited.

Mr. Robert Charles Nicholson, a director of the Company,
was a partner of Richards Butler until 31st July, 2001.
Accordingly, the transactions with Richards Butler
disclosed above were disclosed up to the date of his

resignation.
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BEALRS #)
e

(a) SHE SR EISIRIE - BiAesE
hnog AR R 4R 4 5 B 828 SUAR 75 75
BMEMASDR5%ZEE
o .

B

HEWATREE T HEBROE
2% HEEmERE -

HELCREMERERRARE
EXHREABAZKESRE -

(b) WERZZTHRBEMETHE %
RAIRBERERWEETT -

RAGREZHRFERFTRETRLE
4 % A Peak International Limited
ERRE MZAAFBENSESR
BRE - FTHRER_TT—FH
A #5 Peak International LimitedZ
BEREBREEN20% TR =T
TZ-F+ABTEET B - &
b EXFEBEENEETZIR
512 # % £ F % & & 1F Peak
International LimitedE =& A A&
Ik e

ARAREERSELEEHESRA
REMTZEBAZE_ZTE—F
tA=+—8 " Bt EXFAK
BHEEBRBAMTETZIRHE
BREERSELEREICBAEL
BALE -




