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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2003

1.

GENERAL

The Company was incorporated in The People’s Republic
of China (the “PRC”) with limited liability. Its ultimate
holding company is China Putian Corporation (“China
Putian”), a state-owned enterprise established in the
PRC.

The Company’s shares are listed on The Stock Exchange
of Hong Kong Limited (“HKSE’).

(hereinafter
collectively referred to as the “Group”) are principally

The Company and its subsidiaries
engaged in the manufacture and sale of various types of
telecommunications cables (including different types of
copper cables and optical fibre cables), optical fibres,
cable joining sleeves, as well as equipment,
manufacturing parts and materials for the production of

cables.
BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the Statement of
Standard Accounting Practice No. 25 (“SSAP 25”)
“Interim financial reporting” issued by the Hong Kong
Society of Accountants (“HKSA”) and with the applicable
disclosure requirements of Appendix 16 to the Rules

Governing the Listing of Securities on the HKSE.
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ACCOUNTING
STATEMENTS
PRACTICE

POLICIES/ADOPTION OF
OF STANDARD ACCOUNTING

The condensed consolidated financial statements have
been prepared under the historical cost convention, as
modified for the revaluation of certain investments in
securities.

The accounting policies adopted are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2002, except as described below.

In the current period, the Group has adopted SSAP 12
(Revised) “Income taxes” issued by the HKSA. The
principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years,
partial provision, if any, was made for deferred tax using
the income statement liability method, i.e. a liability was
recognised in respect of timing differences arising,
except where those timing differences were not expected
to reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of
all temporary differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, with limited exceptions.

The adoption of this standard has had no material effect
on the results for the current or prior accounting periods.

Accordingly, no prior period adjustment has been
required.
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BUSINESS AND GEOGRAPHICAL SEGMENT
INFORMATION

For management purposes, the Group is currently
organised into three main operating segments,
manufacture and sale of copper cable and related
products, optical fibre products and cable joining
sleeves and related products.

These divisions are the basis on which the Group reports
its primary segment information.

Segment information for the six months ended 30 June
2003 and 2002 about these businesses is presented
below:

BE_ZZ=FXA=THLAER
Six months ended 30 June 2003
LERNE £ER LERME
AR HEXS® BREZER

HRER ER HRER LS a8y aHE
Manufacture
and sale
Manufacture  Manufacture of cable
and sale and sale joining
of copper cable of optical sleeves
and related fibre  and related Other
products products products operations  Elimination*  Consolidated

ARRFR ARBTRL ARBMTT ARMTT ARRFT ARRFR
RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB'000

REBA SEGMENT TURNOVER

HIMIA External turnover 134,225 20,562 30,670 18,999 — 204,456
RE A Inter-segment turnover 5,681 — 198 7 (5,886) —
0N Total turnover 139,906 20,562 30,868 19,006 (5,886) 204,456
EBRR SEGMENT RESULT (33,180) (5,188) 833 (2,122) — (39,657)
RENEMEBUYA  Unallocated other operating income 4,269
BEBE Loss from operations (35,388)
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BE_ZT-_EXAZTALRER
Six months ended 30 June 2002
CERME bER EER#E
AAR HEXS® TBHREZER

HRER ER HRER Rt X% B8y SHE
Manufacture
and sale
Manufacture  Manufacture of cable
and sale and sale joining
of copper cable of optical sleeves
and related fibre  and related Other
products products products  operations  Elimination*  Consolidated

ABBFR ARBTT AEBFT ARRTR ARBTT AERFR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

EBBA SEGMENT TURNOVER
HIMIA External turnover 72,998 50,252 27,978 10,442 — 161,670
RE A Inter-segment turnover 560 — 44 — (604) —
LT ON Total turnover 73,558 50,252 28,022 10,442 (604) 161,670
EEHR SEGMENT RESULT (44,512) (8,086) 6,404 (3,400) — (49,594)
RESEMEBYRA  Unallocated other operating income 3,821
REER Loss from operations (45,773)
* WEBZZ ZEM TR 5 A5 * The inter-segment transactions were carried out at
BIRET - & RAELTHS estimated fair market price or, where no market
HEHES - R INA—F price was available, at cost plus a percentage
B XFNBEEE - profit mark-up.
REBZRARBHESBEE All of the activities of the Group are based in the PRC
T AEEZHBEEERLAKE and all of the Group’s turnover and results are derived

B BREFTES - from the PRC.
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5. HABEBRA 5.  OTHER OPERATING INCOME
BEXA=1+HLNKER
Six months ended 30 June
—$E=% -—TT_F
2003 2002
AR¥®TFT ARBFIT
RMB’000 RMB’000
(REFR) (RAEEZ)
(Unaudited) (Unaudited)
H 3 15 Included in other operating
WA BFE income is as follows:
FE A Interest income 1,291 1,592
6. KBEH 6. LOSS FROM OPERATIONS

BEXNA=+HLAX{EA

Six months ended 30 June

—EE=F —EE_F
2003 2002
AR#®TTT ARBT T
RMB’000 RMB’000
(REER) (RIE&EZ)
(Unaudited) (Unaudited)
REER Loss from operations has been
[ arrived at after charging:
mE - BB K Depreciation and amortisation of
T E K property, plant and equipment 17,616 18,443
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7. BifABLIGR (SCil) 7.  INCOME TAX CREDIT (CHARGE)
BEXB=+HLEREAR
Six months ended 30 June
—EE=F§ —EE-F
2003 2002
AR¥TTT ARE T
RMB/000 RMB'000
(REER) (REER)
(Unaudited) (Unaudited)
PIRCE RS The tax credit
(i) 8% (charge) comprises:
ARa REKB Taxation attributable to the Company
NEIEIETRIE and its subsidiaries
B TS PRC income tax
RHRR A Provided for the period (1,158) (2,595)
VAR EA B S B Over-provision in prior periods 1,282 —
124 (2,595)
FEhEE AR Share of taxation attributable to associates
B FT 5T PRC income tax (94) (15)
30 (2,610)

TEMSEHEREEEARZ QA
et AR T i A 3% B B B X &f

=H o
Ean

HRAEENRES N ETEE
BHREL  RUBREREEY
BRENHFBAEREL TR
MIRERE -

Income tax in the PRC has been provided at the
prevailing rates on the estimated assessable profit
applicable to each individual company within the Group
in the PRC.

No provision for Hong Kong Profits Tax has been made
in the condensed consolidated financial statements as
the Group’s income neither arises in, nor is derived

from, Hong Kong.
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The tax credit (charge) for the period can be reconciled

to the loss per the income statement as follows:

BENA=+HLNEAR

Six months ended 30 June

—E2=% “ETF
2003 2002
AR®FT ARETIL
RMB’000 RMB’000
(FEER) (REE&E%Z)
(Unaudited) (Unaudited)
R ATER Loss before tax (63,381) (66,974)
JER15%H X 2 B % Tax credit at applicable tax rate
e (ZZZ _i 15%) of 15% (2002: 15%) 9,507 10,046
R TE FE T i aa B Tax effect of expenses that are
TTT&?DE’J%H@ not deductible in
IR E determining taxable profit (2,553) (6,354)
FANUNAIFEERGHER Tax effect of utilisation of tax
MR EBERs BT E losses not previously recognised 702 8,080
ABBEEEMEENRER Deferred tax asset on tax
EENIBE E losses not recognised (7,784) (12,023)
ARTEAFE 382 R Over-provision in prior periods 1,282 —
BHEMETMEHRE Effect of different tax rates of
KENFRAR subsidiaries and associates
AN Fﬁ%@( Y operating under other
TRAMEzZE statutory income tax rates (1,124) (2,359)
RNERFE 2 B 7% Tax credit (charge)
& (ZH) for the period 30 (2,610)

REAZRERKREBRKRE D

The applicable tax rate represented the rate of taxation

RAFEEFIAEN R A E BN X

prevailing in the territories in which the major
companies of the Group operate.

REEBBERE  ABTHRE
AR EEEMEREEEZ=2REL
MEEHEBEBEED>NAARKE
33,263,000 (ZEZE —F+ = A
=+—H : AR#%¥25,479,0007T)
M ANER#24,581,0000C (—ZEZE =
F+_A=+—H: AR
22,028,0007T) ° 1M EF S AT FE A
MARREBHBE  ZELERIEE
EWARRTBRE TIAER -

At the balance sheet date, deferred tax assets arising
from estimated unused tax losses and other temporary
differences of RMB33,263,000 (31 December 2002:
RMB25,479,000) and RMB24,581,000 (31 December
2002: RMB22,028,000) respectively have not been
recognised in the financial statements due to the
unpredictability of future profit streams.
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Hef - BRERMBETHRERBE
EEANEBEARK222,971,000
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EREARNBEDNREBEAAHBE
FREAR® 60,634,000 (—Z2F
“FEXRNAZTHILEANEAR : BE
FEARK67,719,0007T) N 7N HA
Al A E % 17 400,000,000 — &2 =
— %X A=1H : 400,000,000)

O
ER TYTT

RABE AEEIZHHARE
2,541,000 (ZZEZ - F XA =
THIERMEAR - AK®997,000
TL)RAREME - BB k&E -

T 300 M ek 5

WIRERFIRTIIEE T ARQAIN
B R RIREZCDCEEMR ([R=
CDCl) 2B RMNER  RER
HEREFE -

HERBENEECERARAK
R A R B R AR E
& °

Included in estimated unrecognised tax losses are losses
of RMB222,971,000 (31 December 2002:
RMB172,563,000) that will expire at various dates up to
and including 2008.

DIVIDEND

The directors do not recommend the payment of an
interim dividend for either period.

BASIC LOSS PER SHARE

The calculation of basic loss per share is based on the
net loss for the period of RMB60,634,000 (six months
ended 30 June 2002: RMB67,719,000) and on
400,000,000 (30 June 2002: 400,000,000) shares in
issue during the period.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately
RMB2,541,000 (six months ended 30 June 2002:
RMB997,000) on additions to property, plant and
equipment.

LONG-TERM RECEIVABLES

The amounts represent receivables due from minority
shareholders of Dongguan CDC Cable Factory
(“Dongguan CDC”), a subsidiary of the Company, which
are interest-free and unsecured.

The repayment of the amounts is guaranteed by China
Putian, the ultimate holding company of the Company.
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12, HEWCE B iRk 12. TRADE RECEIVABLES
—EET=HF —ET—F
AAB=+H +-—A=+—*H
30.6.2003 31.12.2002
AR¥FT AR TFT
RMB’000 RMB’000
(FEEFK) (&%)
(Unaudited) (Audited)
JEWE IR 2 An aged analysis of trade
RE DT - receivables is as follows:
+HA Within 90 days 92,215 92,774
hT+—HBZ—8/A+H 91-180days 37,581 42,921
—BNAN+—HZE
=\~ THRH 181 - 365 days 48,096 41,022
“EAEANTHEBEMULE Over 365 days 33,438 26,106
211,330 202,823

AEBEGRTEZEFPFHERY

BRR—BA_-tH-

13, Bl& > BUTHR K B &5

BITER

EARER (M)
LR N

— HIEFHR (M 5Eb)
— Eft

BE MIRTTHER

to its trade customers.

The Group grants an average credit period of 120 days

13. BANK DEPOSITS, BALANCES AND CASH

Bank deposits:

Pledged deposits (note a)
Unpledged deposits

— Designated deposits (note b)
— Others

Bank balances and cash

—EZT=HF —EETF
NA=+H t-—A=+—H
30.6.2003 31.12.2002
AR%TFT AR F T
RMB’000 RMB’000
(REEY) (A2 #z)
(Unaudited) (Audited)
13,876 13,876
6,507 12,702
106,047 111,220
126,430 137,798
48,712 85,815
175,142 223,613
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B &t - Notes:
a. ZRBERTRT  ERAE a. The amounts represent deposits pledged to banks to

B ORGSR BMRITER R
ERAMNEEBEZRE - BU®
SIERB B E -

secure short-term bank borrowings and undrawn
banking facilities granted to the Group , and are
therefore classified as current assets.

b. ZHRARKIETREERT b. The amounts represent contributions received from
EERERENEER  UE&E employees in respect of the staff quarters development
B R ®EFART o plans of the Group which have been deposited with the
banks under the name of the Group.
14, MEAT B 5 WK 14. TRADE PAYABLES
—EE=F —EE_F
AB=+H +tZA=+—H
30.6.2003 31.12.2002
AR®TFTT ABR®TF T
RMB’000 RMB’000
(REER) (& Z)
(Unaudited) (Audited)
ERE SRR Z An aged analysis of trade
MR AT T - payables is as follows:
N+HBA Within 90 days 44,907 28,034
hT+—HBZ—8/A+TH 91-180days 2,254 2,216
—BN\t+t—A=%
=BAA~THHA 181 - 365 days 1,530 1,708
“AEARTHBMRE Over 365 days 799 548
49,490 32,506
15, JBeAk 15. SHARE CAPITAL

There were no movements in share capital of the
Company during the period from 1 January 2002 to 30
June 2003.

H-_ZET_F-H-HBE_ZZ
ZFERA=ZTHILEHE KAF]
B IR AR R B ERIEE -

N
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16. ‘EARKYE

REERERA  XEEBUT

BRI

EEIAVE H AR

BIEEARE
R RRERE

EREBREL

BELRBAE

16. CAPITAL COMMITMENTS

capital commitments:

Contracted but not provided for:
Development of staff quarters

Acquisition of machinery
and equipment

Authorised but not contracted for:

Acquisition of machinery
and equipment

At the balance sheet date, the Group had the following

—ET=F —ET-F
ANB=+HB +T-A=+—H
30.6.2003 31.12.2002
AR% T ARETFTT
RMB’000 RMB’000
(REER) (48 &F %)
(Unaudited) (Audited)
3,173 5,294

6,358 5,653

9,531 10,947
61,560 62,287
71,091 73,234
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17. oA A 17.  CONTINGENT LIABILITIES
REEBEBRRA  XEEAUT At the balance sheet date, the Group had the following
gARIE: contingent liabilities:
—22=F —EECF
NAE+R +-A=t—H
30.6.2003 31.12.2002
AR®TFIT ARET T
RMB’000 RMB’000
(REER) (T F#%)
(Unaudited) (Audited)
RERITERERT : Guarantees in respect of banking
facilities granted to:
N A (LA T iEa) An associate (note a below) 130,000 130,000
HAh 22 &) (VA T B 52 b) Other company (note b below) — 10,000
130,000 140,000
HieE - Notes:
(a) REEBEXRA  BEaQFE a. At the balance sheet date, the facilities have not been

EEAERRR - utilised by the associate.

by MRZTFEZHFF+ZA=1+— b.
H HMRARERTFARADN
EEERBEBAARE
10,000,0007T * R ANHEA
ERBRZEMEER -

As of 31 December, 2002, this company provided
cross-guarantee for banking facilities amounting to
RMB10,000,000 granted to the Company, which has
been released during the current period.

18. A 18. PLEDGE OF ASSETS
REERBGEXRAD  AEBRKER At the balance sheet date, the Group pledged bank

A ANR#28,994,000T (ZEZE =
F+_-_A=+—H: AR¥
29,486,0007T) B R 1 ﬁ R+ b

deposits and land use rights and buildings with an
aggregate amount of RMB 28,994,000 (31 December
2002: RMB29,486,000) to banks as security for general
banking facilities granted to the Group amounting to
RMB43,100,00 (31 December 2002: RMB33,100,000).

ﬁﬂ%ﬁé&k AR T IRTT - 1E

ARAESENEEMRENEER
z%AEﬁ%%,mo,oooE(_%;:
#F+-_A=+—H
33,100,00070) Z R & °

AR




R X

CHINAPUTIAN
19. B A 5 B 4 19. RELATED PARTY TRANSACTIONS AND
BALANCES
RZET=ZFR_FTET_FH During the six months ended 30 June 2003 and 2002,
=THIEAREAR  AEEEHEA the Group entered into the following transactions with
ERRETHRZBENT ¢ related parties:
BH WMR
Trade sales Trade purchases
NA=tTHLAER ~NA=tHLREAR
Six months ended 30 June Six months ended 30 June
—t- 1 -2 —TTHF it -3 —EEHF
2003 2002 2003 2002
ARBTFTT ARETFT ARBTFIT AREFT
RMB’000 RMB’000 RMB’000 RMB’000

(REFHE) (KAEE) (FEEK) (KEEE)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

REEXRDER China Putian and

HitB LA its subsidiaries 3,523 2,448 — —
RN Associates 1,701 2,622 15,651 1,927
Br bt BN - RAHIE A& E In addition, the Group received technology transfer fees
WERBERARNEZRERAR of RMB168,000 (six months ended 30 June 2002 : Nil)
168,000 (ZEZE -_FNA= and management fees of RMB 829,000 (six months
+HIEANER - E)NEBERA ended 30 June 2002 : Nil) from its associates during the
AR #829,000L (ZEZZF X period.

A=+tRHIXEAR : &) -

EERR RN HERIIIRT In the opinion of the directors, the above transactions
ST EREE - HRBEOM were carried out at estimated fair market price or, where
BILETER WA —FE 2 no market price was available, at cost plus a percentage

BRLXFNBEEE - profit mark-up.
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REEBRERAB  NEBEHEERR
FERAMERGBEHRENOT
FELERDAR China Putian and
HIB A A its subsidiaries
RN Associates

HEFENR RBERR 2 AR
g DEERE - 2FEREBRTE
BIRPRER -

BE HFEREXQARARTALEEH
BRITERZEREBAARE
150,000,000 (ZEZE - F + =
A=+—8: AR®150,000,000
70) MR AR B R A S BRI AR
¥ 375,000 (ZEZE-_F+ A
=+—HLEFE: &)  ERS
BN FE05%:18 (ZEF_F+
ZA=+—8 &)  ERRHE
RZEBHA -

R ECDCHEBE 2 &6 8 7
R AEBKFETTA -

At the balance sheet date, the Group had the following
balances with related parties:

BARELS
Amounts due to
related companies

B R 2 E)
Amounts due from
related companies

—EZT=f 25 i -1 383 “ETF
~NB=+H t-A=1+—H ~NB=+H fT-A=1+-H
30.6.2003 31.12.2002 30.6.2003 31.12.2002
ARBFT AREF AR®FTT AR®F
RMB’000 RMB’000 RMB’000 RMB’000
(REFH) (B &) (REFH) (&)
(Unaudited) (Audited) (Unaudited) (Audited)
7,355 5,112 — 121

839 2,133 22,460 7,696

The above balances with related companies and
associates are unsecured, interest-free and have no fixed
terms of repayment.

In addition, as at 30 June 2003, China Putian is also
providing guarantees for banking facilities amounting to
RMB150,000,000 (31 December 2002:
RMB150,000,000) granted to the Group and charged the
Group of RMB 375,000 during the current period (year
ended 31 December 2002: Nil) at an annual rate of
0.5% (31 December 2002: Nil) on the guaranteed
amount.

The balances with minority shareholders of Dongguan
CDC are set out in note 11 above.




