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The Company was first listed on The Stock Exchange of Hong
Kong Limited (the ”Stock Exchange”) in 1994 with the
manufacture and sale of office furniture as its core business.

On 22nd January, 2001

subsidiaries) has successfully completed its restructuring by

, the Group (i.e. the Company and its

acquiring two major businesses namely (i) the Compressor
Business and (ii) the Semiconductor Business from China Resources
(Holdings) Company Limited (“CRH"), the Company’s substantial
and controlling shareholder. The name of the Company has also
been changed from Logic International Holdings Limited to China
Resources Logic Limited (“CR Logic”) with effect from 23rd
January, 2001.

Since its restructuring in January 2001, the Group has successfully
transformed itself from an office furniture manufacturer and
distributor to become a technology oriented manufacturer
focusing on manufacturing technology based consumer products
such as Integrated Circuits (“ICs”) used in consumer electronics
and compressors used in residential air-conditioners. The Group's
residential air-conditioner Compressor Business is currently one
residential air-conditioner

of the top-four compressor

manufacturers in the People’s Republic of China (“PRC").

Semiconductor
Business
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In 2002, the Group’'s Semiconductor Business acquired a major
IC manufacturer and a leading design house in the PRC and
catapulted the Group to become one of the largest local players

in the PRC semiconductor industry.

In January 2003, the Group disposed its Information Technology
("IT") Business to CRH to enable the Group to focus its resources

on the Semiconductor and Compressor Businesses.

The Group orients itself to become the leading technology based
consumer product oriented manufacturer in the PRC by focusing
on business opportunities in the PRC and by capitalising on the
PRC’s eminent position as the global manufacturing powerhouse

as well as its burgeoning consumer market.
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2003
Aug

e Restructures and invites international investors and Chartered
Semiconductor Manufacturing Ltd to subscribe for shares with
a view to expand the fast growing foundry business.

Jun

e Entered into sale & purchase agreements with its joint venture
partner, Sanyo Electric Co., Ltd. to sell C-R15F & C-R20F, and
C-R25F & C-R33F series rotary compressor to Sanyo Electric.

Mar

e Mr. Wang Guoping was appointed as Executive Director
responsible for the Group’s Semiconductor operation.

Jan

e Mr. Zhu Jinkun was appointed as Deputy Chairman and CEO.
Prior to the appointment, Mr. Zhu was the Executive Director
responsible for the Group’s Semiconductor operations.

e Disposal of entire information technology business to CRH,
CR Logic can better utilize resources for the development and
expansion of core semiconductor and air-conditioner
compressor businesses.

2002
Dec

e CR Logic signed a HK$800 million unsecured revolving credit/
term loan facility (the “facility”) with Credit Lyonnais and
Hang Seng Bank as arrangers and Shanghai Pudong
Development Bank as co-arranger. The facility will serve to
strengthen funding base for continued business expansion.

Sep
e Further enhance the semiconductor business through

strengthening and streamlining the work flow of testing and
packaging by merging the operations of two PRC subsidiaries.

CR Logic 2003
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e Acquisition of the entire equity interest of China Huajing
Electronics Group Corporation, one of the largest
semiconductor manufacturers in the PRC. Immediately enlarged
the Group’s market share and further entrenched market
presence in the IC industry of the PRC.

Aug

e Successfully acquired the entire equity interest in Wuxi China
Resources Semico Company Limited (“Semico”), one of the
largest fabless design houses in the PRC.

Jun

e CR Logic organized analyst and media plant visits to Shenyang
and Wuxi, manufacturing bases of the Group’s air-conditioner
compressor operation and semiconductor operation
respectively from 18th-22th June, 2002.

May

e CRH converted its holding of CR Logic’s CB amounting to
HK$851.7 million into CR Logic’s shares at HK$0.9108 per
share. CR Logic allotted and issued 939,668,810 shares to
CRH. The CB was issued by the CR Logic on 1st February,
2001 as consideration for injection of assets by CRH. CRH
placed 290,000,000 and subscribed 170,000,000 shares of
the Company to maintain public float.

2001
Nov

e Acquired 2 production lines from Sanyo Electric Co., Ltd. and
Toyota Tsusho Corporation.

May

e Appointed four additional directors to lead the technology
businesses and to prepare for further strategic expansions.

Jan

e Completed the acquisition of technology business portfolio
from CRH. Became CRH's listed technology oriented
manufacturing flagship and renamed as “China Resources
Logic Limited”.
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BE-Z2T=F HE_ZTZT_F
NA=+H ~NA=1+AH
IEXEA EREA
6 months 6 months
30th June, 2003 30th June, 2002
(Htiz2)
(Note 2)
FET FAET
HK$’000 HK$°000
ERE Turnover 1,108,203 742,397
bl Operating Profit 125,226 155,315
KEEBHRSRAFE Net cash inflow from operating activities 29,302 85,506
1% =R FE 15 35 A Profit attributable to Shareholders 87,575 70,165
BRER (K1) Earnings per share (Note 1)
AXK Basic 3.34 {licents 3.92 flicents
e Diluted 3.34 {licents 3.06 fllicents
R-FZ=F R_TZ_F
AA=+H +ZA=+—H
As at As at
30th June, 31st December,
2003 2002
(Htit2)
(Note 2)
FET FAET
HK$’000 HK$°000
R ERE & Shareholders’ funds 1,562,294 1,501,237
LR RS Minority interests 448,265 445,654
BRES R DEREER Shareholders’ funds and Minority interests 2,010,559 1,946,891
RAEEEFRE Consolidated net borrowings 607,496 534,839
HAREE Consolidated total assets 3,747,615 3,527,285
BELX Gearing ratios
BARBELE (KiE3) Debt/equity gearing ratio (Note 3) 30% 27%
BEBEBLLE (Hit4) Debt/asset gearing ratio (Note 4) 16% 15%
Bt - Notes:
1. EBREABFIZCZITRMEBE MEFHEEST 1. Basic earnings per share was calculated based on weighted average
H-GRBBRANOAATTRRESFRERES number of issued shares. Diluted earnings per share has incorporated

BEBERENTE-

2. Eiawmimssﬁ FIRAIERT SR ER L BREFEL 2.

ERIY

3. AEXNEBLXEREGAEBEFHEERREZRS 3

BRI AL P

4. EBEBRBLEREHFGRE
LBl

the effect of potential dilutive factors such as convertible bonds

and share options.

new and revised accounting standards.

MEER 4

borrowings to consolidated total assets.

The comparative figures have been restated due to adoption of

Debt/equity gearing ratio is the ratio of consolidated net borrowings
to shareholders’ funds and minority interests.

Debt/asset gearing ratio is the ratio of the consolidated net
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REKEDPNEEE (a8t
TURNOVER CONTRIBUTION
BY BUSINESS SEGMENT (HK$ million)

REKE D HNEEER
(ReTEZH) (masm
OPERATING PROFIT

(BEFORE CORPORATE EXPENSES)
BY BUSINESS SEGMENT (HK$ million)

BREKEIHBREMSLER
(ReTEXZH) (masm

PROFIT ATTRIBUTABLE

TO SHAREHOLDERS

(BEFORE CORPORATE EXPENSES)
BY BUSINESS SEGMENT (HK$ million)
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RESULTS

The Group’s unaudited consolidated turnover for the period
amounted to $1,108 million, representing an increase of 49%
over that of the last period. The Group’s gross profit margin for
compared to 39% for that of the last
period. The Group's profit from operations for the period was

the period was 22%,

HK$125 million representing an operating margin of 11%. The
Group’s profit attributable to shareholders and basic earnings
per share for the period was HK$88 million and 3.34 HK cents
respectively (2002: HK$70 million and 3.92 HK cents respectively.)
The generally satisfactory overall results of the Group compared
to that of the last period was mainly due to the contributions
from the acquisitions of semiconductor related business in the
PRC by the Group during 2002 despite the less than satisfactory
performance of the Compressor Business compare to that of the

previous period.

The acquisitions of semiconductor related businesses in the PRC
by the Group during 2002 provided concrete reasons for optimism
with positive turnover and profit contribution enhancement from

the Group’s Semiconductor Business.
INTERIM DIVIDEND
The Directors do not recommend the payment of dividend for

the six months ended 30th June, 2003 and there was no dividend
paid for the six month period ended 30th June, 2002.
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Review of Operations and Results

BUSINESS REVIEW

The increase in the Group's turnover by 49% was the direct
result of enhanced turnover contribution from new semiconductor
businesses acquired during 2002. Excluding the effect of such
acquisitions, the Group’s turnover and profit would have reduced
significantly. The impact of the Semiconductor Business
acquisitions to the Group’s result is thus both significant and
immediate. Furthermore it has fundamentally altered the Group'’s
past heavy reliance on the Compressor Business for turnover and
profitability. The proportion of turnover contribution to the Group
from the Semiconductor Business has increased from 16% for
the 6 months ended June 2002 to 42% for the 6 months ended
June 2003. Similarly operating profit has increased from 7% to
44% and profit attributable to shareholders has increased from
10% to 58%.

It is expected that the contribution of the Semiconductor Business
to the Group’s turnover and profitability will increase significantly
in 2003 and thereafter.

The Semiconductor Business has become the new growth driver
of the Group, providing the Group with a high growth platform
to tap into the huge and expanding semiconductor market in
the PRC.
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With the trend of vertical specialisation in the semiconductor
industry, apart from dedicated foundries, dedicated packaging
and testing service providers, fabless IC design houses have
blossomed in recent years. During 2002 the Group acquired the
entire equity interest in Semico, an equity joint-venture company
incorporated in the PRC. Semico is one of the PRC’s leading
fabless IC design houses engaging in the design, testing and sale
of IC products and chips. Semico’s products are principally used
in the fields of consumer electronics appliances and
telecommunication devices including, among others, calculators,
display module of fixed line telephones, black and white Super-
twisted-nematic liquid crystal displays, remote controls and voice

synthesisers.

Semico’s current business focus on consumer electronic ICs is in
line with the Group’s strategy on semiconductor business. Semico’s
strong market presence, rich product portfolio and about 150
experienced engineers and technicians together with the existing
design team of the Group will provide a solid platform for the
Group to further enhance its designing capabilities. Semico’s
established marketing channels in the PRC and rich product
portfolio will help the Group strengthen its foundation for further
penetration into the PRC semiconductor market.
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Review of Operations and Results

During 2002, the Group also acquired the entire interests in
China Huajing Electronics Group Corporation (“China Huajing
Group”), China Huajing Group is one of the largest domestic
semiconductor enterprises in the PRC, principally engaged in the
businesses of designing, fabrication, packaging, testing and sale
of bipolar IC's and discrete devices. China Huajing Group supplies
some 30% of the total PRC manufactured bipolar IC’s and discrete
devices. China Huajing Group was subsequently reconstituted as
a wholly foreign owned limited liability company and renamed

as Wuxi China Resources Microelectronics Co., Ltd.

After the acquisition of the above mentioned Semiconductor
related businesses in the PRC during 2002, the Group has become
one of the largest players in the PRC semiconductor industry and
the Group’s Semiconductor Business now includes:

(@) one of the leading fabless design houses in the PRC, using
MCU and digital-analogue mixed-signal technology to design
mid to high end MOS and SOC systems applied in consumer
electronics such as television, hi-fi, DVD and MP3 players,
home appliances, telecommunication devices, calculators,

electronic toys, voice synthesisers, etc.

This business is carried out by Wuxi China Resources Semico
Company Limited, Wuxi INTECH Technology Co., Ltd. and

Huake Microelectronics (Shenzhen) Co., Ltd.

(b) the production facilities, with an annual capacity of some
1.3 million 4-inch to 5-inch wafers, for fabrication, packaging
and testing of bipolar IC's and discrete devices used in
consumers electronic products such as home appliances,
telecommunication devices, precision instruments, energy
saving lights, liquid crystal displays, etc.

This business is carried out by the PRC’s largest bipolar IC
and discrete device manufacturer, Wuxi China Resources
Huajing Microelectronics Co. Ltd., China Resources
Semiconductor Company Limited, Semicon Microelectronics
(Shen Zhen) Co

China Resources Microelectronics Co., Ltd.

, Ltd. and the Packaging factory of Wuxi

11
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(¢) a leading joint-venture open foundry operator in the PRC
with 0.45 um technology and production capacity of some
20,000 6-inch wafers per month. This business is carried
out by PRC’s first open foundry operator, Wuxi CSMC-H)J
Semiconductor Co., Ltd., a joint-venture between Central

Semiconductor Manufacturing Corporation (“CSMC” along

with its subsidiaries, the “CSMC Group”) and Wuxi China

Resources Microelectronics Co., Ltd.

The turnover of the Semiconductor Business increased to HK$465
million for the six months ended 30th June, 2003 from the
HK$118 million recorded in previous corresponding period. The
huge increase was due to the contribution from the recently
acquired Wuxi China Resources Microelectronics Co., Ltd. and
the fabless design house, Semico. The gross profit margin
achieved by the Semiconductor Business was 23% (2002: 32%).
The Semiconductor Business achieved an operating profit of
HK$59 million for the six months ended 30th June, 2003.

At present, the domestic semiconductor industry satisfies only a
small portion of the total demand for IC’s in the PRC, which has
been growing at compound annual growth rates of more than
30% over the last few years and expected to do so for the
foreseeable future. This represents an excellent potential market
for the expansion of the Group’s Semiconductor Business. Since
the IC’s produced by Group’s Semiconductor Business has relatively
longer product life cycle and belong to the matured technology
consumer IC market segment targeting the PRC market, they are
relatively immune to volatile price fluctuations found in high end
IC market segments meant for global computer and
communication markets and thus contribute to the Semiconductor
Business’s stable gross profit margin. The Group will also
continuously enhance its technical expertise to produce higher
grade products within this stable-price yet high-growth consumer
IC market segment in the PRC.
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On 5th August, 2003 the Group proposed a restructuring
("Restructuring”) of its semiconductor open foundry business to
broaden shareholder base and enhance the value of its
semiconductor investment through invitation of international
institutional investors’ equity participation. The Restructuring will
also strengthen the Group’s semiconductor open foundry business
capital base to support its continued expansion. It is also an
initial step to pave the way for an eventual initial public offer of
the restructured semiconductor joint venture in the next few

years.

The Group will form a joint venture with the CSMC Group. Upon
the completion of Restructuring, the joint venture — CSMC
Technologies Corporation (“CSMC-Tech”) and its subsidiaries
(collectively the “CSMC-Tech Group”), will wholly own CSMC
Technologies (Wuxi) Co. Ltd. and Wuxi CSMC-HJ Semiconductor
Co., Ltd. (“CSMC-HJ"), the latter being the first mover in the
PRC open foundry business and held by the Group and CSMC
Group as to 49 per cent and 51 per cent respectively prior to the

Restructuring.

CSMC-HJ, the major operating arm of CSMC-Tech, operates one
of the lowest cost open foundries in the PRC. With the rapid
growth of design houses in the PRC and the acceleration of
outsourcing of production from integrated device manufacturers,
CSMC-HJ needs to expand its fabrication capacity in order to
satisfy such rising demand for its services.

CSMC-Tech intends to use the funds raised from the Restructuring
for setting up new production line by acquiring additional used
machinery and related facilities. CSMC-Tech will maintain its
successful business model of utilising matured technology and
low capital expenditure to provide competitive manufacturing
services to its customers.

The proposed Restructuring and invitation to new investors to
subscribe for additional shares in the restructured CSMC-Tech
will provide the necessary funding for the aforementioned
expansion. The invitation of internationally renowned investors
into CSMC-Tech will help to realise the potential of CSMC-H)J
and to enhance the value of CR Logic’s current investment in it.

13



14

CR Logic 2003

EHREHERLDE

Review of Operations and Results

R-ZFZE=ZFN\A-TN\B EFFLEMNKE—-
R M ARG+ ERREERAR ([H
#F1) RIS Wk UL AT — F AT REL A
HERBLE LHEBNTRMEZERRTE
BALEEME - URAEEEEF -RESUNES
RECHEBTER LEMBBRANE BN
BN RRETHTKERSER LERRN
KPR - AEB O BRAER LEMEMNE—
RABR-

AEBNFERER TRBTEEBEEFENX
BERTEAKARENER Y —ELERAE
ZRERARANEKE R M FEAREEED
BARX WEEBEGTEMSEBRREDNNH
EETERER - EHLEMRNKLERAER
KSETRME W ER LENSERIERE
BYMREEERB -WRREERNEERE
B RESLENTERFZ Rt EEBH
HEHFEMENER ERB LEERAKES
EREE BHESBTFRATEMISNREAR
o

On 28th August, 2003, CSMC-Tech entered into agreements with
a Singapore Company, Chartered Semiconductor Manufacturing
Ltd. (“Chartered”) in which Chartered would sell used 6 inch
wafer fabrication equipment, transfer and license related process
technology and refer customers to CSMC-Tech. The consideration
will be satisfied by cash and allotment and issue of ordinary
shares in the share capital of CSMC-Tech and Chartered will
become a strategic shareholder of CSMC-Tech upon completion
of the arrangements. The Group will also be the single largest
shareholder of CSMC-Tech.

The Group's semiconductor business operation is currently one
of the largest PRC enterprises in the consumer electronic IC
segment. The essence of its business model includes using mature
IC technology and hence relatively low capital expenditure to
produce import substitution consumer electronic ICs suitable for
the PRC market. CSMC-Tech'’s business model is in total congruent
with that of the Group. Moreover, CSMC-HJ’s open foundry
provides manufacturing service to Semico. Semico is engaged in
the business of fabless IC designing and is one of the major
customers of CSMC-HJ. Thus, both the businesses of CR Logic
and that of CSMC-Tech are strategically and complimentarily
aligned to tap the vast potential of the PRC market.
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The Group's Compressor Business with Sanyo Electric Co., Ltd.
of Japan, a minority partner, is one of the top four suppliers of
residential air-conditioner compressor in the PRC with a market
share of about 10%.

During the second half of 2002, the residential air-conditioner
market in the PRC has experienced severe price competition.
This was mainly brought about by the proliferation of numerous
brands of low end residential air-conditioners marketed and
produced by numerous small residential air-conditioner assemblers
and the increase in the overall production capacity of the
residential air-conditioner compressor industry brought about by
the capacity expansion of the leading compressor manufacturers.
Consequently prices of air-conditioner compressors have fallen
by some 30% during the second half of 2002. The situation,
however, has improved since the beginning of 2003 with the
onset of the air-conditioning season which saw a general price
increase of some 10% to 15% during the first half of 2003
when compare to the price level towards the end of 2002. The
increase was also partly due to the increase in price of one of
the key raw materials for air-conditioner compressor namely, steel.
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In the midst of the above mentioned market conditions, sales
volume, increased by 48% to 2,070,147 units compared to
1,397,022 units from January to June 2002. Turnover amounted
to HK$574 million. This represents an increase of 6% over the
HK$541 million for same period in 2002. The Compressor Business
has continued to make a significant contribution to the Group’s
operating profit. Despite the price reduction, when compare to
corresponding period, both gross and operating margins are still
at acceptable levels of 18% and 12% respectively because of
continual successful material localisation program and tight cost
controls. An operating profit of HK$67 million was achieved
during the period (2002: HK$163 million).

As the competition at the end-product air-conditioner market in
the PRC remains keen, though competition at the air-conditioner
compressor level has estabilished, the Group’s Compressor
Business for the rest of the year 2003 is expected to continue
facing price pressure. The situation is not expected to improve
significantly in the short term until the consolidation of the end
product residential air-conditioner market is over and the excess
production capacity of the compressor industry is digested by
the foreseeable increase in demand for residential air-conditioners
in the PRC.

The annual production capacity of the Compressor Business has
increased by 600,000 units to 2,800,000 units as a result of
Phase IV expansion of C-R20F series rotary compressor production
capacity during 2002. In February 2003, the line 2 of the phase
IV expansion has already commenced commercial production of
the higher capacity C-R25F & C-R33F series rotary compressors,
this line will add some 300,000 units annual capacity and increase
the total annual production capacity to 3,100,000 units. Once
the consolidation of the residential air-conditioner market
completes in the near future, the Group is well poised to capture
the huge potential demand for the residential air-conditioner in
both new and replacement markets in PRC, which will continue
to be brought about by (i) growing affluence among the
population, (ii) low penetration rate of residential air-conditioners
which is about 30% in the cities, and (iii) replacement needs of

air-conditioners after 7 to 8 years’ usage.
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On 11th June, 2003, each of the China Resources (Shenyang)
Sanyo Compressor Co., Ltd., and Shenyang Shengrun Sanyo
Compressor Co. Ltd. of the Compressor Business has entered
into a Sales Agreement with its Japanese joint-venture partner,
Sanyo Electric Co. Ltd. in which the latter agreed to purchase
C-R15F and C-R20F series rotary compressors and C-R25F and
C-R33F series rotary compressors from the Compressor Business
for a period from 11th June, 2003 to 31st December, 2005. This
further enhances the Compressor Business’s co-operation with
its Japanese joint venture partner. The Group views the continual
enhancement of relationship and co-operation with Sanyo Electric
Co. Ltd. as a key business strategy which will bring long term
benefits to the Compressor Business for both its local and overseas
markets.
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Office Furniture Business

The Group’s Office Furniture Business is one of the leading
premium office furniture manufacturers and suppliers in PRC. Its
brand name is widely known and well received in the PRC. At
present, the Office Furniture Business has over 20 regional
distribution channels across PRC including 8 branches in major
cities. Turnover for the period ended 30th June, 2003 amounted
to HK$69 million with an operating profit of HK$8 million (For
2002, they were HK$62 million and HK$0.8 million respectively).
Current period’'s results is an improvement over that of the
corresponding period in 2002.
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=]

PROSPECTS

The Group will continue to expand in particular, its Semiconductor
Businesses and Compressor Business, by organic growth, external
acquisitions and by exploring the forming of strategic partnerships
with both overseas and Chinese enterprises.

For the Semiconductor Businesses, the Group will continue to
benefit from the rapidly increasing demand in the PRC for matured
technology consumer IC’s. The acquisition of China Huajing Group
in 2002 provided the Group with the manufacturing platform to
catapult the Group into one of the largest semiconductor
manufacturers in the PRC. With the acquisition of Semico, the
Group has become a leading IC design house in the PRC and
also significantly increased its consumer IC’s product portfolio.
The Group has further recruited a high calibre doctorate design
expert from the United States Silicon Valley and overseas trained
semiconductor experts to develop a core design team with
advance design capability. These acquisitions further strengthen
the foundation of the Semiconductor Business for further
penetration into the PRC semiconductor market.
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The Group has become the market leader in the matured
technology consumer IC market segment of the PRC with
dominant positions in manufacturing and packaging bipolar IC's
and discrete devices; operating fabless design house as well as
providing open foundry service up to 0.45 um technology. The
recent Restructuring, funding and the invitation of strategic
partner exercise carried out by the Group’s open foundry
associated company, CSMC-Tech, paved the way for the rapid
expansion of the Group’s foundry business. The Group foresees
the revenue contribution from its Semiconductor Business to
account for a very significant share of the Group’s total revenue
in 2003 and thereafter. The Group will strive to continually
enhance its technical capability within the consumer IC market
segment via infusion of talents and forging strategic and technical
alliances with foreign partners.

For the Compressor Business, the Group is confident of its long
term potential despite the short term aberration of competitive
pricing situation. By increasing its annual production capacity
from the current 2.8 million units to 3.1 million units of
compressor in 2003, the Group’s Compressor Business will strive
to enlarge its market share in PRC to capture the huge potential
demand for residential air-conditioners in the longer term once
consolidation in the residential air-conditioner market is
completed. The Group would also explore tapping into overseas
market and enhance its product research and development
through cooperation with its existing joint-venture Japanese
partner, with the ultimate aim to enhance its market reach,
product portfolio and keeping up with the latest cooling
technology to increase competitiveness. As one of the top four
air-conditioner compressor manufacturers supplying some 10%
of the residential air-conditioner compressor market, the Group
envisages the Compressor Business to grow steadily and eventually
become the Group’s cash cow to provide cash flow and funds to
invest in high growth semiconductor industry.
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FINANCIAL REVIEW

The cash flow from operation during the period amounted to
HK$29 million which represents 66% decrease compared to that
of same period last year. The decrease was mainly brought about
by the less than satisfactory result of the Compressor Business in
the second half of 2002.

The Group has spent HK$128 million in capital expenditure during
the period. 96% was used to fund the expansion and upgrading
of existing production facilities of the Semiconductor Business
while the rest was deployed on the Phase IV expansion of the
Compressor Business. The required funding was basically financed
by the operating cash flow, bank borrowings and cash on hand
of the Group. As at the period end the Group's free cash on
hand was HK$383 million representing a decrease of HK$28
million or 7% over that at last year end. Among the cash balance
57% and 35% were denominated in Reminbi and Hong Kong
dollar respectively and the remaining in US dollar and Japanese

Yen.

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition. As at
the end of the period, the Group has total borrowings of HK$990
million which was 5% higher than that of last year. The net
borrowings of the Group was HK$607 million as at the period
end date. The gearing ratio of the Group at the end of the
period, calculated as net borrowings over net assets, was 30%,
representing a modest increase over last year’s 27%. In addition,
the current ratio (ratio of current assets to current liabilities) was
maintained at the healthy level of 1.25. On the whole, the liquidity
of the Group is healthy and stable.
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The Group’s total borrowings of HK$990 million came from two
sources namely interest bearing bank loans and other borrowings.
76% and 12% of the interest bearing bank loans are repayable
within one year and two years respectively, the rest are repayable
within 5 years. Renminbi denominated loans accounted for 69%
of the interest bearing bank loans with the remaining loan
denominated in HK dollar. All Renminbi interest bearing bank

loans are on fixed interest rate terms.

The Group has been granted a HK$800 million revolving credit
and term loan facilities with maturity in 2007. The facility is
unsecured and with floating HK dollar interest rate. Only 26% of
the facility has been drawn down at the end of the period. The
facility together with healthy operating cash flow has provided
sufficient source of funding for foreseeable expansion.

Other loans represent borrowings resulting from the acquisition
of China Huajing Group last year. They accounted for 34% of
the Group’s total borrowings as at the period end date, and
were all denominated in Reminbi and interest free. They are
repayable in full through several installments by 2005 of which
17% is due in the second half of 2003 and 50% and 33% in
2004 and 2005 respectively. HK$90 million was repaid in the

period.

As at the period end date the Group has HK$261 million of
pledged assets to secure some of the borrowings and general

banking facilities granted to subsidiaries of the Company.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-term

facilities from banks.



AEENHERREEEEEAENEAE.
A 4 [ 10 B 7 BB A B M I B S R B L B
FEREY —AEE-ENREETLREM
HNERHE T -

AEBALOBEMBEARNETMARKER
FAEEA M/ BNFRAIABERETA
FEEM-AKERHTEEEEANIINERD
[z gz

RER NEEBREES1,562,000,0007% 7T
B F 161,000,000 7T FHiE A4% - B
AABEREBRRRN T - FENRBRK
B A%026,000,000/ T e

R_ZEZE=F—A-HB A26EEBRE2EN
J& 2 5] CRT (BVI) Limited ([ CRT(BVI)] )2 A2 7]
FIVERR IR R EE B ET L 1A% - B UL CRT(BVIA
& #5 eSources Limited ([ eSources | )H) & & & 3%
TRAHE TEREE K(ER10,982,264%
JCeeSources — RIEAR A &) - ¥ A B B PR A 4%
ERAT (EE]) H2MREBBEEEA
BEES FTEXEKEFOERNELRNRS
XERAFEERE - EHRLEFTHEERAART
B o

CR Logic 2003

EHE K XEDRRE

Review of Operations and Results

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong Kong.
One of the major objectives of the Group’s treasury policies is to
manage its exposure to fluctuation in foreign currency exchange
rates. It is the Group’s policy not to engage in speculative

activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollars and Renminbi with some payables
denominated in Japanese Yen and US dollar. The Group does
not expect significant exposure to foreign exchange fluctuations

in this regard.

As at the end of the period the shareholders’ fund of the Group
was HK$1,562 million, representing an increase of HK$61 million
or 4% compared to that of last year. During the period HK$26
million was paid to shareholders of the Company as final dividend
for the year 2002.

On 2nd January, 2003, the Company has, through its wholly
owned subsidiary CRT (BVI) Limited (“CRT(BVI)") entered into an
agreement with CRH, the controlling shareholder of the Company,
pursuant to which CRT(BVI) agreed to sell to CRH the entire
issued share capital of eSources Limited (“eSources”) at a
consideration of HK$10,982,264. eSources is a holding company
which owns 100% equity interests in Resources Link Network
Limited (“Resolink”). Resolink is engaged in the information
technology business whose principal activities include, inter alia,
business consulting services, enterprise application and
infrastructure services. The disposal was completed on the same
date.
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On 5th August, 2003 the Group proposed a restructuring
("Restructuring”) of its semiconductor open foundry business to
broaden shareholder base and enhance the value of its
semiconductor investment through invitation of international
institutional investors’ equity participation. The Restructuring will
also strengthen the Group’s semiconductor open foundry business
capital base to support its continued expansion. It is also an
initial step to pave the way for an eventual initial public offer of
the restructured semiconductor joint venture in the next few

years.

As a first step of the Restructuring, the Group will form a 50-50
joint venture with Central Semiconductor Manufacturing
Corporation ("CSMC" along with its subsidiaries, the “"CSMC
Group”). Upon the completion of Restructuring, the joint venture
— CSMC Technologies Corporation (“CSMC-Tech”) and its
subsidiaries (collectively the “CSMC-Tech Group”), will wholly
own CSMC Technologies (Wuxi) Co. Ltd. and Wuxi CSMC-HJ
Semiconductor Co. Ltd (“CSMC-HJ"), the latter being the first
mover in the PRC open foundry business and held by the Group
and CSMC Group as to 49 per cent and 51 per cent respectively

prior to the Restructuring.

Parallel to the Restructuring, the Company and CSMC Group
entered into an investment agreement (“Investment Agreement”)
on 5th August, 2003 with certain well-known international
investors (led by 3i Group plc “3i”, the global venture capital
and private equity investor, and Crown Crystal Investments Limited
“CCl", a company representing the interests of one of the largest
technology focused venture capital management firms in Asia,
and International Finance Corporation and Templeton Strategic
Emerging Markets Fund LDC, being well known international
venture capital and fund management institutions) to subscribe
for redeemable convertible preferred shares (“Series A Shares”)
in CSMC-Tech for up to a maximum value of US$83 million.
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As part of the Restructuring, the registered capital of CSMC-H)J
will be increased from US$12 million to US$57.97 million. The
Group has satisfied its portion by injection of a production line
for 6-inch wafers valued at US$22.5 million into CSMC-HJ, while
the balance of the increase in capital will be satisfied by part of
the funds raised by CSMC-Tech through the subscription of Series
A Shares pursuant to the Investment Agreement. On completion
of the Restructuring, the CSMC-Tech Group will be valued at
US$95 million by all investors.

Pursuant to the Investment Agreement, the Company, through
its indirect wholly-owned subsidiary, together with other investors
will subscribe Series A Shares in CSMC-Tech (“subscription”) for
up to a maximum value of US$83 million at US$1 per share. On
completion of the three tranches of subscription, the Group will
become the single largest shareholder of CSMC-Tech, in which it
will hold a 32.87 per cent interest. CSMC will hold 27.29 per
cent and the balance of 39.84 per cent will be held by other

investors.

Details of contingent liabilities are set out in Note 18 to the

financial statements.

On the basis of current financial projections and facilities available,
the Group has adequate financial resources to continue its
operation for the foreseeable future. For this reason, the going
concern basis continues to be adopted in preparing the financial

statements.

As at 30th June, 2003 the Group employs approximately 7,040
employees in Hong Kong and the PRC. The Group values human
resources and recognizes the importance of attracting and
retaining quality staff for its continuous success. Staff bonus and
share options are granted to certain employees basing on
individual performance. The Group believes this will encourage

the employees to give their best performance.
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BEEFENELEES DIRECTORS’ INTEREST IN SECURITIES
RIEBEEZ=FNA=1TH BELAQAKRELEFR
HEE (TEFHERBEED]) EXVEFE35214
FEMNERMATE RAR B R EEEEZE /K
NEERETHEEESNEETN T

As at 30th June, 2003, the following Directors were interested in
the shares or share options of the Company and its associated
corporations as recorded in the register of the Company kept
under Section 352 of Part XV of the Securities and Futures
Ordinance (“SFO"):

26

(a) REATHER (a) Interests in the Company
R-ZB=F
~A=TH
BERGH
FRERENE
AARE BT
BAENED L
Percentage of
aggregate long
position in shares
to the issued
share capital
BHME BB EE BREZA  of the Company
= ) Nature of Number Number of as at
Name of Director Capacity Interests of shares share options 30th June, 2003
BREA S & EXBEAA Enn - 7,500,000 0.29
Mr. Chen Lang Beneficial Owner Beneficial Interest
BiRELE EaBAA Enfn - 5,000,000 0.19
Mr. Dai Zhenhua Beneficial Owner Beneficial Interest
BRBLE EsBAA Enfn - 700,000 0.03
Mr. Ko Ping Keung Beneficial Owner Beneficial Interest
BEEELE EEBHAA Enfn - 700,000 0.03
Mr. Luk Chi Cheong Beneficial Owner Beneficial Interest
ERERL ExBEAA Enn - 3,000,000 0.11
Mr. Ning Gaoning Beneficial Owner Beneficial Interest
IARELE EXEAA EnEn - 4,500,000 0.17
Mr. Ong Thiam Kin Beneficial Owner Beneficial Interest
RMFELE EXEAA Enn - 10,500,000 0.40
Mr. Song Lin Beneficial Owner Beneficial Interest
FEFEE EsBAA Eanfn - 3,000,000 0.11
Mr. Wang Guoping Beneficial Owner Beneficial Interest
BERBEL EEBAA Eanfn - 700,000 0.03
Mr. Wong Tak Shing Beneficial Owner Beneficial Interest
=St EsBAA Enfn - 1,700,000 0.06
Mr. Yu Min Beneficial Owner Beneficial Interest
BFELE EXEAA Enn - 3,000,000
Mr. Yu Yu Beneficial Owner Beneficial Interest
[ RXEBEG 60,000 - 0.12
Interest of Spouse Family Interest
AL E EREAA Ea#n 300,000 8,000,000
Mr. Zhu Jinkun Beneficial Owner Beneficial Interest
RBER R B #EmD 160,000 - 0.32

Interest of Spouse

Family Interest
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Additional Information

DIRECTORS’ INTEREST IN SECURITIES (Continued)

(b) Interests in China Resources Enterprise, Limited (“CRE"),
an associated corporation (within the meaning of Part

i XV of SFO) of the Company:
R-ZB=F
~A=TH
BERGOH
BREBRE
ZRIERT
BRANWE DL
Percentage of
aggregate long
position in shares
to the issued
ERME RGEE BREHEA share capital
B ) Nature of Number Number of of CRE as at
Name of Director Capacity Interests of shares share options 30th June, 2003
BREASE & EsBHAA Enfn - 1,500,000 0.07
Mr. Chen Lang Beneficial Owner Beneficial Interest
ERELL EGBAA EnEs 1,630,000 4,500,000 0.29
Mr. Ning Gaoning Beneficial Owner Beneficial Interest
RIS L ExEAA EnEn - 2,000,000
Mr. Song Lin Beneficial Owner Beneficial Interest
[ ZERED 200,000 200,000 0.12
Interest of Spouse Family Interest
KEHEE [ R EBHEG 14,000 - 0.0007

Mr. Zhu Jinkun

Interest of Spouse

REAFEBEEMERRESRPERD
EXVER)EREHRERARA(TZERER])H

e

EsfA

Name of Director

L3
Capacity

Family Interest

(c) Interests in China Resources Land Limited (“CRL"”), an
associated corporation (within the meaning of Part XV

of SFO) of the Company:

EEME
Nature of
Interests

[ i gE
Number
of shares

BREENE
ERERC RS
BAENED L
Percentage of
aggregate long
position in shares
to the issued
share capital

of CRL as at

30th June, 2003

BREHE
Number of
share options

EEELE
Mr. Ning Gaoning

ESBHAA

Beneficial Owner

ERER
Beneficial Interest

5,000,000 0.33
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EEREROABEFNEF

R-ET

—EE=-FRA=ZTH EERREARAR
HARmOXE (B8 &5 RPEHERAFXVER) &
BREFERONBERETES TIEAER:

(i), REARFAN-NAOFETATEARS
MR8 ([ERRERTE) RENE

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

As at 30th June, 2003, the Directors who had personal interests
in respect of options granted under the share option scheme of
the Company and its associated corporations (within the meaning
of Part XV of SFO) are as follows:—

(i) Options granted under the Company’s share option scheme
adopted on 15th October, 1994 (the “Old Share Option

5 #E - Scheme"):
EREHE
Number of share options
RZBB=% RZBB=%
-A-H ~RAZTH
HRTE HRTE
Outstanding REARE RERTE REREHE REREXXK Outstanding
as at Granted Exercised Cancelled Lapsed as at
ESpE REAH 1st January,  during the  during the  during the  during the  30th June,
Name of Director ~ Date of grant 2003 period period period period 2003
RIEAE ZZEZFEAAZF-A 8,000,000 - - - - 8,000,000 A#(a)
Mr. Song Lin 21st September, 2000 Note (a)
Il ke ZEEZEAAZF-A 1,000,000 - - - - 1,000,000 Af(b)
Mr. Yu Min 21st September, 2000 Note (b)
Re#iE ZEE-FWAZF+RA 3,000,000 - - - - 3,000,000 A#(c)
Mr. Zhu Jinkun 25th April, 2001 Note (c)
ARELE ZEE-§WMAZ+RA 3,000,000 - - - - 3,000,000 A#()
Mr. Dai Zhenhua 25th April, 2001 Note (c)
IRREE ZEE-FWAZF+RA 3,000,000 - - - - 3,000,000 A& (c)
Mr. Ong Thiam Kin ~ 25th April, 2001 Note (c)
Bt - Notes:

(a)

(d)

TEER/ER0.59 BT BRER FITEMN
BB -_ZETETFEAA T —HREE
—E-ZTFhA-t+HIL-

TEEBAEESRISI BT HA=-HHE T 7
H-ZT—F T _FR-_ZTT=FN
AZ+—BRE-ZZFE-—ZTFNLA=-FTHL
BMTE

TEEARER0547 B D AEZHE T
AT _F —TT=FR _ZTTWF
MAZ+RAARBRE-ZT——FOAZ=+NHN
B ER AT

EEBAT EFREMNERERERAN
1.00 EJTe

(a)

(d)

The exercise price is HK$0.59 per share and the exercisable
period during which the options may be exercised is from
21st September, 2000 to 20th September, 2010.

The exercise price is HK$0.59 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 21st September, 2001, 2002 and 2003 to 20th
September, 2010.

The exercise price is HK$0.547 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 25th April, 2002, 2003 and 2004 to 24th April, 2011.

In each case, HK$1.00 is payable upon acceptance of the
options granted.
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Additional Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
(Continued)

(i) Options granted under the Company’s share option scheme
adopted on 26th November 2001 and amended on 21st
February, 2002 (the “New Share Option Scheme”):

BREHE
Number of share options
R-BZ=F
~AB=tH
KA
REAEL  REATHE REREH REXX¥ Outstanding
Granted Exercised Cancelled Lapsed as at

during the  during the  during the  during the ~ 30th June,

Name of Director ~ Date of grant 2003 period period period period 2003
REA% & Z2E-5+t_AMWA 6,000,000 - - - - 6,000,000 ff#(a)
Mr. Chen Lang 4th December, 2001 Note (a)
“ZZ-fTAZH 1,500,000 - - - - 1,500,000 7 (e)
2nd October, 2002 Note (e)
AFRE Z23-F+-AMNA 1,500,000 - - - - 1,500,000 ffz#(b)
Mr. Yu Yu 4th December, 2001 Note (b)
“EE-4£1ECA 1,000,000 - - - - 1,000,000 ffzE ()
2nd October, 2002 Note (f)
—EZZ=FNANR - 500,000 - - - 500,000 ffzt(h)
9th April, 2003 Note (h)
ERELE ZZE-FRAZFZH 1,000,000 - - 1,000,000 - - W)
Mr. Ning Gaoning 22nd May, 2002 Note (c)
“ZZ-fTAZH 2,000,000 - - - - 2,000,000 Az (e)
2nd October, 2002 Note (e)
ZEE=EMANA - 1,000,000 - - - 1,000,000 K7(g)
9th April, 2003 Note (g)
ERERL “ET-FREE-TZH 1,000,000 - - - - 1,000,000 f##(d)
Mr. Dai Zhenhua 22nd May, 2002 Note (d)
—EZ=FNANR - 1,000,000 - - - 1,000,000 fifz#(h)
9th April, 2003 Note (h)

29



CR Logic 2003
H ftt & #

Additional Information

EEZRERODAELHENERN (&) DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

30

(Continued)
Gy (#&) (i) (Continued)
BREHA
Number of share options

R=2%=F R=2%=F

-A-H AAZTH

KT W RAT 6

Outstanding REARE RERTE REREHE RERXX Outstanding

as at Granted Exercised Cancelled Lapsed as at

BESt REBH 1st January,  during the  during the  during the  during the  30th June,

Name of Director  Date of grant 2003 period period period period 2003
mEkE —FT-fAA=1ZH 500,000 - - - - 500,000 A ##(d)
Mr. Yu Min 22nd May, 2002 Note (d)
“ZT=£MANA - 200,000 - - - 200,000 AfzE(h)
9th April, 2003 Note (h)
BRBELE “ZZ-5AAR=1ZH 500,000 - - - - 500,000 fif#(c)
Mr. Ko Ping Keung ~ 22nd May, 2002 Note (c)
ZEE=EMANA - 200,000 - - - 200,000 ff#(g)
9th April, 2003 Note (g)
BRBLA —FT-fAR=1ZH 300,000 - - - - 300,000 Af##(c)
Mr. Wong Tak Shing ~ 22nd May, 2002 Note (c)
“EE-4£1ECA 200,000 - - - - 200,000 Af7(e)
2nd October, 2002 Note (e)
—Z5=F¥MANA - 200,000 - - - 200,000 A7 (g)
9th April, 2003 Note (g)
BHEEEE “ZZ-5AAR=1ZH 300,000 - - - - 300,000 Af##(c)
Mr. Luk Chi Cheong  22nd May, 2002 Note (c)
“ET_45+AZH 200,000 - - - - 200,000 ff it (e)
2nd October, 2002 Note (e)
ZEE=EMANA - 200,000 - - - 200,000 A& (g)
9th April, 2003 Note (g)
Rk “2T-%1ACH 1,500,000 - - - - 1,500,000 ff#(e)
Mr. Song Lin 2nd October, 2002 Note (e)
—“ZZ=FMANA - 1,000,000 - - - 1,000,000 ff(g)
9th April, 2003 Note (g)
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

(Continued)
(%) (i) (Continued)
BREHA
Number of share options
R=2%=F R=2%=F
-A-H ~A=1H
KT W RAT 6
Outstanding REARE RERTE REREHE RERXX Outstanding
as at Granted Exercised Cancelled Lapsed as at
BESt REBH 1st January,  during the  during the  during the  during the  30th June,
Name of Director  Date of grant 2003 period period period period 2003
Kemrs “EE-4£1HECH 800,000 - - - - 800,000 A7 (f)
Mr. Zhu Jinkun 2nd October, 2002 Note (f)
—EZZ=FNANR - 4,200,000 - - - 4,200,000 fifzE(h)
9th April, 2003 Note (h)
IAREE “ET_4£+AZH 1,000,000 - - - - 1,000,000 ffz ()
Mr. Ong Thiam Kin  2nd October, 2002 Note (f)
—ZZ-fNANA - 500,000 - - - 500,000 ffzE(h)
9th April, 2003 Note (h)
IETESE ZZZ=45MANA - 3,000,000 - - - 3,000,000 fifz#(h)
Mr. Wang Guoping  9th April, 2003 Note (h)
B et - Notes:

(a)

TEBERER0.79 BT BIRER T1TEH
B ST —F+t _ANBREEZ
T——F+=-A=H81-

TEEARER07IBIL - DA=HET A
H-ZE-_F —ZBE=_FR-_ZTME+
“AZHRREZT——F+t_A=HALHY
fEfTfE -

TEEAER0.2 Bt BIRER FITERN
TEREA ST _FRA-T-HEE
—E——FRB-+—Hlit-

TEEASRON BT - 2E-HET 7
A= —TTNFER-_TTHFH
AZ+-—BARE-_FT——FRA=-+—H
IEHAR AT

(a)

The exercise price is HK$0.79 per share and the exercisable
period during which the options may be exercised is from 4th
December, 2001 to 3rd December, 2011.

The exercise price is HK$0.79 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 3rd December, 2002, 2003 and 2004 to 3rd December,
2011.

The exercise price is HK$0.92 per share and the exercisable
period during which the options may be exercised is from
22nd May, 2002 to 21st May, 2012.

The exercise price is HK$0.92 per share and the exercisable
period is divided into 3 tranches exercisable during the period
from 22nd May, 2003, 2004 and 2005 to 21st May, 2012.
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ESBREROIESZNERN (&)

(i)

(%)

fat: (&)

(e)

)

(9)

(h)

(M

W)

TEERER0.57 Ay BRI TITER
AEHHATE T - F+AHRES
T——_F+HA—HBl-

TEBASROST BT SA=HET
m-FE=F —EFIMFR-FTRFT
A-RERE-FT-—F+A—ALHBHEST
2

TEERSR0479E L BIER TITE
MITERRA-—TE=FHANARE=
T-=ZFMANBL-

TRERER0479E T D A=ZHET A
H-ZZENFE —ETRFR_FERNFN
ANBEBE-ZZT—=FWAN\B LHHTT
e

HAZEREBH (W _ZT=FmMAN
H) ATAI B W T E A0.4878 0

EEBRT BEFNEMNERBIREREARN
1.00/& 7T -

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
(Continued)

(i)

(Continued)

Notes: (Continued)

(e)

(9)

(h)

(M

W)

The exercise price is HK$0.57 per share and the exercisable
period during which the options may be exercised is from 2nd
October, 2002 to 1st October, 2012.

The exercise price is HK$0.57 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 2nd October, 2003, 2004 and 2005 to 1st October,
2012.

The exercise price is HK$0.479 per share and the exercisable
period during which the options may be exercised is from 9th
April, 2003 to 8th April, 2013.

The exercise price is HK$0.479 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 9th April, 2004, 2005 and 2006 to 8th April, 2013.

The closing price of the share immediately before the date of
grant (ie. 8th April, 2003) during the period was HK$0.48.

In each case, HK$1.00 is payable upon acceptance of the
options granted.
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EEZRERODAELHENERN (&) DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
(Continued)

(i) BEABEIBEAN—ALAL=-FLA++ (i) Options granted under the share option scheme of CRE, an

BRAIR—NANANFASNATEBETH associated corporation, adopted on 17th September, 1992
BERR RE AT 29 A B R A and amended on 17th June, 1999:
EREHER
Number of share options
R-Z22=F R-Z22=F
-A-H RAZTH
R A7 6 R A7 6
Outstanding REARE REATE REREHE RERXXK Outstanding
as at Granted Exercised Cancelled Lapsed as at

BESi REBH 1st January,  duringthe  during the  during the  during the  30th June,

Name of Director ~ Date of grant 2003 period period period period 2003

ERERL “ERTERACTA 3,300,000 - - - - 3,300,000 fizt(a)

Mr. Ning Gaoning 20th June, 2000 Note (a)

RIS “EERERACTH 200,000 - - - - 200,000 i (a)

Mr. Song Lin* 20th June, 2000 Note (a)

Bt &t Notes:

(@) fIEBEAEMR719 HFT BRENTITELN (a) The exercise price is HK$7.19 per share and the exercisable
TEHREE —_EETFSATHEZ S period during which the options may be exercised is from
Z-TFERATABL 20th June, 2000 to 19th June, 2010.
CHZEBREERTEA—(UEE Mz (*The options were granted to a staff member of CRE whose
EEMERBARMELE:.) spouse is Mr. Song Lin.)

(b) EFBAT EFREMNERBERERAR (b) In each case, HK$1.00 is payable upon acceptance of the
1.00 # Lo options granted.
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(iv) REABEZEEIR T _F-A=1

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
(Continued)

(iv) Options granted under the share option scheme of CRE, an

—BERANERET IR O ERE: associated corporation, adopted on 31st January, 2002:
BREHE
Number of share options
R-BB=F R-BB=F
-B-H ~RAZtH
RN RN
Outstanding RHEARE RERTE REREHE REARXLX  Outstanding
as at Granted Exercised Cancelled Lapsed as at
ESpE REBH 1st January,  during the  during the  during the 30th June,
Name of Director ~ Date of grant 2003 period period period 2003
ERERL “TT-F-FtR 1,200,000 - - - 1,200,000 ff#(a)
Mr. Ning Gaoning 7th February, 2002 Note (a)
Rz 4 “ET-5ZRtR 2,000,000 - - - 2,000,000 fft(a)
Mr. Song Lin 7th February, 2002 Note (a)
REEHE ZET=FNATMA - 1,500,000 - - - 1,500,000 ffz#(b)
Mr. Chen Lang 14th April, 2003 Note (b)
Bt &t Notes:
(@) fIEBAEMRT7 7 Bx BREYTITELN (a) The exercise price is HK$7.17 per share and the exercisable

(b)

(o]

TEPEH ST _F_-_A+ERE_-ZT
—Z—FZRAKB -

TEEA629%7T 5 ANMET o=
FT=FMATMAR-TENF 2T
EFER-FEAF-A-ARE-F-=
EmA+=AIEMETE-

EEBAT EFREMNERERERAN
1.00 A JTe

(b)

period during which the options may be exercised is from 7th
February, 2002 to 6th February, 2012.

The exercise price is HK$6.29 and the exercisable period during
which the options may be exercised is divided into 4 tranches
exercisable during the periods from 14th April, 2003 and from
1st January, 2004, 2005 and 2006 to 13th April, 2013.

In each case, HK$1.00 is payable upon acceptance of the
options granted.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES
(Continued)

(v) Options granted under the share option scheme of China
Resources Land Limited (formerly known as China Resources
Beijing Land Limited), an associated corporation, adopted
on 28th May, 1997:

BREHE
Number of share options

R-BR=F R-BR=F

-A-H AB=tH

ESE;d GESNd

Outstanding REARE RERTE REREHE REARLX  Outstanding

as at Granted Exercised Cancelled Lapsed as at

ESpE REAH 1st January,  during the  during the  during the  during the  30th June,

Name of Director ~ Date of grant 2003 period period period period 2003
ERERE “AAEFERAZTER 2,500,000 - - - - 2,500,000 ff#(a)
Mr. Ning Gaoning 27th June, 1997 Note (a)
“FETLACTH 2,500,000 - - - - 2,500,000 fifz(b)
20th July, 2000 Note (b)

Bt &t Notes:

(a) TTEERER4592 BT BEEA TITE
MITESEA - AL EFE XA +ERRE
E-TEAHFRA-+ LBk

(b) FTEEREM0.99 BT BRER FITEA
TEPEH _EETFLAtHREEC
ZT+FRA-T BRI

() EBZBARAT EFREMERBREREAN
1.00 EJTe

B EXPRBEEIN AR B EERITHRAR KT
A 182 S5 F Bt B2 A\ - 0 B 0 7R % B 3l EL{E ] A g
AE(ERREZFRBEGRAEXVED) BB -
HEROEESTHEBEEAREES ALK
I ZEXVED SR 7R 87 BR R A& A 1 B K Bt R AT Y
R LAR (BREREEZ R GRDIBRIIRX
BREREFXIRBEANERZLRE)  HRIE
&5 N B R PI 3521 A8 A TR E B L A2
SmMRE IREFEMARZMBRDE ([H
X)) EHLTRATBEB LT AR ERETT
EBHRXGNRETRAME AR R RN
B RIKR e

(a) The exercise price is HK$4.592 per share and the exercisable
period during which the options may be exercised is from
27th June, 1997 to 27th May, 2007.

(b) The exercise price is HK$0.99 per share and the exercisable
period during which the options may be exercised is from
20th July, 2000 to 27th May, 2007.

(c) In each case, HK$1.00 is payable upon acceptance of the
options granted.

Save as disclosed above, none of the Directors or chief executive
of the Company or any of their associates had any interests and
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which are required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such
provisions of the SFO) or which are required, pursuant to section
352 of the SFO, to be entered in the register referred to therein
or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), to be notified to
the Company and the Stock Exchange.
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IR 2l SHARE OPTION SCHEMES

() MR REEEREAEEHEANEEEE () A summary of the movements of the share options in relation
(TEFEARBES) A BEREZ SHB M to the employees (excluding Directors of the Company) of
T the Group under the Old Share Option Scheme during the

period is as follows:—

BREHA
Number of share options
R-BB=F R-BB=F
-B-H ~AB=tH
AT R
Outstanding REARE RERTE REREHE REARXLX  Outstanding
as at Granted Exercised Cancelled Lapsed as at

REAH TEE 1st January,  during the  during the  during the  during the  30th June,

Date of grant Exercise Price 2003 period period period period 2003

ZEETEARZT-H BRS9ET 7,150,000 - - - - 7,150,000 ff#(a)

21st September, 2000 HK$0.59 per share Note (a)

ZET-FNA-THHE BROSTET 23,910,000 - - - 860,000 23,050,000 A (b)

25th April, 2001 HK$0.547 per share Note (b)

31,060,000 - - - 860,000 30,200,000

Bt &t Notes:

(a) BRENERESA=ZHET Ip_=T— (a) The options granted are vested in 3 tranches and exercisable
F _EBER_FR-BTZ=FHLA=-+—H from 21st September, 2001, 2002 and 2003 to 20th
BEZZ-—TFEANA-THILHHETE. September, 2010.

(b)) BEMNEREIZHET A== (b) The options granted are vested in 3 tranches and exercisable
F ZTE=FR-FTNFNA=+HAA from 25th April, 2002, 2003 and 2004 to 24th April, 2011.

BEZZT——FHEA-+TMH EBEETE.

36



BRESE (8)

(i)

B REFEREASIEEASEREE
(TER/RARAES) BEBBHOBRE

CR Logic 2003
Hth& R

Additional Information

SHARE OPTION SCHEMES (Continued)

(i)

A summary of the movements of the share options in relation

to the employees (other than Directors of the Company)

SEIR T and business partner of the Group under the New Share
Option Scheme during the period is as follows:—
BREHE
Number of share options
R-BB=F R-BB=F
-F-H ~RAZtH
RN RN
Outstanding REARE RERTE REREHE REARXLX  Outstanding
as at Granted Exercised Cancelled Lapsed as at
REAH TEE 1st January,  during the  during the  during the  during the  30th June,
Date of grant Exercise Price 2003 period period period period 2003
ZET-Et-ANA BROT9ERT 10,710,000 - - - 3,000,000 7,710,000 fif&(a)
4th December, 2001 HK$0.79 per share Note (a)
2T+ ACH gROSTAET 17,000,000 - - - 548,000 16,452,000 f#(b)
2nd October, 2002 HK$0.57 per share Note (b)
—ZZ-£MANA 5R0.4798 - 29,900,000 - - - 29,900,000 A3 (c)
9th April, 2003 HK$0.479 per share Note (¢)
27,710,000 29,900,000 - - 3,548,000 54,062,000
Bt &t Notes:

(a)

(b)

(o]

EEERNERESIZHRE T JH_ZTT
—F T =FR-_TENMF+=-_A=H
BE-_T——F+-A=H It PR E-%
BB ERERESE456,000,0008 2
2HENE T IR =_E—F+=-A=H
Sk PARTAT (0 - 75 % 1 % #96,000,000%
B2 HARITE

EEERNEREREAE17,000,0008 5
ABZHET IR -_ZT=F - —TTF
RF_EERFE+A-_ARE-_ZT——F+
B—HBIE#MTE.

1B B = A A% # 42 205 29,900,000/% * 5
ABZHE T TR -_ZETNF —ETHF
FZEERFHANBRE-_Z—Z=ZFN
ANRALEBETE - BEREAH (AT
T=FWANB) ARG W THE R0.487%
TTo

(a)

(b)

The options granted to employees are vested in 3 tranches
and exercisable on 3rd December, 2002, 2003 and 2004 to
3rd December, 2011. The total number of options granted to
business partner are 6,000,000 and vested immediately and
exercisable on or before 3rd December, 2011. All the
6,000,000 options granted to the business partner are still
outstanding.

The total number of options granted to employees are
17,000,000 and are vested in 3 tranches and exercisable on
2nd October, 2003, 2004 and 2005 to 1st October, 2012.

The total number of options granted to employees are
29,900,000 and are vested in 3 tranches and exercisable on
9th April, 2004, 2005 and 2006 to 8th April, 2013. The closing
price of the shares immediately before the date of grant (ie.
8th April, 2003) was HK$0.48.
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BRESTE (&) SHARE OPTION SCHEMES (Continued)
(i) BN BEFEREFTSEFEATERRLE
WEBARMEH sEREE (TREAEEE
EMARGER)NERESLE BB MO T

(iii) A summary of the movements of the share options in relation
to the employees of substantial shareholder and its
subsidiaries and associated companies (other than employees
of the Group and Directors of the Company) under the New
Share Option Scheme during the period is as follows:—

BREHEA
Number of share options
R-ZZE=F R-ZB=F
—R—H ~A=t+H
e RAT o RAT
Outstanding RERRE REARTHE RERZHE RERXY Outstanding
as at Granted  Exercised Cancelled Lapsed as at
REBH e 1st January, during the during the during the during the 30th June,
Date of grant Exercise Price 2003 period period period period 2003
“TE-FMANR  BR082ETL 29,250,000 - - - 90,000 29,160,000
9th April, 2002 HK$0.82 per share

29,250,000 - - - 90,000 29,160,000

Bt &t Notes:

(@) BRESAZIEANE T JH_ZTT=
MAABRE-T——FmA/\AILHME
AE - HAREBRT TR =TT - FN
BAA ZZTZ=F —TTNFR_TFT
hFE-—A—HBRE-ZTE—_FMANBL
BT

ARARSTEEI AR K BRENEE
REASEREEBEMNEEBRA —RIATE
ENBRRETEE (BRARRRLNBEE—
BRIBER) - WIN EEERTERANLLZ
BRAEBERABEFSL -ARARBER
ER-_TET—F_F-RAEA HEBMOEK
HEANEKCRBEIR BE ARFAR_F
T_FEFFREERD BEMRO LG
AMEES EHEBRAEBHRAERES &
ARBEERHUEBEEE ERAEFAAT
BREEEMANA EHFT AN L& RE
B ARRRBSITEARFEREEENERT
A BEREWR-

(a) The options are either vested immediately and exercisable from
9th April, 2002 to 8th April, 2012 or vested in 4 tranches and
exercisable on 9th April, 2002, 1st January, 2003, 2004 and
2005 to 8th April, 2012.

The Company considers that it is not appropriate to state the
value of the share options granted during the period because
generally accepted pricing models of options normally value
options which were transferable (share options granted by the
Company were strictly non-transferable). Besides, some
parameters under the generally accepted pricing model could
only be derived from historical statistical data. Since the
Company’s businesses was restructured on 1st February, 2001
such that the present businesses are significantly different from
that before restructuring; and there has been significant change
in the capital structure of the Company as a result of the placing
of shares, subscription of new shares and conversion of
convertible bonds done in the first half of year 2002, adequate
population of historical data to derive reliable figures to be used
in the estimation of the value of the Company’s share options is
not available. Owing to the reasons set out above, the Company
consider that any calculation of the value of the Company’s share
options would not be meaningful and would be misleading to
the shareholders.
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As at 30th June, 2003 the following persons, other than a director
or chief executive of the Company, have interest or short position
in the shares and underlying shares of the Company as recorded

in the register of the Company required to be kept under section
336 of Part XV of the SFO:

FRERENE

RARB BT

BAENED L

Percentage of

aggregate

long position

in shares

to the issued

share capital

B EE of the Company

REEH 514 BaEitg Number of as at 30th June,
Name of Shareholder Capacity Nature of Interests Shares 2003
Gold Touch Enterprises Inc. (“Gold Touch”)  B#HEA A EnEn 297,229,604 11.35
Beneficial Owner Beneficial Interest
Waterside Holdings Limited (“Waterside") ERBEAA EnEn 535,347,743 20.45
Beneficial Owner Beneficial Interest
Splendid Time Investments Inc. ExRBEAA EnEn 1,109,688,810 42.38
("Splendid Time") Beneficial Owner Beneficial Interest
280 (8E) FRAR ([2H&E]) e | NG04 NGk S 1,942,266,157 74.18
China Resources (Holdings) Interest of Controlled Corporate Interest
Company Limited (“CRH") Corporation
CRC Bluesky Limited (“"CRC Bluesky") ZEH DA E R DAl 1,942,266,157 74.18
Interest of Controlled Corporate Interest
Corporation
ZRROHARIA (EEKRMK]) e NG04 NGk S 1,942,266,157 74.18
China Resources Co., Limited (“CRCL") Interest of Controlled Corporate Interest
Corporation
mEEEELNR ([FEER]) REHIRRNER NGIL: £ 1,942,266,157 74.18

China Resources National Corp. ("CRN")

Interest of Controlled

Corporation

Corporate Interest
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ETERR (#)

Gold Touch + Waterside } Splendid Time % Bl B #
BB AR A297,229,604/% « 535,347,743 &
1,109,688,810/% i% 7 ° Gold Touch + Waterside ;&
Splendid Time¥) AE HEBNE2EMB AR M
#£ 8 % [E Bl 5 CRC BlueskyH 2 & Hf B A 5 ° CRC
Bluesky /& CRCLH) & & M B ~ &) » M1 CRCLAY
99.98% Em B EERES FRHEMERA
WE1,942,266,157L BE 1D A9 #E %5 o

B EXPRRBEE SN BANFERE S LHE K
1336 FENERMAE MEEMAL (K
REEBFHITHRARGIN RARR RN KA
B BEBERRIOKRE -

BE - HEIWMEAQRTA LHTES

RBE-_ZTZE=F"A=1THILHHE x2FAE
EBZMBERGORN FHEET:

SUBSTANTIAL SHAREHOLDERS (Continued)

Gold Touch ,Waterside and Splendid Time each directly holds
297,229,604 shares, 535,347,743 shares and 1,109,688,810
shares respectively in the Company. Gold Touch, Waterside and
Splendid Time are wholly owned subsidiaries of CRH, which in
turn is a wholly owned subsidiary of CRC Bluesky. CRC Bluesky
is a wholly owned subsidiary of CRCL, which in turn is 99.98%
owned by CRN. CRN is deemed to have interest in 1,942,266,157
shares.

Save as disclosed above, there was no person, other than a
director or chief executive of the Company, who has an interest
or short position in the shares and underlying shares of the
Company as recorded in the register of the Company kept under
section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the period ended 30th June, 2003, the Company

purchased its own shares on the Stock Exchange. Details are as

follows:
sz fti i sz ft i
BERESE BRREE BRE
B (&) (B) (B)
BB EE Highest price Lowest price Aggregate
Number of paid paid consideration
BEBHH Date of repurchase  shares repurchased per share (HK§) per share (HK$) paid (HK$)
—EE=FNAZ=THA 25th April, 2003 700,000 0.395 0.385 271,500
—EE=-FHNA=TH 30th April, 2003 100,000 0.415 0.415 41,500

BB BER D EHE MAQRMD ETRA
77 A8 FE OB PR [ B £ B9 B HL 5T 480,00078

7T|:o

B ESCPIREEE SN AR B R E A B AR R
HAMEBE LEXBLOAQAEMLHE
%o

The repurchased shares were subsequently cancelled and
accordingly, the issued share capital of the Company was reduced
by the nominal value thereof and the nominal value of shares
repurchased amounted to HK$80,000.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the period.
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CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to be transparent, open
and accountable to our shareholders as regards to the principles
under which the Group is managed and directed. Going forward,
the Group will continue to strengthen its corporate governance
policies to ensure that they remain consistent with the prevailing
practices and standards, which the shareholders would expect of

us.

In addition to the Audit Committee, a number of committees
have been established. They are Executive Committee, Corporate
Strategy Committee and Compensation and Remuneration
Committee. Each of these committees, except the Audit
Committee whose members are independent non-executive

directors only, are comprised of Directors and senior management.

In order that the Group’s various Committees can operate more
independently and professionally, the general direction would be
directed towards broadening the knowledge base in the
composition of these committees over time by including more
independent third party experts and professionals.

The members of the Audit Committee comprise Mr. Wong Tak
Shing and Mr. Luk Chi Cheong, both being independent non-
executive directors of the Company. The Committee assists the
Board in providing an independent and objective review of the
effectiveness of the financial reporting process, internal control
system and internal audit function of the Group. It primarily
aims to increase the Board’s accountability, transparency and
objectivity.

The Audit Committee has reviewed with the management and
the Company’s auditors the accounting principles and practices
adopted by the Group and discussed auditing, internal control
and financial reporting matters including the financial statements

for the period.
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ZEREERBENRATEFENBRMRE L&
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ZERBEHHEZTSHEQARRE VERFX
ZEAHEEBESR UKEHERRREES
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EEMBATEMNENGERTARRNHNR
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EFgftw
EHRBERLT
FE

R

B —TE=FNAAMA

The Committee executes and carries out the policies and decisions
of the Board and monitors the performance of the Group’s
business units.

The Committee assists the Board to formulate corporate
strategies, identifies and evaluates various mergers and
acquisitions proposals and submits them to the Board for

consideration and final decision.

The Committee is entrusted with the task of maximizing human
resources potential of the Group by adopting appropriate staff
development and retention policies. The Committee assesses
remuneration and incentive policies relating the management
and staff, review objectives and performance of provident funds
and makes appropriate recommendations to the Board.

COMPLIANCE WITH CODE OF BEST PRACTICE

None of the Directors is aware of any information that would
reasonably indicate that the Company is not or was not during
the period in compliance with the Code of Best Practice set out
in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange.

On behalf of the Board

SONG LIN

CHAIRMAN

CHINA RESOURCES LOGIC LIMITED

Hong Kong, 4th September, 2003
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Independent Review Report

Deloitte
Touche
Tohmatsu

TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES LOGIC LIMITED

(incorporated in Bermuda with limited liability)

We have been instructed by the Company to review the interim
financial report set out on pages 45 to 64.

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with Statement of
Standard Accounting Practice 25 “Interim financial reporting”
issued by the Hong Kong Society of Accountants and the relevant
provisions thereof. The interim financial report is the responsibility
of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based
on our review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other

person for the contents of this report.
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AITTHRBEE R AR S FAEM A ZEER
7005 TR FE P UM RE | £TTRHT
tF- B TFXZREANEEEEBFLERAR
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BB ATUERF AV B REFLEZE
Bo

REBEARTAELE NMERBZNOERTIE 17
TEEERBE_TT=F"A=THIE~HEA

MR BREBELEANENER
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HIEEATAD

B —TTE=FNAAMA

We conducted our review in accordance with Statement of
Auditing Standards 700 “Engagements to review interim financial
reports” issued by the Hong Kong Society of Accountants. A
review consists principally of making enquiries of the Group's
management and applying analytical procedures to the interim
financial report and based thereon, assessing whether the
accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less in scope than
an audit and therefore provides a lower level of assurance than
an audit. Accordingly we do not express an audit opinion on the
interim financial report.

On the basis of our review which does not constitute an audit,
we are not aware of any material modifications that should be
made to the interim financial report for the six months ended
30th June, 2003.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong, 4th September, 2003
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Condensed Consolidated Income Statement

HEz —FZFE=FNA=+HILNEA
For the six months ended 30th June, 2003

BZAXA=1+HLXEA
Six months ended

—EE=F —EEF

=75

(REER) (REFEZX)

30th June, 30th June,

2003 2002

Restated

(unaudited) (unaudited)

o aF FET FET

Notes HK$'000 HK$'000

EHEE Turnover 4 1,108,203 742,397

8 6 K AR Cost of sales (864,095) (456,062)

e Gross profit 244,108 286,335

H b AR & A Other operating income 46,057 4,887

7 8 B A Distribution costs (44,106) (26,675)

THRAX Administrative expenses (111,798) (102,026)

EmgEfs Other operating expenses (38,564) (2,609)

B Amortisation of goodwill (4,831) (4,597)

BEEED Release of negative goodwill 34,360 -

BB Profit from operations 4,5 125,226 155,315

B 7% AR AN Finance costs (15,427) (10,828)

FE(REE & N R LA Share of results of associates 8,671 -

B Bt A at A Profit before taxation 118,470 144,487

BIE Taxation 7 (8,127) (21,770)

Kt D EIR RS AIE R Profit before minority interests 110,343 122,717

LR R ER Minority interests (22,768) (52,552)

B A 5 F Profit for the period 87,575 70,165

f% B Dividend 8 - -
ERAEF Earnings per share 9

AR Basic 3.34 fli cents 3.92 fllicents

s Diluted 3.34 {li cents 3.06 flicents
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RZEFE=ZFNA=+H
At 30th June, 2003

—EB=F —TE_F
~NA=+H +—-A=+—H
=7
(RRER) (EE|=Z)
30th June, 31st December,
2003 2002
Restated
(unaudited) (audited)
M &t FERT FAET
Notes HK$’000 HK$'000
ERBEE Non-current Assets
Y- B E RRE Property, plant and equipment 10 1,844,014 1,872,851
EES Goodwill 11 167,238 172,074
g Negative goodwill 11 (308,411) (310,605)
REEE DR Interests in associates 10 243,086 109,606
"EE Investment securities 1,601 1,634
£ i &0 Technical know-how 25,755 18,527
iR T FH 18 Deferred taxation 11,735 12,445
1,985,018 1,876,532
REBEE Current Assets
FE Inventories 506,391 576,780
EWER &E Rk Debtors, deposits and prepayments 12
FE IR 783,206 568,410
EWR — KA NER Amount due from an intermediate
YNCIE 2] holding company - 97
FEU R ZW B AR FIE  Amounts due from fellow subsidiaries 166 2,169
FEU —REEE A RIFXIE - Amount due from an associate 44,190 -
JEW— R LVEHIREFRIE  Amount due from a minority shareholder 58 21
EEMERITTER Pledged bank deposits 17 45,735 92,582
RITHEFERE Bank balances and cash 382,851 410,694
1,762,597 1,650,753
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—EE=F —EECF
~NB=1+H +-A=+—8H
ERdl
(REER) (18 2%)
30th June, 31st December,
2003 2002
Restated
(unaudited) (audited)
ot aF FET FAET
Notes HK$'000 HK$'000
REBAE Current Liabilities
ERERRESER Creditors and accrued charges 13 533,054 428,715
R —RABNZR Amount due to an intermediate
ANGIE: @ holding company - 24
JERTRI XM B A RIZIE  Amounts due to fellow subsidiaries - 255
e — KBt AR FIE  Amount due to an associate 10,232 6,182
JE D BUR R B Amounts due to minority shareholders 50,426 35,815
BIA Taxation 3,068 3,013
BE — —FRIH Borrowings — due within one year 14 667,304 571,981
s & Provisions 143,957 154,823
1,408,041 1,200,808
REBEEFE Net Current Assets 354,556 449,945
2,339,574 2,326,477
EXREE Capital and Reserves
% 2 Share capital 15 261,815 261,895
ERE Reserves 1,300,479 1,239,342
BRRES Shareholders’ Funds 1,562,294 1,501,237
DERRER Minority Interests 448,265 445,654
ERBEE Non-current Liabilities
BE — —F#&IH Borrowings — due after one year 14 323,043 373,552
IEER IR Deferred taxation 5,972 6,034
329,015 379,586
2,339,574 2,326,477
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SR EFEE
Condensed Consolidated Statement of Changes in Equity

g N ¥ =

# 8 &

e T E

FNA=1HILNEA

For the six months ended 30th June, 2003

REGF
(B#)
RA  BROEE BERE AEREE HHEFEE  Retained
Share Share  Goodwill Translation Other profits A
capital  premium reserve reserve reserve (deficit) Total
Fi#T Fi#T FET FET FET FET Fi#T
HK$'000 HK$'000 HK$'000 HK$°000 HK$°000 HK$°000 HK$'000
2T At 1st January, 2002
X - as previously stated 150,883 534,369 57,910 5,266 - (345,385) 403,043
- FEERE (Wi3) ~ prior year adjustment
(Note 3) - - - - - (3,950) (3,950)
—&J - as restated 150,883 534,369 57,910 5,266 - (349,335) 399,093
B R R 19 )4 1B DA Reduction of share premium
HHE A to set off against deficit - (534,369) - - - 534,369 -
Rl R 5 5 b A Shares issued at premium
i EETRG upon conversion of
convertible bonds 93,969 761,900 - - - - 855,869
RERBHZENEE Shares issued at premium pursuant
BIIRM to a subscription agreement 17,000 142,800 - - - - 159,800
BEREBAZTRND Expenses incurred in connection
5 BB with the issue of shares
pursuant to a subscription
agreement - (3,519) - - - - (3,519)
TR ERER N Shares issued at premium upon
i EETRG exercise of share options 43 196 - - - - 239
ilapeil Profit for the period - - - - - 70,165 70,165
ZET-FXA=TA At 30th June, 2002 261,895 901,377 57,910 5,266 - 255,199 1,481,647
HEEBUIMNEE Exchange differences arising
%i%ﬂ'\]ﬁﬁ%iﬁ% on translation of financial
MELBTERGA statements of operations
WA HRE AR outside Hong Kong not
HERERE recognised in the consolidated
income statement - - - 1,115 - - 1,115
B Profit for the period - - - - - 18,475 18,475
E ¥ Transfer - - - - 3,046 (3,046) -
RZTTZF At 31st December, 2002
+-A=+-H 261,895 901,377 57,910 6,381 3,046 270,628 1,501,237
BEFENIMEE Exchange differences arising
2B BRE on translation of financial
MELBVERGA statements of operations
WA RER AR outside Hong Kong not
HEREE recognised in the consolidated
income statement - - - (23) - - (23)
EEE REHEN R Shares repurchased and cancelled (80) (233) - - - (313)
B Profit for the period - - - - - 87,575 87,575
ERRE (faE8) Dividend paid (Note 8) - - - - - (26,182)  (26,182)
R-ZZEE=ZEXA=1+H At 30th June, 2003 261,815 901,144 57,910 6,358 3,046 332,021 1,562,294
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Condensed Consolidated Cash Flow Statement

HEz —FZFE=FNA=+HILNEA
For the six months ended 30th June, 2003

BZAXA=1+HLXEA
Six months ended

- —EE-F

(REBER) (REEEZ)

30th June, 30th June,

2003 2002

(unaudited) (unaudited)

FET FET

HK$°000 HK$'000

KEERISNIEEFE  Net cash from operating activities 29,302 85,506

WEXEFTAMNIREFE  Net cash used in investing activities (79,505) (12,427)

BEFSHIRSFRE Net cash from financing 22,360 155,545
HekReFEE Net (decrease) increase in cash and cash equivalents

R4 ) 38 0% 58 (27,843) 228,624

HyNEeREeEFE Cash and cash equivalents at beginning of the period 410,694 258,180

HrmBEekReEE Cash and cash equivalents at end of the period 382,851 486,804
ReERREFELETFTHM Analysis of the balance of cash and cash equivalents

RITHEF LIRS Bank balances and cash 382,851 486,804
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Notes to the Condensed Financial Statements

#HE

—EE=ZFANA=ZFHIEANEA

For the six months ended 30th June, 2003

—REHR

AR R—RKRBRETMERINERR
ARBELMERAG HBRMREEHERS
FraEBR LA ([BAA]) B H&&ER
REAIRFREERHEAT ZARA—RNH
FEARHEME ([FEAM] - TEEEE)
B AVAO/NG

R

HAMBERRCBRBEEABERIMER
AEIESFLETHRA ([ EmHRA]) MEE+<
MNERABRERTLRESSHMAE ([BH

SHAAE]) BHANERESBER ([S5
EER]) B25 RV BRE | HmER-

BRAMBHRER DIRELRAEH R I H
BETHMELRBFRESHGEED TRE
le

RETHAPHRERAN S BRERNE
BREBE_ZTTE_F+_A=+t—HLF
JE BA TS R TR A E — B0 Mt T & BR S
AEERAHMEAERNRAATHTEG
A& B e BRI R Gt EA LR

SHEBER A BB
21258 (BIEFT)
S EBRENEISR BEFHPHESHE
A KRB
BB ESE
A

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its ultimate holding company
is China Resources National Corp., a company established
in the People’s Republic of China, excluding Hong Kong

("Mainland China").

BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and with the Statement of Standard Accounting
Practice ("SSAP") 25 “Interim financial reporting” issued by
the Hong Kong Society of Accountants (“HKSA").

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared
under the historical cost convention as modified for the

revaluation of certain properties and investment in securities.

The accounting policies adopted for the preparation of the
interim financial report are consistent with those adopted
by the Group in its financial statements for the year ended
31st December, 2002 except as described below. The Group
has adopted the following revised or new SSAPs issued by
the HKSA for the first time in the current period.

SSAP 12 (Revised) Income taxes

SSAP 35 Accounting for government grants and

disclosure of government assistance
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TEFFBE (&)

ERMEHERENE 125 (KBEFT)MEE
FETRELERENEE S EZ - RTHIER
TR AREZN B BEERBELDBE IR
HREANNEZEREBE RIEGHRFETRE
AR ERBRTERERBAIIN-S5HE
i%/ﬁﬁu%usﬁ(%«ﬂé‘aﬂfﬁm%ﬁﬁﬁﬁﬁﬁ
EMBEE ARHEAMBEREFEER
BEMNERAERSERERTER KA
HEBREZHNMEEREZEBERETR
MO EM R R E R R BN B & 5T
EBAERE 125 (KB WETREMEA
BEOWBERTE ZF gt RE e EEME
A-bhBEFNEMEEEY - R_TT_F
— A —BHEAIE 5 N3,950,000% 7T it
ARREHYU _TT_F—A—HZH
MEENZBEEMB-EHHAHNTE
B F 2 648,000 T (BE-SEE=F
ANA=+HIENEAR 430,000 7T) °

RBEFE BF#EPENAARDEE.
RIF S EH RIS 355 AT B & g
RARBEBEBEORA - EMmEEREKERE
H-AHAMEEENMBEIIEELR
AN UREENFERFHRERA-FH
FISCIE B M B & N HIRR A B XA I
FEWARKAHER LI BEBKRADHZ
H-AKBCEZEYEAESHAEHELSE
3555 HERRM G T B ERIF ISR W RE A
St SCEE ST MM REBKIM
BEREE-

B2 —_ELE=F NA=1+HI A
For the six months ended 30th June, 2003

PRINCIPAL ACCOUNTING POLICIES (Continued)

The principal effect of the adoption of SSAP 12 (Revised) is
in relation to deferred tax. In previous years, partial provision
was made for deferred tax using the income statement
liability method under which a liability was recognised in
respect of timing differences arising, except where those
timing differences were not expected to reverse in the
foreseeable future. SSAP 12 (Revised) requires the adoption
of a balance sheet liability method, whereby deferred tax is
recognised in respect of all temporary differences between
the carrying amounts of assets and liabilities in the
condensed financial statements and the corresponding tax
bases used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy
has been applied retrospectively. Comparative amounts have
been restated accordingly. The deficit at 1st January, 2002
have been increased by HK$3,950,000, which is the
cumulative effect of the change in policy on the results for
periods prior to 1st January, 2002. The effect of the change
is a decrease in profit in the current period of HK$648,000
(six months ended 30th June, 2002: HK$430,000).

In previous years, government grants were credited to current
liabilities. In accordance with SSAP 35, government grants
are now recognised as income over the periods necessary to
match them with the related costs. Grants related to
depreciable assets are presented as deferred income and are
released to income over the useful lives of the assets. Grants
related to expense items are recognised in the same period
as those expenses are charged in the income statement and
are reported separately as other income. The Group has
elected to apply the requirements of SSAP 35 retrospectively,
but the adoption of SSAP 35 has not had any material effect
on the results for the current or prior accounting periods.
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HEz —FZFE=FNA=+HINEA
For the six months ended 30th June, 2003

BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments

RABEERE AEEKEEBENES A= For management purposes, the Group is currently organised
KNI BGEH L BRI ‘

BRALELREESMERER LR

into three operating divisions — compressor, semiconductor
and office furniture. These divisions are the basis on which

the Group reports its primary segment information.

B2 —_EF=—FNA=1+HIFNMEA For the six months ended 30th June, 2003
RIEREER
RBELEER Discontinuing
Continuing operations operations
WAEEKE BB
R 4 ey ] Office Information 8 RE
Compressor Semiconductor furniture technology Eliminations Consolidated
FHET FHET FHET FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[V'¢: REVENUE
41 88 External sales 574,201 464,754 69,248 - - 1,108,203
EF RESULT
DEER Segment result 67,148 58,736 8,143 - - 134,027
AHEMAEFY  Unallocated corporate
expenses (8,801)
EERF Profit from operations 125,226
B 75 R AR Finance costs (15,427)
FE(RBE & N EIEE  Share of results
of associates 8,671 - - - 8,671
B Bt B i A Profit before taxation 118,470
BiE Taxation (8,127)
Rt D #RE Profit before minority
12 25 A1 i interests 110,343
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BE-—FLT=

= = —

For the six months

FNA=Z+HIEANEA
ended 30th June, 2003

E¥XRMESE (&) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
¥%08 (&) Business segments (Continued)

BE_FTE_FAA=1HINEA

For the six months ended 30th June, 2002

RIEGEER
RBELEEB Discontinuing
Continuing operations operations
BAZEHRE ERBH
R 45 #% YEe Office Information 84 wE
Compressor Semiconductor furniture technology Eliminations Consolidated
FHET FHET FHET FHET FHET FET
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
IV'¢:5 REVENUE
SN H External sales 540,960 118,228 62,512 20,697 - 742,397
DHEEHEE Inter-segment sales - - - 322 (322) -
R Total revenue 540,960 118,228 62,512 21,019 (322) 742,397
SEREERUNERMEER:. Inter-segment sales are priced at prevailing market rates.
ES | RESULT
DEEE Segment result 163,198 12,594 834 107 - 176,733
AAEMATEZ  Unallocated corporate
expenses (21,418)
EERF Profit from operations 155,315
B 75 R AR Finance costs (10,828)
B B A1 V4 A1 Profit before taxation 144,487
18 Taxation (21,770)
Rt D #RE Profit before minority
12 25 A1 i interests 122,717

53



54

CR Logic 2003

BB WK M

Notes to the Condensed Financial Statements

.
at

HEz —FZFE=FNA=+HINEA
For the six months ended 30th June, 2003

4.

ERRHMESE (£) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
WEDE Geographical segments
HEz —ZFE=FNA=+HILNEA For the six months ended 30th June, 2003
T E A
Mainland B BRAEDR Hith Eak ] RE
China Hong Kong Malaysia Others Eliminations Consolidated
FHET FHET FHET FHET FHET FHET
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
I 7 REVENUE
S External sales 1,003,642 61,090 15,658 27,813 - 1,108,203
DEEE Segment result 95,932 5,111 (904) 4,359 - 104,498
AHEMAEFYX  Unallocated corporate
expenses (8,801)
EEE $ Amortisation of goodwill (4,831)
BHERD Release of negative
goodwill 34,360
2ERM Profit from operations 125,226
HE —_FEFE-_FNA=+HINEA For the six months ended 30th June, 2002
T E A
Mainland B BRAEDR Hith Eak ] RE
China Hong Kong Malaysia Others Eliminations Consolidated
FHET FHET FHET FHET FHET FHET
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
I 7 REVENUE
SN H External sales 658,430 50,186 29,199 4,582 - 742,397
DERIEE Inter-segment sales - 322 - - (322) -
R Total revenue 658,430 50,508 29,199 4,582 (322) 742,397
DEEE Segment result 174,306 3,339 3,185 500 - 181,330
AHEMAEFY  Unallocated corporate
expenses (21,418)
BB Amortisation of goodwill (4,597)
EERF Profit from operations 155,315
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#HE

TEE=FENA=ZFHIEANEA
For the six months ended 30th June, 2003

5. PROFIT FROM OPERATIONS

BEANA=THLEAEA

Six months ended

—EB=F —TE_F
30th June, 30th June,
2003 2002
FET FET
HK$°000 HK$'000

BERFIS B (FA) : Profit from operations has been arrived at

after charging (crediting):
T E R Depreciation and amortisation

— U -BER&E — property, plant and equipment 122,082 41,984
— F 1T A0 A — technical know-how 1,022 1,390
123,104 43,374
RITF B WA Bank interest income (1,689) (1,668)

RZZEE=F—A-A AEEHEXQAN
PNERARER (S8) BRAA ([FEH
SE AV —EHpm EUREBEEHE
REBR—RE2EMWE A 7 eSources
LimitediF E W 2 BB E RELDA
10,982,000 - RIEHE W |MELEAR
5o eSources Limited T EHR IR BN %
B E2ENB AR EEBERAKERA A
([EE ) AIEB BB EMMERY B

BOEEXHKEPBEEESBARS B2
FERAREERG-

DISCONTINUING OPERATION

On 2nd January, 2003, the Group entered into an agreement
with China Resources (Holdings) Company Limited (“CRH"),
an intermediate holding company of the Company, to
dispose of its entire equity interest in a wholly-owned
subsidiary, eSources Limited, to CRH for a consideration of
approximately HK$10,982,000. There was no significant gain
or loss arising on the disposal. The principal activity of
eSources Limited is investment holding and its wholly-owned
subsidiary, Resources Link Network Limited (“Resolink”), is
engaged in the provision of information technology services
in Hong Kong and its principal activities included, inter alia,
business consulting services, enterprise application and

infrastructure services.
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B2 —_ELE=F NA=1+HI A
For the six months ended 30th June, 2003

7. BIE 7. TAXATION
BEXA=+HLEXMEA
Six months ended
—EB=F —TE_F
30th June, 30th June,
2003 2002
FET FET
HK$°000 HK$’000
NEAMBIE Current taxation

BEAFER Hong Kong Profits Tax 117 883
BB AN R 8 F 15 B Profits tax outside Hong Kong 6,101 20,101
6,218 20,984
EET IR Deferred taxation 648 786
& N B) BTk B8 Share of taxation attributable to associates 1,261 -
8,127 21,770
R BB FIG T TR B b 5T e R B ) 1% Hong Kong Profits Tax is calculated at 17.5% (six months
MEI175% (HE2-_TEE-_FA=+HIt ended 30th June, 2002: 16.0%) on the estimated assessable
NME R 16.0%) 5t H < BB LM R B TS profit for the period. Profits tax outside Hong Kong is
BOBREREERERHNETE- calculated at the rates prevailing in the respective

jurisdictions.

8. KA 8. DIVIDEND
RIEE=ZFANA=+H AARRABKEIK On 30th June, 2003, a dividend of 1.00 HK cent per share,
NBE_ZTE_F+A=1+—RALtFE totalling HK$26,182,000 (six months ended 30th June, 2002:
R R EARR B B A% 1.0058 1L - & $£26,182,000 Nil), was paid to the shareholders as final dividend for the
BT (BREZZEZEFAA=ZFTHILEAME year ended 31st December, 2002. The Directors resolved
R &) ZEEEEMIRNEE_EZT=F not to pay any interim dividend for the period ended 30th

NA=ZTRH MR RS- June, 2003.



9.

BRAER

CR Logic 2003

BB B R W OR M RE

Notes to the Condensed Financial Statements

BRERREE AN IRAT BB E:

HEz —FZFE=FNA=+HILNEA
For the six months ended 30th June, 2003

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

is based on the following data:

BEANA=THLAEA

Six months ended

—BEBC=HF —EE_F
30th June, 30th June,
2003 2002
FAETT FAET
HK$'000 HK$°000
B Earnings:
BAUAGTEESREARNREE Earnings for the purposes of basic
BN & F and diluted earnings per share
— B F — profit for the period 87,575 70,165
BESERNDHOTZE: Effect of dilutive potential shares:
AR EH T B Interest on convertible bonds - 6,226
87,575 76,391
B - Number of shares:
BUAFTEERERZF Weighted average number of shares for
B AN AE S 15 I 2 the purpose of basic earnings per share 2,618,680,353 1,789,519,576
BEHERNHOTE: Effect of dilutive potential shares:
A R AE 55 Convertible bonds - 692,305,047
B A i Share options 522,878 18,091,141
B EEREERF Weighted average number of shares for the
R 00 #E 35 A% 2L purposes of diluted earnings per share 2,619,203,231 2,499,915,764
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HEz —FZFE=FNA=+HINEA
For the six months ended 30th June, 2003

10. X -BERRKBRRBEQXTNESR

11.

BE2_EE=FA=Z+HIHER &~%E
BEREBE AL EREELNAR
151,400,000/ ST A # 88 R 58 8 - 1E B R 3%
BENRAWNBENETE BEREO AR
175,756,000 Lo iz i 28 R x # R AN A
AEBR_ZEE-_F+_ARBREED
EHUNETAERAANZ IR EES -H
I ZEMRERERKERRNATEE
FAEZ175,756,0008 L WHELEMAR
£ 81 5N24,356,0007% I °

HEREHE

4

Ii

MK E10FE B2 S =4 A=+H
IHEEA REBG T -F+ - Ak
BHORERIENQA2FEEASR
24,356,000 T  WEEEMBEEITEAE L
FEFEIE N W E R IEIEAER

BEMRANBERNTFLZE-_+F T %

ERERERENMBABZEN TIED
MEFHHRTERFRAIAFHEWA

10. PROPERTY, PLANT AND EQUIPMENT AND INTERESTS IN

11.

ASSOCIATES

During the period ended 30th June, 2003, machinery and
equipment with a carrying amount of approximately
HK$151,400,000 was disposed of to an associate at
approximately HK$175,756,000 as consideration for the
additional capital contribution to the associate of the Group.
The machinery and equipment was originally acquired by
the Group through the acquisition of the entire equity
interest in Wuxi China Resources Microelectronics Co., Ltd.
in December 2002. Accordingly, the fair value of the
machinery and equipment at the date of acquisition was
adjusted to HK$175,756,000 and the negative goodwill
arising on acquisition was increased by HK$24,356,000.

GOODWILL AND NEGATIVE GOODWILL

During the period ended 30th June, 2003, an adjustment of
HK$24,356,000 was made to increase the fair value of the
machinery and equipment acquired in December 2002 as
set out in Note 10 and, consequently, the negative goodwill

arising on the acquisition was increased by an equal amount.

The amortisation periods adopted for goodwill range from

9 to 20 years.

The negative goodwill is released to income on a straight-
line basis of 5 years, the remaining weighted average useful

life of the depreciable assets acquired.
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12. EWRF -ZRERESRE

13.

AEERTEESZEFPHREH BN T
30RE10XRNF - R _ZET=F A=+
H A AXREERKER Ee RBHAKRE
WEWESER (BREEKRER) A
685,031,000 L (ZEE-_F+ A=+
—H 414,471,000 70) - HERE® OO T

HEz —FZFE=FNA=+HILNEA
For the six months ended 30th June, 2003

12. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from 30
to 180 days to its trade customers. At 30th June, 2003, the
aged analysis of trade debtors, including notes receivable,
of HK$685,031,000 (31st December, 2002:
HK$414,471,000) which are included in the Group’s debtors,

deposits and prepayments are as follows:

—EE=HF —EE-F
~NA=+H +ZA=+—H
30th June, 31st December,
2003 2002
FET FET
HK$'000 HK$'000
0—60K 0 - 60 days 438,110 248,183
61—90K% 61 - 90 days 124,759 65,392
90K A E Over 90 days 122,162 100,896
685,031 414,471
ERRFRRETGTEHR 13. CREDITORS AND ACCRUED CHARGES

WAAEBENERREFEANENE
S8R &325,380,0008 T (—ZEE —F+
—A=+—H:215,308,000/8T) £
DT

The aged analysis of trade creditors of HK$325,380,000
(31st December, 2002: HK$215,308,000) which are included

in the Group’s creditors and accrued charges is as follows:

—EB=F —TE_F

ANA=1+H +=—A=+—H

30th June, 31st December,

2003 2002

FrET FET

HK$°000 HK$'000

0— 60X 0 - 60 days 179,976 147,382
61—90K 61 - 90 days 65,827 13,182
90K A I Over 90 days 79,577 54,744
325,380 215,308
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HEz —FZFE=FNA=+HINEA
For the six months ended 30th June, 2003

14. £& 14. BORROWINGS

—ET=F —EECF

ANA=+H +ZA=+—H

30th June, 31st December,

2003 2002

FET FAETT

HK$°000 HK$°000

RITE K Bank loans 651,110 515,902
EMER Other loans 339,237 429,631
990,347 945,533

VR NN =R I Less: Amount due within one year

—FRE A FIE shown under current liabilities (667,304) (571,981)
323,043 373,552

BEA Secured 74,937 510,276
R Unsecured 915,410 435,257
990,347 945,533
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B2 —_ELE=F NA=1+HI A
For the six months ended 30th June, 2003

15. B 15. SHARE CAPITAL
KRB &E &8
Number of shares Amount
—EE=F —EE_F —EEZ=F —ET_F
NB=+tH +=ZA=+—H ANA=+H +=ZA=+—H
30th June, 31st December, 30th June, 31st December,
2003 2002 2003 2002
FET FET
HK$°000 HK$°000
SARMEME0.10% 7t Share of HK$0.10 each
7 AR 19
EERA Authorised:
RER) &) At beginning and at end
REIR S E 4R of the period/year 6,000,000,000  6,000,000,000 600,000 600,000
BT RAZRKND : Issued and fully paid:
RERF ) At beginning of the
period/year 2,618,951,071 1,508,832,261 261,895 150,883
[ ACP &= Shares repurchased and
B B £ cancelled (800,000) - (80) -
HIMATR R E S Shares issued upon conversion
B of convertible bonds - 939,688,810 - 93,969
RIRRE W= Shares issued pursuant to a
ESen4n) subscription agreement - 170,000,000 - 17,000
1716 B8 IR R 5 Shares issued upon exercise
TR 1D of share options - 430,000 - 43
RERER F 48 At end of the period/year  2,618,151,071  2,618,951,071 261,815 261,895
BN/ FRAMAECETHRRS A EMS All the new shares issued during the period/year rank pari
HEERAERNEZERS R passu in all respects with the then existing shares.

16. HEKBA

Il

BB A6 DI e A% 1k
HHEBEALERBERTESE

Hivis

FHERAF -REH

RO B E-

IR TGS R EE TR

EHAEEYEERNE

16. DISPOSAL OF SUBSIDIARIES

In addition to the discontinuing operation as set out in

Note 6, the Group entered into a sale agreement to dispose

of % 15 % & 7 =

significant financial impact on the Group.

T F AR 2 A, which did not result in any
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HEz —FZFE=FNA=+HINEA
For the six months ended 30th June, 2003

17.

18.

19.

EEER

R-ZEE=ZFNA=Z+RH EEHREAL
138,312,000 Tt (ZEE-F+ - A=+
—H 143,484,000 70) MEEWE B
£1876,939,0008 T (ZET=F+=-A=
+ — B :37,751,000 7T ) RBTHFEK
45,735,000 L (ZEE_F+ A =+—
H:92,582,000/ ) B #EILEAR
AR KT B ARG —RIBRITHERRE-

W_ZEE-_F+-_F=+—8 K LAt
& 9N BRI 42(E 58,616,000/ 7T 2 # 28 & 3%
HHREER FARQARNBAREERE —RK
IRITHERAEZER.

HAREE

REER —REEQRRENENRITE
FRFERERITIR ML B (R - ¥ (R 88 564,974,000
BIL-RZEZ=FXA=-t+HZEAED
ZEH A

17.

18.

PLEDGE OF ASSETS

At 30th June, 2003, leasehold properties with an aggregate
carrying amount of HK$138,312,000 (31st December, 2002:
HK$143,484,000), notes receivable of HK$76,939,000 (31st
December, 2002: HK$37,751,000) and bank deposits of
HK$45,735,000 (31st December, 2002: HK$92,582,000)
were pledged to secure general banking facilities granted to
subsidiaries of the Company.

At 31st December, 2002, in addition to the above, machinery
and equipment with an aggregate carrying amount of
HK$58,616,000, were also pledged to secure general banking
facilities granted to subsidiaries of the Company.

CONTINGENT LIABILITIES

The Group has given a guarantee to an extent of
HK$64,974,000 to a bank in respect of a banking facility
granted to a shareholder of an associate of the Group. The
facility was fully utilised as at 30th June, 2003.

BEARRE 19. CAPITAL COMMITMENTS
—EE=F —ET_F
~NA=+H +=-A=+—H
30th June, 31st December,
2003 2002
FERT FET
HK$’000 HK$°000
EEWE -MERKREM  Capital expenditure authorised but
ERBEERTON not contracted for in respect of property,
BEARAX plant and equipment 20,231 -
BATISEMmMEATA Capital expenditure contracted for but
BRREFBREA not provided in the financial statements
BENERRS: in respect of:
- ME-BELEB - property, plant and equipment 113,450 200,583
— BT A0 — technical know-how 3,960 10,087
117,410 210,670
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B=E

—EE=FXNA=1HINEA

For the six months ended 30th June, 2003

20. RELATED PARTY TRANSACTIONS

In addition to the related party transaction set out in Note
6, during the period, the Group entered into the following
significant transactions with related parties:

BEANA=THLEAEA

Six months ended

—EE=F —BEC-F
30th June, 30th June,
2003 2002
FER FET
HK$’000 HK$'000
ENREMERER Interest on convertible bonds and redemption
AR ESFHHE premium paid and payable to CRH
Ko F& Bl 4 8 - 6,226
SESIEES PGk Rental expenses paid to a fellow subsidiary
GikAEd 604 1,558
HEF—RENIER/RADF  Sales to and services income received from
K2 BT W ER A9 AR 75 A an intermediate holding company - 12,473
HETRZRMEB QA Sales to and services income received
T B s BY &9 B 755 U A from fellow subsidiaries - 6,577
BEBEHEEN Purchases from a CRH's associate
RN - 860
BEE —RWELQAW Purchases from a minority shareholder
LR of a subsidiary - 4,670
BEE —ZXRXWELAH Purchases from an associate of a minority
2GR0 N] shareholder of a subsidiary - 23,087
IR B B & A R Rental income received from associates
KA 4,045 -
HET —RBELQT Sale to an associate 19,452 -
B —RKEE QAR Wafer fabrication service charges paid to
HHERREER an associate 38,493 -
HET —RMERFM Sale to a subsidiary of a minority shareholder
LEREAMNE A F of a subsidiary - 23,182

Wit BT AMEESOMNERKREEEA
AIMHEES WA RREAEGETEESN
RZEZXGNREARBEEEATETR
Z BV R LUG R T 1T o

KEEIMATEEREEEERBRMIIN
U BN — R R AR A sk
FEAS B 24 Y B 2 B RROA - MM PR AT D B
RFBRENR A — K& QB RIEY
BEER 22 BERERER

Note: The transactions were carried out on terms similar to those
applicable to transactions with unrelated parties, except that
the interest on convertible bonds and rental income received

from associates are calculated pursuant to the relevant

agreements.

repayable on demand.

The amounts due from/to an intermediate holding company,
amounts due from/to fellow subsidiaries, amounts due from/
to minority shareholders and amount due from/to an
associate as included in the condensed consolidated balance
sheet on pages 46 and 47 are unsecured, interest-free and
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—EE=ZFANA=ZFHIEANEA

For the six months ended 30th June, 2003

21. #&

BERRSEHE

AEEREEBELREHER FEYXE
BERAR ([ESLEE]) V49%RE M
Central Semiconductor Manufacturing
Corporation ([ L2E¥E8E |) AIBAE &
MEARHEER LEAEBRSI%NRE-R
#® H1& ' CSMC Technologies Corporation
(MEEHEERE]) BREAMSUKT
WHEER FEN2HRE - FHETKE
¢’§l%*ﬁ_%ﬁﬂtﬁﬂﬁﬁi—éﬁﬁﬁ$m
50% - M EEFERABBEZENER
BAER LER B BT Hx$E’]§%T50%

ETEANRR AEER LEFBENE

BEETREERANEBLENE &E

i/E—Stiﬂ&E’J{Efﬁz%%,ooo,ooo%zo
$%E@?@EF&%%EW%@TFaithway
Resources Limited ( [Faithway] ) R =T &=
FNARBIL—HEERE ([REH
) B EWHEB T Faithway i ERIH A
REERBE-MEB LERFAER TR
JI% 8 5% P% - 33 B8 %A A % 4% 83,000,000 7T
H 110,000,000 T AKEIRE R E
MEMBE—MNRBEBEETRBEEEE
BEERRK

RZZBZE=FNA-+N\B EFHLERK
B — AR N M AL R AR E

BEUEERAA ([ 7T Bt
FRAER LEMREE-_FHORER &

ERE WIS AR Tt R R T
FTERREERABTORR REEERY
UEME#BERP -ER LEREMN &
RE (BEFPEN &SN £33,000,000E 7T
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21.

POST BALANCE SHEET EVENT

The Group owns 49% equity interests in Wuxi CSMC-H)J
Semiconductor Co Ltd. (“CSMC-HJ"), an associate of the
Group, whilst Central Semiconductor Manufacturing
Corporation (“CSMC") through its wholly owned subsidiary
owns the remaining 51% equity interest in CSMC-HJ.
Subsequent to the balance sheet date and through a
restructuring, CSMC Technologies Corporation (“CSMC-
Tech”) has been formed which holds 100% equity interest
in CSMC-HJ. As a result of the restructuring, the Group
owns 50% of the issued share capital of CSMC-Tech whilst
CSMC through its wholly owned subsidiary owns the
remaining 50% of the issued share capital of CSMC-Tech.

Parallel to the restructuring, the Group and CSMC have
invited some investors to invest in CSMC-Tech at a pre-
money valuation of US$95 million. The Group has, through
an indirect wholly owned subsidiary, Faithway Resources
Limited (“Faithway”) entered into an investment agreement
(“Investment Agreement”) on 5th August, 2003. The
Investment Agreement provides that Faithway together with
the investors will subscribe in three tranches redeemable
convertible preferred shares in CSMC-Tech for up to a
maximum value of US$83 million, of which US$10 million
will be invested by the Group. It is also provided in the
Investment Agreement that a strategic partner may in the
future invest in CSMC-Tech.

On 28th August, 2003, CSMC-Tech entered into agreements
with Chartered Semiconductor Manufacturing Ltd.
("Chartered”), a company incorporated in Singapore, in
which Chartered agrees to, inter alia, sell used wafer
fabrication equipment, transfer and license related process
technology, provide operational assistance and refer
customers to CSMC-Tech. The total consideration (except
fees for customer referral) payable by CSMC-Tech shall be
US$33 million, which will be satisfied by cash and allotment
and issue of ordinary shares (“Ordinary Shares”) in the share
capital of CSMC-Tech. Referral fees payable for customer
referral shall be satisfied by allotment and issue of Ordinary
Shares up to a value of US$5 million. Chartered will become
a strategic partner of CSMC-Tech after being issued Ordinary
Shares in CSMC-Tech.

On 1st September, 2003, the first tranche subscription
referred to in the Investment Agreement has taken place
and a total sum of US$40.2 million have been invested in
CSMC-Tech, of which US$6 million was invested by the
Group.
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