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CHAIRMAN’S REPORT

Business Review

It is my pleasure to present to the shareholders the interim results of the Group for the
first 6 months of year 2003. The consolidated revenue of the Group increased to
HK$170.1 million (2002: 103.0 million) for the 6-month period ended 30 June 2003,
representing an increase of 65.1% compared with the same period last year. The net
profit attributable to shareholders is HK$1.9 million (2002: net loss of HK$14.1 million,
as restated) and earnings per share is 0.682 Hong Kong cent (2002: loss per share 5.2
Hong Kong cents, as restated).

The Group has managed to improve its revenue substantially and return into profitable.
Its performance could have been better if it were not adversely affected by the outbreak
of the Severe Acute Respiratory Syndrome (SARS) in the first half of the year. The
unusually difficult business environment and the extremely weak business demands
had impacted the Group’s distribution business in both Hong Kong and Taiwan, software
and systems integration (“SI”) business in Beijing and Hong Kong.

While the general business environment of the information technology (“IT”) industry
has been very difficult, the Group managed to secure a number of significant contracts
during the reporting period. It includes a HK$368 million worth contract with the
Water Supplies Department of the Government of the Hong Kong SAR (“SAR
Government”) to develop and service their Customer Services and Billing System
(“CCBS”) and various SI contracts signed with enterprise customers in Mainland China.
Together with the other contracts signed last year, the Group currently has approximately
HK$500 million worth of orders on hand out of which most are solutions oriented
contracts with multi-year of related outsourcing services. Such orders on-hand will not
only provide the Group with substantial revenue in the next 12 to 18 months but also
secure the Group with stable recurring revenue in the coming years.

Furthermore, the Group has also been awarded by the SAR Government a five-year
license to operate the front-end Government Electronic Trading Services (“GETS”) for
the trading community to submit import and export declarations and dutiable
commodities permits. During the reporting period, the Group has been developing the
technology and servicing platforms to prepare for the launch of the Group’s GETS
operation in early 2004. It is estimated that the current GETS market has an annual
revenue potential exceeding HK$200 million. Becoming one of the only two providers
of such services, the Group is confident that the related business will in long run
generate satisfactory return. While the initial investments on building up the platforms
may affect the immediate financial performance of the related business division, the
commencement of GETS operation will enable the Group to receive stable and recurring
income from GETS related transactions and value-added services.
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The multi-year outsourcing contracts and GETS license have been giving strong
indication on the Group’s initial success in transforming towards a software and business
process outsourcing oriented services provider. The revenue model of the Group has
also migrated from project base to increasingly recurring nature.

While the market environment of the SI business remains very competitive in Mainland
China, the Group has managed to improve the revenue and profitability of the related
business.

The cost control measures implemented previously have resulted into a more cost
effective operation, which allowed the Group to sell and deliver SI related products and
services competitively.

Although business from telecommunications sector remained weak, the Group received
strong repeated orders from enterprise customers in manufacturing, insurance,
transportation and government sectors in Mainland China. In addition, customers in
Mainland China have gradually raised their appreciation of software and services. In
the reporting period, the Group has been receiving outsourcing service contracts from
China Telecom and China Mobile to maintain their provincial network infrastructure.
The strong market potential together with the Group’s successful track records in
outsourcing services will help the Group generate significant software and services
revenue when the related market picks up in Mainland China.

The acquisition of IPL Research Limited (“IPL”) has taken place for more than two
years and it has now been smoothly integrated into the Group. Leveraging the business
network of the Group, IPL has successfully expanded its business into the SAR
Government and the Mainland China market. It has also extended its business scope to
cover business process outsourcing services related to human resource management
such as payroll outsourcing.

The Group’s distribution business through Maxfair Technology Limited, despite the
weak consumer spending, managed to report an increase in revenue contribution through
its expansion in Taiwan and responsive time-to-market execution. The new subsidiary
in Taiwan has maintained a stable operation although it was also affected by the SARS.

Liquidity and financial resources

The Group has continued to maintain stable financial positions without any long-term
debt committed and with approximately HK$179.7 million cash on hand as at 30 June
2003 (31 December 2002: HK$201.3 million), 87% of which was Hong Kong dollars
or US dollars that has very low fluctuation risks from exchange rate change, and
therefore the Group has no hedging activity. Besides, the trade receivables decreased to
HK$27.5 million (31 December 2002: HK$47.7 million).

As of 30 June 2003, the Group’s net asset value is HK$311.1 million (31 December
2002: HK$308.9 million, as restated).
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Prospect

With the economy in the region gradually recovering from the adversely impact of
SARS, the business activities are generally improving and we believe the worst situation
for the Group has been over. However, the business environment is still challenging
and it remains uncertain if the business demands for IT solutions and services will
rebound in the near term.

Nevertheless, the Management is prudently optimistic that the Group would be able to
continue revealing the fruitful results of the business transformation. The service income
from multi-year contracts with the SAR Government, strong transaction and business
outsourcing based revenue, as well as the increasingly repeated maintenance income
will lead the Group to be a stronger organization with improved business mix and more
predictable revenue pattern.

The Group’s leading position in government IT outsourcing services and its proven
track record will help the Group in winning new projects in both government and
commercial sectors including a number of new government tender opportunities that
the Group is working on currently.

The recently announced Mainland and Hong Kong Closer Economic Partnership
Arrangement (CEPA) has also opened up new channels for collaboration between the
government organizations of Hong Kong and the Mainland which created opportunities
for the Group to provide more e-Government solutions and services in Mainland China.

In the last few years, through in-house research and development as well as acquisition,
the Group has built a portfolio of software solutions such as human resource management
system, e-tendering solutions and customer service and billing system. With its strong
installation references and marketing infrastructure, the Group is well positioned to
rapidity replicate such software products sales into Mainland China and other countries
of the region. The strong and healthy financial position also allows the Group to
proactively seek for growth opportunities by continuously improving its software
portfolio through acquisition.

Appreciation

The Board and the Management would like to express gratitude to the staff and
shareholders of the Group for their support to the Company.

Ng Cheung Shing
Chairman

Hong Kong, 28 August 2003
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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Computer And Technologies Holdings Limited
(the “Company”) herein present the unaudited consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) for the six months ended 30
June 2003 together with the comparative figures for the corresponding period as follows:

Condensed Consolidated Profit And Loss Account

Unaudited six months
ended 30 June

2003 2002
(Restated)

Notes HK$’000 HK$’000

TURNOVER 2 170,070 103,015
Cost of sales (130,018) (77,921)

Gross profit 40,052 25,094

Other revenue 3,010 3,806
Selling and distribution expenses (24,833) (24,940)
Administrative expenses (13,952) (12,917)
Other operating expenses (1,797) (4,503)

PROFIT/(LOSS) FROM OPERATING ACTIVITIES 3 2,480 (13,460)
Finance costs (334) (442)

PROFIT/(LOSS) BEFORE TAX 2,146 (13,902)
Tax 4 (36) 133

PROFIT/(LOSS) BEFORE MINORITY INTERESTS 2,110 (13,769)
Minority interests (243) (358)

NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS 1,867 (14,127)

EARNINGS/(LOSS) PER SHARE 5
– Basic 0.682 Cent (5.20) Cents

– Diluted 0.680 Cent N/A
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Condensed Consolidated Statement of Changes in Equity

Unaudited six months ended 30 June 2003
Share Exchange

Share premium Contributed Goodwill fluctuation Accumulated
capital account surplus reserve reserve loss Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2003
As per previous report 27,331 276,091 45,483 (7,227 ) (1,445 ) (31,046 ) 309,187
Prior year adjustment:

SSAP 12 “Income
Taxes” – – – – – (331 ) (331 )

As restated 27,331 276,091 45,483 (7,227 ) (1,445 ) (31,377 ) 308,856

Issue of shares during
the period 90 256 – – – – 346

Net profit for the period – – – – – 1,867 1,867
Exchange Adjustment – – – – 31 – 31

At 30 June 2003 27,421 276,347 45,483 (7,227 ) (1,414 ) (29,510 ) 311,100

Unaudited six months ended 30 June 2002
Share Exchange

Share premium Contributed Goodwill fluctuation Accumulated
capital account surplus reserve reserve loss Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2002
As per previous report 27,059 324,215 45,483 (11,117 ) 411 (42,829 ) 343,222
Prior year adjustment:

SSAP 12 “Income
Taxes” – – – – – (629 ) (629 )

As restated 27,059 324,215 45,483 (11,117 ) 411 (43,458 ) 342,593

Issue of shares during
the period 241 3,214 – – – – 3,455

Net loss for the period
(as restated) – – – – – (14,127 ) (14,127 )

Offsetting against
accumulated losses – (51,406 ) – – – 51,406 –

Exchange adjustment – – – – – – –

At 30 June 2002 27,300 276,023 45,483 (11,117 ) 411 (6,179 ) 331,921
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Consolidated Balance Sheet
Unaudited Audited

30 June 31 December
2003 2002

(Restated)
HK$’000 HK$’000

NON-CURRENT ASSETS
Fixed assets 28,351 29,324
Deferred development cost 5,473 2,371
Goodwill:

Goodwill 29,446 30,247
Negative goodwill (539) (1,186)

Investment securities 1,000 1,000
Held-to-maturity securities 2,825 8,860
Amounts due from contract customers 32,727 –

99,283 70,616

CURRENT ASSETS
Promissory note receivable 2,120 2,080
Inventories 6,982 12,413
Trade receivables 27,512 47,667
Amounts due from contract customers 46,187 19,649
Amounts due from a minority interest of a subsidiary 1,852 1,852
Prepayments, deposits and other receivables 35,393 7,245
Short term investments 5,524 9,709
Held-to-maturity securities 7,300 –
Pledged bank deposits 14,054 15,069
Cash and bank balances 165,650 186,181

312,574 301,865

CURRENT LIABILITIES
Trade payables, other payables and accruals (68,325) (52,071)
Deferred income (5,143) (4,355)
Amounts due to a minority interest of a subsidiary (2,352) (2,352)
Deferred tax liability (331) (331)
Tax payable (2,737) (2,871)
Other loan, unsecured – (296)
Interest-bearing bank and other borrowings (20,240) –

(99,128) (62,276)

NET CURRENT ASSETS 213,446 239,589

TOTAL ASSETS LESS CURRENT LIABILITIES –
page 7 312,729 310,205
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Unaudited Audited
30 June 31 December

2003 2002
(Restated)

HK$’000 HK$’000

TOTAL ASSETS LESS CURRENT LIABILITIES –
page 6 312,729 310,205

MINORITY INTERESTS (1,629) (1,349)

311,100 308,856

CAPITAL AND RESERVES
Issued capital 27,421 27,331
Reserves 283,679 281,525

311,100 308,856
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Condensed Consolidated Cash Flow Statement
Unaudited six months

ended 30 June
2003 2002

HK$’000 HK$’000

NET CASH INFLOW/(OUTFLOW) FROM
OPERATING ACTIVITIES (39,625) 1,055

NET CASH INFLOW/(OUTFLOW) FROM
INVESTING ACTIVITIES (1,171) (19,357)

NET CASH INFLOW/(OUTFLOW) FROM
FINANCING ACTIVITIES 20,265 5,074

NET DECREASE IN CASH AND
CASH EQUIVALENTS (20,531) (13,228)

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD 186,181 210,263

CASH AND CASH EQUIVALENTS
AT END OF PERIOD 165,650 197,035

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances 165,650 197,035
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Notes to the Condensed Consolidated Interim Financial Statements

1. Accounting Policies

The unaudited condensed consolidated interim financial statements of the Group are prepared
in accordance with the Hong Kong Statement of Standard Accounting Practice (“SSAP”)
No. 25 “interim financial reporting” issued by the Hong Kong Society of Accountants. The
accounting policies and basis of presentation of these unaudited financial statements are the
same as those used in the audited financial statements for the year ended 31 December
2002, except SSAP 12 (Revised) “Income Taxes” has been adopted for the first time in the
preparation of the current period’s consolidated financial statements.

SSAP 12 (Revised) prescribed the basis for accounting for income taxes payable or
recoverable, arising the taxable profit or loss for the current period (current tax); and
income taxes payable or recoverable in future periods, principally arising from taxable and
deductible temporary differences and the carry forward of unused tax losses (deferred tax).

The principal impact of the revision of this SSAP on these condensed consolidated interim
financial statements is that a deferred tax liability has been provided arising in the prior
period and the related note disclosures are now more extensive than previously required.
These disclosures are presented in note 4 to these condensed consolidated interim financial
statements.

The SSAP has no specific transitional arrangement and therefore the provisions in SSAP 2
should be applied, which requires the changes to be applied retrospectively. Thus comparative
amounts for 2002 have been restated accordingly. The opening accumulated losses as at 1
January 2002 and 2003 have been increased by HK$629,000 and HK$331,000 respectively,
which represented the cumulative effects of change in accounting policy. Tax income for
the six months ended 30 June 2002 was increased by HK$149,000.
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2. Segment Information

An analysis of the Group’s turnover and contribution to profit from operating activities and
by principal activity and geographical area of operations are as follows:

(a) Business segments

Integration Solutions Application Property Corporate
Services Services Services Distribution Investment and  Other Consolidated

Unaudited six months ended 30 June
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002

(Restated) (Restated) (Restated)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
– sales to external

customers 67,965 53,357 73,419 19,001 9,406 11,842 19,280 18,607 – – – – 170,070 102,807
Other revenue – – 647 647 – – – – 347 192 – 16 994 855

Total 67,965 53,357 74,066 19,648 9,406 11,842 19,280 18,607 347 192 – 16 171,064 103,662

Segment results before
depreciation,
amortisation and
other operating
expenses 4,464 (2,822) 1,881 (2,268) 661 1,890 1,537 2,111 314 85 (1,802) (3,122) 7,055 (4,126)

Depreciation and
amortisation (844) (1,113) (1,258) (2,580) (672) (572) (412) (367) (4) (11) (855) (859) (4,045) (5,502)

Impairment of fixed
assets – (400) – (1,609) – – – – – – – – – (2,009)

Amortisation of
goodwill – – – – (1,797) (1,762) – – – – – – (1,797) (1,762)

Segment results 3,620 (4,335) 623 (6,457) (1,808) (444) 1,125 1,744 310 74 (2,657) (3,981) 1,213 (13,399)

Interest income,
dividend income
and unallocated
gains 1,267 2,332

Unallocated impairment
losses – (2,393)

Profit/(loss) from
operating activities 2,480 (13,460)

Finance costs (334) (442)
Profit/(loss) before tax 2,146 (13,902)
Tax (36) 133
Profit/(loss) before

minority interests 2,110 (13,769)
Minority interests (243) (358)

Net profit/(loss) from
ordinary activities
attributable to
shareholders 1,867 (14,127)
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(b) Geographical segments

Hong Kong Mainland China Other Consolidated
Unaudited six months ended 30 June

2003 2002 2003 2002 2003 2002 2003 2002
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
– Sales to external

customers 92,532 44,906 68,845 55,615 8,693 2,494 170,070 103,015

Segment results (124 ) (4,813 ) 898 (5,895 ) 439 (2,691 ) 1,213 (13,399 )

3. Profit/(Loss) from Operating Activities

The Group’s profit/(loss) from operating activities is arrived at after charging/(crediting):

Unaudited Unaudited
Six months ended Six months ended

30 June 2003 30 June 2002
HK$’000 HK$’000

Depreciation 3,636 4,614
Amortisation of deferred development costs 413 888
Amortisation of goodwill 1,797 1,762
Impairment of fixed assets – 2,009
Interest Income (1,002) (1,361)

4. Tax

Hong Kong profits tax has been provided at the applicable rate of 17.5% (2002: 16%) on
the estimated assessable profits arising in Hong Kong during the period. Taxes on profits
assessable in elsewhere have been calculated at rates of tax prevailing in the countries in
which the Group operates, based on existing legislation, interpretations and practices in
respect thereof.

With the implementation of the SSAP 12 (Revised), deferred tax is providing using the
liability method and the Group recognized all temporary difference between the carrying
amounts of assets and liabilities for financial reporting purposes and their tax bases.

A prior year adjustment has been made to recognized the deferred tax liability of HK$331,000
as at 31 December 2002. The effect on the deferred tax income for the period ended 30 June
2002 was HK$149,000. As the effect of the deferred tax is not material, no provision is
made for the current period.
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5. Earnings/(Loss) Per Share

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the net profit attributable
to shareholders for the six months ended 30 June 2003 of HK$1,867,000 (2002: net
loss of HK$14,127,000, as restated) and the weighted average of 273,625,000 (2002:
271,999,000) shares of the Company in issue during the period.

(b) Diluted earnings/(loss) per share

The calculation of diluted earnings per share for the six months ended 30 June 2003
was based on the net profit attributable to ordinary shareholders for the period of
HK$1,867,000 and 274,644,000 shares, which represented the weighted average number
of shares in issue during that period plus the weighted average number of 1,019,000
shares deemed to be issued at no consideration if all outstanding options has been
exercised. (2002: no diluted loss per share was presented as the effect of the Company’s
outstanding share options was anti-dilutive.)

6. Dividend

The Board does not recommend the payment of interim dividend for the six months ended
30 June 2003 (2002: Nil).

7. Trade Receivables

The aging analysis of the Group’s trade receivables is as follows:

Unaudited Audited
30 June 31 December

2003 2002
HK$’000 HK$’000

Current 10,606 35,147
Overdue 1 – 3 months 13,203 8,887
Overdue over 3 months 3,704 3,633

Total 27,513 47,667

Credit terms

The credit terms for different services offered are vary contract to contract may include
cash on delivery, advance payment and credit. In general, the invoices on credit are normally
payable within 90 days form their issuances. Trade receivables are recognized and carried at
original invoiced amount less provision for doubtful debts which is recorded when collection
of the full receivable amount is no longer probable. Bad debts are written off as incurred.
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8. Trade Payables, Other Payables and Accruals

Included in the balance in an amount of HK$9,590,000 (2002: HK$36,164,000) representing
the trade payables of the Group. An aging analysis of such payables is as follows:

Unaudited Audited
30 June 31 December

2003 2002
HK$’000 HK$’000

Current 7,807 27,597
Overdue 1 to 3 months 1,783 8,051
Overdue over 3 months – 516

Total 9,590 36,164

9. Commitments and contingent liabilities

Other than the normal course of business, the Group has no significant commitment and
contingent liability as at 30 June 2003.

DISCLOSURE OF INTERESTS

As at 30 June 2003, the interests and short positions of the Directors in the shares,
underlying shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register kept by the Company
pursuant to Section 352 of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies were as follows:

(Ia) Interests in the Company’s Shares

% to total
Number of shares held issued share

Name of director Personal Family Corporate Total capital

Ng Cheung Shing 2,032,000 – 110,000,000 (i) 112,032,000 40.86%
Leung King San, Sunny 810,000 – – 810,000 0.30%
Ma Mok Hoi 209,000 – – 209,000 0.08%

(i) Such Shares are held by Chao Lien Technologies Limited (“CLT”), a company
incorporated in Hong Kong which Ng Cheung Shing has more than one-third of
the voting power.
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(Ib) Interests in the shares of associated corporations

% to total
Name of Number of shares held Class of issued share
Company Name of Director Personal Corporation interests capital

Computer And Ng Cheung Shing 1,750,000 3,250,000 (ii) Non-voting 99.99%
Technologies Deferred
International
Limited

Maxfair Ma Mok Hoi 25 Ordinary 25%
Technology
Holdings
Limited

(ii) Such Shares are held by CLT.

Mr. Ng Cheung Shing also holds one ordinary share of HK$1 in each of the following
associated corporations in trust for other associated corporations as follows:

Associated corporation issue share to Mr. Ng Holds in trust for the associated corporation

Computer And Technologies International Ltd. Computer And Technologies (BVI) Ltd.
Computer And Technologies Solutions Ltd. Computer And Technologies Solutions (BVI) Ltd.
Computer And Technologies Software Ltd. Computer And Technologies Solutions (BVI) Ltd.
Computer And Technologies Resources Ltd. Computer And Technologies Solutions (BVI) Ltd.
Merry Bond Investment (HK) Ltd. Progressive World Ltd.
Global e-Business Services Ltd. Computer And Technologies Application Services Ltd.
ets.com.hk Ltd. Computer And Technologies Application Services Ltd.
Computer And Technologies Integration Ltd. Computer And Technologies Integration (BVI) Ltd.
Computer And Technologies Services Ltd. Computer And Technologies International Ltd.
C&T (Guangzhou) Investment Ltd. Computer & Technologies Investment Ltd.
C&T (Shanghai) Investment Ltd. Computer & Technologies Investment Ltd.
C&T (Nanjing) Investment Ltd. Computer & Technologies Investment Ltd.
Global e-Trading Services Ltd. Design Ware Services Ltd.

Mr. Ma Mok Hoi also holds one ordinary share of HK$1 of Maxfair Technology Limited in
trust for Maxfair Technology Holdings Limited.

Save as disclosed above, as at 30 June 2003, none of the Directors had or deemed to have
interests or short positions in shares, underlying shares or debentances of the Company or
any associated corporation (within the meaning of Part XV of the SFO).

(II) Directors’ rights to acquire Shares

As at 30 June 2003, there was no outstanding Directors’ interests in share options
of the Company.
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(III) Substantial Shareholders

As at 30 June 2003, the following parties (other than the Directors or the chief
executive of the Company) were recorded in the register kept by the Company
under section 336 of the SFO as being directly or indirectly interested in 5% or
more of the issued of share capital of the Company.

Number of shares Approximate%
Name of Shareholder interested in Note of shareholding

Chao Lien Technologies Limited 110,000,000  1 40.1%
C.S. (BVI) Limited 110,000,000 1 40.1%
Puttney Investments Limited (“PIL”) 29,148,938 2 10.6%
Hutchison International Limited (“HIL”) 29,148,938 2 10.6%
Hutchison Whampoa Limited (“HWL”) 29,148,938 2 10.6%
Cheung Kong (Holdings) Limited (“CKH”) 29,148,938 2&3 10.6%
Li Ka-Shing Unity Trustee

Company Limited (“TUT1”) 29,148,938 2&3 10.6%
Li Ka-Shing Unity Trustee

Corporation Limited (“TDT1”) 29,148,938 2&3 10.6%
Li Ka-Shing Unity Trustcorp

Limited (“TDT2”) 29,148,938 2&3 10.6%
Li Ka-Shing 29,148,938 2&3 10.6%

Notes:

1. The interest was also disclosed as an interest of Mr. Ng Cheung Shing in the section
Ia above.

2. PIL is a wholly owned subsidiary of HIL, which in turn is a wholly owned subsidiary
of HWL. By virtue of the SFO, HWL and HIL were deemed to be interested in
29,148,938 shares held by PIL.

3. Li Ka-Shing Unity Holding Limited (“TUHL”), of which each of Mr. Li Ka-Shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the
entire issued share capital, owns the entire issued share capital of TUT1. TUT1 as
trustee of The Li Ka-Shing Unity Trust, together with certain companies which TUT1
as trustee of The Li Ka-Shing Unity Trust is entitled to exercise or control the exercise
of more than one-third of the voting power at their general meetings, hold more than
one-third of the issued share capital of CKH. Subsidiaries of CKH are entitled to
exercise or control the exercise of more than one-third of the voting power at the
general meetings of HWL.

In addition, TUHL also owns the entire issued share capital of TDT1 as trustee of The
Li Ka-Shing Unity Discretionary Trust (“DT1”) and TDT2 as trustee of another
discretionary trust (“DT2”). Each of TDT1 and TDT2 holds units in The  Li Ka-Shing
Unity Trust.

By virtue of the SFO, each of Li Ka-Shing being the settlor and may being regarded
as a founder of DT1 and DT2 for the purpose of the SFO, TDT2, TDT1, TUT1 and
CKH was deemed to be interested in the 29,148,938 shares held by PIL.
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Save as disclosure above, as at 30 June 2003, there was no other person who was
recorded in the register of the Company as having an interest or short position in the
shares, underlying shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which would be required to disclose in
pursuant to Part XV of the SFO.

EMPLOYEE

As at 30 June 2003, the Group employed approximately 260 full time and 91 contracted
employee (31 December 2002: around 260 full time and 40 contracted employee) in
Hong Kong, Mainland China and in other locations, primarily in Asia. Employee’s
remuneration is in accordance with individual’s responsibility and performance. Other
fringe benefits such as medical insurance, pension funds, education/training subsidies
are offered to most employees. Share options are granted at directors’ discretion under
the terms and conditions of employees share option schemes.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the period, neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed auditing, internal control and financial
reporting matters including the review of unaudited interim financial statements.

THE CODE OF BEST PRACTICE

None of the Directors of the Company is aware of any information that would reasonably
indicate that the Company is not, or was not for any part of accounting period covered
by this interim report, in compliance with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

By order of the Board
Ng Cheung Shing
Chairman

Hong Kong, 28 August 2003


