Fat -

1. TREHEE
AREELEREATRREDREZTEGHAAE ((BES
A g BhZBEG S EHER (@5 BHER]) %25
B [ BT B 2 T AR &

AMATHEERE_TT_FEERE —GHHE -

AEBERRARRAE ST _F+_A=t-RHLFEZ
FEREBRAZEHRERFAEL AN GEAE AT HE
B EAKERARMBTEQIMAGRHEFER LIS
126 [FR1SH) (ER]) ME A G RE - gt BEHER
RZBE=F—-A-ARZERABZI G HRHER -

UTAREERRAILEET 2 @5t EBERS 1 206 E &5
BRELZETBER

EEREDHEE/(8H) HEBREARTEAE LR
EHENAEEREEE - HE»L%RIEEKFH BEAERRERER
ZHEFE -

BRIERKA AL EATOEM A TR ZE - DRT S
RBELRBREE »

BERBEDREANBEARARBERAREELCEHZEA
B EMEARRENEREZRACEERAMERNZRT LT
ERABHREERIR -

RBEFE  EEHADRERTENEIRE DEMNRZEE
BETHEIE  EEUEART B RENSLTRE 2 AE
KEERR - SHBRCERLEEHEAZUNAFE B2
FIZHBBFEEHIE  UWHAEBRZEE -

RIBE_FR-ZZ=F-A-HZERBTEHDFIRD
9,109,000 7T & 9,674,000 T + AABEEEHEE BT
BoRBEENEHRN T _F+ A=+ -RAZEERREE
ERELEHIBEEES BIEMNS503,000%8 T & 16,707,000 7T °
BEZZZ-FRAZTRLEANEAZENRRZA 2 ERE
2 BlR > 344,000% 7T & 9,453,000 7T

INTERIM REPORT 2003

Notes:

KitH HoLDINGS LIMITED
EREEBHFRZ2I

Principal accounting policies

These unaudited condensed consolidated interim financial statements are
prepared in accordance with Hong Kong Statement of Standard Accounting
Practice ("SSAP”) 25 “Interim Financial Reporting”, issued by the Hong Kong

Society of Accountants {"HKSA").

These condensed interim financial statements should be read in conjunction

with the 2002 annual financial statements.

The accounting policies and methods of computation used in the preparation of
these condensed interim financial statements are consistent with those used in
the annual financial statements for the year ended 31st December, 2002
except that the Group has changed its accounting policy following its adoption
of the SSAP 12 “Income Tax" (Revised) issued by the HKSA which is effective

for accounting periods commencing on or after Tst January, 2003.

The significant change in the Group's accounting policy resulting from the

adoption of this revised SSAP 12 is set out below:

Deferred taxation is provided in full, using liability method, on temporary
differences between the tax base of assets/(liabilities) and their carrying amounts
in the financial statements. Taxation rates enacted or substantially enacted by

the balance sheet date are used to determine deferred taxation.

Deferred tax assets are not recognised unless it is probable that future taxable

profit will be available against which the temporary differences can be utilised.

Deferred taxation is provided on the temporary differences arising on investments
in subsidiaries and associates, except where the fiming of the reversal of the
temporary differences can be controlled by the parent company and it is probable

that the temporary differences will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at the current faxation rate
in respect of timing differences between taxable profit and accounting profit fo
the extent that a liability or an asset was expected to be payable or recoverable
n the foreseeable future. The change in accounting policy has been applied
refrospectively so that the comparative figures presented have been restated fo

conform to the changed policy.

Opening balance of equity at Tst January, 2002 and 2003 reduced by
HK$9,109,000 and HK$9,674,000 respectively, which represent the
unprovided net deferred tax liabilities. This change has resulted in an increase
in deferred tax assets and deferred tax liabilities at 31st December, 2002 by
HK$503,000 and HK$16,707,000 respectively. The profit for the six months
ended 30th June, 2002 and the equity af that date have been reduced by
HK$344,000 and HK$9,453,000 respectively.
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Six months ended
30th June, 2003

TURNOVER

RESULT

Segment result

Interest income

Net unallocated corporate expenses
Profit from operations

Finance costs
Share of result of an associate

Profit before taxation
Taxation

Profit before minority interests

Six months ended
30th June, 2002 (As restated)

TURNOVER

RESULT

Segment result
Interest income

Net unallocated corporate expenses

Profit from operations
Finance costs
Share of result of an associate

Profit before taxation
Taxation

Profit before minority interests

2. Segmental information
The Group's turnover and contribution to operating profit for the six months
ended 30th June, 2003, analysed by principal activities and geographical

locations, are as follows:

Business segments

MRREE
BEER PHER Htr BmE
Printing and
manufacturing of Distribution of
packaging products products Others Total
TAETL FTAET TAETL TAEL
HK$'000 HK$'000 HK$'000 HK$'000
190,926 353,040 562 544,528
51,264 3,719 (496) 54,487
865
(4,200)
51,152
(5,621)
(1,997)
43,534
(5,798)
37,736
209,053 142,107 1,172 352,332
49,935 4,010 148 54,093
202
(4,467
49,828
(6,373)
43,455
[6,701)
36,754
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Other areas of the PRC
Hong Kong

Europe

USA

Others

Unallocated corporate expenses

Profit from operations

BERFEMBRITEI 1650008 T (ZFZ ZF :

9,182,000 7T) °
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Geographical segments

RHEHICEXE
Turnover by
geographical locations
BEAA=tTHILEAER
Six months ended 30th June,

—EE=F —ET-F
2003 2002
THR FHET
HK$'000 HK$'000
336,505 262,246
204,461 69,219
66 20,327

16 146

3,480 394

544,528 352,332

Profit from operations

KitH HoLDINGS LIMITED
EREEBHFRZ2I

BERFZER

Contribution to

operating profit
BEAA=ZtHLREAR
Six months ended 30th June,

—EE=F
2003
THR
HK$'000

53,006
1,451
2

9

19

(3,335)

51,152

—ET-F
2002
FET
HK$'000

51,232
2,112
730

5

14

[4,265)

49,828

Profit from operations has been arrived at after charging depreciation of

HK$10,165,000 (2002: HK$9,182,000).
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BE 4. Taxation
BEAA=ZtHLREAR
Six months ended 30th June,

—BB=% —2R-F
2003 2002
TR FTHET
HK$'000 HK$'000
(271)
|As restated)
BEEE The charge comprises:
AHEHIE Current tax:
ERNEHR Hong Kong Profits Tax - 178
BENIMEER 2R Taxation outside Hong Kong 5,073 5,953
5,073 6,131
ERERIR Deferred tax
AH Current year 725 570
725 570
ARAFRENBEAREMAEBIE  Taxation afiributable o the Company and its subsidiaries 5,798 6,701
MR AREBERBA Y EEEBEES SIS E MG ERT R No Hong Kong Profits Tax has been provided as the Group had no estimated
B - WL IR EVE BB RSB - assessable profit arising in or derived from Hong Kong during the period.
BEEFGRARE_ZZ _FXRAZTHLEAEAARZEE Hong Kong Profits Tax was calculated at 16% of the estimated assessable profit
ARBR IR O B RFTE - for the six months ended 30th June, 2002.
BEUIMOE 2 HATEARBEETE ARKME (THE]E Taxation outside Hong Kong represents the People's Republic of China (the
EEBZMBARREHBREZ G ERTEFREAR K "PRC") income tax calculated at the applicable rafes on the estimated assessable
B ASNREH - profit of the Group's PRC subsidiary for the relevant period.
BREF 5. Earnings per share
BREARBERADREAREEZ REEEEFI21,375,000 The calculation of basic and diluted earnings per share is based on the Group's
BT (ZZTZF :21,063,00087T) tE - FREKRREFI| TS profit attributable to shareholders of HK$21,375,000 (2002: HK$21,063,000).
BEHANEETERERZ MEFHE2066,11557M (2 F The basic earnings per share is based on the weighted average number of
T4 266,000,400 E - BREERA D RIE 266,115,579 (2002: 266,000,400) ordinary shares in issue during the period.
284,255,682 (ZBZE =4 : 274,112,1200%) L@mARETHE - The diluted eamnings per share is based on 284,255,682 (2002: 274,112,120)
ZEBEBRBTBNEETRM 2 MEFHEMBERAERH ordinary shares which is the weighted average number of shares in issue during
NEARTREZARBEEETEMREREREETLZ the period plus the weighted average number of 18,140,103 (2002:
18,140,103 (ZZZ 4 : 8,111,7200%) L&A 2 mniEFH 8,111,720) ordinary shares deemed to be issued at no consideration if all
BT - warrants outstanding during the period had been exercised.

e INTERIM REPORT 2003
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6. EUE=£E5RAREMBHE  RERAAKRE
ARBELTHRIRP ZREAFHAI0ZE0R TS - B
F-EESEFREMIA  RERANFATRERKES
BHEHRR182,524,0008 T (“ T2 -F+-A=+—H0:
188,224,00087T) « R ZBREDHMT -

60H A Within 60 days

61 -90B A Within 61 = 90 days

Q0B M k More than 90 days
7. B> BRRE S RN R MR

AEBEGETLEBRRZBEAFHORO0A - AR HE
RESGERAREGHETCRERRBESRREHRA
63,523,000 t (ZE T+ -A=Z+—8:
48,512,00087T) * B 2RO MMT -

60H A Within 60 days
61 -90B A Within 61 = 90 days
Q0B M k More than 90 days
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Trade and other receivables from third parties, deposits and prepayments

The Group allows an average credit period of 30 to 90 days fo ifs trade
customers. Included within trade and other receivables from third parties, deposits
and prepayments are trade receivables balance of HK$182,524,000 (31st
December 2002: HK$188,224,000) and their aged analysis is as follows:

(&ER)

[Audited)

=t —EE_F
AA=tH +ZA=+—H
30th June, 31st December,
2003 2002
FTERT FET
HK$'000 HK$'000
129,617 136,604
25,638 1,543
27,269 50,077
182,524 188,224

Trade and other receivables from minority shareholders

The Group allows an average credit period of around 90 days to the minority
shareholders. Included within trade and other receivables from minority
shareholders are trade receivables balance of HK$63,523,000 (3 1st December,

2002: HK$48,512,000) and their aged analysis is as follows:

(B&ER)

|Audited)

= —EE_F
AA=tH +ZA=+—H
30th June, 31st December,
2003 2002
FTERT FTET
HK$'000 HK$'000
48,439 30,026

171 15,594
14,913 2,892
63,523 48,512
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ENESRAREMHE 8.
ENESEFRAMTETERERENESIRABEHRRD
69,806,000 (ZEE-_F+ -A=+—R: 106,357,000

B AR ZERESFTOT

60BN Within 60 days
61 -Q0BER Within 61 = 90 days
Q0B M k More than 90 days
BH 9.
RITER Bank loans
ERBEBEER Trust receipt loans
DT Analysed as
- BHER(MiF) - secured [note)
—EIER - unsecured
—FNHEHEER Within one year or on demand
—FULETNEBME  More than one year but not exceeding two years
MELAEBABBAEF  More than two years but not exceeding five years

B —FAEIES LI

Less: Amount due within one year

Trade and other payables

Included within trade and other payables are trade payables balance of

HK$69,806,000 (31st December, 2002: HK$106,357,000) and their aged

analysis is as follows:

mEREZ TR

shown under current liabilities

—F R ZRA

Amount due affer one year
fitet - BEAEEREEBRITERS #£124,452,000% T
(ZZTZF +ZHA=+—H :131,864,000%7T) °
ZEENRRBEMERBEZ G - UARAED
BEesBe —HIHBARZEEMEER -

(B&ER)

[Audited)

—BE=H —BE_F
AA=+H TZA=+—H
30th June, 31st December,
2003 2002
FTERT FET
HK$'000 HK$'000
53,809 84,263
6,456 2,077
9,541 20,017
69,806 106,357

Borrowings

(BER)

[Audited)

—BE=H —BE_F
AA=+H TZA=+—H
30th June, 31st December,
2003 2002
FTERT FET
HK$'000 HK$'000
197,950 207,721
82,884 48,333
280,834 256,054
150,361 148,441
130,473 107,613
280,834 256,054
256,840 220,262
20,095 23,595
3,899 12,197
280,834 256,054
(256,840) (220,262)
23,994 35,792
Note: Included in secured borrowings are shortterm bank loans totalling

HK$124,452,000 (31st December, 2002: HK$131,864,000) which
are to be secured by the assets of a Company's subsidiary in the PRC

according to the terms of the relevant loan agreements.

INTERIM REPORT 2003



B KitH HOLDINGS LIMITED

12 EREE R RS I
10. R A 10. Share capital
R EE k2
Number of shares Amounts
FTHER
HK$'000

BREME0.I0ETZE®R  Ordinary shares of HK$0.10 each

ETE Authorised:
R-ZZE=F-A—-8BK At 1st January, 2003 and
ZEE=HERXAZ=TH 30th June, 2003 1,000,000,000 100,000
BRETRARBRN Issued and fully paid:
R-ZZZE=F—-H—H At Tst January, 2003 266,038,800 26,604
TR R Exercise of warrants 210,800 21
RZZZE=FXA=+H At 30th June, 2003 266,249,600 26,625
RIZZ=FANA=1H  ARERETE2RREE  ME At 30th June, 2003, the Company had outstanding warrants conferring rights
ARBREREREE16,490,8808 T 2 R 2 BER - REA to subscribe for up to HK$116,490,880 in cash for shares. Exercise in full of
RARZEE Ei SAZTEZBRAER  BETEZERR these outstanding warrants would, under the share capital structure of the
TR RREE  @EBEITAAREREE.10BTZHIK Company as of 30th June, 2003, resulting the issue of 52,950,400 new
f7J52,Q50,AOOHx c ZERBREEHN _TENFARA=TH shares of HK$0.10 each in the Company. The warrants will be expired on
F|H - 30th June, 2004.
1. BEAREE 1. Capital commitments
—BB=% —RR-F
AA=t+H TZA=+—H
30th June, 31st December,
2003 2002
TR FTHET
HK$'000 HK$'000
BRINELRERERN Capital expenditure contracted for but not
BEZBREENT provided in the financial statements in respect of:
—BAME - HR ~ Acquisition of property, plant and equipment
R 12,453 -
12. RREE 12. Contingent liabilities
RIZZ=FXNA=+R ARER-—HNBARMERRZ At 30th June, 2003, the Company has issued guaraniees amounting to
RITEEMARITIEL S £392,000 OOO;%TE( TTZF+ HK$392,000,000 (31st December, 2002: HK$311,000,000) to banks in
ZA=+—H:311,000,000%T) 2 &R - R =FF _i/\ respect of banking facilities granted to a subsidiary. The extent of the facilities
A=+H BEHENBAGRCBHEZEEREA /\]32 723,000% utilised by the subsidiary at 30th June, 2003 amounted to HK$132,723,000
T (CEE-_F+-HF=+—H:107,613,00087L) ° [31st December, 2002: HK$107,613,000).

INTERIM REPORT 2003 . rEEm
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BEALZRS 13.
ARBELBEHNEFEALETZIZSNT :

BEAL
Related parties

REHE

Nature of transactions

ZHRBEER Yunnan Zhaotong Cigarette Factory AEEHESR

EHERBHHID  Finance Bureau of Zhaotong rEREERZzZES
City, Yunnan Province

Oncapital limited Oncapital limited rEEERZzZES

AEEABEA L ZMABEFRRREFBERNBRAGEEE
BRERRRMET

BEXHBREES  EHEANTEEMAGEMEALETZE
AR MR _EE=ZFRAZTHTLUERBEALHER
BRAZHE -

HEHF 14.
AETUBEFLEN 2R UNGAMBERZEIAR - &
EEICEANGEIN

Related party transactions
During the period under review, the Group had fransactions with the related

parties as follows:

BEXA=tBLRMEAR
Six months ended 30th June,

—B%=% -

2003 2002

TR TER

HK$'000 HK$'000

Sales of goods by the Group 61,388 62,157
Rental paid by the Group

47 47

Rental paid by the Group 198 198

Details of the Group's outstanding balances with the related parties are sef out

on the condensed consolidated balance sheet and note 7.

Save as disclosed above, there were no other significant transactions with
related parties during the period or significant balances with them as at 30th

June, 2003.

Comparative figures
Certain comparative figures have been reclassified to conform to the current

financial period’s presentation, details of which are sef out in note 1.
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