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Financial Highlights
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Six months ended 30 June

REEA CERAE
2003 2002
T#T TH#ETT i
HK$’000 HK$°000 Changes
e Turnover 216,940 168,024  +29.1%
ARFHE A 1 Net profit before deficit on
W 4t 2 S revaluation of land and buildings 33,909 28,466 +19.1%
AR Net profit 31,485 28,466 +10.6%
Al Al
HK cents HK cents
TR Earnings per share 13.1 11.9 +10.1%

o WM EEERGT 4% .
R

Strong turnover growth from composite components by 42.4%

o REILER (MEEEHTHERE .
ZHE) £33

Current ratio, being the ratio of current assets to current

liabilities, was 3.3

o EARAMIK (EEMEHEME .
MEZHER) F0.27

Gearing ratio, being the ratio of total liabilities to total assets,

was 0.27
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HK$'000 Turnover
it A
450,000
400,000
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0 2000 2001 2002 2003
Years ended 31 December
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396,955

Turnover Breakdown by Product Mix

R AL B 03 2 SR AT

Unit electronic Unit electronic

cgmpongnts cgmpongnts
WA T el WAL T LI
36.6% 30.0%

Composite
components components
BAHITIE B"AHTTIE
63.4% 70.0%

2002 2003

Composite

Six months ended 30 June

BEAH=1HIEAMA
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Turnover Breakdown by Geographical Regions
F2 [ -{f iJﬁZM%AEﬁ*ﬁ

Others Others
Korea HAth Korea  HiAth
WBE O 3.5% HE 4.99%
10.4% 10.4%
PRC PRC
HiE 1
49.6% 52.0%
Hong Kon Fg Hong Kon ‘Fé
36.5% 32.7%
2002 2003
Six months ended 30 June
WEASH=ZTHIEASTEH
HK$'000 Net Profit
Tt il
80,000
70,000 - 63,145
60,000
50,000 -
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Profit Margins*
(as % of turnover)
% 125 Pl |
% (&£ ")
s | 247%  24.3%
19.5% 20.2%
20F  a 5.9
sl % 14s%
11.3%
9.6%
10
5 L
0 1 1 1 )
2000 2001 2002  Jan to J_‘line
- 7\
2003

Years ended 31 December
wE+_H=+—HItFEF

Gross profit margin Net profit margin
2L SEvil 1ol

* Results for 2000, 2001 and 2002 represented full year’s profit margins
* 20004F + 20014 B 20024 AT 4 2 15 it 71
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Management Discussion and Analysis
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Overview

The Board of Directors (the “Board”) is pleased to announce its first
unaudited consolidated interim results of Kwang Sung Electronics H.K.
Co. Limited (the “Company”) and its subsidiary (collectively known
as the “Group”) for the six months ended 30 June 2003 since its listing
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 4 July 2003 (the “Listing Date”).

Kwang Sung’s successful listing has enabled the Group to achieve a
landmark in its business development and raise the Group’s profile. Its
public offer shares have received very positive response, with over
subscription of 23 times. Based on the offer price of HK$1.3 per share,
net proceeds from the issue of 73.3 million new shares amounted to
HK$83.6 million. These proceeds will be used to upgrade production
facilities, expand production capacity and research and development
capability in the PRC, set up a research and development centre in
Korea and fund future acquisitions in the electronic components

business.

During the period, the Group recorded satisfactory results. The turnover
for the half year reached HK$216.9 million, representing an increase
of 29.1% as compared to the same period last year. The net profit for
the half year amounted to HK$31.5 million compared to HK$28.5
million in the same period last year. These results have incorporated a
deficit of HK$2.4 million on the revaluation of land and buildings as
disclosed in the Section “Subsequent events” in the Accountants’ Report
to the Prospectus. Excluding the deficit, net profit increased by 19.1%,

reflecting continuing growth in the Group’s operations.
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Management Discussion and Analysis

Business and Financial Review
Turnover and gross profit by business activities within the Group

Composite components business

The composite components business, which contributed 70.0% of the
Group’s turnover, achieved a total revenue of HK$151.8 million (Six
months ended 30 June 2002: HK$106.6 million), representing an increase
of 42.4% over the corresponding period in the previous year. The growth
primarily reflected the substantial demand for FM front-end tuners and
AM/FM tuner modules for home audio. To strengthen the Group’s
competitiveness in view of the fierce market competition, the Group had
to make certain adjustments to its product prices during the period. This
led to a reduction in the gross profit margin from 26.5% to 23.4%. To
stabilize this margin, the Group is implementing cost reduction programs
and expects a steady gross margin for the second half of the year. Despite
the decrease in the gross profit margin, gross profit increased significantly
from HK$28.2 million for the six months ended 30 June 2002 to HK$35.6
million for the six months ended 30 June 2003, representing a 26.2%

increase in gross profit.

During the period under review, the Group has been providing more
resources and actively expanding the FM front-end tuners and AM/
FM tuner modules business for car audios. Accordingly, turnover for
car audio FM front-end tuners and AM/FM tuner modules increased
by 105.7% to HK$10.9 million (Six months ended 30 June 2002:
HK$5.3 million). In addition, the Group also launched a new category
of composite components, Switching Mode Power Supply (“SMPS”).
During the period, turnover for SMPS amounted to HK$2.9 million.

Interim Report 2003 Kwang Sung Electronics H.K. Co. Limited
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Management Discussion and Analysis
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Unit electronic components business

For the six months ended 30 June 2003, the turnover for the unit
electronic components business increased by 6.1% to HK$65.2 million
(Six months ended 30 June 2002: HK$61.5 million). The gross profit
margin increased to 26.4% from 24.6% in the previous corresponding
period. The improvement in the gross profit margin resulted from the
better utilization of raw materials. As a result, gross profit increased by
13.8% to HK$17.2 million for the six months ended 30 June 2003

from HK$15.1 million against the corresponding period of last year.

Operating expenses

Excluding the deficit of HK$2.4 million on the revaluation of land
and buildings, total operating expenses for the Group for the six months
ended 30 June 2003 was recorded at HK$16.6 million. (Six months
ended 30 June 2002: HK$13.3 million). The increase in these expenses
was primarily attributed to the increase in sales during the period.
These expenses represented 7.7% of the Group’s turnover for the six

months ended 30 June 2003 (Six months ended 30 June 2002: 7.9%).

Taxation

Taxation expenses amounted to HK$3.2 million for the six months
ended 30 June 2003 (Six months ended 30 June 2002: HK$2.7
million). The effective tax rate for the six months ended 30 June 2003

was 9.3% (Six months ended 30 June 2002: 8.6%).
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Management Discussion and Analysis

Dividend

As set out in the section headed “Dividends” in the Prospectus, the
Group declared a special dividend of HK$5.5 million on 28 May 2003.
As the Group had not been listed for the six months ended 30 June
2003, the Board does not recommend the payment of an interim

dividend for the period.

In order to reward for new shareholders’ for their support, the Directors
intend to declare an initial final dividend at a rate of 25.0% of the net
profit for the year ending 31 December 2003 after deducting the above
special dividends. In the future, the Directors also intend to set the
similar dividend payout ratio at 25.0% of the net profit for each of

financial year.

Prospects

We believe that the global economy is showing signs of stability and
recovery. Looking ahead into the second half of the financial year, we
are cautiously optimistic that growth momentum will continue. We
will continue to expand our business by widening our customer bases

and products for different applications.

During the period, sales to different locations recorded satisfactory
growth, particularly among our FM front-end tuners and AM/FM
tuner modules for home audio. We expect this trend to continue in
the second half of the financial year. To reinforce our business and
sustain growth, we will further strengthen our product solutions for
different product applications, particularly in car audio FM front-end
tuners and AM/FM tuner modules. Products have developed rapidly
in the car audio market and we also awarded QS9000 for our
production and service of car tuner in July 2003. We consider that
EM front-end tuners and AM/FM tuner modules for car audio products
will become another major sources of the Group’s turnover in the near

future.

Interim Report 2003 Kwang Sung Electronics H.K. Co. Limited
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Management Discussion and Analysis
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We will continue to build up our production capability, extending the
range of our SMPS products with improved functions while also
diversifying applications from DVD players and receivers to set-top
boxes, DVD digital amplifier receivers, TVs, TFT displays, OA
equipments, etc. In addition, we will leverage our customer base in the
audio industry to market these series of newly launched product series
while also exploring other industry sectors to widen the SMPS customer

base.

We have developed certain samples of digital multimedia tuner modules
for our customers’ evaluation and will continue to acquire and develop
the technologies for different application areas. We expect to launch
these trial products in the market in the first half of next year. When
digital multimedia broadcasting becomes prevalent, the Group aims

to be a major manufacturer for digital multimedia tuner modules.

In response to the change in technology and products requirements
for radio frequency components, the Group is at the final development
stages of a new category of unit electronic components, a multi-layer
LC filter. This product category is expected to be launched in the middle

of next year.

To cater for increasing orders, we invested capital expenditure of
HK$13.6 million in the first half of this year. We also leased additional
new production premises located near our existing facility with an
area of 7,553 square meters, consolidating all manufacturing operations
for composite components into these premises. Accordingly, we are
well equipped to meet the further business growth. The Group will
keep on updating its production facilities and research and development
capabilities, investing further capital expenditure as necessary in the

near future.
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Management Discussion and Analysis

In July 2003, we entered into an agreement for acquisition of premises
in Korea of HK$15.7 million to set up of a research and development
and product design center. We intend to fund the acquisition by our
internally generated resources. Our new research and development team
in Korea has recruited 12 engineers for the research and development
of digital multimedia tuner modules. We expect this team to expand,
moving into the research and development and product design centre

by the middle of next year.

We foresee the second half of the financial year ahead to be challenging
and full of commercial opportunities, thus we have made comprehensive
plans to take on these challenges and exploit the opportunities. With
our proven product quality, solid financial position and seasoned
management team, we are confident that net profit for the year ending
31 December 2003 will amount to not less than HK$63.5 million as set

out in section headed “Profit Forecast” to the Prospectus.

Liquidity and financial resources
The Group maintains a strong liquidity position with an average cash
level of HK$61.2 million during the six months ended 30 June 2003.

There were no bank borrowings as at 30 June 2003.

The Group had net current assets of HK$153.2 million as at 30 June
2003 (31 December 2002: HK$134.1 million). Shareholders’ funds
further increased from HK$159.6 million as at 31 December 2002 to
HK$185.7 million as at 30 June 2003.

Interim Report 2003 Kwang Sung Electronics H.K. Co. Limited
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Management Discussion and Analysis
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At 30 June 2003, the Group’s current ratio, being the ratio of current
assets to current liabilities, was 3.3 (31 December 2002: 3.5) and the
Group’s gearing ratio, being the ratio of total liabilities to total assets,

was 0.27 (31 December 2002: 0.25).

In addition, the Group raised HK$83.6 million, net of related expenses,
from the issue of 73.3 million new shares at HK$1.3 per share in July
2003. Accordingly, the liquidity position of the Group has been further

strengthened.

Charges on assets

Asat 30 June 2003, bank deposits of HK$4.0 million have been pledged
to banks to secure banking facilities of HK$75.1 million. As at 31
December 2002, assets charged as securities for banking facilities of
HK$32.2 million include land and buildings with a carrying value of
HK$3.7 million and bank deposits of HK$9.0 million.

Contingent liabilities
The Group did not have any significant contingent liability as at 30

June 2003 and 31 December 2002.
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Management Discussion and Analysis

Employees and remuneration policies

As at 30 June 2003, the Group had about 1,976 employees of whom
25 were based in Hong Kong, (31 December 2002: 24), 1,939 were
based in the Group’s factories in Shenzhen PRC (31 December 2002:
1,764) and 12 were based in the Group’s research and development

centre in Korea (31 December 2002: Nil).

For the six months ended 30 June 2003, staff costs amounted to
HK$19.7 million (Six months ended 30 June 2002: HK$16.9 million).
Our employees are remunerated according to their performance,
working experiences and market conditions. In addition to basic salaries
and retirement schemes, staff benefits include a medical scheme,

discretionary share options and performance bonuses.

Interim Report 2003 Kwang Sung Electronics H.K. Co. Limited
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Directors’ and Chief Executive’s share interests

As at the Listing Date, the interests and short positions of the Directors
and chief executive of the Company, who held office at 30 June 2003,
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which are required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, including interests and short
position which they are deemed or taken to have under such provisions
of the SFO, or which are required, pursuant to Section 352 of the
SFO to be entered to therein, or which are required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies in

Appendix 10 to the Listing Rules were as follows:

T m I H JBHEE 43 bE
HHRIEH B/ AR EE No. of Percentage of
Name of Director Capacity/Nature of interest ordinary shares shareholding
(%)
Yang Jai Sung Beneficial owner 112,286,057 37.4%
PR JEE R TN
Interest of controlled corporation 97,713,943 32.6%
VLR E 2 Mg (Note)
(it
210,000,000 70.0%
Ktat - Note:

o AT B S L R AT R AOE 2 T

(MHREDERE ) CHITRAZ 79.5% it - Bt
Jr BB RIS B Ay sl o A S

JCEERPER 2 2 s

W EFHWARAT  FE=A AR

Mr. Yang Jai Sung and his relatives held approximately 79.5% of the issued share capital
of Kwang Sung Electronics Co., Ltd. (“Kwang Sung Korea”) and therefore Mr. Yang Jai
Sung is deemed or taken to be interested in these ordinary shares which are beneficially

owned by Kwang Sung Korea for the purpose of the SFO.



A B 2 AT BUSEIR A Rl IR 2
AR [ A et ] — £ - PR B
FO > AT 2 R AT B
AR R CHAT AT ARG [ 2 Bty ~ AR
Bty R m) (R P L A O B 2 AT A
TR % A

SRR

RIFA LR —FZ=FAH N
W SRR #) (%A1l ) > e
R FRE— B el B~ At Al
PSR 2 FORK > AT SR (24
[ S5 ) TR T B A OSCRE A
w2 AR < A BT R R
BRI 2R > BT R B Bk
[ e ) — B

JM R

Other Information

Details of the Directors’ and chief executive’s interests in the Company’s
share options are set out in section headed “Share option scheme”.
Other than as stated above, no Directors or chief executive of the
Company had any interest or short position whether beneficial or non-
beneficial, in the shares or underlying shares and debentures of the

Company or any its associated corporations.

Share options scheme

Pursuant to the share options scheme (the “Scheme”) adopted by the
Company on 16 June 2003, the Board may, at their discretion, offer
options to Directors, full time employees, advisers or consultants to
motivate their future contribution to the Group, to take up options to
subscribe for ordinary shares in the Company in accordance with the
provisions of the Scheme. A summary of the principle terms and
conditions of the Scheme are set out in the section headed “Share

Option Scheme” in Appendix V to the Prospectus.
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NZEZ=FELHEH > RIEZEEE Asac7 July 2003, options to subscribe for an aggregate of 20,900,000
P AT ER I 5 3£20,900,000 A A ] ordinary shares of the Company were granted pursuant to the Scheme.

B WA > SRR Details are as follows:
id e
TR Bk Ji R 7 £ 10
Pl il CL% e e HE B H Price per share on Period during which
Name or category of participant No. of options granted exercise of share option options are exercisable
Two Executive Directors:
WA TESR
Kim Sun Cheol 1,000,000 HK$1.294 1 July 2004 to 30 June 2008
SEY 1.294 {570 “EENEEA-HE
BB NEAAZ T
Lee Byung Kwan 1,000,000 HK$1.294 1 July 2004 to 30 June 2008
&S 1294 #70 “EEWELH-AE
“RRNEAAZ T
Employees 10,000,000 HK$1.294 1 July 2004 to 30 June 2008
& 1.294 70 “EFNEL] AR
ZEENFEAN=TH
Other eligible persons 8,900,000 HK$1.294 1 July 2004 to 30 June 2008
Hib A ERAL 1294 #70 “EENFELA-AE
ZEENFEAN=ZTH
Total
At 20,900,000

O 2 BEBREAARATHHIAN G (E B The share options granted are not recognised in the financial statements
WARNTERD o until they are exercised.
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Other Information

Up to the date of this report, none of the options granted have been
exercised. Apart from the foregoing, at no time during the period and
up to the date of this report was the Company or its subsidiary party
to any arrangement to enable the Directors, their spouses or children
under 18 years of age to acquire benefits by means of the acquisition

of shares in or debentures of the Company or any other body corporate.

Note:

The maximum percentage of the share options being exercisable is determined in stages

as follows:

On or after 1st year anniversary (or 1 July 2004) 30%
On or after 2nd year anniversary (or 1 July 2005) another 30%
On or after 3rd year anniversary (or 1 July 2006) another 40%

Substantial shareholders’ interests
Asat 30 June 2003, the following substantial shareholders were recorded

in the register of members as holding 5% or more of the share capital

5% A Bz N of the Company:
Vg T A JReHEE 4 b
4 Capacity/ No. of Percentage of
Name Nature of interest ordinary shares shareholding
(%)
Kwang Sung Korea Beneficial owner 2,849,990 40.71%
HEDLR Hasa A
Yang Jai Sung Beneficial owner 4,150,010 59.29%
RIEE JEoE 2PN

Interim Report 2003 Kwang Sung Electronics H.K. Co. Limited
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Subsequent to the Listing Date and the exercise of over-allotment option
on 24 July 2003, the register of interests in shares and short positions
maintained under Section 336 of the SFO showed that the Company
had been notified of the following substantial shareholding interests,
being 5% or more of the issued ordinary shares of the Company as at

the date of this report.

B/ R B JeHE 4 L
¥ Capacity/ No. of Percentage of
Name Nature of interest ordinary shares shareholding

(%)
Yang Jai Sung Beneficial owner 112,286,057 35.8%
RIERSAE [ E0% ZDN

Interest of controlled 97,713,943 31.2%

corporation (Note 1)

SEHE 2 W 4 (Wit 1)

Kang Mi Young Interest of spouse 210,000,000 67.0%
LRY LA Fie (i 2 R4
Kwang Sung Korea Beneficial owner 2,849,990 0.9%
HEDLE HaEA A

Interest of controlled 94,863,953 30.3%

corporation (Note 2)

ST W 2 R A (Bfat2)

Emerging Markets Management, L.L.C. Beneficial owner 34,034,000 10.9%
 E7%7 2PN
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Other Information

Notes:

1. Mr. Yang Jai Sung and his relatives are interested in 79.5% of the issued share
capital of Kwang Sung Korea and therefore, Mr. Yang Jai Sung is deemed or
taken to be interested in these ordinary shares which are beneficially owned by
Kwang Sung Korea for the purpose of the SFO.

2. Kwang Sung Korea is deemed or taken to be interested in these ordinary shares

which are held by KS-Tech Group Corporation.

Save as disclosed above, as at the date of this report, the Company is
not aware of any other registered shareholder who holds 5% or more
of the issued share capital of the Company. None of above-listed
substantial shareholders held any short position in the share capital of
the Company, underlying shares or in debenture of the Company or

its associated corporation.

Directors’ interest in contracts

Apart from the related party transactions as disclosed in note 14 of the
unaudited interim financial report, no contract of significance to which
the Company or its subsidiary was a party, in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the period or any time during the six months

ended 30 June 2003.

Purchase, sale or redemption of the listed securities of the Company

The Company’s shares commenced trading on the Stock Exchange on
4 July 2003. Neither the Company nor its subsidiary has purchased,
sold or redeemed any of the Company’s share securities for the period

from 1 January 2003 to the date of this report.
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Audit committee

The Company has established an audit committee with written terms
of reference based upon the guidelines recommended by the Hong
Kong Society of Accountants. The Audit Committee consists of the
two independent non-executive directors: Dr. Kim Chung Kweon
(Chairman) and Dr. Han Byung Joon. The primary duties of the audit
committee are to oversee the financial reporting process and the

adequacy and effectiveness of the Company’s system of internal control.

The audit committee has reviewed with management and the
Company’s auditors the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting
matters, including the review of the unaudited interim financial report

for the six months ended 30 June 2003.

Compliance with Code of Best Practice

Since the Listing Date, none of the Directors of the Company is aware
of any information which would reasonably indicate that the Company
is not, or was not, in compliance with the Code of Best Practice as set

out in Appendix 14 of the Listing Rules.

By order of the Board
Yang Jai Sung

Chairman

Hong Kong, 17 September 2003
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Independent Review Report

Independent review report to the Board of Directors of
Kwang Sung Electronics H.K. Co. Limited

(Incorporated in Hong Kong with limited liability)

Introduction

We have been instructed by the Company to review the interim

financial report set out on pages 25 to 48.

Respective responsibilities of directors and auditors

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Statement of Standard Accounting Practice 25 “Interim financial
reporting” issued by the Hong Kong Society of Accountants. The
interim financial report is the responsibility of, and has been approved

by, the directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
agreement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.
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Review work performed

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to review interim financial reports” issued
by the Hong Kong Society of Accountants. A review consists principally
of making enquires of Group management and applying analytical
procedures to the interim financial report and based thereon, assessing
whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures
such as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do

not express an audit opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the

interim financial report for the six months ended 30 June 2003.

KPMG

Certified Public Accountants

Hong Kong, 17 September 2003
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SRk Consolidated profit and loss account
WE_FFZHFANAZTHIEANMHA—  for the six months ended 30 June 2003 - unaudited
NS (Expressed in Hong Kong dollars)

(LA o)

WEAH=ZTHIEAMA

Six months ended 30 June

Bt CRREA CERFEA
Note 2003 2002
i T
$°000 $°000
wEM Turnover 2 216,940 168,024
B8 AR Cost of sales (164,164) (124,707)
52,776 43,317
HAb s Other revenue 1,008 1,335
B8 Ko B Selling and distribution expenses (6,138) (4,048)
T Administrative expenses (5,133) (3,987)
¥ g ne: )4 Deficit on revaluation of
LIES land and buildings 1,7 (2,424) —
HAbR S Other operating expenses (5,359) (5,254)
RE A Profit from operations 34,730 31,363
L A Finance costs (12) (207)
BB HI IE % Profit from ordinary activities
EHwH before taxation 3 34,718 31,156
BiIE Taxation 4 (3,233) (2,690)
e 3R EA 15 1) Profit attributable to shareholders 31,485 28,466
A B Dividends attributable to the period 5
BN E IR Special dividend declared
LEFHILPSS during the period 5,469 -
(53w Earnings per share 6
FeA (WAl Basic (HK cents) 13.1 11.9

5530 HEH 48 B2 MHEEA MBS The notes on pages 30 to 48 form part of this interim financial report.
sz~
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Consolidated balance sheet

=

at 30 June 2003 - unaudited
(Expressed in Hong Kong dollars)

PHFE
Note
Non-current assets
Fixed assets 7
Deferred tax assets
Current assets
Inventories 8
Trade receivables 9
Prepayments, deposits and
other receivables
Pledged deposits 10

Cash and cash equivalents

R

S iy
i | —xEoE
AA=Z1H | FZAZ+—H

At At

30 June 31 December
2003 2002
i T
$°000 $°000
(B89 4% )

(audited)

32,262 25,514
227 —
32,489 25,514
65,924 32,807
80,512 90,624
15,537 6,683
4,000 9,000
55,149 49,326
221,122 188,440
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Consolidated balance sheet

at 30 June 2003 - unaudited (continued)
(Expressed in Hong Kong dollars)

IS iy
—RR= ZERRTAE
AA=ZTH | A=+ —H
At At
Bifat 30 June 31 December
Note 2003 2002
T T
$°000 $°000
(885 4%)
(audited)
REH Current liabilities
SRITEZ (EHEHH)  Bank loans (secured) — 1,211
JRE ) B 5 Bk Trade payables 11 53,790 43,425
JERH 2 FH I Accrued expenses and other payables 8,249 6,791
LAt 8 £5F 3R
LB A i Obligations under hire
purchase contracts — 302
JEATRLIR Taxation 5,916 2,585
67,955 54,314
mEEEFE Net current assets 153,167 134,126
KA Net assets 185,656 159,640
BA R Al Capital and reserves
&N Share capital 700 700
fibfts Reserves 12 184,956 158,940
185,656 159,640

530 HEH 48 B2 MHEE AP EAE  The notes on pages 30 to 48 form part of this interim financial report.

etk 2 —#koy o
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g B LIRS

BWEZFEFZZHANAZTHIEANHA—  for the six months ended 30 June 2003 - unaudited

AR (Expressed in Hong Kong dollars)
(Ll e 2 i)
ik
Note
#—H—H At 1 January
S ) i ) Net profit for the period
FAI ) E IR & Dividends declared and paid in
AT Z IR respect of current period 5
WAHA=+H At 30 June

Consolidated statement of changes in equity

WEAAZTHIEAMA

Six months ended 30 June
SEESR | EE
2003 2002
7 e
$°000 $000
159,640 121,055
31,485 28,466
(5,469) —
185,656 149,521

5530 HEH 48 H 2B EE A IEAE The notes on pages 30 to 48 form part of this interim financial report.

etz — o

HRETFHEBERAR T EEPHIRE
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Financial Statements

Condensed consolidated cash flow statement

for the six months ended 30 June 2003 - unaudited
(Expressed in Hong Kong dollars)

WEAA=ZTHILAMA

Six months ended 30 June

ZERREE ZRETAE
2003 2002
i Tc
$°000 $°000
Net cash from operating activities 21,165 22,234
Net cash used in investing activities (13,817) (7,929)
Net cash (used in)/from
financing activities (1,525) 2,239
Net increase in cash and
cash equivalents 5,823 16,544
Cash and cash equivalents at 1 January 49,326 48,326
Cash and cash equivalents
at 30 June 55,149 64,870
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H A P BB EE  Notes to the unaudited interim financial report
(Expressed in Hong Kong dollars)

Basis of preparation

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Statement of Auditing Standards
700 “Engagements to review interim financial reports”, issued
by the Hong Kong Society of Accountants (‘HKSA”). KPMG’s
independent review report to the Board of Directors is included
on pages 23 to 24. In addition, this interim financial report has

been reviewed by the Company’s Audit Committee.

The interim financial report has been prepared in accordance
with the requirements of the Main Board Listing Rules of The
Stock Exchange of Hong Kong Limited (the “SEHK?),
including compliance with Statement of Standard Accounting
Practice (“SSAP”) 25 (revised) “Interim financial reporting”
issued by the HKSA.

The Company was incorporated in Hong Kong with limited
liability on 5 May 1987 and its shares were listed on the Main
Board of the SEHK on 4 July 2003. The financial information
relating to the financial year ended 31 December 2002 included
in the interim financial report does not constitute the statutory
financial statements of the Company and its subsidiary (the
“Group”) for that financial year but is derived from the
accountants report (the “accountants’ report”) included in the
prospectus of the Company dated 24 June 2003 (the

« »
prospectus’).
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Financial Statements

Basis of preparation (Continued)

The same accounting policies adopted in the accountants’ report

have been applied to the interim financial report, except for the

changes in accounting policies in respect of land and buildings

held for own use and the adoption of revised accounting
standard, SSAP 12 (revised) “Income taxes”, details of which

are set out below:

(@

Land and buildings held for own use

In prior years, land and buildings held for own use were
stated at cost less accumulated depreciation. With effect
from 1 January 2003, the Group adopted an accounting
policy of stating all land and buildings held for own use
at revalued amounts, being their open market value at
the date of revaluation less any subsequent accumulated
depreciation. Revaluations are performed by qualified
valuers with sufficient regularity to ensure that the
carrying amount of these assets does not differ materially
from that which would be determined using fair values
at the balance sheet date. The directors believe that this
change of policy will result in a more appropriate
presentation of events and transactions in the financial

statements.

As a result of the adoption of this new accounting policy,
both the Group’s profit for the six months ended 30 June
2003 and the net assets as at 30 June 2003 have been
reduced by $2,412,000.
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Basis of preparation (Continued)

(ii)

Income taxes

In prior years, deferred tax liabilities were provided using
the liability method in respect of the taxation effect arising
from all material timing differences between the
accounting and tax treatment of income and expenditure,
which were expected with reasonably probability to
crystallise in the foreseeable future. Deferred tax assets
were not recognised unless their realisation was assured

beyond reasonable doubt.

With effect from 1 January 2003, in order to comply
with SSAP 12 (revised) issued by the HKSA, the Group

adopted a new policy for deferred tax as set out below.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences between the carrying
amounts of assets and liabilities for financial reporting
purposes and the tax bases respectively. Deferred tax assets
also arise from unused tax losses and unused tax credits.
Deferred tax liabilities are generally provided in full on
all taxable temporary differences while deferred tax assets
are recognised to the extent that it is probable that future
taxable profits will be available against which the

deductible temporary difference can be utilised.



AmBLEAE (1)

Gi) FIFFBIE (%)

WTE i R BOSR  B T
KEE > BRI R
HA o

A% BB i 2 W RO R
B RE TR LU - 3 T A
LB R R BB B 2 %
AR A5 2 W] o

g3 R

AL R R R MR T
FE i o ASEBIREELI SR NI E
B EE R BAERE
DIB A B P o 2 S 5 PR i

S e o

Financial Statements

Basis of preparation (Continued)

(i) Income taxes (Continued)

The effect of this change in accounting policy is not
material and, therefore, the opening balances have not

been restated.

The notes on the interim financial report include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and

performance of the Group since the issuance of the prospectus.

Segment information

The Group is principally engaged in the manufacture and sale
of electronic products. The Group has chosen business segment
information as the primary reporting format because this is more

relevant to the Group’s internal financial reporting.
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2 Segment information (Continued)

Business segments

The Group comprises two main business segments:

manufacture and sale of composite components; and

manufacture and sale of unit electronic components.

e
WL WALE oo
BREAHZTH BEAH=TH Foty
1A AR KEANH=TH
Composite Unit electronic IEAHA
components components Consolidated
Six months ended Six months ended Six months ended
30 June 30 June 30 June
—“RF= CRFTHE| CRBRER | ZRECDE| BT ZEETH
2003 2002 2003 2002 2003 2002
T T T T T T
$°000 $000 $°000 $000 $°000 $000
e Turnover 151,756 | 106,573 | 65,184 61451 | 216,940 | 168,024
R Segment results 24,038 19,498 12,145 10,091 36,183 29,589
KBS BLAEE  Unallocated operating
g R BASC income and
expenses (1,453) 1,774
HEE A Profit from operations 34,730 31,363
Bl B A Finance costs (12) (207)
BLIA Taxation (3,233)|  (2,690)
Ji R Profit attributable to
i ) shareholders 31,485 28,466
KEBTFHEWERAR S EFAFPHRS
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SERERE (4 2 Segment information (Continued)
s [ 414 Geographical segments

AR B E i RO MBS S 2 M

An analysis of the Group’s turnover by geographical location

EEBEONWT determined on the basis of the destination of the products is as
follows:
BER
Turnover
BEANH=THIEAMA
Six months ended 30 June
ZRREg e s
2003 2002
Fic T
$°000 $000
i (FHELUSM PRC (other than Hong Kong) 112,915 83,285
ik Hong Kong 70,947 61,255
i Korea 22,501 17,488
HoAth Others 10,577 5,996
216,940 168,024
W B i L SE s i ) 3 Profit from ordinary activities before taxation

R0 T I % S5 U A AR
(FEA) BURAIH

Profit from ordinary activities before taxation is arrived at after

charging/(crediting):
BEAAZTHIEAMRA

Six months ended 30 June

ER= CEREA

2003 2002

i Fic

$°000 $000

CEEE WA # Cost of inventories sold # 164,164 124,707
EEZAIE Interest on borrowings 12 207
e Depreciation # 4,414 2,626
FB A Interest income (223) (477)

BT AL 4785 4,234,000 00 (—FE # Cost of inventories sold included depreciation of $4,234,000 (2002: $2,499,000)

TAE D2,499.00078) > % aKEEANA LSO

—HNT T -

which amount is also included in depreciation disclosed separately above.
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Bl

A Z B BAR A B AE
BUH « &R e R AR M PTS 2 BUIA

4 Taxation

Income tax for the period comprises current and deferred taxes.

Taxation in the consolidated profit and loss account represents:

& -
BEAA=ZTHIEAMA
Six months ended 30 June
“RREAE B St
2003 2002
T T
$°000 $000
A BLIE Current tax
s PGB e Provision for Hong Kong Profits Tax 3,318 2,600
BB IE PRC taxation 142 90
3,460 2,690
RAILHLIE Deferred tax (227) —
3,233 2,690

TSR B R B
] 2 28 PR 2 A i A v A A
2 ERBE A - R =
=1 B USBUN E 8
AR B A 7 v SE B 2 M R
16% R 2 17.5% ° RERER
WFE PR EA
SZIE B o

Provision for Hong Kong Profits Tax is calculated at the
applicable tax rate on the estimated assessable profits arising in
Hong Kong during the period. In March 2003, the Hong Kong
Government announced an increase in the Profits Tax rate
applicable to the Group’s operation in Hong Kong from 16%
to 17.5%. This increase is taken into account in the preparation

of the Group’s 2003 interim results.
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A% 2 R4 L o 0 T T RRT S
2 VEHTE K Ttk 2 s
BT R TR B - ARG 2
TE BT 2 7% 5 BOE TG E) - i
BRI A > R e
HR A T 2 A I P A B
T o TR LA B A s T 2
A B T A B A < i
ASE BB B A 50:50
Z B G

15 B 2 FA B A W) 2 A B A
Pzl P L RV Gl
AR B A o AR
I 72 2 A B R B A S P T
o AP A R EE L
NI R ZFRFF+Z ] =+
— A IR B G B T 15 B
MEE - FE=F+A=1+—
H 1k = 45 B R 509 715 B 5
B o FRIAH B 1 ) 2 2
TR BLRI4 1% 7.5% o

S e o

Financial Statements

Taxation (Continued)

The Group carried out manufacturing activities in the PRC
under the terms of various assembling and processing agreements
with PRC entities and has substantial involvement in these
manufacturing activities undertaken in the PRC. The profits
earned are thus considered to be partly arisen and derived from
the manufacturing activities carried out in the PRC and partly
from other activities performed in Hong Kong. As such, the
Group is granted a 50:50 offshore exemption in respect of Hong

Kong Profits Tax.

Provision for income tax in respect of the subsidiary in the PRC
has been calculated at the applicable rate of taxation ruling in
the PRC based on its estimated assessable profits for the period.
In accordance with relevant regulations and Enterprise Income
Tax Law applicable to the PRC, the PRC subsidiary was
exempted from PRC income tax for the years ended 31
December 1999 and 2000 and is entitled to a 50% income tax
relief for the following three years ending 31 December 2003.
As such, the applicable income tax rate for both the current

and prior periods is 7.5%.
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5 i3 5 Dividends
WEAA=ZTHIEAMEA
Six months ended 30 June
CEREES TR
2003 2002
T T
$°000 $000
AR/ SENEETi ]35S Special dividend declared and paid of
rLZ"] 0.7813 75 approximately $0.7813
TERE T ) (2002: $Nil) per share 5,469 —
S SERE I P B S T A i — The special dividend declared was based on 7,000,000 shares
FE AL A HER BT EM outstanding and was paid to the then shareholders of the
L TTHT > 857,000,000 i 2 #1T Company on 6 June 2003 prior to the listing of the Company’s
BRI E IR - MR —F T =N shares on the Main Board of the SEHK on 4 July 2003.
AN HEAPAL 62Kk
% o
FRERAERREE _FEZAEAN The directors do not recommend the payment of an interim
A=A B IS IR S dividend for the six months ended 30 June 2003 (2002: $Nil).
(ZFFT ) o
6 (iRl 6 Earnings per share
(a) FFIRBEAREF] (a)  Basic earnings per share
g PO A J8 RS2 i PR e The calculation of basic earnings per share is based on
T8 31,485,000 0C (—% the profit attributable to shareholders of $31,485,000
Z A 1 28,466,00070) K (2002: $28,466,000) and 240,000,000 ordinary shares
240,000,000 %@L (— (2002: 240,000,000) after adjusting for the capitalisation
Z4F 240,000,000 issue of shares subsequent to 30 June 2003 as disclosed
H& (KEFARE AT 15(b) T4 in note 15(b).

ﬂ%ﬁ/\#? ?ng/\ﬁ +
H AT 2 EAL 84T
#9 -
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BEBEA (4)

(b) HREEGEF

7 93 7SI 488 T A A
W - Rl 2 5
PR LA -

AL FAE A A2 T
R FEEZEA = A H B
T8 B (A R AR T A PR A
Al (R Al 2B A i 2
MAgzag) &AM EET
il - ME_FZ=HEAA=T
HIEASE A o EAfEsA2,424,000
JLE MR R AR -

&

Wa? $IN - fHE THE510,000
AR RCEF A=t
EI 11,291,000 70) EEFNpREEMEE
MRS BB o DA oR R A
ol AT S B R (E W IR
HE R ELEE -
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Earnings per share (Continued)

(b)  Diluted earnings per share

There were no dilutive potential ordinary shares during
the period and therefore diluted earnings per share is

not presented.

Fixed assets

The Group’s land and buildings held for own used were revalued
at 30 April 2003 by DTZ Debenham Tie Leung Limited, an
independent firm of professional surveyors in Hong Kong who
have among their staff members of the Hong Kong Institute of
Surveyors, on an open market value basis. Revaluation deficit
of $2,424,000 has been charged to the profit and loss account
for the six months ended 30 June 2003.

Inventories

Included in inventories, there are raw materials and finished
goods totalling $510,000 (at 31 December 2002: $1,291,000)
stated net of a provision, made in order to state these inventories

at the lower of cost and estimated net realisable value.
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9 FEW E 5 ik 9 Trade receivables
JENCE G IR (B2 SR R Sl The ageing analysis of trade receivables (net of specific provision
B ZEREATIT for bad and doubtful debts) is as follows:
jjA: =2 = ﬁ/\; E3 Aﬁ:ﬁ
AH=ZFH | +ZA=+—H
At At
30 June 31 December
2003 2002
Fic T
$°000 $000
(B85 4%)
(audited)
AT Current 53,726 52,406
@I — A Less than 1 month overdue 16,052 25,621
L i —1 A Over 1 month but less than
ED I = A1 H 3 months overdue 10,734 12,597
TR ) B AR Total trade debtors 80,512 90,624
ALEGTEE RS — ik Credit terms granted by the Group to customers generally range
TP —ZmEA o from one to two months.
10 O 10  Pledged deposits
REFF=HEANA=1H > 847 At 30 June 2003, bank deposits of $4,000,000 (at 31 December
K 4,000,000 76 (F ZFE A4 2002: $9,000,000) have been pledged to banks to secure the
+=H=+—H :9,000,000 JC) banking facilities totalling $75,120,000 (at 31 December 2002:
EHEIPRAT > LERIZ AL $32,220,000) granted to the Group.

B Wi HfES&HA
75,120,0007C (F —&F&H 4+
H=4+—H 32,220,000 ) -
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JEAT B 5 ik 11 Trade payables
JEATE 5 M BRI AT I T The ageing analysis of trade payables is as follows:
RERREAE | RIRRCE
AA=ZFH | A=+ —H
At At
30 June 31 December
2003 2002
Fr T
$°000 $000
(KR H%)
(audited)
NS Due within 1 month
T A R 2 1 or on demand 44,017 35,031
—fE H#E =18 H Due after 1 month but
NEEE within 3 months 9,773 8,394
JREAS 52 5 B A AR Total trade creditors 53,790 43425

THRE 20 F A 42 B 2 IR — T
NF—2mEN -

it i

RS SbiEN NPl 26T Pl sl b
s RN AL B 2 B A w2
PR s A 2 B T — ik
bt > M LR BE R BB AR
B 10%BAZ—RMHES > B
AR P MR A ) sk i
A50% £ 1k o %A T VR
8 B O L C AR A - EE
CEREZAENHZTHIEAEA
N ﬂtﬂﬁéz—ﬁﬁ%ﬁﬁ%ﬁ’ﬂﬂﬂ
B (ST E) -

12

Credit terms granted by suppliers to the Group generally range

from one to two months.

Reserves

In accordance with the PRC laws applicable to wholly-foreign
owned investment enterprises, the PRC subsidiary of the
Company are required to set up a general reserve fund and
appropriate at least 10% of their annual net profits after taxation,
as determined under the PRC accounting rules and regulations,
to the general reserve fund until the balance of the reserve equals
to 50% of the subsidiary’s registered capital. This fund can be
used to make good losses and to convert into paid-up capital.
No transfers were made to the general reserve fund during the

six months ended 30 June 2003 (2002: $Nil).
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13 EARSE 13 Capital commitments
REFFZAFNA=Z1H A% At 30 June 2003, the Group had the following capital
B LA EARIE AR A R A H R commitments outstanding and not provided for in the financial
RN - statements:

REFEZA | REFFF

AA=ZTH | +ZA=ZH—H

At At

30 June 31 December

2003 2002

TIL T

$°000 $000

(FEFFH%)

(audited)

B/l Contracted for 86 —

REFG A EPNHES Authorised but not contracted for 15,961 —

16,047 —
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BEAA=ZTHIEAMA

Six months ended 30 June

e s
2002
T
$°000

15,712
31,547

3,011

2,569

2,446
113

14 HARBHEALZS 14 Material related party transactions
(i) HRFEZRS (i)  Transactions with shareholders
A A AR [ BLA 23 ) During the period, the Group entered into the following
JOR b A O R R transactions with Kwang Sung Electronics Co., Ltd.
(THBDEE |) BAAFE (“KSK”), a shareholder of the Company, and Mr Yang
FHBORRE R e (T3 Jai Sung (“Mr Yang”), a director and a shareholder of
Feh ) FIELIR RS the Company:
ZEREZAE
2003
TIL
$°000
L Continuing transactions
B R TR A Sales of finished goods to KSK 21,869
I i O O TR Purchases of raw materials from KSK 32,241
EL AT/ AT i O B A 4 4 Referral commission paid/payable to
KSK 3,828
B e B Research and development and
TFEE R iy S 2 technical support fee
paid/payable to KSK 4,250
FHFHESE Non-continuing transactions
I e O 2 e Purchase of machinery from KSK —
EAT RS AL Interest paid to Mr Yang —
ARFZERRS > b

The directors of the Company are of the opinion that

the above transactions with related parties were

conducted in the ordinary course of business on normal

commercial terms.
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HRBEALLZS (A1)

U

e A R T

HRRZ RS (#)

AN E I — % =
B Y H AR A B b
% > WA iR 5 b
AN ([ LAl > Eak
BE G A A R 2 B AL
Yy o B A2 ir )k b il R A
B A2 ) % AR
o TR RA B B ST
LR AES 14 P 2 Bt
YRS KR )

n’_L':_’O

JRE ST % JE AT 52 5 R A B
T E Wi B Ok B &5 X
12,498,000 7C (A —F%F
£+ -H=+—H:
4,485,000 JC) B ME A} i B
JeA 14,194,000 00 (i — %
FAET A=
8,614,000 7G) » % HEHK
P AE BRI o

SEE AR

14

Material related party transactions (Continued)

()

Transactions with shareholders (Continued)

Upon the listing of the Company’s shares on the SEHK
on 4 July 2003, the above transactions constitute
connected transactions for the Company under the Rules
Governing the Listing of Securities on the SEHK (the
“Listing Rules”). The SEHK has granted a conditional
waiver from strict compliance with the disclosure and/
or shareholders” approval requirements as stipulated in
Chapter 14 of the Listing Rules in connection with the

above ongoing connected transactions.

Included in trade receivables and trade payables are
balances due from KSK of $12,498,000 (at 31 December
2002: $4,485,000) and due to KSK of $14,194,000 (at
31 December 2002: $8,614,000) which are under

normal trade credit terms.



14

HABEALLZS (4)

(ii)

HABBHN L5

TS e ) SRAT L A A
R > VR RS SR AT Il A 4R [ 4
RS B2 2 —
G o AR NI PR AE BRI A
4:32,220,0007C (—FE
4F 132,220,000 7C) #HF S
ERE YR N
PRE AL ) 2 et it —
TR =LA H RS
Jir b AR R o

RS A SR 2 T
A 4 16— i B 5 24 v A
0 50 8 R SR
S . PN
B DR K el O i 1
TELE & AR IR IR

14
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Material related party transactions (Continued)

(i)

Other related party transactions

Mr Yang issued personal guarantees to banks as part of
the security against the banking facilities granted to the
Group. The personal guarantees were limited to the
principal amount of $32,220,000 (2002: $32,220,000)
plus interest and other charges. Upon the listing of the
Company’s shares on the SEHK on 4 July 2003, the

personal guarantees have been released.

Mr Yang also gave personal indemnities and undertakings
to a finance company in respect of several hire purchase
contracts of the Group. In January 2003, the personal
indemnities and undertakings have been released upon

the settlement of the hire purchase obligations.
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KA HARHIH

U\FE’ A S ?gﬁz/\ﬁ +E]
BEE 2 I

(a) *Eﬁ%k%ﬁ,\#? 23 —Aﬁ/\

(b)

(©

e A R T

H+75 B IS w2
R KN ERE K
1,493,000,000 A4 A% 1
0.1CZ ety » R-FE=
B H Z HAs kR E A
700,000 =
150,000,000 JC > %%
£ 457 T BLAR 2 w) B 5%
AR SRR o

BREEREZERNAT =
H > REACLS ) B v 1 e
HIA T 3C(c) Pt ml A AR
AT A R A 1 A
WeA% - FEAE A W] 22 et
i (B M3 IR 23,300,000 TG
BAEEA > BRIt
ZAEEH S HZIIARAT
Je ok 2 it 2 IR - Hi A
F 2 5B L 542 1 {1 i %
4 4%233,000,000 A4 A 1
{E 0.1 702 BUe Sk

RoFER=FELH=H
I /NS 3 2
GRS oSN UNERES B
T > HEAE 3R T
%47 60,000,000 BT
iy

SEE AR

15

Subsequent events

The following events took place subsequent to 30 June 2003:

(@)

Pursuant to a resolution in writing passed by the
shareholders on 16 June 2003, the authorised share
capital of the Company was increased from $700,000 to
$150,000,000 on 3 July 2003 by the creation of a further
1,493,000,000 shares of $0.1 each, ranking pari passu
in all respects with the existing ordinary shares in the

Company.

On 16 June 2003, conditional on the share premium
account of the Company being credited as a result of the
issue of new ordinary shares to the public as mentioned
in (c) below, a total of 233,000,000 ordinary shares of
$0.1 each were allotted as fully paid at par to the
shareholders whose names appeared on the register of
members of the Company on 2 July 2003 in proportion
to their respective shareholdings by way of capitalising
the sum of $23,300,000 standing to the credit of the

share premium account of the Company.

On 3 July 2003, 60,000,000 new shares were issued at
an issue price of $1.3 each prior to the listing of the
Company’s shares on the Main Board of the SEHK on 4
July 2003.
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15 AHEPEFEE () 15  Subsequent events (Continued)
d) MEFF=FLA-A= (d  On 23 July 2003, the over-allotment option granted by
H o s A m the Company referred to in the prospectus was exercised
2 2 AR AR R R A in part. As such, 13,300,000 additional new shares of
Fifli o B R FFE= $0.1 each were issued on 24 July 2003 at $1.3 each to
FEH =AM kL3 meet the over-allocations in the placing.
JLERATHSE 13,300,000 M
BRI {HO0.1 7T Bk
DUREAS B B 2 AR AL BE o
AR R AR S BB AT I A summary of the above movements in the authorised and issued
A SR BT - share capital of the Company is as follows:
L
0.17EZ
i)'
Number
of ordinary
BiFE shares of &
Note $0.1 each Amount
TH T
000 $000
BIE Authorised:

REFF=HF—A—H  Acl January and

EAA=+H 30 June 2003 7,000 700
B e A Increase in authorised share capital (a) 1,493,000 149,300
RS A ] As at the date of authorisation for

W Es R4k B issue of the interim financial report 1,500,000 150,000
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15 HHBABFEHE (8 15  Subsequent events (Continued)
TR
0.1762
W
Number
of ordinary
og: shares of &
Note $0.1 each Amount
T T
‘000 $000
CEITRHRE Issued and fully paid:
REZEEFEZAFE——H  Acl January and
KAA=1H 30 June 2003 7,000 700
EAAL BT Capitalisation issue (b) 233,000 23,300
TR RE S B2 Bl New issue on placement
B A T and public offer (o) 60,000 6,000
A7 P Exercise of over-allotment options (d) 13,300 1,330
JREERET A As at the date of authorisation for issue of
W HHh H the interim financial report 313,300 31,330
16 AR E 2 ik 16  Approval of interim financial report
A AR N BB AL This interim financial report was approved and authorised for
B b B S e i v M i) issue by the Board of Directors on 17 September 2003.
%
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