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TECHNOLOGY VENTURE HOLDINGS LIMITED

Results ES
The directors (the “Directors”) of Technology Venture ~ ZERBREBEERAF (| AAF ) FE
Holdings Limited (the “Company”) are delighted to % ([ZE % |) RA DM A2 E] ]
announce the unaudited interim results of the BAR([AEE]D HE_ZTT_F<
Company and its subsidiaries (the “Group”) for the ~ A=+ HIL/NfEA 2 RE | D%
six months ended 30 June 2003 together with % #R _-_ZTZT - FRHZHLREAFN
comparative figures for the corresponding period in N
2002 as follows:
Condensed Consolidated Profit and Loss HPEEEER
Account
Six months ended
_ 30 June
BEANA=+HLEAREAR
2003 2002
—EF=fH —TT_F
(unaudited) (unaudited)
(REBERZ) (REEZ)
Notes HK$°000 HK$'000
Kt aF # T T
TURNOVER BEE 2
Continuing operations BERKEEK 75,222 127,694
Discontinued operations B IEER - 89,063
\ 75,222 216,757
Cost of sales HERAK (64,095) (155,483)
Gross profit EF 11,127 61,274
Other income Hio e 370 1,794
Selling and distribution expenses HERDIHER (3,140) (19,592)
Administrative expenses THE M (21,006) (28,980)
Other operating expenses HihgLEH (3,069) (3,425)
PROFIT/(LOSS) FROM BEEHEZHER
OPERATING ACTIVITIES (E18) 4 (15,718) 11,071
Finance costs & B AR (468) (665)
PROFIT/(LOSS) BEFORE TAX BBLATE R (BR)
Continuing operations FELEEK (16,186) 460
Discontinued operations BRI - 9,946
(16,186) 10,406
Tax mE 5
Continuing operations ot F - E X (887) 1,463
Discontinued operations BERIEER - (1,595)
(887) (132)
PROFIT/(LOSS) BEFORE RET DB EE S
MINORITY INTERESTS iwH, (8 (17,073) 10,274
Minority interests DB RS 3,418 (9,744)
NET PROFIT/(LOSS) FROM BREELBEEHZ
ORDINARY ACTIVITIES mr,/ (GFEE)
ATTRIBUTABLE TO
SHAREHOLDERS (13,655) 530
Dividends [ gs) 6 - -
RETAINED PROFIT/(DEFICIT) KPEHERRH
FOR THE PERIOD (B 4t) (13,655) 530
EARNINGS/(LOSS) PER SHARE EREHN (F#E) 7 \
Basic (HK cents) B (B (2.72)#% 1l 0.13% 1l
Diluted (HK cents) g OB N/A 7 & 0.13% 1l
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in Equity

At 1 January 2002
Exchange realignment

Net gains and losses not
recognised in the profit
and loss account

Additional consideration
paid for acquisition of
subsidiaries in prior year

New issue of shares

Share issue expenses

Net profit for the period

At 30 June 2002

Exchange realignment

Net gains and losses not
recognised in the profit
and loss account

Additional consideration
paid for acquisition of
subsidiaries in prior year

New issue of shares

Shares repurchased

Net loss for the period

At 31 December 2002
and 1 January 2003

Exchange realignment

Net gains and losses not
recognised in the profit
and loss account

Net loss for the period

At 30 June 2003

Condensed Consolidated Statement of Changes fiiGSEZEHRE
Reserves
L
Retained
profits/
Share Con- Exchange  (accumu-
Issued  premium  tributed  Goodwill fluctuation lated
capital  account  surplus  reserve  reserve losses) ~ Sub-total Total
X3 EXRD @ERA/
ke BEE HARR HEEE ffE (ZEER) it @it
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
Tér  TEr  FEx  TEr  TEr TEr FEr TEn
(note 27)
(Hze7)
R-E5-%-F-H 36,200 277,121 (19)  (40,048) 58 (27,565) 209,547 245747
EfG¥ - - - - (33) - (33) (33)
AEBRRED
ZhERER
e - - - - (33) - (33) (33)
HERRE
WELAZH
BIRE - - - a0) - - 4%0)  430)
BOHRH 9,077 4,728 - - - - 42,128 51,800
RABIER - (1,687) - - - - (1,687)  (1,687)
kil - - - - - 530 530 530
it
~A=TH 45,217 318,157 (19)  (42.478) 25 (27,035) 248,650 293,927
EfG¥ - - - - 2 - 2 2
AERRRED
LhERER
5% - - - - 2 - 2 2
RERLE
WELAZH
BARE - - - (170} - - 7o) (0)
4,996 23,123 - - - - 23,128 28,119
(152) (209) - - - - (209) (361)
- - - - - (148399) (148,399) (148,399)
50,121 341,071 (19)  (43,048) 51 (175,434) 122421 172,542
- - - - 4 - 4 4
AEBRRED
LhERESR
RE - - - - 4 - 4 4
BREEE - - - - - (13655) (13685)  (13,655)
50,121 341,071 (19)  (43,048) 55 (189,089) 108,770 158,891
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Condensed Consolidated Balance Sheet

NON-CURRENT ASSETS
Fixed assets

Deferred development costs
Long term investment

CURRENT ASSETS

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Due from an investee company

Pledged time deposits
Cash and bank balances

ERBEE
ETEE
BIEERKAK
RHRE

nBEE

e

fE U iR IR
BNRE RER
H At FE WO
B - E
DA A
BERAEHER
Re RRITHER

MRS EERESR

At 30 June At 31 December
2003 2002

R-FF=F RZEETZ
~B=+H +ZA=+—H
(unaudited) (audited)
(REBERZ) (&ERZ)
Notes HK$°000 HK$’000
Mt 5t FET FET
5,886 7,680
1,730 -
51,081 51,081
58,697 58,761
29,330 24,945
8 69,951 69,122
71,504 67,114
12,890 12,439
21,066 30,425
54,688 60,230
259,429 264,275
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CURRENT LIABILITIES
Accounts and bills payable
Tax payable
Accrued liabilities and
other payables
Interest-bearing and secured
bank loans
Current portion of finance
lease payables

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Finance lease payables
Deferred tax

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital
Reserves

At 30 June At 31 December
2003 2002
RIBE=HF RZZTZZF
~B=+R +ZA=1+—H
(unaudited) (audited)
(REE®) (&%)
Notes HK$°000 HK$°000
g F#T FHEL
FEBaR
BAERERERE 9 34,959 26,272
AT E 14,372 13,990
EiaEREM
& 3R 92,702 89,851
LIRS &R
RITER 13,513 12,993
MEMEEMNFE
Z BN E 5 11 290 526
155,836 143,632
RBEEFE 103,593 120,643
EEHERTHERE
162,290 179,404
F¥rBEE
MEMEEMNFE 11 674 720
BB 233 233
907 953
DB EES 2,492 5,909
158,891 172,542
ARG
BEITERA 12 50,121 50,121
G 13 108,770 122,421
158,891 172,542
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Condensed Consolidated Cash Flow Statement BHEARERER

Six months ended

30 June
BEZAA=t+HILLAEA
2003 2002
—EE=F —ET-F
(unaudited) (unaudited)
(RBER) (REEEZ)
HK$’000 HK$'000
FET FAT
NET CASH OUTFLOW FROM REXBFBZ
OPERATING ACTIVITIES REeEREFE (13,222) (17,398)
NET CASH INFLOW/(OUTFLOW)  REZFBFiEzHE
FROM INVESTING ACTIVITIES RN GRE) BE 4,821 (14,433)
NET CASH INFLOW/(OUTFLOW)  REZBFEzHE
FROM FINANCING ACTIVITIES RN (Rid) 28 (955) 21,946
DECREASE IN CASH AND ReRBESEEYRD
CASH EQUIVALENTS (9,356) (9,885)
CASH AND CASH EQUIVALENTS HNZEER
AT BEGINNING OF PERIOD ReEEY 62,414 97,109
Effect of foreign exchange INERREE 7 FEFE
rate changes, net 4 (43)
CASH AND CASH HEZEER
EQUIVALENTS ReEEY
AT END OF PERIOD 53,062 87,181
ANALYSIS OF THE ReRESEEYESH
BALANCES OF CASH 2
AND CASH EQUIVALENTS
Cash and bank balances Re RIETEH 47,163 87,181
Non-pledged time deposits with RESBEHRBIT=BEAN
original maturity of less than FE s EEATE BE R
three months when acquired = -
Bank overdrafts, secured BEMBTESR (1,626) -
Time deposits with original RESBEHBIT=MBEAN
maturity of less than three Mz EMFR B
months when acquired, RITEL B KT
pledged as security for
bank overdraft facilities 7,525 -
53,062 87,181

INTERIM REPORT 2003



B &£ 8 F R LA

Notes to Condensed Consolidated Financial
Statements

1.

Accounting policies

The condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“SSAP”) No. 2.125
“Interim Financial Reporting”, issued by the Hong Kong
Society of Accountants. The unaudited interim financial
statements has been prepared on a basis consistent
with the principal accounting policies adopted in the
2002 annual report except for the accounting policy on
deferred taxation.

With the introduction of HKSSAP 12 (revised) “Income
taxes”, provision for deferred taxation is made for all
taxable temporary differences as previously adopted. This
change in accounting policy does not have any impact
on the Group’s results and net assets for the current or
prior periods.

EREE B RRME

B EE

RG AP RMBRRDEREE G
fAgREmESG S EBER ([&5
HREAER]) 8212658 [ BB S B IR
RELBRIETR A Z 5T BRI RER
RELPHYBRER cAER T
FERARMZIBZGHARREM—
o

SIAEEBERE125E (EIER]) [F7
BHIR BERPARA G EBER
Z PTG FEER B B i 22 BRAE R E B IR
BB HREDY A EEAH K
BEBRZEEREEFELEEIMAY
@,
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TECHNOLOGY VENTURE HOLDINGS LIMITED

2. Segment Information

(a) Business segments

The following tables present revenue and operating

profit/(loss) for the Group’s business segments.

2.

(a) %ﬁ/'\ﬁ-

AEBEEBD 2 WA RE L4

M, (EE) R TR

Discontinued
Continuing operations operations
FESERY BALER
Broadband
Internet
equipments,
network
Banking Software security
and finance solution  software and
systems for banks business
integration and public software
services sector systems  Eliminations  Consolidated
BIRAR RREHE
BTR EHRA R B%
SRER BERZzEH REBHR
EREH BARER HBERGZRA i g8
2003 2003 2003 2003 2003
ZEEZF ZEEZE Z8%=f —8%=f Z8%=f
HK$’000 HK$000 HK$000 HK$000 HK$000
TER TER FiEx FiEx TER
Segment revenue: AEHRA:
Sales to external ANPEPIE
customers ZHE 50,243 24,979 - - 75,222
Intersegment sales ABEZHEE - - - - -
Interest income FERA 36 16 - - 52
Other income Hip A 93 7 - - 100
Total BE 50,372 25,002 - - 75,374
Segment results PHEE (1,074) (6,751) - - (7,825)
Unallocated interest ROEFSIA
income 218
Unallocated expenses RAOBAR (8,111)
Loss from operating BEEBIER
activities (15,718)

BRBBET C RREHERE
WERZRERBERTRRED
ER-ZFE_FTEFHE IR
HFRTRERIEEBET 27

The business segment of Broadband Internet
equipments, network security software and business
software carried on by DMX was disposed in second
half of year 2002 and corresponding figure was
separately shown as Discontinued Operations.
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Segment revenue:
Sales to external
customers
Intersegment sales
Interest income
Other income

Total
Segment results

Unallocated interest
income
Unallocated expenses

Profit from operating
activities

GELON

M BRP M
ZHE
PHRCHE
MEKA
2fHA

ROEFSIA
RAERX

BEEH R

B &E B FRA

Discontinued
Continuing operations operations
BEELEH BEILET
Broadband
Internet
equipments,
network
Banking Software security
and finance solution software and
systems for banks business
integration and public software
services sector systems Eliminations ~ Consolidated
RORARA HREHE
BAR EBAT R85
ERESR aRzEH RERM R
SRR BARE BEIHZR BH# Fa
2002 2002 2002 2002 2002
k& k3 k- k-3 ZTER-E ZBE-E -FTC-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FiEr TET TET FEx
50,140 77,654 89,063 - 216,757
389 408 188 - 985
97 - 480 - 577
50,626 77,962 89,731 - 218,319
2,231 10,752 6,396 - 19,379
248
(8,556)
11,071
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TECHNOLOGY VENTURE HOLDINGS LIMITED

(b) Geographical segments (b) Hlz 5 &8
The following tables present revenue and operating REBMWE S B2 RARRKE R
profit/(loss) for the Group’s geographical segments. M, (B8 2ERIIR T X
Asia Pacific
Elsewhere other than
Hong Kong in the PRC the PRC  Eliminations  Consolidated
B GAHE
B Hith & (REBRS) it g4
2003 2003 2003 2003 2003
ZER=F ZER=F ZEZ=F ZE3=F “E3=f
HKS$’000 HKS$’000 HK$’000 HK$000 HK$’000
TEx TiEx FEx FiEx TiEx
Segment revenue: AHEA:
Sales to external BN
customers etz % 2,797 72,425 - - 75,222
Intersegment sales AR HE - - - - -
Total @ 2,797 72,425 - - 75,222
Segment results* PHER" (7,947) (7,7711) - - (15,718)
Asia Pacific
Elsewhere other than
Hong Kong in the PRC the PRC Eliminations ~ Consolidated
3 TAHE
B EfipE (RERRSM s 5a
2002 2002 2002 2002 2002
2% % it ¥ k-3 b ¥ k-3 it ¥ k3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAx FEx T T FEx
Segment revenue: AEHRA:
Sales to external AMEEF L
customers ZHE 7,656 187,400 21,701 - 216,757
Intersegment sales ABEZEE - - - - -
Total E 3 7,656 187,400 21,701 - 216,757
Segment results* PHEE (22,009) 29,644 3,436 - 11,071

*  Disclosed pursuant to the requirements of the Listing — * (XA LM AIHE # =
Rules
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3. Related party transactions and connected 3. AEEALIXRZREBEERS
transactions

Six months ended

30 June
BEANA=1+HLEAREAR
2003 2002
—EE=F —TE_F
HK$’000 HK$'000
F#T FET
Purchase of information MATEBEANTRE
technology products from BB E G
Connected parties
- A subsidiary of a —F2EMBRA
shareholder of a RE2Z—R
non-wholly owned il
subsidiary - 81
- A company in which a —ARRREERME
director of the Company - rd/N]
is also director 2,271 -
Rental income received from B AT & 77 YEHE @ A
— A subsidiary of a —k2EWBRA
shareholder of a RE2Z—R
non-wholly owned il
subsidiary - 231
In the opinion of the directors, the above related party EERAE L BEHEEALRS REE
and connected party transactions were entered into by RETIRAEEBZ BEEBKPIRDER
the Group in the ordinary course of business and on REF@ERABE KRR L -ES
terms agreed with the minority shareholders and related R ZEXGHZEERGHEGTH
companies. The directors consider that these ME=F 2 EEREHEE-

transactions were made according to prices and
conditions similar to those offered to other third parties.

_RER-FEPHEERS




TECHNOLOGY VENTURE HOLDINGS LIMITED

4. Profit/(loss) from operating activities 4, WEERZRRN(FB)
The Group’s profit/(loss) from operating activities is AEBGEEB N/ (BE)EN
arrived at after charging: B

Six months ended

30 June
BEXA=+HLAER
2003 2002
—EE=F —ET-F
HK$°000 HK$'000
F#T FHET
Cost of goods sold BEHEERZKRA 64,095 155,483
Depreciation e 2,010 3,746
Amortization of deferred i ST B R P AN 6H
development costs 49 500
Tax |
Six months ended
30 June
BEXA=+HLAER
2003 2002
—EE=F —ET_F
HK$°000 HK$'000
F#T FHET
Hong Kong HE
— current period — NHAE - 3,024
— overprovision in —BEFERE
previous years B - (1,889)
Elsewhere H i [E
— current period — NHA 887 483
— overprovision in - BAFEBE
previous years B - (1,486)
Deferred iR S
- current period —HEIM - -
887 132
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No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (2002: 16%).
Taxes on profits elsewhere have been calculated at the
rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations
and practices in respect thereof.

Interim dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2003
(2002: Nil).

Earnings/(loss) per share

The calculation of the basic loss per share for the six
months ended 30 June 2003 is based on the unaudited
consolidated loss attributable to shareholders of
approximately HK$13,655,000 (2002: Profit HK$530,000)
and on the weighted average of 501,209,644
(2002: 392,676,000) ordinary shares in issue during the
period.

Diluted loss per share amount for the six months ended
30 June 2003 (2002: Earning per share HK$0.13 cents)
have not been disclosed as the share options outstanding
during this period had an anti-dilutive effect on the basic
loss per share.

A A 7 S B HY R I 4 A OB E AR (A E
SRR A - B0 AR B A AS B AR
B(ZET-F:16%) - NEMIBEAR
BREUE M2 RIB T IRIE AR BE 2 2
MERRZRITHE ZREMWRITE
- mEREOE

PR E

BEETRAREBE_TT=F A=
TRLEREAZHHMRE (ZET_F:
&) -

BREFN (BB

Eﬁzi_? T=FXA=tHILERERZ
ﬁtméﬁamﬁﬂxwgmﬁii«%ﬁ
,m’\Eﬂaf@w 655,000 T (ZTZT =
/m%IJSSO,OOO/%TE) RERE #ITY
AR 2 INAEF 19 #501,200,6448% (= F
T =4 :392,676,0000% ) 5t & -

HREBE-_ZTZT=FA=ZTHILAHE
Rz RITEERESEREAREEG
RREFTYE ARTEFEZPHEZ
BREBESERB(ZSZ-F:-8KRAF
0.1371l) °
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Accounts receivable

The aged analysis of accounts receivable was as follows:

8. MEWIRE

EWRIE Z BRI DT AT -

At 30 June At 31 December
2003 2002

R-ZZ=F RZTEZ
ANA=+H +=ZA=+—8
HK$°000 HK$'000
FETT FHET
Current to 90 days B ERZ 90K 41,635 20,204
91 days to 180 days 91 RE180K 2,874 13,868
181 days to 365 days 181K E365K 8,779 11,854
Over 365 days 365K A E 16,663 23,196
69,951 69,122

SEETERARNEERRSAE TR
TR FEEENNIHERREBFEAM
EEEH-RTEBROKR

The various group companies have different credit
policies, dependent on the requirements of their markets
and the business which they operate. In general, the
credit period does not exceed 60 days.

9. Accounts payable 9. EfRERE

BN ERIBZBREBE AT :

The aged analysis of accounts payable was as follows:

At 30 June At 31 December

2003 2002

R-ZZ=F RZTE_F

RNA=+H +=ZA=+—8

HK$°000 HK$'000

FETT FHET

Current to 90 days B ERZ 90K 15,433 14,239
91 days to 180 days 91 RE180K 2,731 -
181 days to 365 days 181K E365K 9,058 3,220
Over 365 days 365K A E 7,737 8,813
34,959 26,272
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10. Banking facilities

10

() Corporate guarantees executed by the Company to
the extent of HK$80,000,000 (As at 31 December

2002: HK$86,000,000).

(i) As at 30 June 2003, the Group’s banking facilities
were secured by the pledge of the Group’s time

deposits
HK$21,066,000
HK$27,649,000).

amounting
(As at 31

approximately

December 2002:

(i) a corporate guarantee executed by a related
company of the investee company to the extent of
RMB3,000,000 (equivalent to HK$2,830,000) (As at
31 December 2002: HK$2,830,000).

(iv) The Group’s overdraft facilities amounting to

HK$2,000,000

(As at 31 December

2002:

HK$2,000,000), of which HK$1,626,000 (As at 31
December 2002: HK$592,000) had been utilised as
at the balance sheet date, are secured by the pledge
of certain of the Group’s time deposits amounting
to HK$7,525,000 (As at 31 December 2002:

HK$2,776,000).

11. Finance lease payables

Amounts payable:
Within one year
in the second year
in the third to fifth years,
inclusive

Total minimum finance lease
payments
Future finance charges

Total net finance lease
payables

Portion classified as
current liabilities

Long term portion

. ERAT

(i)

(i)

(il

(iv)

mE
RN :JJEﬁZ”Aﬁl z IR

fit o

RZZZ=FXA=+A 4A%£E
Zﬁ"ﬁﬂﬁﬁu?ﬁﬁwﬁ@mL
21,066,000 7T (R =ZEZE = F+
— B =+—H:27,649,000/% ) Z
EHERIERER-

WA RRZBEAREITZ AT
PE{R A A R 3,000,000 (F8 & 7
2,830,000/ 70) (R=ZZTZE=F+
—A=+—H:2,830,000&T) &
PR o

7&%2%3&@1%%2,000,0005&
T(RZTT=_F+=-A=+—8:
20000007&75) EPEREER
WE A 2 1,626,0008 T (R=-EE
ZF+ = A=+—H:592,000/%
T DAREEEFEREFREH
7,525,000 70 (R=ZET=F+=
A=+—H:2,776,000% 7t ) {Fik
?Eﬁo

1. BMEHERENRE

J& A5 IR
—FR
F_F
E=E% ¢
=9 BREER)

MEREREFIALE
AKEBEEM
BE 7 B N SRR ARF R

JlARBAaEZHBY

=3 ki 5a)

At 30 June At 31 December
2003 2002
R-ZBZ=F RZZEE_F
ANA=1+H +=—A=+—H
HK$’000 HK$’000
FET FHET
327 569
327 372
437 522
1,091 1,463
(127) 217)
964 1,246
(290) (526)
674 720
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TECHNOLOGY VENTURE HOLDINGS LIMITED

12. Share Capital

Shares

Authorised:

1,000,000,000 ordinary
shares of HK$0.10 each

Issued and fully paid:
501,209,644 ordinary shares
of HK$0.10 each

Share options

Under the terms of the share option scheme adopted by
the Company on 12 June 1999 (“Existing Share Option
Scheme”), the board of directors is authorised, on or
before 11 June 2009, at its absolute discretion, to invite
any employee, including any executive director of the
Company or any of its subsidiaries, to take up options
to subscribe for shares in the Company. The subscription
price will be the higher of 80% of the average of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited for the five trading days
immediately preceding the date of the offer of grant of
the option and the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted under the share option scheme may not
exceed, in nominal amount, 10% of the issued share
capital of the Company from time to time which have
been duly allotted and issued. The share option scheme
became effective upon the listing of the Company’s
shares on The Stock Exchange of Hong Kong Limited
on 6 July 1999.

On 30 May 2002, the Existing Share Option Scheme is
terminated by an ordinary resolution passed. Any options
granted prior to the passing of the resolution shall not
be affected or prejudiced and all such options shall
continue to be valid and exercisable in accordance with
the terms of the Existing Share Option Scheme.

New share option scheme (“New Share Option Scheme”)
is adopted by the Company on 30 May 2002. Under the
terms of the New Share Option Scheme, the board of

INTERIM REPORT 2003

12. BA&
Bz
At 30 June At 31 December
2003 2002
R-BE=ZfF R-ZZEZ_F
~A=+H +ZRA=+—8H
(unaudited) (unaudited)
(REEZ) (REER)
HK$’000 HK$'000
FET FHET
ETE
BREE0.104 T
2 &R
1,000,000,0004% 100,000 100,000
BEIRAR:
FREE0I0ETZ
L@ A% 501,200,644 % 50,121 50,121
B Ry

REARBTR—-ANAAFERNA+TZBR
mzBRERtE ([RAERREE])
2R EFEEBREN_ZEAFAN
At—RAsza 2#EFEES &
FEARB R EARMERE 2 EAHRTT
B ZMRRBARBRND 2B
RBERAZEBRER T AR DA
ZHABNEEEBERFHAARRDT
ZFHWTHEBO%ERMEEME S 2
BeE REBRESAERI B
BEARERND2BE KRZTABEER
ARBTHDETRA (KEXRLER
BAIT) E{EZ210% - BEEABIDEAR
AROR—NANFELARNBET BB
ARGABERRA LWEER-

R_EE-_FRA=-+H BAEBRE
STEIREATAB Y TRREREILE-F
ARRZRBBATCE L ZEREET
EXIVENTIBE AMAREH
A% R G 4T3 B Ak 0 - I P AR BB R IR A BB AR
ST B 2GR T AIT(E

ARABEN-_EZT-_FRAZ+HER
AR ARG B ([FERARERTE]) -RIE
MBRETE 2GR EFFERER
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directors is authorized, on or before 29 May 2012, at its
absolute discretion, to invite any employees of the Group
including executive directors, non-executive directors of
the Company or any of its subsidiary, any suppliers,
agent and any other persons providing research,
development or other advisory, consultancy, professional
or other services to the Group, whether on a contractual
or honorary basis and whether paid or unpaid, who have
contributed or will contribute to the Group to take up
options to subscribe for shares in the Company. The
subscription price will not be less than the higher of the
closing price of the Company’s shares on The Stock
Exchange of Hong Kong Limited on the date of grant
and the average closing price for the five business days
immediately preceding the date of grant but in any event
not less than the nominal value of the shares. The
maximum number of shares in respect of which options
may be granted may not exceed 10% of the issued
share capital of the Company at the adoption date.

On 23 May 2003, the Limit on grant of options under
the Share Option Schemes are refreshed.

The movements in the number of share options to
subscribe for shares in the Company during the period
were as follows:

—E-_FRA-TNBAHZAE 2%
BEALEEMES BEARARE
EAMBRRZATEERINTE
FUARTHUNANRBBELER TR
AR BN B R R A R B R 5T
FEE SR AR  F4 & XA M IRTS
AR R RIBE R EMEMAL
(BRSERINEHAKREEMR
B AT REARB R 2 B
REEBETEERARABRNNELR
REEEBAOXIMERAR 2T E
HERRO A AESEA 2 FHK
MEMED ZBEE &R A5
ERA ) (A © 7] e 1% 2 B A v 32
BeBRNEBE KRETAHBAARAR
RN HEZ BETRA10% °

R-ZTT=FRA-+=0 BEER
RFTEELBERE, FREEERN-

REAP A B D AR 2 AR B
BN :

Number of Number of Number of Number of

share options ~ share options  share options  share options
Date of grant of outstanding at  granted during lapsed during outstanding at Exercise Exercise
share options 1 January 2003 the period the period 30 June 2003 price period

RZF%ZE RZFFZE

-A-H RER RER ~AZTA

BRiEz HkTEZ Yz 334 ER¥4
BHAH BRERA BRERA BREHE BREHE TR [id:l
21 January 2000 1,320,000 - - 1,320,000 HK$2.532 21 January 2001 to
ZEE3F-A=1-H 25325 20 January 2010
Z23-5-fAf-HE
ZE-EE-ACtH
31 May 2000 500,000 - - 500,000 HK$1.82 31 May 2001 to
ZZITERA=T-H 18287 30 May 2010
ZE23-5RA-T-HE
Z3-TFRA=TA
24 May 2001 3,594,000 - - 3,594,000 HKS$0.91 24 May 2002 to
ZZ3-FRACTMA 0.91% T 23 May 2011
ZET-FRACTRAZE
“Z-—5RA-f=H
27 June 2002 32,882,000 - - 32,882,000 HKS0.431 27 June 2003 to
ZEECERACTEA 04313 29 May 2012
ZET=FRACTLAE
ZE-ZERRZTNA

38,296,000 - - 38,296,000
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As at 30 June 2002, the Company had 38,296,000 share
options outstanding. The exercise in full of the remaining
share options would, under the present capital structure
of the Company, result in the issue of 38,296,000 new
ordinary shares of HK$0.10 each in the Company.

Reserves

As further detailed in note 14 the Group acquired a 55%
shareholding in a subsidiary during the year ended 31
December 2000. The goodwill of HK$36,946,000 so
arising from such acquisition was eliminated against
reserves during the year ended 31 December 2000.
Pursuant to the sale and purchase agreement, the seller
will be entitled to additional consideration. The first
additional consideration for last year and the current
period was quantified to be HK$2,500,000 and
HK$2,430,000 respectively, these amounts have been
accounted for as an adjustment to the cost of acquisition
previously recognised, and accordingly the goodwill then
arising was adjusted.

The contributed surplus of the Group represents the
difference between the nominal value of the share capital
of the subsidiaries acquired pursuant to the Group
reorganisation on 12 June 1999 over the nominal value
of the share capital of the Company issued in exchange
therefor.

Capital commitments

(a) As at 30 June 2003, the Group was committed to
make a capital injection to a subsidiary in the PRC
of approximately HK$8.6 million.

(b) On 28 November 2000, the Group entered into a
sale and purchase agreement (the “S&P Agreement”)
with an independent third party (the “Seller”) for the
acquisition of a 55% shareholding in a subsidiary
(the “Subsidiary”) for a total consideration of
HK$36,750,000, of which HK$23,176,000 has been
settled.

In addition, pursuant to the S&P Agreement, the
Seller is entitled to additional consideration. The first
additional consideration was calculated by
multiplying HK$6,200,000 to the quotient of the
audited profits after tax of the Subsidiary for the
first 12 months following the acquisition by the Group
and HK$15,000,000. The second additional
consideration was calculated by multiplying
HK$11,170,000 by the quotient of the audited profit
after tax of the Subsidiary for the second 12 months
following its acquisition by the Group and
HK$27,000,000.
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RZEBEZ_FXA=ZFTH ARAIEE
38,296,00017 FE ik g R E 1T - IR IBE AR
AR ZBATRANKERE 415 8k 2 BB IR
E2HTE ARRBERTEREMAE
0.10/8 T 2 ¥ & i A% 38,296,000 °
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The first and second additional consideration was
quantified as HK$5,700,000 and was settled up to
the balance sheet date.

The third additional consideration is to be calculated
by multiplying HK$14,080,000 by the quotient of
the audited profit after tax of the Subsidiary for the
third 12 months following its acquisition by the Group

BE=FEINMETIEEZNE D RE
AEE AR EE = —EA 2K
2 1% B B 180 11 B234,000,00078 7T
P 1 P15 2 #0576 14,080,000/8

X

and HK$34,000,000. i
15. Contingent liabilities 15. R EE
At 30 June At 31 December
2003 2002
RZEE=fH RZTT=F
~A=+H +ZA=+—H
HK$’000 HK$'000
F#T FHET
Bills discounted with recourse 8 i E B E R 8,513 -
Guarantees in respect of MAHNBEEELZEN
performance bonds in favour REBEER
of contract customers 4,572 -
Guarantees given to banks in RETETF W =N
connection with banking ERZTTE_FT¥
facilities granted to certain FREEZRRBHE
subsidiaries and to DMX ZIRITMEMES T
disposed of during second RIT 2 R
half of 2002* - 60,000
13,085 60,000

The Group’s provision of guarantees of HK$60M to a bank
for banking facilities granted to the DMX Group was
terminated on 24 February 2003. Accordingly, as at 30 June
2003, the banking facilities granted to DMX were not related
to the group (31 December 2002: HK$4,825,000).

At the balance sheet date, the Group had a contingent
liability in respect of possible future long service
payments to employees under the Hong Kong
employment Ordinance, with a maximum possible
amount of HK$639,000 (At 31 December 2002:
HK$553,000). The contingent liability has arisen as a
number of current employees have achieved the required
number of years of service to the Group, to the balance
sheet date, in order to be eligible for long service
payments under the Employment Ordinance if their
employment is terminated under certain circumstances.
A provision has not been recognised in respect of such
possible payments, as it is not considered probable that
the situation will result in a material future outflow of
resources from the Group.

Y REERETFRARREE L RITHE
Wft?rr {E 4.260,000,000% T HERIK =
SFZAZF AL EAY R
TE=—FANA=1H EXFRREERZR
TREEREEER (—FF_F+=H
=+—H:4,825,000/ L) °

REER KNEBERBIETBERGO
AergEanEESNZRERE S M
BLARBE £FHRZA4L/639,000%8
T(RZEE_F+=-_A=+—8:
553,000/ L) c-EX S ABBEZRE
B ETHAREERLEARBEASH
ZFHBEERERSETHERERILIER
BB ATARIEEBEGEIERREARSE S 2
FH BRI EEBEWE AT EEEE
AEBMBRBERERALZER &
S 48 3 AT BE 7R 0B B SR AT (] A
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Management Discussion And Analysis EIEEmE ST

During the reporting period, we have prudently SEELBEHEZEFAZLENERE
implemented our redefined corporate strategies to KB BN BHEBHEE & HMENN - #£
achieve a new positioning to spearhead the future It FHBIEBNERE P HRE-EEHH
development of our operations. The Group’s core UM HHEE2ERE L 1TEMNER
market, China is changing at a rapid speed, with #5188 B = #) 2 sk A5 218 2 F1 A
industry boundaries blurring and customers getting — #lelt SRR %R E MK LR A EFRF
increasingly sophisticated. These phenomena have =M Z R ILE TEEPBRER
profound impact on the business model of TVH, along BRI 1TE MR IE -

with the rest of the information technology (IT) sector

in China.

As noted in our previous annual report, TVH’s WEFFHTM ZENEEEBERE
management had started to rethink its fundamental — BIIRFEE &L B T A F iRt
offerings ahead of this change. After a critical & OESRMRIS-ERGIRE] FEH
examination of the corporation’s strengths and F# T~ SEREGELERAFNES
shortcomings in the context of the new “short-term”  F133%4 AR EEFREIHFHERTHNA
world, TVH has redefined its role as an IT practitioner ®EHAF-FEFBBEBBEL
in the digital China. With this new positioning, TVH E T KL FIETES 5—AE A
should emerge as a stronger group, with a sharpened ~ KEVEI B BREEZEFHH 2 =/ &
focus as to where, when and how to compete. 1 K2 R o

This new marketing thinking has led TVH to further M BERREE B EERENE
assimilate its offerings into the everyday life of people  MmMREERZFBE AR B & 4£)E
in the Mainland. In addition to directly selling its IT F-&£EHBK THEKEARBENEESR
expertise and resources to enhance IT functions of JREFEF &Ml EARIED
clients, it is now leveraging these core strengths to 82 I FEZ O EBKNESL - AIEM
create and market demand-led services. The new B E LM TR ENRBE SHHHTE
positioning will also allow TVH to continue building IS ZERIFAEEEBETFNE
on what it is best at and have been doing in the past ~ ZEH - D EHE AR BE-
decade, and to address the unprecedented challenges

of the new era.

The business renewal and refocus process has REKEHLEFETCEREZNB
consolidated into further collaboration among TVH's  f2d EE 2 &0 2% BEEAR K
core units of IT solutions and systems integration (SI),  f#5R 7 % RKEERKMEFF - B
and software development and its strategic investment 48 F# B 2 F MR E 2 W E A # —
in online education services. FIGLAINGE o
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Performance Review

Over the past six months, TVH’s business operations
in China have been disrupted by the SARS epidemic
leading to a decline in revenues by 65% to
HK$75,222,000 (2002: HK$216,757,000). The
decrease in turnover was also a result of the disposal
of one of its core operating units, 61%-held DMX
Technologies, in October 2002. Operating
performance improved steadily since the beginning
of 2008. Attributable loss for the reporting period was
HK$13,655,000, compared with a full-year loss of
HK$28,560,000 (excluding loss attributable to the
disposal of DMX of HK$119,309,000) for 2002.

Business Review
IT solutions and systems integration

The Group integrated its core competencies in
hardware and software solutions by combining the
skill sets and resources of TopAsia and Sequent
China. In the short to mid range, the focus of this
strengthened team will remain in the banking and
finance sector of China.

In the first half, TopAsia’s performance reflected the
resilience of its businesses in uncertain market
conditions. Self-service banking products and
services, including automated teller machines (ATM)
contributed immensely to the satisfactory performance
of this division. Maintenance services line was
somewhat restrained by the SARS outbreak in a
number of cities in China, but still managed to deliver
targeted results. The storage and networking business
line was slightly behind expectations, but its order
position was satisfactory and pointed to optimistic
outlook for the rest of the year.

R

BEANER ZERBEFRMERZ
PR EE T RIELR A (SARS) 1B 5
RIS 2 & EE T PE65% 275,222,000
BT (2T —4:216,757,00047T) °

SER-ZZ-_F1+ABHEC1%E
%5 F)DMX Technologiestt & » %8 & R A&
E@EEF—EAZRLELEPT ZEHE
NLEENEEBRL BZTT=F
U £EENKERREESRE BN
FE(E B8 513,655,000 T (b =&
T - 22 FE1B 528,560,000
T (T8 E LY EDMXE B 2
119,309,000/ L E518) »

EBEE
BN B AR T R R GTE

£ [E #5575 25 & Sequent Chinaf) B 7 £
MTMERES #—FRAEEGFME
BHARENEEHRRES -PEZBIT
REmEDNBILAFPEELENF
HEEEmS-

BERELFFHRR RBEEBED
BB M5 IRIE D BER #5128 - 5% 8P
FIM BB RAIEE - B BIRTTE mMIR
B(BEaDEER) MERNELE
BRZh AT 3K - 4R & AR 75 8 78 [l SARS&
EFE BB 10 I TR BT X B —TE Y
IZH/?%“ EBRBERALEERHZ AR

AT REEEBRRANE =
FIERRER THENEBISHE
LW
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The new TopAsia team has been successful in
retaining business relationships with most key
accounts of Sequent China. Recognizing the Group’s
track record in service excellence, a number of
Sequent customers had signed up with TopAsia for
maintenance services. Such contracts aggregated to
more than RMBS5 million in the first six months of
2003.

TopAsia’s new marketing initiatives were partly geared
to the distance learning market in China. During the
period under review, it clinched an RMB1.5-million
contract from Teacher.com.cn, China’s official
continuous education portal for primary and secondary
school teachers. This initial contract covered overall
software development and maintenance services.

On the banking SI front, TopAsia won an RMB8-million
contract from Hangzhou Commercial Bank. Covering
a comprehensive scope of IT functions from
mainframe systems, storage, database systems and
development tools, the project was an integral part
of the bank’s corporate mission of digitizing its
decision making process through the establishment
of an internal enterprise management system.

Other projects included a customs control monitoring
system of the Public Security Department at the
capital airport. Initial works, which were worth over
US$1 million, included technological enhancement of
the storage system and related software.

The division’s overall order books continued to show
sustainable growth year-on-year. Management
maintained justifiable confidence in its performance
in the second half.

3T 4R B B @ 28 BX (R AKX TD £2 Sequent
Chinat I KO EERFREBELH
Fo-BERTRRPUKRER ORISR
8% #0 17 Sequent Chinaf & F 2 #75
DRI TRERBEH-R_ZZT=F
BAEA L E RS A L2 FEE R 500
BLTARE.

W HP —EEERENFEZ e
REBZEE MG O EEE ZPPIE
TPEES TR EED/ NS EE
# 5 #9Teacher.com.cn ] 7 —17 150
ETARENAN - BERANRERE
R R EERS-

RIOTAMERATE B ERESNIMNEE
RIT— 1 BOOBTTARBMA K &R
BREAAMREEAYERE SFEX
NI R BEEEsRAETIA
EMMNARRTEBRILEANILE
BEG BEERRBIETFHRBENE
hEEHK-

HMBEBREARDEEBEIGRT
ZERERRG HA M ITEREGTR
ARG RABRENRREA  QERR
1008 %7T-

e 5 P 18 20 3T B8 403 5 4F 2 75
B EBEHED TEFNEERES
fE e
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Software

The Group’s software vehicle, 55%-owned Advanced
Digital Technology (ADT), has strategized its product
and services offerings into three major lines: software
development and productization, network systems and
mainframe systems. Its geographical and sectorial
spread of businesses were rearranged under six
marketing units to facilitate more efficient and effective
management.

ADT covered a great deal of positive ground in the
first half, both on the corporate and business fronts.
It was named one of China’s top 100 software
companies for 2003, giving a further boost to its brand
recognition in the country. This was coupled by the
award of silver partnership by CISCO, and sole
distributorships by Netscreen and Netscout, which
helped further its lead in storage solutions.

A highly positive note was for ADT’s active business
development. In the past six months, ADT continued
to further its strategic relationships with Industrial and
Commercial Bank of China (ICBC) and China
Construction Bank (CCB). It is one of ICBC'’s five
authorized IT services providers, and ranks favorably
in the preferred suppliers’ shortlists of both banks.

During this reporting period, ADT also promoted its
IT offerings aggressively to the country’s five medium-
sized commercial banks, making inroads for the
division to develop future collaboration with The
Export-Import Bank of China, Minsheng Bank, China
Everbright Bank, CITIC Bank and Huaxia Bank. It has
also been successful in initiating coverage of the
insurance sector and in establishing distribution
partnerships for selected products.

_RER-FEPHEERS
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During the period, ADT added RMB22 million in  5ciE U85 5 B B8 A 2 W25 8% 152,200
revenues and held costs flat. Ongoing cost control BT A REE B RN IZHI R ELE
and management realignment efforts are expected to  IRIEMETERT Al AL HEETEE N L F 2
bring ADT to an even stronger operating platform in 3 — A B @ #NEEF &

the second half.

Online education through ChinaCast Z#BChinaCast2 B LK E

The Group’s ventures into online education in China 7= & # 4 7 #ChinaCast » Bt R &£ EH
continued to be spearheaded by ChinaCast, with the 4 &8 F5 - 7(?] %"lﬁ BROBLEHEZE
support of collaborative efforts with other TVH units. - HZ -_ZZ=F AL XE AR
In the six months to June 2003, the SARS epidemic SARSFJEHEP B K B0 th @ 3 Ak T 28
presented an unexpected and catastrophic threat to 20 £ 2 70 5 # 1% 89 5L & ° ChinaCast{E
most sectors of China. Being the nation’s only AFREM —#EHEELHHEORE
distance learning services provider with a nationwide 4B I B & 2 & A0 B 5 48 uh
satellite delivery network and the operator of the  Teacher.com.cni) & i& & - /A 7 il i JiE
official teachers’ portal Teacher.com.cn, ChinaCast BIRNZYE L £RIEFFREMR
responded quickly to the country’s urgent call for  #8 &R RS-

online tuition services during the period of SARS

quarantine.

With the help of a team of teachers from Beijing’s 71t R T Z 2K K #HE W8 242K
major schools and educational institutes, ChinaCast B 1% 8) T ChinaCasti? — T & =
launched on April 30, 2003 the K-12 Video Classroom, FHA=+HB#ELTH/NEREHE"
a free Internet distance learning service for primary AZS4£REPENHEBEBELES TR
and high school students. This community project e UtTBH & A /EEEE T P E
reflected ChinaCast’s unique position and commitment 28B4 F K R F R B T
to serve our country’s pressing needs for distance  ChinaCast7E It 48 13 #) J8 & b AL F1 75 15
learning. Ao

New online programs were also launched on  ChinaCastf) B B2 & F & JiEH T #
ChinaCast’s interactive education platform, which was ~ B9#3 L& B - 30 i5 80 FI A& 6 FH 4 o &
enhanced further with upgrades in software and 5 7% i# 58 K 89 5 4l 8¢ 77 - ChinaCasti%
facilities. With strengthened technological capabilities, A FEE B A HNFEFE -
ChinaCast is in a good position to continue with its

expansion of services provision business.

The Great West Distance Learning Program, a joint i ChinaCast Bl 5 4 ) fl 1 & (R [E &

effort of ChinaCast and the Ministry of Labour and  (%5{R &B) & F # H 69 78 2B = 12 55 3l 2%
Social Security, went on live in April 2003 to provide RE_ZEZ=4FNAZEARE AR
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vocational training content to eight remote provinces
in the Great West. The program debut was held in
Beijing on April 18, 2003 in the presence of Mr Zheng
Shilin, Minister and Mr Zhang Xiaojian, Deputy Minister
of Labour and Social Security.

Solid results were also achieved in extending
collaboration efforts to enrich its distance learning
content. A new partnership was established with the
prestigious Jiangsu Qidong Secondary School to bring
the school’s education resources to the benefit of
students in other regions. Other projects included a
new English program with Dell English International
and an interactive recruitment platform jointly with
Beijing Municipal Education Committee and more than
300 high schools across the country. Similar
discussions are also underway with the Press Office
of the State Council, All-China Women’s Association,
Shanghai Accountancy Institute and Dell English
International.

During the period, the business unit of ChinaCast
undertook a comprehensive market study, and
consolidated its operations in accordance, in order
to seek out and respond to new opportunities in the
market. TVH’s management remains confident in the
overall online education market in China and will
continue to explore possible ventures or collaboration
with ChinaCast in this area. In addition, through its
investment in ChinaCast, TVH will continue to examine
closely the education market in China to access
whether this expanding market warrants the group to
cater more management and capital resources to it
or, in one day, set up a separate business unit to
cater for the development in this area.

_RER-FEPHEERS
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Outlook

2
=

In 2003, the pace, scope and scale of market and —ZTE=F MBRITEEEE iﬁz
industry changes are all set to increase, and EBEFMBELHEIFEHEENENL TS
dramatically. TVH’s management and team of IT ﬂ%ﬁiﬁ’]*f@l‘&ﬁuﬂﬂﬁ %«Mii
professionals command the vision, insights and SR MBRARINEE SEEE %
innovation to see farther and deeper and to embrace ?’E%ﬁ“/\ H A iﬁuxw. HEFRES.
new ideas to set the Group completely apart from its

competition.

Management believes that TVH is well placed to create  ZEERBENEREC EE A UHE
new values and solutions to meet the evolving needs EMA R MERE HELEELE
of the homes, businesses and society at large. TEISENTE - EE@ANRERA
Although faced with a continued difficult environment, 2R - & ﬁi% EMBANTEBERER
compounded by economic and political uncertainties, {BZRERZHEEE HFMER E NS
TVH has the strengths and resources to generate EIEFIA] AL E KA IO 3R -
reasonable return from its operating units.

In addition to registering growth in its existing business Bt TIRAEZEBKBIMIEHIER £E
sectors, the Group has also planted the seeds for  JRAFHE R2E FEHF -7 ERER
new growth impetus. TVH does not operate only in A5 BNEAREITERE Ei5HE
today’s IT sector, but also for the everyday life of XWREREKE T —RAMEBHLEE
people in tomorrow and the coming generations. Now HEZ-£EEES D AEENNIEREE
that a lot of effort has been made in developing new &R A TRALE 1> WEEYT T EEH
growth areas and solid foundation has been laid, EH# SEREHEEE T —KNERAR
management is confident that TVH will again be ahead  E kG EEEREMREHF R

of its competitors when the next wave arrives. 5 Ao
Liquidity and financial resources NBEERUBER
Net assets HAEFE

As at 30 June 2003, the Group recorded total assets W-_ZBEZ=FXA=1+H KAEEZE
of approximately HK$318,126,000 which were E#AE#)A318,126,0008 T HF
financed by liabilities of HK$156,743,000 and equity & & & #9156,743,000# 7T J2 & 7N B {4
of HK$158,891,000. The Group’s net asset value as  # 4)158,891,000/8 L REB R - T
at 30 June 2003 decreased by 8% to approximately ZT=FXA=Z+HZEE 55% ]
HK$158,891,000 as compared to approximately 158,891,000/ T - MM = BE —F+
HK$172,542,000 as at 31 December 2002. ZR=+—HAI# /172,542,000%
TL IR E 8%
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Liquidity

The Group had total cash and bank balances of
approximately HK$75,754,000 as at 30 June 2003
(As at 31 December 2002: approximately
HK$90,655,000). After deducting bank loans and
overdrafts of approximately HK$13,513,000 (As at 31
December 2002: approximately HK$12,993,000), the
Group recorded a net cash balance of approximately
HK$62,241,000 as compared to that of approximately
HK$77,662,000 as at 31 December 2002. As at 30
June 2003, the current ratio has been changed to
1.66 (As at 31 December 2002: 1.84) and the gearing
ratio has been changed to 0.09 (As at 31 December
2002: 0.08) with equity being defined as the total of
capital and reserves.

Charge on assets

As at 30 June 2003, fixed deposits of approximately
HK$21,066,000 (As at 31 December 2002:
HK$30,425,000) were pledged to banks to secure
banking facilities granted.

Treasury policies

The Group generally finance its operations with
internally generated resources and credit facilities
provided by banks in Hong Kong. Subsidiaries in PRC
use short-term borrowing in PRC to finance working
capital, which amount to HK$12,000,000. Borrowing
methods used by the Group mainly include trust
receipt loans, overdrafts and term loans. The interest
rates of most of these are fixed by reference to the
Hong Kong Dollar Prime Rate. Both bank deposits
and borrowings are mainly in Hong Kong dollars and
United States dollars (“US dollars”).

Contingent liabilities

As at 30 June 2003, the Company had contingent
liabilities in relation to bills discounted to bank with
recourse and guarantees in respect of performance
bonds in favour of contract customers amounted to
HK$8,500,000 and HK$4,600,000 respectively.
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Foreign exchange exposure 5 BE & B

The Group mainly earns revenue and incurs costs in N8 8 2 2 A 3£ o0 &8 T BrEU R 25 &
US dollars and Hong Kong dollars. Foreign exchange S ER - RE2FEFEREN—EEHE
exposure of the Group’s is minimal as long as the  BrTEETHBEE  AEBE 2 IMNEE
policy of the Government of HKSAR to link the Hong [ i 4 3K 7K F o

Kong dollars to the US dollars remains in effect.

Subsequent event HEHEEE

As at 12 September 2003, a bank loan agreementto R _ZZ=FhA+=-—H Ef —FHkK
the extent of RMB24,300,000 is signed by a BAARRTIMEREN £8A
subsidiary with bank and secured by the pledge of a  24,300,0007c A R¥& - 17 LA — B E R
related company’s time deposits amounted to A HE 817 5% (27,000,0007T A K #)
RMB27,000,000. PEHE o

Prospects EX

While encouraged by signs of a more conducive  BIRFER BELEIRITE A L — [0
business environment, the Group remains cautiously fE - BEBEH R EHREESTHER
optimistic as to the sustainability of such an indicative - IR FELEEE - EFSEE
rebound, and will continue to improve its revenue  IEIRE I R R ALEEHIE R E
generating mechanism through closer synergistic =~ KEHTHBEAE #— P EWEE
integration of all business units, especially ADT and T o

DMX.

Joint efforts of various business units will also be &ZPINMEEERDEBES KA E T
exerted on product level to enhance the solutions Ei#GE R R YA BRFPETREEHN
provided to customers, who increasingly seek multi-  F-&HFIBRINERES /NHEG &
level support from their suppliers. Product taskforces % 7E 5 F # 17 & S B9 3 T 1E -

set up by different divisions will continue to drive this

initiative into the coming year.

Employee and remuneration policies & 8 R %7 B BUSR

As at 30 June 2003, the Group employed RZZEZ=FXA=+H AEEER
approximately 330 full time staff in the Mainland FEEEEEHALSB30%2RIES &
China and Hong Kong. The Group remunerates its SBENIREEEZ R  TIEEHRIR
employees based on their performance, work {ITH{EERIEE ZH M- BRFHN >
experience and the prevailing market price. {EAITVEBBEER T -EMEE T
Performance related bonuses are granted on a BE®REIELATEE RELEBERR.
discretionary basis. Other employee benefits include 33l R A2 & B8 B #EE 51 &Il

mandatory provident fund, insurance and medical

coverage, training programs and share option scheme.
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Director’s Interests in Securities EEESESR

As at 30 June 2003, the interests of the directors, R_ZTZ=FXA=Z+H REZFS
chief executives and their associates in the share  (FEHEZS) G0 ([HBEEZIEN ) $
capital of the Company or any of its associated 29{&AARIATFEFZELMTE &
corporations (within the meaning of the Securities ZF FEBTHRAEBRESZHBHEAL
(Disclosure of Interests) Ordinance (the “SDI  RARQ A EFRMBEE®E (EERE
Ordinance”)) as recorded in the register maintained — FTAE s ) B AR Z 20T :

by the Company under Section 29 of the SDI

Ordinance were as follows:

Number of Shares held in the Company

BEXLNABRBEE

Corporate Personal Family Total
Director interests interests interests interests
BE NEEE BA#E RiEEE WA
Chan Tze Ngon (“Mr Chan”) - 82,614,000 - 82,614,000
RF& ([REE])
Tang Kin Hung - 12,600,000 - 12,600,000
BB et

Save as disclosed above, none of the directors or B ENHEEIIN SESA RS 2HE
their associates had any personal, family, corporate A = 1 & 5 7K X &) sk E {F o] #8 B % B
or other interests in the share capital of the Company  (F% R B E0) 2 AF A
or any of its associated corporations as defined in  fEf{AA - Kk A A s E s
the SDI Ordinance.
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Directors’ Rights to Acquire Shares or EETNBERNIESZEF
Debentures
The following options were granted to directors and BRFEZAR - g_i*\ﬂ =+
remained unexercised as at 30 June 2003:— =RCE NG {Ezﬁﬁﬁﬂ W
Date of Number of  Exercise Exercise Date of
grant option price period adoption
RHAH ERESA TR fTEHRR tEZORER
Director HK$
F 33 BT
Chow Siu Lam, Cliff 31 May 2000 500,000 1.82 31 May 2001 to 30 May 2010 12 June 1999
BD & “ZTTF ZEE-FRA=t-HEZ —“AANE
RA=Z1+-H ZZ-ZERA=TH ~ATZA
Chow Siu Lam, Cliff 24 May 2001 400,000 0.91 24 May 2002 to 23 May 2011 12 June 1999
BD & “ET-F ZETFRAZTEAZ —“AANE
RA-tmA ZE-——EHRAZT=H ~ATZA
Emmy Wu 27 June 2002 3,800,000 0.431 27 June 2003 to 29 May 2012 30 May 2003
REH “TECF “ET=FRA-THAHE “Z%=f%
ANAZTtA “E-Zf#R5AZ1+NA TA=TH
Tang Kin Hung 27 June 2002 3,800,000 0.431 27 June 2003 to 29 May 2012 30 May 2003
Bt 2 :22*%\)% +tRE —ER=E
~AZTtA ZE-ZFRAZTAA AA=TA
Teo Chor Khin, Jismyl* 27 June 2002 3,800,000 0.431 27 June 2003 to 29 May 2012 30 May 2003
REE 2 “EEZERAZTLHE —E2R=E
~AZTtA ZE-ZFRAZTAA AA=TA
12,300,000
Other Employees
In aggregate
HiEE 1,320,000 2.532 21 January 2001 to 20 January 2010 12 June 1999
“ZT-5-A-+-BZ —“AANE
ZE2-%F-A=1H ~ATZA
3,194,000 0.91 24 May 2002 to 23 May 2011 12 June 1999
ZEEZFRAZTEAZ —“AANE
ZZ-——EHRAZT=H ~ATZA
21,482,000 0.431 27 June 2008 to 29 May 2012 30 May 2003
“EZ=F/ AZt+tHE “Z%=f%
ZE-ZFRAZTAA AA=TA
25,996,000
Total
i 38,296,000

*  Ms Teo Chor Khin, Jismyl resigned as director in the —* REBELFR-_FET-_FFFFHIE
second half of year 2002. E Y
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Save as disclosed above, at no time during the period
were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or
children under 18 years of age, or were any such
rights exercised by them; or was the Company or
any of its subsidiaries a party to any arrangement to
enable the directors to acquire such rights in any
other body corporate.

Substantial Shareholders

Other than the shares held by Mr. Chan as disclosed
above, which represent 16.48% of the Company’s
issued share capital as at 30 June, 2003, the register
of substantial shareholders maintained by the
Company under section 16(1) of the SDI Ordinance
discloses no other person as having an interest of
5% or more in the issued share capital of the
Company.

Purchase, Sale or Redemption of Shares

There was no purchase, sale or redemption of the
Company’s shares by the Company or any of its
subsidiaries during the six months ended 30 June
2003.

Review by Audit Committee

The interim results have been reviewed by the Audit
Committee.
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TECHNOLOGY VENTURE HOLDINGS LIMITED

Code of Best Practice

In the opinion of the directors, the Company complied
with the Code of Best Practice, as set out in Appendix
14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited,
throughout the accounting period covered by this
interim report, except that the non-executive directors
of the Company were not appointed for specific terms
but were subject to retirement by rotation and re-
election at the annual general meeting of the Company
in accordance with the Company’s bye-laws. The
company established an audit committee in 1999,
which comprises two independent non-executive
directors, in accordance with paragraph 14 of the
Code of Best Practice. The audit committee meets
regularly mainly to consider the nature and scope of
audit reviews, the effectiveness of the Company’s
internal control systems and compliance with the
relevant rules and regulations.

Appreciation

The Directors are thankful to TVH’s business and
technology partners, as well as its shareholders and
dedicated staff, for their support in achieving the
Group’s turnaround.

By order of the Board
Chan Tze Ngon

Chairman

Hong Kong, 23 September 2003
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