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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

1. Basis of preparation and significant

accounting policies

These unaudited condensed consolidated interim accounts

(“interim accounts”) are prepared in accordance with Hong

Kong Statement of Standard Accounting Practice (“SSAP”)

25, “Interim Financial Reporting”, issued by the Hong Kong

Society of Accountants, and Appendix 16 of the Listing

Rules of The Stock Exchange of Hong Kong Limited.

The accounting policies and methods of computation used

in the preparation of these interim accounts are consistent

with those used in the annual accounts for the year ended

31 December 2002 except the change in accounting policy

arising from the adoption of the new SSAP 12 “Income

Taxes” during the period.

Under the new SSAP 12, deferred tax is provided in full,

using the liability method, on temporary differences arising

between tax bases of assets and liabilities and their carrying

amounts in the financial statements. Deferred tax assets

are recognized to the extent that it is probable that future

taxable profit will be available against which the temporary

difference can be utilized. In prior year, deferred tax was

accounted for at the current taxation rate in respect of

timing differences between profit as computed for taxation

purposes and profit as stated in the accounts to the extent

that a liability or an asset was expected to be payable or

recoverable in the foreseeable future. The adoption of the

new SSAP 12 represents a change in accounting policy,

which has been applied retrospectively so that the

comparatives presented have been restated to conform to

the changed policy.

The effect of the change was a decrease in the opening

retained earnings and an increase in reserves at 1 January

2003 amounting to HK$997,000 (2002: an increase of

H K $ 8 , 6 6 9 , 0 0 0 )  a n d  H K $ 8 , 2 6 6 , 0 0 0  ( 2 0 0 2 :

HK$11,804,000) respectively. The profit and reserve

movement for the period ended 30 June 2002 has been

reduced by HK$2,461,000 and HK$32,000 respectively.

An associated company of the Group has made a prior

year adjustment in respect of share of loss of its associated

company. The Group’s share of the prior year adjustment

was a decrease in opening retained earnings at 1 January

2003 of HK$5,905,000 (2002: HK$5,905,000). There was

no effect on the profit for the period ended 30 June 2002

and 2003.
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

2. Turnover and segment information

An analysis of the Group’s turnover and contribution to

profit before taxation by principal activities is as follows:

Contribution to profit
Turnover before taxation

For six months ended For six months ended
�� �� !"#$%

�� !"# �� !"#
30.6.2003 30.6.2002 30.6.2003 30.6.2002

HK$’000 HK$’000 HK$’000 HK$’000
�� �� �� �� 

Securities broking �� ! 68,909 73,261 (4,012) (4,489)
Forex, bullion, commodities

and futures �� !" #$%&' 68,588 34,893 15,483 2,145
Margin finance and other

financing services �� !"#$%&'( 61,064 56,314 5,113 8,614
Term loans �� ! 44,150 85,919 37,664 50,723
Corporate finance and others �� !"#$ 27,418 38,169 13,005 26,179

270,129 288,556 67,253 83,172

Associated companies �� !
Share of profits and losses �� !"#$ 31,791 31,117
Amortization of share

of goodwill �� !"# (412) (1,225)
Amortization of goodwill �� !"#$%

on acquisition �� (14,848) (3,057)
Amortization of negative �� !"#$%

goodwill on acquisition �� ! 20,465 22,222

36,996 49,057

Jointly controlled entity �� !"#
Share of profits and losses �� !"#$ 1 (4,891)
Amortization of share

of goodwill �� !"# – (1,357)

1 (6,248)

104,250 125,981

OK �� !"#$%

�� !"#$%&'() *+,-.

�� !"#$

As both the turnover and contribution to profit before tax

of securities dealing activity amounted to HK$5,211,000

(2002: HK$3,247,000) and HK$4,472,000 (2002:

HK$1,962,000) were below 10% of the total, this segment

was reclassified under securities broking activity in the

current period and comparative figures were restated

accordingly.

No analysis of geographical segments is presented as the

contribution to turnover and results of operations outside

Hong Kong is below 10%.
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

3. Operating profit after finance costs PK �� !"#$%&'

For six months ended
�� !"#

30.6.2003 30.6.2002
HK$’000 HK$’000
�� �� 

Operating profit after finance �� !"#$%&'
costs is stated after crediting �� !"#$%
and charging the following: �� 

Crediting: �� !"#$
Amortization of negative

goodwill on acquisition of �� !"#$%
subsidiary companies �� !"#$ 1,402 1,408

Interest income �� ! 73,735 119,815
Loss arising from default � jáääÉååáìã=qçìÅÜ

of loan agreement with iáãáíÉÇ=�� !"
Millennium Touch Limited �� !"#$%
written back �� 19,332 –

Net unrealized profit on
trading securities �� !"#$%&' 276 –

Profit on dealing in foreign
currencies �� !"# 5,953 4,922

Profit on disposal of an
associated company �� !"#$%&' 1,146 2,001

Profit on other
dealing activities �� !"#$% 3,010 159

Provision for doubtful debts
written back �� !"# 3,938 1,471

Realized profit on derivatives �� !"#$%& 3,160 –
Realized profit on trading

securities �� !"#$%& – 845
Unrealized profit on derivatives �� !"#$%& – 81

Charging: �� !"#$
Amortization of intangible

assets �� !"# 1,076 1,604
Depreciation ��
– Owned fixed assets �=�� !"# 6,816 7,969
– Leased fixed assets �=�� !"# 256 –
Interest expenses �� ! 3,675 12,054
Loss on disposal of a jointly �� !"#$

controlled entity �� ! 5,549 –
Loss on disposal of

fixed assets �� !"#$% 382 28
Loss on disposal of other

investments �� !"#$% 1,348 –
Net realized loss on trading

securities �� !"#$%&' 14 –
Net unrealized loss on

trading securities �� !"#$%&' – 2,353
Permanent impairment of

other investments
transferred from investment �� !"#$%&'
revaluation reserve �� !"#$%& 1,200 4,760

Provision for bad and
doubtful debts �� !" 19,927 14,739

Realized loss on derivatives �� !"#$%& – 482
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

4. Taxation

For six months ended
�� !"#

30.6.2003 30.6.2002

HK$’000 HK$’000

�� �� 

Company and subsidiary

companies �� !"#� 

Hong Kong profits tax �� !" 6,144 9,304

Overseas taxation �� ! 3,039 576

Deferred taxation �� !�� !�

(written back)/provided �� (1,769) 2,778

7,414 12,658

Associated companies �� !

Hong Kong profits tax �� !" 643 5

Overseas taxation provided/

(written back) �� !"#$�� ! 5,297 (611 )

Overseas deferred taxation �� !"# 287 12,703

6,227 12,097

13,641 24,755

QK ��

Hong Kong profits tax has been provided at the rate of

17.5% (2002: 16%) on the estimated assessable profits

for the period.

Taxation on overseas profits has been calculated on the

estimated assessable profits for the period at the rates of

taxation prevailing in the countries in which the Group

operates.

5. Dividend

�� !"#$%&'()*+,"- 

�� NTKRB��  �!"NSB�� !

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-.�

�� !"#$%&

RK ��

For six months ended
�� !"#

30.6.2003 30.6.2002

HK$’000 HK$’000

�� �� 

Proposed interim dividend of �� !"#$"�

2 cents per share (2002: O ����  �!"

2 cents per share) �� O�� 24,955 30,084

Adjustment to 2002 ���� !"#$

final dividend �� (4) –

24,951 30,084



11

Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

6. Earnings per share

The calculation of earnings per share is based on the profit

attributable to shareholders of HK$90,672,000 (2002:

HK$101,147,000) and the weighted average number of

1,340,538,311 ordinary shares in issue during the period

(2002: 1,504,223,465 ordinary shares).

No diluted earnings per share is presented for the period

as there are no dilutive potential ordinary shares as at period

end (2002: Nil).

7. Other investments

SK �� !

�� !"#$%&'(�)*+,!

VMISTOIMMM�� !""!#$NMNINQTIMMM

�� !"#$%&'()*+,-).

NIPQMIRPUIPNN�� !! "#$%�

NIRMQIOOPIQSR�� !"#

�� !"#$%&'()*+,-."

�� !"#$%&'()*++*,-

�� 

TK �� !

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Listed equity investments

issued by corporate entities, �� !"#$%&'

at market value �� !"#

– Listed in Hong Kong �=�� !" 237,858 204,041

– Listed outside Hong Kong �=�� !"#$ 1,311 1,461

239,169 205,502

Unlisted equity investments, �� !"#$%

at fair value �� !" 228,108 238,900

Club debentures, exchange

participation rights and

statutory deposits and other ��� !"#�$%&!

deposits with Exchange and �� !"#$%&

Clearing companies �� !"#$ ! 30,941 19,480

498,218 463,882

Add: amounts due from

investee companies �� !"#$%&' 103,542 106,789

Less: provision for amount due �� !"#$%&

from an investee company �� ! (2,161) (2,161)

599,599 568,510

Less: amount due to an

investee company �� !"#$%&'( – (1,702)

599,599 566,808
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

8. Cash and bank balances

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Cash and bank balances �� !"#$ 244,584 194,822

Fixed deposits with banks �� !"# 168,715 133,884

413,299 328,706

UK �� !"#$

The Group maintains trust accounts with licensed banks

to hold clients’ deposits arising from normal business

transactions. At 30 June 2003, trust accounts not otherwise

dealt with in these accounts totaled HK$1,406,756,000

(2002: HK$944,695,000).

9. Trade and other receivables

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-./

�� !"�#$%&'()*+,-.

�� !"#NIQMSITRSIMMM�� !""!

��VQQISVRIMMM�� !

VK �� !"#$%

30.6.2003 31.12.2002

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Trade receivables �� !"

Accounts receivable from

brokers and clients �� !"#$% 556,157 373,136

Less: provision �� !" (40,895) (31,301 )

515,262 341,835

Secured margin loans �� !"#$ 1,420,870 1,146,503

Less: provision �� !" (221,795) (196,026 )

1,199,075 950,477

Secured term loans * �� �!"#=G 327,810 592,112

Unsecured term loans �� !"#$ 5,864 5,864

Less: provision �� !" (60,816) (60,816 )

272,858 537,160

1,987,195 1,829,472

Current portion of promissory �� !"#$%

notes and amounts due from �� !"#

a listed associated company �� !"#$ 220,954 215,125

Interest receivable �� ! 1,549 1,834

Other accounts receivable, �� !"#$%

deposits and prepayments �� !" 70,757 20,912

2,280,455 2,067,343
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

9. Trade and other receivables (continued)

* On 24 November 1999, the Company entered into an

agreement for the sale of 770 million shares in Tian

An China Investments Company Limited (“Tian An”)

to Millennium Touch Limited (“MT”). These 770 million

Tian An shares represented approximately 19.79% of

the then issued share capital of Tian An and 9.07%

of the issued share capital of Tian An as at 30 June

2003 (2002: 9.07%). MT paid 5% of the purchase

price and entered into a loan agreement with the

Group to finance the balance. As security for the loan

agreement, MT entered into a share mortgage with

the Group. The share mortgage provided that if there

was default under the loan agreement, then the Group

may enforce its security by, inter alia, selling the 770

million Tian An shares to discharge the indebtedness

owed by MT to the Group or foreclosing on the shares.

However, the Company has not exercised, and has

forgone any entitlement to exercise any voting rights

on these 770 million Tian An shares.

MT has defaulted under the loan agreement since 24

November 2000 and the Group wrote down the loan

b y  a c c o u n t i n g  f o r  a n  u n re a l i z e d  l o s s  o f

HK$134,124,000 in year 2000 by marking to market

those 770 million Tian An shares at the closing market

price of HK$0.134 as at 31 December 2000. A further

unrealized loss of HK$10,110,000 was taken up in

year 2002.

In August 2003, 650,000,000 Tian An shares were

tendered for the share repurchase offer by Tian An

and were accepted in full. The consideration of the

shares repurchased amounting to HK$97,402,500 (as

to HK$19,402,500 in cash and HK$78,000,000 in the

form of 5 years loan notes at an interest rate of 2.5%

p.a. issued by Tian An) was received by the Group in 2

September 2003, resulting in a reduction of amount

due from MT.

As a result of the above shares repurchase and by

marking to market the remaining 120 million Tian An

shares at the closing market price as at 30 June 2003

of HK$0.125, unreal ized loss adjustment of

HK$19,332,000 was written back to the profit and

loss account. The amount due from MT after the

aggregate unrealized loss as at 30 June 2003 was

HK$112,402,000 (2002: HK$93,070,000) and was

included in secured term loans.

VK �� !"#$%&'(
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9. Trade and other receivables (continued)

The ageing analysis of the trade receivables is as follows:

VK �� !"#$%&'(

�� !"#"$%&'()

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Current �� 1,893,722 1,743,546

30-60 days PMJSM � 5,757 2,281

60-90 days SMJVM � 3,844 1,052

Over 90 days VM�� 407,378 370,736

2,310,701 2,117,615

Less: provisions �� !" (323,506) (288,143 )

1,987,195 1,829,472

There were listed securities, unlisted securities and

properties of clients held as collateral against secured

margin loans and term loans. The market value of the listed

securities as at 30 June 2003 was HK$3,939,003,000

(2002: HK$3,531,596,000).

The credit of trade receivables including secured margin

loans and secured term loans are approved and reviewed

by either the Credit and Risks Management Committee or

the Executive Committee. Clients are normally required to

provide additional margin or securities whenever there are

any shortfalls in their accounts.

Specific provisions are made for doubtful debts as and when

they are considered necessary by the Credit and Risks

Management Committee or the Executive Committee.

Trade receivables in the balance sheet are stated net of

such provisions.

�� !"#$%&'()$%&'*+
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

10.Trading account securities

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Equity securities listed in �� !"#$%&'(

Hong Kong, at market value �� 

Issued by corporate entities �� !" 5,005 5,101

Issued by banks �� ! 1,257 1,390

Issued by public

utility entities �� !"#$ 21 23

6,283 6,514

Equity securities listed outside �� !"#$%&'

Hong Kong, at market value �� !"#

Issued by corporate entities �� !" 4,098 1,799

Marketable debt securities �� !"#$

Issued by central government �� !"#$ 7,779 7,772

Issued by banks �� ! – 5,424

7,779 13,196

Others �� 513 335

18,673 21,844

NMK �� !"

11.Bank loans and overdrafts NNK �� !"#$

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Unsecured bank overdrafts �� !"#$ – 23

Secured bank overdrafts * �� !"#$=G 43,018 –

Current portion of long term �� !"#$"%&

bank loans (note 16) ���� NS� 5,849 5,787

48,867 5,810

* At 30 June 2003, listed investments belonging to the

Group and clients with a total market value of

HK$833,171,000 (2002: HK$761,412,000) were

pledged to banks and financial institutions. The Group

has also pledged leasehold properties with a total book

value of HK$32,000,000 to banks. Banking facilities

of HK$2,126,000,000 (2002: HK$2,030,000,000)

were available to the Group.

G ��  !"#$!%&'(�)*
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�� !"OINOSIMMMIMMM�� !""

�� OIMPMIMMMIMMM�� !



16

Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

12.Trade and other payables NOK �� !"#$%

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Accounts payable to brokers

and clients �� !"#$% 665,718 478,658

Other accounts payable

and accruals �� !"# !$% 204,503 200,833

Current portion of obligation

under a finance lease �� !"#$%&'

(note 16) ���� NS� 870 850

Trade payable to a listed �� !"#$

associated company �� !"# 2,478 –

 873,569 680,341

The ageing analysis of

accounts payable to brokers �� !"#$%

and clients is as follows: �� !"#$%

Current �� 627,089 465,233

30-60 days PMJSM � 4,049 3,076

60-90 days SMJVM � 24,514 1,676

Over 90 days VM�� 10,066 8,673

665,718 478,658

13.Share capital NPK ��

No. of shares of HK$0.2 each Amount

�� �!" MKO �� ��

30.6.2003 31.12.2002 30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Authorized: �� !"

Balance brought forward and

carried forward �� !"#$ 15,000,000,000 15,000,000,000 3,000,000 3,000,000

Issued and fully paid: �� !"#$%

Balance brought forward �� ! 1,504,223,465 1,504,223,465 300,845 300,845

Shares repurchased by way of a �� !"#$%&

general offer and cancelled �� !"#$ (255,234,309) – (51,047) –

Shares repurchased on The Stock

Exchange of Hong Kong Limited �� !"#$%&'

and cancelled �� !"#$%& (520,000) – (104) –

Balance carried forward �� ! 1,248,469,156 1,504,223,465 249,694 300,845
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13.Share capital (continued)

In February 2003, the Company repurchased a total of

255,234,309 shares of the Company pursuant to a general

offer at a price of HK$1.30 per share (as to HK$0.30 in

cash and HK$1.00 in loan note). The Company paid

HK$76,570,292.70 in cash and issued loan notes with a

total face value of HK$255,234,309 on 7 March 2003 to

satisfy the consideration.

Subsequent to the above repurchase and up to 30 June

2003, the Company has repurchased a total of 520,000

shares of the Company on The Stock Exchange of Hong

Kong L imited at an aggregate considerat ion of

HK$508,970.

14.Profit and loss account

NPK �� !"

��  !"�#$%&'()*+,-

�� !"NKPM�� !"#ORRIOPQIPMV

��� !"MKPM�� !"#$%NKMM�

�� !"#$%&'()*++,-,.

�� !"#TSIRTMIOVOKTM�� !"#

�� ORRIOPQIPMV�� !"#$%&'

�� !

�� !"#$%&'(()*+,)-

�� !"#$%&'()*+,$-!

�� !"R O M I M M M��� !"#$

RMUIVTM�� 

NQK �� 

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Balance as at 1 January, ��� !"#$%&

as previously reported �� 2,247,170 2,085,538

Prior year adjustments �� !"

– Adoption of new SSAP 12 �=�� !"#$ (997) 8,669

=� NO �

– Share of an associated

company �=�� !"#$ (5,905) (5,905 )

As restated �� 2,240,268 2,088,302

Profit attributable to

shareholders for the �� !"#$%

period/year �� ! 90,672 195,223

Dividends paid �� ! (24,976) (45,126 )

Premium on shares repurchase �� !"#$ (281,162) –

Transfer to capital redemption �� !"#$%&'

reserve on shares repurchase �� ! (51,151) –

Shares repurchase expenses �� !"#$ (1,399) –

Transfer (to)/from capital

reserve by associated �� !"#�� �

companies �� !" (195) 1,869

1,972,057 2,240,268

Representing: �� !

Retained profits �� ! 1,947,102 2,215,288

Proposed dividend �� ! 24,955 24,980

1,972,057 2,240,268
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

15.Loan notes

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Loan notes issued on shares �� !"#$%

repurchase (note 13) �� !"�� NP� 255,234 –

Purchase and cancellation �� !" (21,597) –

233,637 –

NRK �� !

The loan notes bear interest at 4% per annum and the

principal of the loan notes is due for repayment on 7 March

2008.

16.Long term liabilities

�� !"#$%&QB�� !"#$%

�� !"##$%&'()*+,-.

NSK �� !

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Secured bank loans * �� !"#$=G 39,122 42,000

Obligation under

a finance lease �� !"# 1,396 1,816

Other long term employee

benefits �� !"#$% 6,133 6,133

Deferred income �� ! 3,306 –

49,957 49,949

Less: current portion �� !"#$"%

Secured bank loans �� !"#$ (5,849) (5,787)

Obligation under

a finance lease �� !"# (870) (850 )

43,238 43,312

* The Group had leasehold properties with a total book

value of HK$63,608,000 (2002: HK$63,897,000)

pledged to banks as security for installment loans

granted to the Group with a total outstanding balance

of HK$39,122,000 (2002: HK$42,000,000).

G �� !"#$SPISMUIMMM�� !"

�� !SPIUVTIMMM�� !"#$%

�� !"#$%& '()*+,

�� !"#$%&'()*+,

P V I N O O I M M M�� !""!#$

QOIMMMIMMM�� !
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

17.Commitments

(a) Capital commitments

NTK ��

E~F �� !

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Contracted but not �� !"#$%

provided for �� !"# 3,930 4,339

Authorized but not

contracted for �� !"#$% 46,526 47,175

50,456 51,514

(b) Commitments under operating leases

At 30 June 2003, the Group had future aggregate

minimum lease payments under non-cancelable

operating leases as follows:

EÄF �� !"#

��  !"#$!%&'()*+

�� !"#$%&'()*+,-

�� !"#$%&

30.6.2003 31.12.2002

Land and Land and

buildings Others buildings Others

�� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� 

Within one year �� 28,361 934 22,933 77

In the second to fifth year

inclusive �� !" 20,036 496 26,404 –

48,397 1,430 49,337 77
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

18.Contingent liabilities

(a) At 30 June 2003, the Group had guarantees as follows:

NUK �� !

E~F �� !""#$%&#'()*+

�� 

30.6.2003 31.12.2002

HK$’000 HK$’000

�� �� 

Guarantees for banking

and loan facilities �� !"#$%&

granted to: �� !�"#$

– a subsidiary company

of a jointly controlled �=�� !"#$

entity �� !"# – 100,000

– an investee company �=�� !"#$ 7,020 7,020

Indemnities on banking

guarantees made

available to a clearing �� !"#$%

house and regulatory �� !"#$

body �� !"#� 4,540 4,540

Other guarantees �� ! 1,563 1,734

13,123 113,294

(b) Sun Hung Kai Securities Limited (“SHKSL”), a wholly-

owned subsidiary of the Company, issued proceedings

against New World Development Company Limited

(“NWD”) on 22 December 1998, claiming, inter alia,

the repayment of approximately HK$35,319,000 paid

by SHKSL to NWD as restitution of monies received by

NWD in relation to a hotel project in Kuala Lumpur,

Malaysia.

NWD and its wholly-owned subsidiary, namely,

Stapleton Developments Limited, subsequently issued

proceedings against SHKSL, claiming, inter alia, the

specific performance of SHKSL’s alleged commitment

with them in respect of the development project to

provide funding of approximately HK$115,910,000,

of which HK$18,740,000 represents interest accrued.

A trial date, originally set for April 2002, was vacated

following NWD’s request to do so and the trial

commenced on 9 June 2003. Final submissions have

been made and the court has reserved its judgement.

Legal costs are recorded in the profit and loss account

as incurred.

EÄF �� !"#$� %&'()*+

�� !"#$%&'())*+,-.-

�� !"#$%&'()*+,"#

�� !"#$%&'()*+, -./

�� !"#PRIPNVIMMM�� !"

�� !"#$%&'()*+,-

�� !"#$%&'

�� !"#$%&'(pí~éäÉíçå

aÉîÉäçéãÉåíë=iáãáíÉÇ�� !"#

�� !"#$%&'()*+,-.

�� !"#$%&'()*+,-

�� !"NNRIVNMIMMM�� !"

NUITQMIMMM�� !"#$%&'(

�� !"#$%&'((')*+

�� !"#$%&'()**+,

�� !"#$%&'()*+,

�� !"#$%&'(

�� !"#$%&'()*+,-

�� 
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

18.Contingent liabilities (continued)

(c) On 9 September 2002, Sun Hung Kai Investment

Services Limited (“SHKIS”), an indirect wholly-owned

subsidiary of the Company, was served with a writ

attaching a statement of claim by Shenzhen Building

Materials Group Co. Limited, a Shenzhen P.R.C.

registered company, claiming the return of certain

shares in Shenzhen International Holdings Limited

(worth approximately HK$29,031,000 at 30 June

2003) together with interest, costs and damages. The

actions taken by SHKIS were based on considered

advice from reputable legal counsel, which advice was

strictly followed in its implementation. The claim is

being strenuously defended and at this stage the

Directors take the view that no contingency arises for

which a provision is required to be made. The case is

at an early stage with interlocutory matters only being

dealt with.

19.Acquisition of subsidiary

On 25 June 2003, the Group has acquired 100% of the

share capital of Shun Loong Holdings Limited (“Shun

Loong”). The principal activities of its subsidiaries are

securities, forex, bullion, commodities and future broking,

money lending, share margin financing and property

investment. The consideration of the above acquisition is

HK$36,500,000 subject to additional amounts in a sum of

HK$15,700,000 which may be payable one year from the

date of completion under certain conditions. A negative

goodwill of HK$19,918,000 resulted from the acquisition

based on the maximum consideration of HK$52,200,000

and related cost on acquisition. The acquisition of Shun

Loong during the period did not have any significant

contribution to the Group’s operating profit or material

impact on the Group’s net operating cash flow.

NUK �� !"#$

EÅF ��  �!"#"$%&'()*

�� !"#$%&'()*+,-.

�� !"#$%!"&'()*+!

�� !"#$%&'(�)*� !

�� !"#$%&'()*+,-.

�� !"#$%&'(#)*+,-

�� !"�#$%&OVIMPNIMMM�

�� !"#$%&'()*+%,-

�� !"#$%&'()*+#,

�� !"#$%&'()*+,-

�� !"#$%&'()*+,-

�� !"#$%&'(#)*+,

�� !"#$%&'()*+,-

�� !"#$%&'()*+(,

�� !"#$%&'()*

NVK �� !"#

��  !"#$�%&'()*+,-

�� !"#$%&'�()NMMB�� !"

�� !"#$%&'()*+),-)

�� !"#$%&'%()*+ ,-

�� !"#$%&'(PSIRMMIMMM��

�� !"#$NRITMMIMMM�� !"#$

�� !"#$%&'()*+,-./0

�� !"#$%&'()*+,-./

�ROIOMMIMMM�� !"#$%&'(

�� !"#$%&'(NVIVNUIMMM�

�� !"#$%&'()*+,-./

�� !"#$%&'()*+,-.�

�� !
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

20.Maturity profile of assets and liabilities OMK �� !"#$%&

As at 30 June 2003
��  !"#$!%&

Within 3 months 1 year On
3 months to 1 year to 5 years After demand

�� �� �� 5 years �� Total
�� �� �� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
�� �� �� �� �� �� 

Assets ��

Promissory notes of a listed

associated company �� !"#$%&'() – 185,419 – – – 185,419
Fixed deposits with banks �� !"# 168,715 – – – – 168,715
Term loans �� ! 71,510 100,617 – – 161,547 333,674
Debts securities in trading

account securities �� !"#$%&� 7,779 – – – – 7,779

Liabilities ��

Bank loans and overdrafts �� !"#$ 43,018 – – – – 43,018
Loan notes �� ! – – 233,637 – – 233,637
Long term bank loans �� !"# 1,451 4,398 24,694 8,579 – 39,122
Obligation under a finance

lease �� !"# 214 656 526 – – 1,396

As at 31 December 2002

��  �!"�#$"%&

Within 3 months 1 year On

3 months to 1 year to 5 years After demand

�� �� �� 5 years �� Total

�� �� �� �� �� ��

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

�� �� �� �� �� �� 

Assets ��

Promissory notes of a listed

associated company �� !"#$%&'() – 185,419 – – – 185,419

Fixed deposits with banks �� !"# 133,884 – – – – 133,884

Term loans �� ! 127,339 309,500 – – 161,137 597,976

Debts securities in trading

account securities �� !"#$%&� 13,196 – – – – 13,196

Liabilities ��

Bank loans and overdrafts �� !"#$ 23 – – – – 23

Long term bank loans �� !"# 1,436 4,351 24,428 11,785 – 42,000

Obligation under a finance

lease �� !"# 209 641 966 – – 1,816

The above tables only list out the assets and liabilities which

have a term of maturity. Overdue assets are reported as on

demand.

�� !"#$%&'()*+,-$.

�� !"#$%&' ()
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

21.Related party transactions

During the period, the Group had the following material

transactions with related parties:

For six months ended
�� !"#

30.6.2003 30.6.2002

Note HK$’000 HK$’000

�� �� �� 

Dividend received from a

subsidiary company of the �� !"#$%&

ultimate holding company �� !"#$%& 4,610 9,300

Disposal of Group’s interest

in a jointly controlled entity

together with the

assignments of advances to �� !"#$%&'

that company and its �� !"#$%&'

subsidiary to an indirect �� !"#$%&'

subsidiary of the ultimate �� !"#$

holding company �� !"#$ (a) & (b) 87,500 –

Interest income from a listed �� !"#$%&'

associated company �� !" 6,436 5,891

Insurance premium received

from the ultimate holding

company and its subsidiary �� !"#$%&'(

companies �� !"#$% 3,784 3,158

Insurance premium received

from a listed associated �� !"#$%&'(

company �� 1,249 –

Promissory note received from �� !"#$%&'(

a listed associated company �� ! (c) 40,419 40,419

Rent, property management

and air-conditioning fees �� !"#$%&'

received from a listed �� !"#$%

associated company �� !" 468 622

ONK �� !"#$%

�� !"#$%&'()%*+,-.

�� 
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Notes to Condensed Consolidated Interim Accounts �� !"#$%&'

21.Related party transactions (continued)

At 30 June 2003, the Group had the following material

balances with related parties:

ONK �� !"#$%&'(

��  !"#$!%&'()*+,-

�� !"#$%&'(

30.6.2003 31.12.2002

Note HK$’000 HK$’000

�� �� �� 

Amounts due from/(to)

associated companies �� !"#$�� !

Amounts due from a

listed associated company �� !"#$%&

– Promissory notes �=�� ! 185,419 185,419

– Interest receivable

and others �=�� !"#$ 35,535 29,706

Amounts due from other

associated companies �� !"#$% 81,452 78,209

Trade payable to a listed �� !"#$

associated company �� !" (2,478) –

Amounts due to other

associated companies �� !"#$% (32,168) (31,818 )

Amount due from a jointly

controlled entity �� !"#$%& (b) – 90,000

Guarantees for banking and

loan facilities granted to a �� !"#$%&'

subsidiary of a jointly �� !"#$%

controlled entity �� �!"# (b) – 100,000

(a) The loss on disposal of the jointly controlled entity

was HK$5,549,000.

(b) The jointly controlled entity is also a subsidiary of the

ultimate holding company before the disposal.

(c) The promissory note was issued by a listed associated

company for the purpose of repaying the outstanding

principal and interest under the 4% convertible loan

note dated 2 June 1998 due on 2 June 2002. The

promissory note bore interest at 7% per annum and

matured for repayment on 2 June 2003. It was agreed

on 2 September 2003 that the repayment date of the

amount and accrued interest should be extended to 2

June 2004 with other terms and conditions remained

unchanged.

E~F � �  ! " # $ % & ' ( ) *

RIRQVIMMM�� 

EÄF �� !"#$%&'()*+,!

�� !"#$� %

EÅF �� !"#$%&'()*+,-

�� !"#$%%$&'($)*

�� !!"#$%&'QB�� !

�� !"#$%&'()*+,-

�� !"#$TB�� !"#$$

�� !"#$%&'()"**�

�� !"#$%&'()*+,-

�� !"#$%&'()*++,

�� !"#$%&'()*(+,

�� !




