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INTERIM RESULTS

The Board of Directors (“the Board”) of Ananda Wing On Travel (Holdings)
Limited (“the Company”) announces the unaudited results of the Company
and its subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2003 together with comparative figures for the six months

ended 30 September 2002 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2003

RHIRE

REXRIRE (BR) BRAR ([ARE]) v EFE ([E
28 )) EMARERAMBAR (BEFAEE]) BHE—
FE=FRNA=TREREAZAREERES ERRE
TERCFAAZTHIEAEARZEBREFHIINT:

ARG ERER

BEZRRZHEFXAZ+ALSMA

Six months ended

30.6.2003 30.9.2002
NOTES HK$°000 HK$'000
Restated
(unaudited) (unaudited)
BE-TT=F HE_TTF
~A=+H hA=+8
1E<1E B LENEA
M3z FET FAT
EEl
(CREEEZ) (RESER)
Turnover e 553,709 927,319
Direct operating costs BERSERA (488,774) (829,463)
Gross profit EA 64,935 97,856
Other operating income HhgE A 6,303 11,234
Distribution costs DI (10,460) (18,590)
Administrative expenses THRFAX (91,322) (117,506)
Impairment loss recognised METH REFZ
in respect of leasehold EHRRERR
land and buildings (28,050) -
Amortisation of goodwill arising on WEENBARIEE
acquisition of subsidiaries Bl (331) -
Unrealised holding loss on BREAMEEZ
other investments REIREE (1,870) (93)
Loss on disposal of other investments HEEMITE 2 EB (465) -
Allowance for short term investment deposit 28 &5] & 2 FlE - (23,000)
Loss from operations e s (61,260) (50,099)
Finance costs BB (11,161) (7,218)
Share of results of associates FE(hE S N R A (95,877) (14,258)
Gain on disposal of subsidiaries HEMB AR &F - 97
Loss on deemed disposal of a subsidiary BWHRIELERBAR ZEE - (1,809)
Loss before taxation BrEiAIES B (168,298) (73,287)
Taxation credit (charge) BIERE () 5 1,884 (12)
Loss before minority interests Rt DR R ERAEE (166,414) (73,299)
Minority interests DERRER - 1,236
Net loss for the period ANEREIEFE (166,414) (72,063)
Loss per share BkEE
Basic 'R 6 (0.91) centsfli | (0.46) centsfll
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CONDENSED CONSOLIDATED BALANCE SHEET

BRGEEERER

At 30 June 2003 AZRRE=ZFxA=+A
At30.6.2003 | At 31.12.2002
NOTES HK$'000 HK$'000
Restated
(unaudited) (audited)
R=FF=F RZBEZF
~A=TR | +-A={-H
Wit FET TET
E]
(REBER) (BER)
Non-current assets FRBEE
Property, plant and equipment VIER SIS 8 206,705 237,611
Investment property REME 1,230 1,230
Interest in associates NN E 9 377,081 489,357
Other long term investment HipRERE 70,500 70,500
Long term investment deposits RUKET € 10 20,000 60,000
Investments in securities BHEE 11 49,194 22,626
Goodwill S 12,736 13,067
737,446 894,391
Current assets NEBEE
Inventories ZE3 939 1,263
Amounts due from related companies [EUS B e X R RRIE 3,039 956
Amounts due from associates JELS S & R RIRIE 10,610 4,450
Trade and other receivables B 5 RE M ENGRIE 12 372,206 338,097
Loan receivables FEUE R 112,210 122,472
Investments in securities EHRE 11 3,115 5,450
Tax recoverable AR EIFIE 9 760
Pledged bank deposits BEARITER 1,302 802
Trading cash balances 2R R 690 1,163
Bank balances and cash RITHESB RIS 44,390 61,510
548,510 536,923
Current liabilities NBEE
Trade and other payables 25 REMENTIE 13 200,876 241,560
Loans from related companies BEARER 14 8,000 6,474
Amounts due to associates JERT B & DRI RIE 27,876 25,488
Amounts due to related companies e BB A RIZUA 3,721 11,669
Tax payable FERITIR 61 61
Obligations under finance leases and AL REEEE
sale and lease back arrangements DHE 2 AR
— amount due within one year ——FRNE|HAZKIE 9,267 8,764
Borrowings — amount due within one year & ——&REIHZUE 55,559 184,474
Convertible notes EEEY eSS 15 254,125 -
559,485 478,490
Net current (liabilities) assets e (BE) EEFE (10,975) 58,433
Total assets less current liabilities EELERRDAE 726,471 952,824
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At30.6.2003 | At 31.12.2002
NOTES HK$'000 HK$'000
Restated
(unaudited) (audited)
R=FF=F RZFEZF
#A=FE | +-A={-H
W3t TERT TET
Er]l
(REBER) (BER)
Non-current liabilities FrRBanE
Loans from related companies BiERRER 14 123,091 -
Borrowings — amount due after one year B8 ——F R IIE7E 85,249 21,689
Obligations under finance leases and BB RERELD
sale and lease back arrangements ZhE 2 AR
— amount due after one year ——F & EIHFIE 13,675 14,384
Deferred taxation BRI 6,517 8,050
Convertible notes RS E 15 - 254,125
228,532 298,248
Net assets BEFE 497,939 654,576
Capital and reserves BEARRE
Share capital &N 16 183,167 183,167
Reserves e 314,772 471,409
Shareholders’ funds BRES 497,939 654,576
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2003

BRGERREZZER

MEZRE=ZH~AZ+ALSMEA

Investment
property
Share Share Special revaluation  Goodwill Translation  Statutory Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000
REYE
BA RIPEE  BEIRE  ERRE  SERE  ERRE  LTRE  RiEE L
FAX PR FAr  TER  Ten  FAr  FER TR TAR
At 1 April 2002 R-EE—4FNA—§
— as previously reported —WATIRE 90,813 795,296 55,554 573 - (262) 150 (294,790) 647,334
— adjustment on adoption of — R EEER
the Statement of Standard ([esrEHER])
Accounting Practice 1255 (K183T)
(“SSAP") 12 (Revised) 2 (W3x2)
(note 2) - - - - (9,767) - - 2,442 (7,325)

- as restated — &7 90,813 795,296 55,554 573 (9,767) (262) 150 (292,348) 640,009
Issue of shares, net of issuing BT (PR EEAT

expenses of HK$2,915,000 #572,915,0007%7C) 94,211 228,349 - - - - - - 322,560
Repurchase of shares BRI (1,857)  (4,039) - - - - - - (5,896)
Exchange difference arising BEBIR R BRERE

on translation of financial EXERER

statements of operations

outside Hong Kong - - - - - (322) - - (322)
Share of reserves of an FEfE—FEEE A RIS

associate - - - - - (65) - - (65)
Reserves released on deemed ?Eﬁfz’iﬁ JHEHE

disposal/disposal of NGl

subsidiaries - - - - - 538 - - 538
Net loss for the period AR - - - - - - — (302,248) (302,248)
At 31 December 2002 and T

1 January 2003 + ﬂ7+ =

—TT=%—f—H 183,167 1,019,606 55,554 573 (9,767) (111) 150 (594,596) 654,576
Exchange difference arising e /iﬁ\\’\Tﬁﬁ%iﬁ%ﬁ

on translation of financial EEZERER

statements of operations

outside Hong Kong - - - - - (29) - - (29)
Share of reserves of an e — B R Rl

associate - - - - - 39 - - 39
Transfer to investments BN ERENERE

in securities on FHRE (H3z11)

reclassification of

investments (note 11) - - - - 9,767 - - - 9,767
Net loss for the period NEAEEIRF R - - - - - - - (166,414) (166,414)
At 30 June 2003 RIZE=FR A=1H 183,167 1,019,606 55,554 573 - (101) 150 (761,010) 497,939
At 1 April 2002 RZTE-_FMA—-A

— as previously reported —RIRE 90,813 795,296 55,554 573 - (262) 150 (294,790) 647,334

— adjustment on adoption of — gt BERER

SSAP 12 (Revised) (note 2) 1255 (E1E3T)
AR (W322) - - - - (9,767) - - 2,442 (7,325)

- as restated — &7 90,813 795,296 55,554 573 (9,767) (262) 150 (292,348) 640,009
Issue of shares, net of BITRRD (OBREET

issuing expenses of #%22,762,000/7T)

HK$2,762,000 94,211 228,502 - - - - - - 322,713
Repurchase of shares [EEh) (1,857)  (4,039) - - - - - - (5,896)
Exchange difference arising MERIMA R BIRE

on translation of financial RNELZERZHE

statements of operations

outside Hong Kong - - - - - (1,018) - - (1,018)
Reserves released on deemed BREABLE /LENE

disposal/disposal of YNGIS

subsidiaries - - - - - 576 - - 576
Net loss for the period ANEEERFE - - - - - - - (72,063) (72,063)
At 30 September 2002 RZEZ-_FHA=1H 183,167 1,019,759 55,554 573 (9,767) (704) 150 (364,411) 884,321
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT R4S HERER

For the six months ended 30 June 2003 RE-EE=%XA=+BLxEA
Six months ended
30.6.2003 30.9.2002
HK$°000 HK$'000
(unaudited) (unaudited)
BE-RT=F HE_TTF
~NA=1H NA=+H
118 A 1EREA
T FAT
(RECERZ) (RIEEZ)
Net cash used in operating activities AR E ¥R 2 Re 588 (24,108) (33,683)
Net cash used in investing activities AREEES RS TR (5,286) (102,555)
Net cash from financing activities METBEZREFE 20,030 414,514
Net (decrease) increase in cash and ReMReEEER 2
cash equivalents CR) s hnH5e (9,364) 278,276
Cash and cash equivalents at beginning v ReERBEF(EER
of the period 53,793 (56,969)
Effect on foreign exchange rate changes NS R G E) 7 R (39) -
Cash and cash equivalents HRZBEER
at end of the period ReEEEE 44,390 221,307
Analysis of the balances of cash and ReRkAReFMEER
cash equivalents EHROIT
Bank balances and cash RITHEHREA S 44,390 221,840
Bank overdrafts FITEY - (533)
44,390 221,307

IREE (F2R%) BRAT 2003 FHhERE 5

=l
[
_%/
il
5



NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2003

6

Basis of Preparation

The condensed financial statements have been prepared in accordance
with the SSAP 25 “Interim financial reporting” issued by the Hong Kong
Society of Accountants (“HKSA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During 2002, the Board of Directors resolved to change the financial
period end date of the Company from 31 March to 31 December in
order to coincide with the financial period end of an indirect substantial
shareholder of the Company. As a result of the change in the financial
period end date, the condensed financial statements for the current
period cover the six months from 1 January 2003 to 30 June 2003.
Accordingly, the comparative amounts shown for the condensed
consolidated income statement, condensed consolidated statement of
changes in equity, condensed consolidated cash flow statement and
related notes cover the six months from 1 April 2002 to 30 September
2002.

Principal Accounting Policies
The condensed financial statements have been prepared under the
historical cost convention, as modified for the revaluation of certain

properties and investments in securities.

The accounting policies adopted in the preparation of the condensed
financial statements are consistent with those followed in the preparation
of the Group’s annual audited financial statements for the nine months

ended 31 December 2002, except as described below.

Income taxes

In the current period, the Group has adopted SSAP 12 (Revised) “Income
taxes”, for the first time, issued by the HKSA. SSAP 12 (Revised) has
introduced a new basis of accounting for income taxes (including both

current tax and deferred tax).
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Principal Accounting Policies (Continued)

Income taxes (Continued)

The principal effect of the adoption of SSAP 12 (Revised) is in relation to
deferred tax. In previous years, partial provision was made for deferred
tax using the income statement liability method under which a liability
was recognised in respect of timing differences arising, except where
those timing differences were not expected to reverse in the foreseeable
future. SSAP 12 (Revised) requires the adoption of a balance sheet liability
method, whereby deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the
computation of taxable profit, with limited exceptions. In the absence
of any specific transitional requirements in SSAP 12 (Revised), the new
accounting policy has been applied retrospectively. Comparative amounts
for the income statement for the six months ended 30 September 2002
and the balance sheet as at 31 December 2002 have been restated

accordingly.

The adoption of SSAP 12 (Revised) has given rise to a goodwill of
HK$9,767,000 and a corresponding decrease in the Group's share of
net assets of associates. The acquisition of the associates took place
prior to 1 January 2001 and the corresponding goodwill was written off

against goodwill reserve.

In addition, the adoption of SSAP 12 (Revised) has led to a decrease in
accumulated losses of HK$3,052,000 as at 1 January 2003 (1 April 2002:
HK$2,442,000) and a corresponding increase in the Group's share of
net assets of associates. The net loss for the six months ended 30 June
2003 and six months ended 30 September 2002 have been decreased
by HK$407,000 and HK$407,000 respectively.

FESHEE &)

MEH (B)

RINe B ERS125 (K55 X B 20
EERIEE - NBAFE BERE R RER
BERHESOBE IRE L RERRARE
HEE TN LRI RS 2 S EMEE ZRT
HIER SNSRI ERFERIE 1257 (BT FIE KA
BEARBRAEE ARBUBRRNEESEE
B2 REERERNTERRBRN cREMESE
2 g ERERIELERIE REDEER
ShoEETEBER|E1 25 (BT LEA R
FRE et BRCEER-BE_TT_FNA
STRIEAEAZBERRN ST _F+=-A=
+T-BrEERBRIUBEHERRULES-

RS EHERNSE12% (BB EXERE
9,767,000 7T AL B ELEIE N B 2 BEFE
MR WM S A AR —TT—F—A—H
RTETT MABER BE R B E M

AN AR ESERIE 1257 (IBR]) B R
EBER-_TT=F—A—RBHJ3,052,000%7T (=
TT-FPA—H:2,442,000/70) - MAEEES
BE DR BEFEMEREN-BE_TT=FX
A=THIENEARBZ_SZT_FAA=1AL
ANERZEEFEE SRR 407,000 R
407,000/ 7T
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2003

8

e el

MEZREZF<AZ+ALAMEA

Segment Information 3. DEEHR
Business segments ES A%
For management purposes, the Group is currently organised into two RAEEBRRR A&E B A EMEZFEHR 25
operating divisions — travel and related services, and transportation R AR MR ERE AR E S
services. These divisions are the basis on which the Group reports its HEZRETEHHEHR-
primary segment information.
Principal activities are as follows: FEXBTBNOT:
Six months ended 30 June 2003 HBE_EZ=FAA=THIEANEAR
Travel and
related Transportation
services services Elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
HE i R BB AR S BERE EIFE] e
FAT FHT FAT FAT
Turnover L
External sales HIMEE 489,205 64,504 - 553,709
Inter-segment sales $ERIREE - 3,061 (3,061) -
489,205 67,565 (3,061) 553,709
Inter-segment sales are charged at BRMEEREA
prevailing market price. m{EHkRe
Results ES
Segment results DREE 1,128 (14,737) - (13,609)
Interest income FLEHA 542
Impairment loss recognised HETHRBFZ
in respect of leasehold ERRREEE
land and buildings (28,050) - - (28,050)
Amortisation of goodwill WM B AR
arising on acquisition B EBREH
of subsidiaries - (331) - (331)
Unrealised holding loss on HEHMEREZ
other investments AREBEE (1,870)
Loss on disposal of HE B E 2 B8
other investments (465)
Unallocated corporate expenses ROBBERT (17,477)
Loss from operations LB (61,260)
Finance costs AR (11,161)
Share of results eI A A
of associates CEE (95,877) - - (95,877)
Loss before taxation BRAGATES B (168,298)
Taxation credit FiIE# 1,884
Net loss for the period FEREEFE (166,414)

Ananda Wing On Travel (Holdings) Limited
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DEER ()
E=¥Ko¥E (B
BE-_EZ_EAA=1+HIEAER

3. Segment Information (Continued) 3.
Business segments (Continued)
Six months ended 30 September 2002

Travel and
related Transportation
services services Elimination  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
e & ABBAPRAS BERY #1484 e
FHT FHET FHT FHT
Turnover EEE
External sales HHNEE 837,793 89,526 - 927,319
Inter-segment sales FERIFE - 16,094 (16,094) -
837,793 105,620 (16,094) 927,319
Inter-segment sales are charged at HhREERER

prevailing market price. m{EHkRe
Results ES |
Segment results DIEE 2,839 (3,878) - (1,039)
Interest income FLBUA 8,844
Allowance for short term KR ET & iR

investment deposit (23,000) - - (23,000)
Unrealised holding loss BREAMEEZ

on other investments REEIE (93)
Unallocated corporate expenses ADBLERFY (34,811)
Loss from operations REER (50,099)
Finance costs BERA (7,218)
Share of results of associates RIS AR 2 24 (14,258) - - (14,258)
Gain on disposal of subsidiaries HEMB AR EF 97 - - 97
Loss on deemed disposal of BRIELENBAR]

a subsidiary B8 (1,809) - - (1,809)
Loss before taxation BrEiAIES IS (73,287)
Taxation charge FHIEH (12)
Loss before minority interests Rt PEIRRERAIEE (73,299)
Minority interests LERRER 1,236
Net loss for the period REREBEFE (72,063)

[RiEk&hRdE (k) BRAR 2003 FHEHRE 9



NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2003

10

Depreciation
During the period, depreciation of HK$11,616,000 (HK$12,401,000 for
the six months ended 30 September 2002) was provided in respect of

the Group’s property, plant and equipment.

Taxation Credit (Charge)

e el

BE-EZ=#<A=+0L~xMEA

e

BN RSB E BERRBLTER
11,616,000 (BE-_EZ_FENA=THILRX
1A :12,401,0007T) °

BIEHEE ()

Six months ended
30.6.2003 30.9.2002
HK$°000 HK$'000
(Restated)
BE-EB=F BE_TT_F
~A=+AH NA=+H
1ERME B LERE A
FET FET
(&27))
The credit (charge) comprises: RIARE () B4F:
The Company and subsidiaries ARERHERE
Hong Kong Profits Tax BEFIEH - (13)
Taxation in other jurisdictions Hith AlEEERIE (12) (32)
Deferred taxation BARERTE 1,533 -
1,521 (45)
Share of taxation attributable e R R 2 BiE
to associates
Hong Kong Profits Tax BERGEH - (151)
Taxation in other jurisdictions Hith A AR (44) (223)
Deferred taxation ERERIE 407 407
363 33
1,884 (12)

No provision for Hong Kong Profits Tax has been made for the current
period as the Group did not have any assessable profit during the period.
Hong Kong Profits Tax has been calculated at 16% on the estimated
assessable profit for the six months ended 30 September 2002. The

effect of changes in tax rate has no material impact on deferred taxation.

Taxation in other jurisdictions is calculated at the rates prevailing in the

respective jurisdictions.
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Loss Per Share

The calculation of the basic loss per share is based on the net loss for
the period of HK$166,414,000 (HK$72,063,000 for the six months
ended 30 September 2002) and the weighted average of
18,316,732,770 shares (15,600,810, 120 shares for the six months ended
30 September 2002) in issue during the period.

No diluted loss per share has been presented for the six months ended
30 June 2003 and the six months ended 30 September 2002 as the
conversion of the convertible notes and shares issuable under the
subscription agreement dated 31 May 2002 would result in a decrease

in loss per share.

Dividends
No dividends were paid during the six months ended 30 June 2003 and
the six months ended 30 September 2002. The directors do not

recommend the payment of any interim dividend for both periods.

Additions to Property, Plant and Equipment
During the period, the Group spent HK$10,948,000 (HK$ 12,406,000
for the six months ended 30 September 2002) on property, plant and

equipment.

During the period, the Group entered into a sale and purchase agreement
with an independent third party to dispose of one of its land and buildings
in Hong Kong for a consideration of HK$36.5 million. The then carrying
value of the property at approximately HK$64.5 million was written
down to HK$36.5 million to reflect its recoverable amount and the
impairment loss recognised was charged to the income statement. The

transaction was completed in August 2003.

RiExziRE (ER) ARA

BREE
BREARERHIRAEE 2 E8%5166,414,000
BT (BE_ZT-_FNA=+tRHIEAMEA:
72,063,000/ 7T) REANE BT D 2 METF 5%
18,316,732, 770 (BZ_TT_FHA=THIE
7~ ME A :15,600,810,1208%) 5 & -

ARENELYEE_TT=FRA=THIE
ARBE-ZZ_FAA=TRALNEA 2GRS
EER ER AR RRERARARRN_F
T ERA=+— B Z BB HEE T A TE#T
ZBRheEHEREBEEEMRL -

i8S\

BE_ZZ=FRA=THILAEAREE
ZENAZTRIENEAGBRREARE -EE
DB M ESARE R E P HR S

M HBERERERE
BN AEERYE EERREITEZINA
10,948,000 (BE_ZZ_FAA=1THIX
{8 A :12,406,000%7T) °

N AEER—EZBTE= IV HEERR
HEERBBE AR —BELIHEREF RER
36,500,000 - #MEERZEAENR
64,500,000 7T 4 #UA 2 36,500,000/ 7T+ A S Bt
HAT e g w2 R R A B AR ARG R 3%
BERHGERZEE=F\ATK-
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2003

9.

10.

12
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MEZREZF<AZ+ALAMEA

Interest in Associates 9. REEQATzER
At At
30.6.2003 31.12.2002
HK$°000 HK$'000
H-2E=F P B
~B=+H +=-A=1+—8
TERT FET
Share of net assets EhEEFE 452,064 548,275
Negative goodwill arising on WE—FHERREE ARE
acquisition of an associate (58,182) (58,918)
393,882 489,357
Transfer to investments in securities BEEESRE (16,801) -
At 30 June 2003 RZEE=FA=1+H 377,081 489,357
During the period, the directors considered that following the change HA FERA ANTEREZSE  HY 5
of the management of the Company, it is unable to exercise significant ERRIEMSHERBIE 2 376 R & B BR AR T
influence on the financial and operating policies of an associate, Guilin BEAFE W ANGEERBZEREN B AES
Osmanthus Hotel and accordingly, resolved to classify the investment A&
as investments in securities as at the balance sheet date.
Long Term Investment Deposits 10. REIRER®

In the previous period, the Group paid a deposit of HK$60,000,000 to
acquire the 100% interest in a co-operative joint venture, which will
develop and operate a hotel in Guangdong, the People’s Republic of
China.

During the period, the Group disposed of two-third of its rights to the
intended interests in the co-operative joint venture for HK$40,000,000.
Accordingly, the portion of cost attributable to the interests disposed of

was realised.
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11.

12

Investments in Securities

1. BERE

Investment securities Other investments Total
30.6.2003 31.12.2002 30.6.2003 31.12.2002 30.6.2003 31.12.2002
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RERF Eﬁhh‘ﬁ At
—EE=F —EE0F —EECE EE0F —EECE EE0F
AA=TH +-A=t-H ~A=THE +-A=1-H ~A=THE +-A=1-H
Tan TAT Tan TAT TEn TAT
Equity securities BARES
Non-current FERH
Unlisted shares, at cost AL =R 49,194 22,626 - - 49,194 22,626
Current e
Listed shares in Hong Kong BEETRA - - 3,115 5,450 3,115 5,450

The additions of the investments in securities during the period represent
the amounts transferred from interest in associates of HK$16,801,000
and goodwill reserve of HK$9,767,000 upon the reclassification of

investment in Guilin Osmanthus Hotel (hote 9).

Trade and Other Receivables
Included in trade and other receivables are trade receivables of
HK$15,917,000 (At 31 December 2002: HK$26,579,000) and the aged

analysis of the trade receivables at the reporting dates is as follows:

12.

LN 2 BHIR AR FEMERNBE 28 E
(H9) BEFOER ABE R 2R
16,801,000/ 70 & P52 (##9,767,000/8 TTE 2

g

g5 K HMEBWRIE

FINE 5 R E b fEYRIE B IE £#015,917,0004 7T
ZBIEKESR (RZEE_F+-_A=+—8:
26,579,0007T) - MZEE HRIERFNE®RA 2
RECHITIT

At 30.6.2003 At 31.12.2002
HK$°000 HK$'000

R-BE=F P S

ANHA=+H +—-A=+—H

FiExT FAT

0 — 30 days 0%30H 6,833 11,858
31-60 days 31HZE60H 2,367 7.816
—90 days 61HZE90H 1,643 2,569
Over 90 days 90H M E 5,074 4,336
15,917 26,579

The Group allows an average credit period of 60 days to local customers

and 90 days to overseas customers.

REBRTAMER LGN P 2 FHREHRD
A60H K%90H
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  fEA B Bk Miat

For the six months ended 30 June 2003 RE-BE=%~AZFTHLENEA

13. Trade and Other Payables
Included in trade and other payables are trade payables of
HK$61,894,000 (At 31 December 2002: HK$81,669,000) and the aged

13. ESREMEFNTIE
FINE 5 REMENFIEEIEAE61,894,0005 T
ZEFENER (R _TE_F+A=1+—H:

analysis of the trade payables at the reporting dates is as follows: 81,669,000/47T) ' MZEL S ENERNE®RA 2

BREC DTN T

At30.6.2003 |  At31.12.2002

HK$°000 HK$'000

RE-ZZ=F RZZEZ_F

~A=t+A +=ZA=+—H

FHET FATT

0 - 30 days 0£30H 26,688 37,664

31 -60 days 31HZE60H 4,108 18,117

61 -90 days 61HZ90H 5,011 12,265

Over 90 days 90H M £ 26,087 13,623

61,894 81,669

14. Loans from Related Companies 14. BEAREN

At30.6.2003 |  At31.12.2002

HK$°000 HK$'000

REBE=F R-TE_F

AA=+R | +=A=+—H

FHET FAET

Loans B3 131,091 6,474
Less: Amounts repayable R —FRERRIE

within one year (8,000) (6,474)

Amounts repayable after one year R—FREEFA 123,091 -

The above loans are unsecured and bear interest at market rates. ERERAEER RIETISE X B
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15. Convertible Notes
The convertible notes are to be repaid on 19 April 2004 should the
holders decide not to convert them into shares of the Company.

Accordingly, the outstanding amount is classified under current liabilities.

16. Share Capital
During the period, the directors proposed a capital reorganisation of
the Company (“Capital Reorganisation”) for approval by the shareholders
of the Company. Details of the Capital Reorganisation were disclosed in
note 49 to the financial statements for the nine months ended 31

December 2002 included in annual report of the same period.

The Capital Reorganisation has not been completed at the date of this

report.

15.

16.

AR EE

WRA NRE M R ER BB AR DR
RITIRR R —ETMENA T B EE
It MABEZBESBARB AR

[

BN BZREARRZRAEA ((RAZA]) T
RRAREE RA S FEE AR B
ERT_F+A=T—HILNER 2 B BERE
(Tl

BAEARAHRE T B HEARTTRe

17. Capital Commitments 17. BREE
At30.6.2003 |  At31.12.2002
HK$°000 HK$'000
R-BB=F P
XA=+R8 | +-A=+-8H
FET FHET
Contracted for but not provided HEEME ERK
in the financial statements FED AT AMEARR
in respect of acquisition of SRR AR
property, plant and equipment 844 3,751
Contracted for but not provided FIRE DT HMEARR
in the financial statements SRR AR
in respect of investments - 5,000
844 8,751
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS  fEA B Bk Miat

For the six months ended 30 June 2003 RE-BE=%~AZFTHLENEA
18. Contingent Liabilities 18. HAEE
At30.6.2003 |  At31.12.2002
HK$'000 HK$'000
R-ZE=F RIET-F
AA=+E | +=A=+—~
FHET FHET
An undertaking to an associate, R E N RIRNBEEEEAR
Rosedale Hotel Group Limited NE]([3aR]) AGEREE
("Rosedale”), to indemnify it HEE AT AEE
against any potential loss upon REE-ZZT—F
the transfer of the land use right +ZRA=+—HLt
to an investment holding company NEAHE 2R EER
disposed of by the Group during RAARE 2 HAEEEE
the nine months ended
31 December 2002 37,347 37,347
19. Post Balance Sheet Event 19. HER&KSEEA
On 9 July 2003, the Company entered into a sale and purchase TEECFLANA ARRER-RBLE=HET
agreement with an independent third party to dispose of its holding of —IEEERHE HERREINEZ49.3% 5 K
49.3% interest in Rosedale for a consideration of HK$88 million. The 18 /388,000,000/8 7T o Wihid A i A T TR IR MR
completion of the agreement is subject to a number of conditions as & HET:
follows:
1. the completion of the group reorganisation of Rosedale (see below); 1. HETREESEAE(RTX):
2. the shares of Rosedale remaining listed and traded on the Stock 2. HEBZBRHEERBMIMEMREER:
Exchange;
3. the outstanding convertible note issued by Rosedale having been 3. HBRIZHARARIRREBETSE
redeemed in full; g
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19. Post Balance Sheet Event (Continued)

4.

the placing agreement relating to the placing of convertible notes

issued by Rosedale having been terminated; and

all necessary approvals or consents from all third parties, the relevant
governmental or regulatory authorities in Hong Kong and other
jurisdictions as may be required by the parties hereto or any of
them for the consummation of the transactions contemplated
under the aforesaid sale and purchase agreement having been
obtained (including approval by the independent shareholders of

the Company in respect of the sale and purchase agreement).

The completion of the group reorganisation of Rosedale will result in

Rosedale continuing as a public listed company concentrating on
business other than hotel and leisure-related businesses which the
Rosedale Group has engaged in the past including property

investment and development in the People’s Republic of China;

A wholly-owned subsidiary of Rosedale, namely Apex Quality Group
Limited (“Apex”), holding principally all assets and liabilities of the
Rosedale Group in relation to the hotel and leisure-related

businesses; and

Shareholders of Rosedale receiving by way of distribution in specie
of the shares in Apex on the basis of one Apex share for one
consolidated Rosedale share after the capital reorganisation

mentioned below.

19.

RiEKLRE () ARAF

4 et
e
4.

B#&51E (8)
BRRENER T IARRERZBERZ
BEEIE R

MBS =7 BB ARBITHAREEK
BEBRATR SR TR ER 2 A
LA AR BTH AR E B W ERG
ZHBMEZIERRE (BEARRBL
BRBEE R W) - Ak Dt B &
ETZRF°

RETEREBERR LN

INEABRBAR i BINABE
E-B{E XK (BETPEARKANEY
$RERBR ETREBERABIERE
#):

HE2EMBARApex Quality Group
Limited ([Apex)) 2B EHEEEMEE
BEERARERES 2 EERER K

R AEE TR % RERR SRR
EYH RSB Apexk (7 EEAFHE
— A BB SR — IR ApexB&{n o
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2003

19. Post Balance Sheet Event (Continued)

18

The group reorganisation of Rosedale is conditional on, amongst other
things, completion of the capital reorganisation of Rosedale and the
approval of the independent shareholders of Rosedale. The capital
reorganisation of Rosedale involves the capital reduction, subdivision
and share consolidation of shares of Rosedale. Capital reduction involves
cancellation of the paid-up capital of US$0.018 on each issued Rosedale
share and reduction in the nominal value of each issued Rosedale share
from US$0.02 to US$0.002 and the cancellation of the entire share
premium account of Rosedale. The subdivision involves the subdivision
of each authorised but unissued Rosedale share into 10 reduced Rosedale
shares of US$0.002 each. Each 10 reduced Rosedale shares of US$0.002
each arising from the capital reduction and the subdivision will then be

consolidated into one consolidated Rosedale share of US$0.02.

Subject to (i) the group reorganisation of Rosedale being implemented
in full; and (ii) the approval by the independent shareholders of the
Company, the Group will make an unconditional voluntary offer to
acquire from all the shareholders of Apex the above Apex shares
distributed, other than those then owned by the Group and its parties
acting in concert at HK$0.26 per Apex share. The total consideration
for the Apex shares to be acquired will amount to approximately
HK$20.26 million.

The aforesaid transactions have not been completed at the date of this

report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Financial Results

The Group's turnover for the six months ended 30 June 2003 totaled to
HK$553.7 million (1.4.2002 to 30.9.2002: HK$927.3 million). The Group’s
unaudited consolidated loss before minority interests for the six months ended
30 June 2003 amounted to HK$166.4 million (1.4.2002 to 30.9.2002:
HK$73.3 million). This was mainly made up of loss from trading activities of
HK$30.5 million (1.4.2002 to 30.9.2002: HK$27.0 million), share of losses of
associates of HK$95.9 million (1.4.2002 to 30.9.2002: HK$14.3 million),
finance costs of HK$11.2 million (1.4.2002 to 30.9.2002: HK$7.2 million)
and impairment loss recognised in respect of leasehold land and buildings of
HK$28.1 million (1.4.2002 to 30.9.2002: HK$ Nil).

Travel and Related Services

The tourism industry and the economy of Hong Kong suffered severely from
severe acute respiratory syndrome (“SARS”), the war in Irag and the persistently
high unemployment rate during the period under review. Limited number of
outbound tours to a few Asian destinations were organised during the period
from March to May during which Hong Kong and major cities of the PRC
were being declared as SARS affected areas by the World Health Organisation
(the “WHQO"). As a result, turnover of this business segment for the six months
ended 30 June 2003 was HK$489.2 million (1.4.2002 to 30.9.2002: HK$837.8
million). This reduced the profit from this segment to HK$1.1 million (1.4.2002
10 30.9.2002: HK$2.8 million).

Transportation Services

Suffering from SARS, the number of incoming travelers, both for leisure and
for business, reduced tremendously. The cross-border coach sector was also
severely impacted during the period when the whole Guangdong Province
was declared as a SARS affected area by the WHO. Turnover of this business
segment for the six months ended 30 June 2003 was HK$67.6 million
(1.4.2002 to 30.9.2002: HK$105.6 million). This gave rise to a loss for this
segment amounted to HK$14.7 million (1.4.2002 to 30.9.2002: HK$3.9

million).

g S E)

AEEHE_TT=F A=-tALEABAZBEER
/553,700,000 (ZEE_FMA—HE_TT_F
NA=1H1927,300,0007T) - AEBEHE_TT=F
NAZTHIEAER 2 REEZART D BR RS A4R
& E188166,400,0008 T (2T _FEOA—-REZ
T-FNA=+H:73,300,00087T) T BRALEFES
JE4830,500,0008 7T (ZEE_FMA—BE_TT_F
NAA=+H:27,000,00047T) FELIE R REIE
95,900,0008 T (ZEE-_FHA—HE-TE_FNA
=-H:14,300,000/&7T) B & B 411,200,000/ 7T (=
TE_EMA-HEZEZ-FHAH=1H:7,200,000
) RAE i RIEF 2 B R EE51528,100,0007
TL(ZEZ-_GMA-BE-TT-_FNA=TH &)

hie 3z & A B AR A%

REIEEEIN B8 2 ik 5 RIS BX R ESETR RS
IRATE ([JFREFR]) PFRREFRAEERESD
SHBITE-Z AT ANRE tREHEE (THED S
HHEERFEFER TSI AFREHALE AiE
BT R HER TR S M 2 SNE B IR IR o L it
BEBREBE-_TT=F A=TRINEACEER
/489,200,000 (ZZZ_FMA—HE_TT_F
LA =-H:837,800,000%7T) & FH % 1,100,000/
T(ZEZE-FNA—HE-ZZ-_FNA=+H:
2,800,000/7T) °

ZIEMAFHA L AHREH 2 ARRE AZIAE T
Bt EREEERE | AER 2 B BECTES
MR BRE TR WEEBREZE_TT=F<A=1A
1ENfE B 2 & £58567,600,0008 0 (ZEE-FMA—
AE-TT-F N A=1H:105600,000%7T) FTELE
ZEE/R14,700,0008 7T (ZEZ_FNA—-HZE-ZTZ
—HAA=H:3,900,000%7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

Results of Associates

The associate, operating a 5-star hotel in Harbin, the PRC, continued to report
an operating loss. The Group’s share of loss of this company for the six months
ended 30 June 2003 was HK$14 million (1.4.2002 to 30.9.2002: HK$14.6

million).

The Group’s share of results of Rosedale Hotel Group Limited (“Rosedale”)
acquired in December 2002 was a loss of HK$80.6 million caused mainly by

impairment losses recognised in respect of its hotel and other properties.

Material Acquisitions and Disposals

On 11 December 2002, the Group entered into an agreement with the joint
venture partner for a joint development of a piece of land in Chengdu, the
PRC, to withdraw from the joint venture project entered into in 2001. Under
the agreement, the joint venture partner will transfer the titles of a total of
approximately 3,000 square meters of commercial areas and car parking spaces
in a commercial building in Chengdu, the PRC, to the Group in satisfaction of
the deposit of HK$70.5 million paid for the joint development project in
2001. The agreement has not yet completed as at the date of this report.

On 13 December 2002, the Group entered into an agreement with the
borrower, who purchased certain properties of the Group during the year
ended 31 March 2002, to settle a sum of HK$77.2 million due to the Group.
Under the agreement, the borrower will transfer its holding of 26% interest
in a property company incorporated in Guangxi, the PRC, to the Group to
settle the aforesaid sum owed. The agreement has not yet completed as at

the date of this report.
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Material Acquisitions and Disposals (Continued)

As stated in the joint announcement of the Company dated 8 August 2003,
the Group, among other things, had entered into an agreement (“Rosedale
Share Sale Agreement”) on 9 July 2003 to dispose of its entire interest in
Rosedale to Velocity International Limited for a consideration of approximately
HK$88 million subject to various conditions. One of the conditions is the
completion of an internal group reorganisation of Rosedale (" Rosedale Group
Reorganisation”) as mentioned in the aforesaid joint announcement. The
Rosedale Group Reorganisation, if approved and implemented, will result in
(i) Rosedale continuing as a public listed company concentrating on business
other than hotel and leisure-related businesses including property investment
and development in the PRC; (i) Apex Quality Group Limited (“Apex”) holding
principally all assets and liabilities of Rosedale and its subsidiaries in relation
to the hotel and leisure-related businesses; and (iii) the Rosedale shareholders
receiving by way of distribution in specie of the shares in Apex (“Apex Shares”)

on one Apex Share for one consolidated Rosedale share basis.

Upon completion of the Rosedale Group Reorganisation, the Group shall
make an unconditional voluntary offer (“Apex Offer”) to acquire from all the
shareholders of Apex the Apex Shares not already held by the Group and
parties acting in concert with it at a consideration of HK$0.26 per Apex Share.
The total consideration of the Apex Offer shall be approximately HK$20.26

million.

The Rosedale Share Sale Agreement and the Apex Offer are subject to the
approval of the independent shareholders of the Company at the special

general meeting to be convened by the Company.

BERAREREESE (8
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Capital Resources

On 31 May 2002, the Company has entered into three subscription
agreements with three subscribers to subscribe for 2,000,000,000,
500,000,000 and 500,000,000 shares of the Company of HK$0.01 each
(the “Shares”) respectively at a price of HK$0.08 per Share. The last two
subscriptions have been completed while the subscription of 2,000,000,000
Shares has not completed. As stated in the Company's announcement dated
4 April 2003, the subscription agreement in relation to 2,000,000,000 Shares

is in dispute. Further announcement will be made as and when appropriate.

As stated in the press announcement of the Company dated 17 February
2003, the Company had put forward, among other things, a proposal of a
capital reorganisation of the Company (”Capital Reorganisation”) to the
shareholders of the Company for approval. The Capital Reorganisation has

not completed as at the date of this report.

At balance sheet date, the Group’s total borrowings were approximately
HK$548.9 million (at 31.12.2002: HK$489.9 million) which comprised loans
from related companies of HK$131.1 million (at 31.12.2002: HK$6.5 million),
bank and short term loans repayable within one year of HK$55.6 million (at
31.12.2002: HK$184.5 million), bank and other loans repayable after one
year of HK$85.2 million (at 31.12.2002: HK$21.7 million), obligations under
finance lease and sales and lease back arrangements of HK$22.9 million (at
31.12.2002: HK$23.1 million) and outstanding convertible notes of HK$254.1
million (at 31.12.2002: HK$254.1 million) repayable in 2 years from the date

of issue.

The market value of the commercial properties held by the Group and the
hotel properties held by Rosedale declined consequent to the SARS epidemic.
This decline in market value reduced the shareholders’ fund of the Group to
a significant extent. Coupled with the additional fundings arranged for the
operations of the Group, the gearing ratio, expressed as a percentage of
total borrowings to shareholders’ funds, increased from 74.8% as at
31 December 2002 to 110.2% as at 30 June 2003.
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Pledge of Assets
At 30 June 2003, certain assets of the Group amounted to HK$132.2 million
(at 31.12.2002: HK$121.6 million) were pledged to banks and financial

institutions for banking and leasing facilities.

In addition, the Group has pledged its holding of 1,000,000,000 shares in
Rosedale to secure loan facilities of HK$100 million granted to the Group.
The market value of these shares pledged was approximately HK$71 million
as at 27 June 2003, being the last trading day on which the shares of Rosedale
were traded on the Stock Exchange prior to the suspension in trading of its
shares before the balance sheet date. The outstanding loan balance as at 30
June 2003 was approximately HK$35 million (at 31.12.2002: HK$100 million).

Contingent Liabilities

The Group had given an undertaking to Rosedale to indemnify them against
any potential loss they may suffer as a result of failure to transfer the land use
right to a former subsidiary holding Luoyang Golden Gulf Hotel Co. Limited
including the payment of any land premium payable for such transfer. It is
estimated that the land premium for such transfer would be approximately
HK$37.3 million.

The Group has no other significant contingent liabilities as at 30 June 2003

other than the aforesaid undertaking given to Rosedale.

Foreign Currency Exposure

The majority of the Group’s assets and liabilities and business transactions
were denominated in Hong Kong dollars, US dollars and Renminbi. As such,
the fluctuation of foreign currencies did not have a significant impact on the

results and operations of the Group.

The Group shall continue to monitor closely its foreign currency exposure

and requirements and to arrange for hedging facilities when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees

At 30 June 2003, the Group has approximately 1,070 employees of which 88
were stationed in the PRC and 19 were stationed overseas. Competitive
remuneration packages are structured to commensurate with the
responsibilities, qualifications, experience and performance of individuals. The
Group also provided training programmes, provident fund scheme and medical

insurance for its employees.

The Group had a share option scheme (the “Scheme”), which was approved
and adopted by shareholders of the Company on 3 May 2002, to enable the
directors to grant options to employees, executives or officers of the Company
or any of its subsidiaries (including executive and non-executive directors of
the Company or any of its subsidiaries) and any suppliers, consultants, agents
or advisers who will contribute or have contributed to the Company or any
of its subsidiaries as incentives and rewards for their contribution to the
Company or such subsidiaries. The maximum number of shares in respect of
which options may be granted under the Scheme, when aggregated with
any shares subject to any other schemes, shall not exceed 10% of the issued
share capital of the Company on the date of approval and adoption of the

Scheme.

No share options have been granted under the Scheme since its adoption.
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BUSINESS REVIEW AND PROSPECTS

Business Review

During the first half of the year, Hong Kong and a few of its closely tied
places were struck by the outbreak of SARS, which took a devastating toll on
travel and tourism-related industries. Our Group’s turnover has inevitably

dropped tremendously until the lifting of travel restrictions in late May.

Following outbreak of the disease, our management and operation teams
responded instantaneously by implementing various measures to reduce its
detrimental impact. We took extra precautions in our outbound tours and
our experienced tour guides were evidenced to be more than competent in
handling such unforeseeable events arising from SARS. In controlling our
operation expense, we have significantly reduced our advertising expenditure
and reached more reasonable rental terms with our landlords. In order to
compensate the sudden and unanticipated decline of customers in our
outbound tours, we embarked on a short term strategy change of offering
local tours for our customers who needed a break from the SARS struck city.
Additionally, we are delighted to remark our employees’ support and

participation in our temporary unpaid leave schedule.

Since the containment of the SARS outbreak, we have worked hard to remove
the fear of traveling brought by the trauma of SARS environment and to
build on the already comprehensive services that we provide to our customers.
Our turnover has turned the corner and recovered quickly. However, persistent
deflation and fierce competition amongst the industry continued to exert
downward pressure on our tour fares and the prevalence of post-SARS
discounting and special promotional tours has undermined yields. In order to
capture greater market shares, we introduced several special itineraries in the
market such as offering attractive short-haul package tours to the PRC and
one-day local tour with substantial content, which were well received by the

travelers.

The other arm of our business, transportation service, was doing
unsatisfactorily mainly due to the outbreak of SARS which caused a severe
decrease in transportation service demands during the period under review.
However, following the commencement of the “Lok Ma Chau” and
“Huanggang” 24 hours free passes in this January, demand for cross border
transportation skyrocketed. In order to capture this opportunity, we have
bought extra coaches and modified existing coaches to cater such increasing
demand. Strategic alliance with selected coach operators have also been
formed to increase our competitiveness but at reduced costs. Turnover of this

cross border service was fairly encouraging and is increasing consistently.
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BUSINESS REVIEW AND PROSPECTS

Prospects

Our government indicated that the worst of Hong Kong’s economic downturn
is over and are now seeing the beginning of a recovery. There are good
indications that the recovery has started and appears to gather momentum.
We are optimistic on the outlook of our business and will adopt a flexible

approach in shaping our business strategies.

Additionally, the conclusion of the Closer Economic Partnership Arrangement
would greatly enhance economic cooperation and integration between Hong
Kong and the PRC. A stable expansion in the PRC's macroeconomic
development is therefore expected to sustain especially with an increasing
consumer spending power. The PRC market definitely provides enormous
opportunities for our Group’s future development and we are considering
either to expand our existing joint venture in the PRC or establishing new

ones.

With the gradual easing of restrictions on individual mainland visitors traveling
to Hong Kong, we anticipate a huge increase in arrivals once more parts of
China are opened up to individual travelers. This will have positive effects on
all of our Group’s businesses, namely transportation service, tour operations

and hotel operations.

Although we are going to operate in a highly unpredictable and competitive
environment, the post-SARS recovery is now underway and demand for
outbound tours shall continue to recover. We are in an excellent position to
take advantage from any upturn in the economy when it occurs. We will
pursue opportunities for growth that may arise and we have strong confidence

in the future prospects of our Group.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2003, the interests and short positions of the directors or chief
executive of the Company in the Shares, underlying Shares or debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which are required (a) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to therein; or
(c) pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) to be notified to the Company and

the Stock Exchange were as follows:—

EECRGED

RZER=FRA=TR FRRAEEHTHRENAR
AREEREE (FEREFRAEED ([Er I E kK
1) ZEXVER) Z Bt - AR B S A () IR IR 75
BB GRGIEXVEETRESD B (BREBEEF LS
GOBRRIRSURE RS A REA R RAR) BNER
DA BB P SRR 7 BB DI 3352 (AR A
IEBIFE 2 BN JORE LM A RIEFETES
R 5 FETR ([RESTA)) BREARA MBI
BRRRMT:

7

Approximate
Long position/ Nature of Number of percentage of
Name of director Short position Capacity interest Shares held shareholding
HEMR Ha/ %R i=47) REEE FEEROHE BREZBOESL
Dr. Chan Kwok Keung, Long position Beneficial owner Personal interest 17,280,000 0.1%
Charles
BEREL HE EnfEA AR 17,280,000 0.1%
Mr. Chan Yeuk Wai Long position Interest of controlled Corporate and 3,623,644,440 19.8%
(Note) corporations and other interests
interests held jointly
with another person
BEELE e REHIRR 2 B R AR R AR 3,623,644,440 19.8%
() i AR E 2 B

Note: Mr. Chan Yeuk Wai is deemed to have corporate and other interests in
3,623,644,440 Shares by virtue of his interests in Hounslow Limited. These
interests are detailed and duplicated with the interests as shown in the section

“Substantial Shareholders” below.

Save as disclosed above and other than certain nominee shares in subsidiaries
held by the directors in trust for the Company and its subsidiaries, as at 30
June 2003, none of the directors or chief executive of the Company had any
interests or short positions in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which are required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
any interests which are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO or any interests which are
required to be notified to the Company and the Stock Exchange pursuant to
the Model Code in the Rules Governing the Listing of Securities on the Stock

Exchange.

iz BRE(R A RBEAHounslow Limited 2 12 MR AEA
3,623,644, 44088 0% (0 2 A R R EL R -2 S 2 FFIE
RTIXEBRE] &R Fill REE.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, so far as was known to the directors or chief executive of
the Company, the following persons (other than directors or chief executive
of the Company) had an interest or short position in the Shares and underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part VX of the SFO:—

(a) Interests in the Shares

FERR

R-ZFZE=ZFEXNA=TR RARBEZHITHAERN
A AT AL (KRR EFRITHABERIN) R KRR
BinFEARER LB RSBV FE2RFE3NHA
[MAD AR 2 BETORR

(a) MBIz

Approximate

Long position/ Nature of Number of percentage of
Name of shareholder Short position Capacity interest Shares held shareholding
REERE HR/ KA 17 EREE FIERNEE REZBOBEIL
China Strategic Holdings Long position Interest of controlled Corporate interest 5,900,000,000 32.2%
Limited (Note 1(a)) corporations
REERBARATF HE ER NGl 3oy DR 5,900,000,000 322%
(321(a)
China Enterprises Limited Long position Interest of a controlled Corporate interest 5,900,000,000 32.2%
(Note 1(a)) corporation
China Enterprises Limited ~ #1& REHIAR AEER 5,900,000,000 32.2%
(F2£1(a)
Million Good Limited Long position Beneficial owner Corporate interest 5,900,000,000 32.2%
(Note 1(a))
Million Good Limited e ERBBEA NAlER 5,900,000,000 32.2%
(F#31(a)
Hounslow Limited Long position Beneficial owner and Corporate interest 3,623,644,440 19.8%
(Note 2) interest of controlled
corporations
Hounslow Limited e BRBBARRERAR ER DR 3,623,644,440 19.8%
(F32)
Softbank Corp. Long position Interest of controlled Corporate interest 1,486,486,494 8.1%
(Note 3) corporations
Softbank Corp. A SN g DR 1,486,486,494 8.1%
(3£3)
Softbank Investment Long position Interest of controlled Corporate interest 1,486,486,494 8.1%
Corporation (Note 3) corporations
Softbank Investment HE RN R B DEER 1,486,486,494 8.1%
Corporation (I#3£3)
Softbank Investment Long position Beneficial owner Corporate interest 1,486,486,494 8.1%
International (Strategic)
Limited (Note 3)
YEEREARAR e EREEA AR 1,486,486,494 8.1%
(M323)
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(b) Interests in underlying Shares under equity derivatives (as defined (b) MBALTETEFHEERD (EERFSZRE

in Part XV of the SFO) ERBISEXVER) 2Rz

Number of Approximate

underlying Shares percentage of

(under unlisted equity the issued

Long position/ Nature of derivatives of share capital of

Name of shareholder Short position Capacity interest the Company) the Company

HERG EARRQT

(RpEZzHE LT EEITRAZ

REREHE BR/ KR 51 REEME BRALTETR) B8 BABED

Mr. Li Ka-shing Long position Founder of discretionary Corporate 3,369,520,000 18.4%
(Note 4(a)) trusts and interest of and other (Note 4b))

controlled corporations interests

TRUAE HE PRETZKIAR RAREER 3,369,520,000 18.4%
(I 324(a) REHAR 2 (T 224(b)

Li Ka-Shing Unity Long position Trustee and beneficiary Other interest 3,369,520,000 18.4%
Trustee Corporation of a trust (Note 4(b))

Limited (as trustee
of The Li Ka-Shing Unity
Discretionary Trust)

(Note 4(a))
Li Ka-Shing Unity HE BRARGRREA EftiEm 3,369,520,000 18.4%
Trustee Corporation (i 224(b))
Limited (fE&The Li Ka-Shing
Unity Discretionary
TrustZf5aEA) (Riz4(a)
Li Ka-Shing Unity Long position Trustee and beneficiary Other interest 3,369,520,000 18.4%
Trustcorp Limited of a trust (Note 4(b))
(as trustee of another
discretionary trust)
(Note 4(a))
Li Ka-Shing Unity ) EEAREREZHEA E bR 3,369,520,000 18.4%
Trustcorp Limited (1 324(b))
(1?737%*157\% f57t2
E:EA) (M4
Li Ka-Shing Unity Trustee Long position Trustee Other interest 3,369,520,000 18.4%
Company Limited (Note 4(b))
(as trustee of The
Li Ka-Shing Unity Trust)
(Note 4(a))
Li Ka-Shing Unity Trustee e EHIN Eft i 3,369,520,000 18.4%
Company Limited (F324(b))

(fEAThe Li Ka-Shing Unity
TrustZfZaEA) (Hiz4(a)
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SUBSTANTIAL SHAREHOLDERS FERR

REATETAPHEBRD (ERERIHFRY
BEIRBIEXVER) 2 ()

(b) Interests in underlying Shares under equity derivatives (as defined (b)
in Part XV of the SFO) (Continued)

Number of Approximate
underlying Shares percentage of
(under unlisted equity the issued

Long position/ Nature of derivatives of share capital of
Name of shareholder Short position Capacity interest the Company) the Company
HERH EARAT
(RARZE LT EEITRAZ
RRER Be/ KR ) BEENE RASTETR) 8B BREDLE
Cheung Kong (Holdings) Long position Interest of controlled Corporate interest 3,369,520,000 18.4%
Limited (Note 4(a)) corporations (Note 4(b))
RIBX (58 BRAR e VNG 33 AR 3,369,520,000 18.4%
(P 724(a) (P z24(b)
Hutchison Whampoa Long position Interest of a controlled Corporate interest 3,369,520,000 18.4%
Limited (Note 4(a)) corporation (Note 4(b))
M ERERAR e REHIAR AR 3,369,520,000 18.4%
(P 724(a) (P z24(b)
Hutchison International Long position Beneficial owner Corporate interest 3,369,520,000 18.4%
Limited (Notes 4(a)&4(b)) (Note 4(b))
MR EEBRAR e EREEA AR 3,369,520,000 18.4%
(P 724(a) R 4(b)) (P z24(b)
China Strategic Holdings Long position Interest of controlled Corporate interest 2,650,000,000 14.5%
Limited (Note 1(a)) corporations (Note 1(b))
FREBERAR e REHIAR AR 2,650,000,000 14.5%
(F2£1(a) (Fz£1(b)
China Enterprises Limited Long position Interest of a controlled Corporate interest 2,650,000,000 14.5%
(Note 1(a)) corporation (Note 1(b))
China Enterprises Limited 18 REHIAR AEER 2,650,000,000 14.5%
(F2£1(a) (Fz£1(b)
Million Good Limited Long position Beneficial owner Corporate interest 2,650,000,000 14.5%
(Note 1(a)) (Note 1(b))
Million Good Limited e EREEA DEER 2,650,000,000 14.5%
(Fz£1(a) (Fz£1(b)
Mr. Ou Yaping Long position Interest of controlled Corporate interest 1,562,500,000 8.5%
(Note 5(a)) corporations (Note 5(b))
R e REHIAR 2 AR 1,562,500,000 8.5%
(P 225(a) (P 2£5(b)
Asia Pacific Promotion Long position Interest of a controlled Corporate interest 1,562,500,000 8.5%
Limited (Note 5(a)) corporation (Note 5(b))
Asia Pacific Promotion e REHIAR DEER 1,562,500,000 8.5%
Limited (% 225(a)) (Fr325(b)
Sinolink Worldwide Long position Beneficial owner Corporate interest 1,562,500,000 8.5%
Holdings Limited (Note 5(b))
(Note 5(a))
BIEEARERA e ERBEBA AR 1,562,500,000 8.5%
(P 225(a) (P 2£5(b)
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(b)

Interests in underlying Shares under equity derivatives (as defined
in Part XV of the SFO) (Continued)

Notes:
M (@

(b)
)

Million Good Limited is a wholly owned subsidiary of China Enterprises
Limited (“CEL"), whose shares are traded on OTC Bulletin Board in
the United States of America, which in turn is a company owned as
to approximately 55.2% effective equity interest and approximately
88.8% effective voting interest by China Strategic Holdings Limited
(“China Strategic”). China Strategic and CEL are deemed to be
interested in 5,900,000,000 Shares which are held by Million Good
Limited. China Strategic and CEL are also deemed to be interested in
2,650,000,000 underlying Shares (in respect of unlisted equity
derivatives of the Company) held by Million Good Limited.

Pursuant to the subscription agreement dated 1 February 2002
between CEL, Hounslow Limited and the Company in respect of the
issue to CEL or its nominee of the convertible note with a principal
amount of HK$120,000,000 by the Company, CEL or its nominee is
entitled to convert the convertible note into Shares in whole or in
part at any time from 19 April 2002 (being the date of issue of the
convertible note) up to the maturity date (being the second anniversary
of the date of issue of the convertible note) at an initial conversion

price of HK$0.032 per Share (subject to adjustments).

Out of the 3,623,644,440 Shares, 2,162,660,000 Shares are beneficially

owned by Hounslow Limited, a company wholly owned by Mr. Chan Yeuk

Wai and his younger brother Mr. Chan Yeuk Pun (“Messrs. Chan”) in equal

shares and 1,460,984,440 Shares are held by Hounslow Limited in which
10,207,250 Shares are held as trustee for Messrs. Chan and 1,450,777,190

Shares are held as trustee for Ananda China Hotel (Holdings) Limited, a

company beneficially owned by Messrs. Chan.

Out of the 2,162,660,000 Shares beneficially owned by Hounslow Limited,
969,710,000 Shares are held by Abbotsbury Assets Limited, a wholly owned

subsidiary of Hounslow Limited as trustee for Hounslow Limited.

REATETAPHEBRY (ERRESRE
BIRBIEXVER) 2 (8)

Million Good Limited T3 74 E B4 #0355
R5#HER EMAFChina Enterprises
Limited ([CEL])z 2 &M@ &) MCELRIER
FREEFRARNHEEFLS52%E
IR AN A 7 DA 2 4788.8% B % 7 o R
R CELIEAR A% EMillion Good Limited
Ffr#%.2.5,900,000,00083 % (7 7 a5 o R 5
CELTMER A#EA FMillion Good LimitedFit
#5.22,650,000,000/R 8B (7 (BT
ZIEEMBRALTETR) 2.

HRIECEL ~ Hounslow Limited B27K A &3]
NAHAZET_F-A—RsRBEHE
ARAACELIERZEABITAEER
120,000,00078 7T 2 AR 15 M CELSLE
RENAER-ZZ_FMA+LE (BF
BBRREZBITHE) ZREA (AR
ZBEBTABEMEFLR) BERIZER
0.03287 (A FHE) 2 MFHAIRE KA
IR 2 BB R -

1£3,623,644,4400&Fx 37+ 2,162,660,0000% % 7
DERERLE RERRRE B S E (TMRE
£]) FH2ERE 22 E A FHounslow Limited B
WA 1,460,984,440/ %17 Al FiHounslow
Limited$575 » £ #110,207, 2500 B9 LUEEA B E
RINIBR I AR5 ] 1,450,777, 1908 A5 BILA(E
FABERWUIRE L EHEA 2 REPBERE
(1E8R) AR ARIEA.

TEHounslow Limited B %7 2 2,162,660,000/ %
131969,710,0008% 8215 3 EaHounslow Limited 2
2 & KB 2 7)Abbotsbury Assets Limited SAE5EA
%% A Hounslow Limited # 7% °
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SUBSTANTIAL SHAREHOLDERS

(b)

32

Interests in underlying Shares under equity derivatives (as defined
in Part XV of the SFO) (Continued)

©)

Ananda Wing On Travel (Holdings) Limited

Softbank Investment International (Strategic) Limited, owned as to 37.3%

by Softbank Investment (International) Holdings Limited which is a wholly

owned subsidiary of Softbank Investment Corporation. Softbank Investment

Corporation, owned as to 53.4% by Softbank Finance Corporation which

is @ wholly owned subsidiary of Softbank Corp. Softbank Corp., Softbank

Finance Corporation, Softbank Investment Corporation and Softbank

Investment (International) Holdings Limited are all deemed to be interested

in 1,486,486,494 Shares held by Softbank Investment International

(Strategic) Limited.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital, owns the entire issued
share capital of Li Ka-Shing Unity Trustee Company Limited. Li Ka-
Shing Unity Trustee Company Limited as trustee of The Li Ka-Shing
Unity Trust, together with certain companies which Li Ka-Shing Unity
Trustee Company Limited as trustee of The Li Ka-Shing Unity Trust is
entitled to exercise or control the exercise of more than one-third of
the voting power at their general meetings, hold more than one-
third of the issued share capital of Cheung Kong (Holdings) Limited
("CKH").

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire
issued share capital of Li Ka-Shing Unity Trustee Corporation Limited
("TDT1") as trustee of The Li Ka-Shing Unity Discretionary Trust
("DT1") and Li Ka-Shing Unity Trustcorp Limited (“TDT2") as trustee
of another discretionary trust (“DT2"). Each of TDT1 and TDT2 holds
units in The Li Ka-Shing Unity Trust.

Subsidiaries of CKH are entitled to exercise or control the exercise of
one-third or more of the voting power at the general meetings of
Hutchison Whampoa Limited (“HWL"). HWL holds the entire issued

share capital of Hutchison International Limited (“HIL").
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(b) Interests in underlying Shares under equity derivatives (as defined
in Part XV of the SFO) (Continued)

By virtue of the SFO, HWL, CKH, Li Ka-Shing Unity Trustee Company
Limited, Li Ka-Shing Unity Trustcorp Limited, Li Ka-Shing Unity Trustee
Corporation Limited and Mr. Li Ka-shing who is the settlor and may
be regarded as a founder of each of DT1 and DT2 for the purpose of
the SFO, are all deemed to be interested in 3,369,520,000 underlying
Shares (in respect of unlisted equity derivatives of the Company) held
by HIL.

(b)  Pursuant to the subscription agreement dated 1 February 2002
between HIL, Hounslow Limited and the Company in respect of the
issue to HIL or its nominee of the convertible note with a principal
amount of HK$150,000,000 by the Company, HIL or its nominee is
entitled to convert the convertible note into Shares in whole or in
part at any time from 19 April 2002 (being the date of issue of the
convertible note) up to the maturity date (being the second anniversary
of the date of issue of the convertible note) at an initial conversion

price of HK$0.032 per Share (subject to adjustments).

(5) (@) Sinolink Worldwide Holdings Limited, owned as to 67.6% by Asia
Pacific Promotion Limited which is legally and beneficially owned by
Mr. Ou Yaping. Mr. Ou Yaping and Asia Pacific Promotion Limited
are deemed to be interested in 1,562,500,000 underlying Shares (in
respect of unlisted equity derivatives of the Company) held by Sinolink
Worldwide Holdings Limited.

(b)  Pursuant to the subscription agreement dated 1 February 2002
between Sinolink Worldwide Holdings Limited, Hounslow Limited
and the Company in respect of the issue to Sinolink Worldwide
Holdings Limited or its nominee of the convertible note with a principal
amount of HK$50,000,000 by the Company, Sinolink Worldwide
Holdings Limited or its nominee is entitled to convert the convertible
note into Shares in whole or in part at any time from 19 April 2002
(being the date of issue of the convertible note) up to the maturity
date (being the second anniversary of the date of issue of the
convertible note) at an initial conversion price of HK$0.032 per Share

(subject to adjustments).

Save as disclosed above, as at 30 June 2003, the directors or chief
executive of the Company were not notified of any other persons who
had interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which would be required to be
disclosed to the Company and the Stock Exchange pursuant to Part XV
of the SFO.

(b) MBRALTETATHEBERN (EERESRY
BEIRGIEXVER) <z ()

BEESREAEEN M%E RE L Ka-
Shing Unity Trustee Company Limited - Li Ka-
Shing Unity Trustcorp Limited * Li Ka-Shing
Unity Trustee Corporation Limited 5 2532 35
4 (ERPERT ANKRES LR G
Bl = Al RERAR DT RDT2.Z AL A) ¥93
R AEA B MR AT 2 3,369,520,000
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company's listed securities during the period.

AUDIT COMMITTEE

The interim results for the six months ended 30 June 2003 have been reviewed
by the Group’s auditors and the Audit Committee with the Management as
to the accounting principles, practices, internal control, auditing and financial
reporting matters including reviewing the unaudited financial statements on
the basis that such review does not in itself constitute an audit, the Audit
Committee is not aware of any material modifications that should have been
made to the interim financial statements for the six months ended 30 June
2003.

CODE OF BEST PRACTICE

The Company has complied throughout the period with the Code of Best
Practice as set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange except that the non-executive directors are
not appointed for a specific term as they are subject to retirement by rotation
at the annual general meeting in accordance with the New Bye-Laws of the

Company.

On behalf of the Board
Dr. Chan Kwok Keung, Charles

Executive Director

Hong Kong, 25 September 2003
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INDEPENDENT REVIEW REPORT

B2 - BB B 5T

EBPRTHEDPIT1E
RZ2PN26i2

Certified Public Accountants
26/F, Wing On Centre

111 Connaught Road Central
Hong Kong

TO THE BOARD OF DIRECTORS OF
ANANDA WING ON TRAVEL (HOLDINGS) LIMITED

(incorporated in Bermuda with limited liability)

Introduction
We have been instructed by the directors of the Company to review the

interim financial report set out on pages 1 to 18.

Directors’ Responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be in
compliance with the Statement of Standard Accounting Practice No. 25
“Interim financial reporting” issued by the Hong Kong Society of Accountants
and the relevant provisions thereof. As stated in note 1 to the condensed
financial statements, the Company’s financial period end date has been
changed from 31 March to 31 December during 2002 and the comparative
amounts shown for the condensed consolidated income statement, condensed
consolidated statement of changes in equity, condensed consolidated cash
flow statement and related notes cover the six months from 1 April 2002 to
30 September 2002. The interim financial report is the responsibility of, and

has been approved by, the directors.

It is our responsibility to form an independent conclusion, based on our review,
on the interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT

Review Work Performed

We conducted our review in accordance with the Statement of Auditing
Standards No. 700 “Engagements to review interim financial reports” issued
by the Hong Kong Society of Accountants. A review consists principally of
making enquiries of management and applying analytical procedures to the
interim financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially less in scope
than an audit and therefore provides a lower level of assurance than an audit.

Accordingly we do not express an audit opinion on the interim financial report.

Review Conclusion
On the basis of our review which does not constitute an audit, we are not
aware of any material modifications that should be made to the interim

financial report for the six months ended 30 June 2003.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong, 25 September 2003
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