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BUSINESS REVIEW AND OUTLOOK
Operating Results

Although the outbreak of SARS has created many
challenges for the Hong Kong economy during the
first half of 2003, the situation has improved
significantly since the threat of the disease has
subsided. During the period under review, the
Company and its subsidiaries (“the Group”)
completed its business restructuring by disposing the
timber business which has continued to record a loss,
and entered into the environmental protection
business. Currently, the Group is focusing on three
core businesses, infrastructure investment, property
investment and environmental protection. Amongst
these, the infrastructure and property investment
businesses continued to serve as the main source of
profit and cash income for the Group, while the
environmental protection business has been
developing smoothly as well. During the period under
review, the Waste-to-Energy project in Hengtan,
Shunde District of Foshan City, Guangdong Province,
the Group’s first environmental project, has
commenced as scheduled. Although the project has
yet to generate profit in the mean time, it is expected
to be the future business growth driver for the Group,
with a promising future ahead.

During the period under review, turnover amounted
to HK$58,442,000, representing a decrease of 56%
as compared to HK$133,429,000 recorded in the
corresponding period of last year. The decrease is
mainly attributable to the disposal of the timber
business. Following the official commencement of
operation of the Fuzhou Qingzhou Bridge this year,
the daily traffic flow has shown a steady increase,
and it is expected that the turnover will also gradually
increase in accordance. Because the Group owns
approximately 10% interest in Hong Kong
Construction (Holdings) Limited (“HK
Construction”), which has yet to complete its debt
reorganization, the Directors has decided to make a
provision of HK$29,492,000 for this investment
during the period under review, so as to further
strengthen its financial health. In addition, due to
fluctuations in property prices during the first half of
2003, the Group revalued its property investments
and recorded a revaluation deficit of HK$21,000,000.
As a result of the provision and revaluation deficit,
the Group recorded a profit of HK$8,288,000, which
represented a decrease of 68% as compared to
HK$26,077,000 of the corresponding period of last
year. Despite the abovementioned factors, operating
results of the Group actually performed better than
that of last year.
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Infrastructure Investment

The Group holds 15% interest in Shenzhen Mawan
Power Company Limited (“Mawan Power”). Mawan
Power owns Mawan Power Plant and Yueliangwan
Power Plant. In past years, electricity generation
contributed a satisfactory return to the Group. For
the six months ended 30 June 2003, Mawan Power
generated a total of 2.23 billion kilowatt-hour of
electricity, representing a decrease of 12% compared
with the 2.52 billion kilowatt hour of the
corresponding period of last year. The decrease was
because Mawan Power underwent a comprehensive
maintenance this year, especially in January and
February when its machineries and facilities were
scheduled for maintenance and repair services, and
also because of the outbreak of SARS led to decreased
demand of electricity power from the tourism and
transportation industries. The first half of 2003 was
considered to be a low season, therefore, Mawan
Power took this opportunity to repair its systems, so
as to better prepare for power generation at full
capacity in the second half of the year. Attributable
profit for the first half of 2003 amounted to
HK$33,896,000, representing a decrease of 38%
compared with HK$55,114,000 of the corresponding
period of last year. The reason for the decline was
the result of the drop in electricity tariff in Guangdong
Province since 1 July 2002, coupled with the decrease
in electricity generated during the period under
review. However, Mawan Power is in strong financial
position, with cash on hand of approximately Rmb940
million and bank borrowings fully repaid as at 30
June 2003. It is ready to seek new acquisition
opportunities to further increase revenue. Its future
development appears to be promising. Looking ahead,
as China’s economy will continue to grow, the
demand of electricity power from commercial and
residential users in Guangdong Province will swiftly
increase. With the increasingly efficient and mature
operational and managerial systems to enhance
productivity and cost control, this investment will
continue to be an important source of profits for the
Group.
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Infrastructure Investment (Continued)

The Fuzhou Qingzhou Bridge that the Group invested
and built was officially opened for operation on 1
January 2003. It is a major bridge over Minjiang that
serves the “Tungsan Expressway”, a coastal
expressway in eastern China. It also provides a short
cut for Fuzhou City to Changle International Airport.
Such advantageous location possesses enormous room
for future development. During the period under
review, the average daily traffic flow amounted to
8,700, among which the ratio of passenger to cargo
flow was 64:36. The attributable operating profit from
this investment amounted to HK$7,444,000, together
with a profit of HK$25,947,000 recognised on the
recovery of prior years’ pre-operating revenue, a profit
after taxation of HK$33,391,000 was recorded. This
represented an increase of HK$33,040,000 from the
attributable profit of HK$351,000 recorded for the
corresponding period of last year. Since another
Fuzhou Minjiang Bridge has terminated its operations
since July, and the full operation of the “Tungsan
Expressway” in Fujian Province was started, the daily
average traffic flow of Qingzhou Bridge has gradually
increased to 12,000. The Group is confident that the
steadily growing traffic flow and increasingly
experienced and efficient operational management
will generate promising returns and revenue for the
business.

Property Investment

Sino Villa Holdings Limited holds a four-storey
commercial building in Shenzhen Zhongshan Garden,
which generates steady rental income and cash flow
to the Group. During the period under review, a total
of 14,135 square meters of the property were leased
to Walmart, Park’n Shop, McDonald and Agricultural
Bank.
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Property Investment (Continued)

The Group owns approximately 25% interest in
Shanghai Kerry Everbright City, which comprises two
towers for office and residential use and a shopping
mall. For the first half of 2003, the total sold and
leased areas for the office buildings remained similar
to that of last year, with 88% for Tower 1, 96% for
Tower 2 and 100% for the shopping mall. Attributable
profit generated during the period under review
amounted to HK$10,298,000. Although the Shanghai
property market continued to achieve steady
development and witnessed satisfactory demand, the
Group cautiously evaluated the market value of
Shanghai Kerry Everbright City during the period
under review and hence, recorded a share of
revaluation deficit of HK$21,024,000. The Group also
holds approximately 14% interest in Shanghai Trade
Square and International Apartments, in which the
sold and leased areas remained at approximately the
same level as last year at 96%.

Because of the weak property market in Hong Kong
during the period under review, vacancies in
commercial and residential properties continued to
rise, which led to the decrease in rental price and
sales price. In view of this, the Group recorded a
revaluation deficit of HK$21,000,000 for the local
properties in Hong Kong.

Looking ahead, the Group is confident that the
property market for major PRC cities has the potential
for further growth and development, and rental
occupancy and rental income are expected to remain
steady. For the properties in Hong Kong, the Group
believes it will gradually recover following the
implementation of the CEPA agreement between
Mainland China and Hong Kong which is expected
to benefit the local economy in the long run. The
Group will strive to capitalize on the business
opportunities arising from the robust economic boom
of the PRC market. We will further solidify the
development of its property projects in the different
regions in a bid to generate steady revenue for the
Group.
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Environmental Protection

During the period under review, the Group continued
to develop its environmental protection business.
Following the establishment of its representative
office in Shenzhen in 2002, the Group has obtained
the approval from Shenzhen Municipal Government
to establish a wholly owned subsidiary, Yt K 5% f# B
EWEIDHA R A (Y5 KB ) in Shenzhen on
13 March 2003. The registered capital of this
company is US$10,000,000. It will serve as an
important platform of the Group to undertake
investment and management of environmental
protection business in the PRC. By recruiting high
calibre staff and technicians, the Group is dedicated
to developing its environmental protection business
effectively and efficiently focusing on waste
treatment, sewage treatment and water supply in urban
areas. J K IR R also entered into a cooperation
agreement with the Shenzhen Branch of Agricultural
Bank of China for a credit line of Rmb600 million to
further support the future development of its
environmental protection business. On 19 August
2003, the Group obtained another approval from the
Shenzhen Municipal Government to establish another
wholly owned subsidiary, J; R 3 (R 81 ##% & ()
4 BR 2~ A in Shenzhen. The registered capital of this
company is US$10,000,000. It will be dedicated to
hi-tech environmental protection projects as well as
the investment and management of other
environmental entrepreneurial enterprises.

As disclosed in the 2002 Annual Report, the Group
entered into an agreement with its business partner
in February 2003 to develop a waste-to-energy plant
at Hengtan in Shunde District of Foshan City,
Guangdong Province. The total investment cost of
the project is Rmb210 million. The designed capacity
of the project is capable of processing 650 tones of
waste daily. The Group owns 50% attributable interest
in the plant and the concession right of this project
is 25 years. The project will proceed in two phases.
The plant will commence operation by the end of
this year when the first phase is completed.
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Environmental Protection (Continued)

In September 2003, a company owned as to 50% by
the Group and 50% by its business partner entered
into an agreement with a company established by the
Suzhou Government, to establish a sino-foreign co-
operative joint venture company to be principally
engaged in a waste-to-energy project in Suzhou, the
PRC. The investment cost of this project is Rmb500
million. The designed capacity of the project is
capable of processing 1,000 tones of waste daily.
The concession right of this project is 25 years. This
project is expected to commence at the end of this
year.

Recently, another company owned as to 50% by the
Group and 50% by its business partner entered into a
conditional agreement with BT # & % B & in
relation to the investment, construction, management
and operation of the & i 17 It V¥ 1§ waste-to-energy
plant. The total investment cost of the project is
approximately Rmb400 million. The waste-to-energy
plant to be constructed will be capable of processing
1,000 tones of waste daily. The concession right of
this project is 27 years (including 2 years construction
period). This agreement is conditional upon the
approval of the Wuhan Municipal Government. Upon
approval of this agreement, the parties will enter into
a definitive agreement which will contain the detailed
terms in relation to this project.

Eyeing the increasing market demand (the outbreak
of SARS has indeed stimulated the development of
the environmental protection industry), coupled with
the immense governmental support and tax incentive
policies, the environmental protection business in the
PRC possesses tremendous room for growth. The
Group will strengthen its development speed and
momentum, so as to plant a steady foothold in the
economically developing zones of the Pearl River and
Yangtze River and to become the leader in the
environmental protection business in the city.
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Timber Business

Adversely affected by the intensified competition in
the PRC timber market in the past few years,
Everbright Timber Industry (Shenzhen) Co., Ltd.
(“SETI”) has demonstrated unsatisfactory economic
efficiency and remained in a loss position. For the
first quarter of 2003, the Group recorded an
attributable loss of HK$5,534,000 from SETI. In view
of this, the Group decided to dispose the timber
business and re-deploy its resource in infrastructure,
property and environmental protection businesses.

On 21 March 2003, the Company entered into an
agreement with China Everbright Technology Limited
for the disposal of 77.12% interest in SETI for a
cash consideration of HK$7,000,000. The disposal
constituted a connected transaction as defined in the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the Listing
Rules”) and the transaction was completed on 28
March 2003. Since SETI was in a net deficit position
prior to the disposal, the Group recorded a profit on
disposal of HK$19,576,000 from the transaction.

HK Construction

The Group holds approximately 10% interest in HK
Construction as strategic long-term investment. HK
Construction is a leading contractor in Hong Kong
and China and has participated in several renowned
construction and infrastructure projects. HK
Construction endeavored to complete the debt
restructuring with its bank creditors since 2001.
However, since HK Construction was still in a loss
position in the past two years, its debt restructuring
has been delayed and the standstill arrangement is
still under progress, the Group has made a further
provision of HK$29,492,000 for this investment
during the period under review. The net carrying value
after the provision is HK$32,816,000 as at 30 June
2003.
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Business Outlook

The Group has successfully implemented business
restructuring and clearly defined its direction of
business development. Coupled with the full support
of the parent company, China Everbright Holdings
Company Limited, the Group succeeded in turning
its loss position into a profitable one since 2001. In
the first half of 2003, we further undertook
restructuring, launched development projects and
prudently made provisions for past investments. By
resolving those historical problems, we firmly believe
that we can steadily grow in full speed in the future.
Looking forward, the Group will further re-deploy
its assets and resources to realize its mission to be
“situated in Hong Kong, rooted in China and facing
the world”. While consolidating its existing
businesses, the Group will further benefit from the
growing demand for environmental protection and
infrastructure. Together with the series of supportive
government policies and negotiations for joint
ventures with business partners to achieve synergy,
the Group will explore the environmental protection
market that poses enormous market potentials. The
Group will strive to become an established, credible
and leading corporation, especially in the fields of
energy and environmental protection, so as to create
higher value for the shareholders.

MANAGEMENT DISCUSSION AND ANALYSIS
Financial Position

As at 30 June 2003, the Group had total assets of
approximately HK$1,966,973,000. The net assets
were HK$946,205,000 and the net assets per share
was HK$0.37. The gearing ratio, calculated by total
liabilities divided by total assets, was 52%,
representing a decrease of 7% over 59% of last year.
As at 30 June 2003, total cash balance was
HK$106,616,000.

The Group generally finances its operations with
internally generated cash flow and loan facilities from
banks and from its ultimate holding company. The
Group strives to lower its debt level and finance costs.
By the disposal of 77.12% interest in SETI and
repayment of bank loans, the Group’s debt level has
been lowered substantially. As at 30 June 2003, the
Group’s total outstanding borrowings were reduced
to HK$861,348,000, comprising secured bank loans
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of HK$124,800,000, other loans of HK$90,551,000
and loans from ultimate holding company of
HK$645,997,000. The balance was decreased by 29%
over HK$1,210,561,000 of last year. With respect to
foreign exchange exposure, the risk is rather low as
all of the Group’s foreign currency assets and
borrowings are denominated in Renminbi and US
dollar, which are relatively stable against the Hong
Kong dollar. The impact of exchange rate fluctuations
of these currencies is relatively insignificant to the
Group.

Pledge of Assets

As at 30 June 2003, the Group pledged unlisted
investments and fixed assets with an aggregate net
book value of approximately HK$278,433,000 to
secure general banking facilities granted to the Group.

Contingent Liabilities

As at 30 June 2003, there were contingent liabilities
in respect of guarantees given to banks by the
Company for its 25% share of banking facilities
extended by banks to an associate amounting to
HK$2,095,000.

Employees and Remuneration

As at 30 June 2003, the Group had a total of
approximately 40 employees located in Hong Kong
and the PRC. Employees are remunerated according
to qualification and experience, job nature and
performance, as well as market conditions. Apart from
discretionary performance bonus, the Group also
provides other benefits such as medical insurance
cover and provident fund scheme to the employees
in Hong Kong. The share option scheme adopted by
the Company on 30 September 1993 will expire on
29 September 2003. A new share option scheme was
approved at the extraordinary general meeting held
on 26 May 2003, under which the directors of the
Company are authorized to grant share options to
any employees including directors as incentives. No
share option was granted to any employee during the
period.

INTERIM DIVIDEND

The directors resolved not to pay an interim dividend
for the six months ended 30 June 2003 (2002: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES

As at 30 June 2003, the interests and short positions
of the Directors and Chief Executive of the Company
in the shares, underlying shares of equity derivatives
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as
recorded in the register of directors’ and chief
executives’ interests and short positions required to
be maintained under section 352 of the SFO are as
follows:

1. Long position in underlying shares of equity
derivatives of the Company
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EERFETHRAERRZRSG
i

MZFERZAERNH=Z1TH AL AR
08 5 B 1 Ak 49 5 35240 L R 2 s
B2 #ER KT B R IR
e M BT R Bk R 0 25 T S AT
MBAEA LA KBS AR CEHR
it 7 b B R B X VIR 2 BB AR
A e 073 e A A3 A T L A 2 2 4
T

1. REQAEBROGBRATET
W& 5

Number of Number of
equity underlying
Nature of derivatives held shares
Name of Director interest BERXK il Percentage
EEHE EREE TETEHAE RHEHE Bok
(share options)  (ordinary shares)
(5 1 HE) (38 1% )
Fan Yan Hok, Philip Personal 2,000,000 2,000,000 0.08%
SR (DN

2. Long position in underlying shares of equity
derivatives of China Everbright Limited

2. REDAZHELFTRENXK
ERARDE (MERER])H

(“CEL”), an associated corporation of the ARORATTETIAEZTR
Company
Number of Number of
equity underlying
Nature of derivatives held shares
Name of Director interest BERXK il Percentage
EEHE EattE TETEHAE RHEHE Bok
(share options)  (ordinary shares)
(B AT W) (38 1% )
Wang Mingquan Personal 6,000,000 6,000,000 0.38%
E W HE il A

All the above underlying shares of equity derivatives
(being unlisted and physically settled) were
beneficially owned by the Directors concerned. The
percentage shown was calculated based on the
respective number of issued shares of the Company
and CEL as at 30 June 2003.

AR BB AR AR TR Ok B
REWEEE) WA B T AR o
ERFEURZ B A LA R R
R —EE=FEAAZTAKALD
EATRBME FE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES (Continued)

Details of the share options held by the Directors
and Chief Executive of the Company and the
associated corporation are shown in the following
section under the heading “Share Option Scheme”.

Save as disclosed above, as at 30 June 2003, none of
the Directors and Chief Executive of the Company
had any interests or was in short positions in the
shares, underlying shares of equity derivatives or
debentures of the Company or any associated
corporation as defined under SFO as recorded in the
register of directors’ and chief executives’ interests
and short positions.

SHARE OPTION SCHEME
(a) The Company

The Company has a share option scheme which
was adopted on 30 September 1993 (“Old
Scheme”) whereby the directors of the Company
are authorised, at their discretion, to invite
employees of the Group, including directors of
any company in the Group, to take up options
to subscribe for shares of the Company. The
consideration paid by the director for the
options granted was HK$1.

At 30 June 2003, the directors and employees
of the Company had the following interests in
options granted under the Old Scheme to
subscribe for shares of the Company (market
value per share at 30 June 2003 is HK$0.238).

BEERFETHRAEREZRG
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SHARE OPTION SCHEME (Continued) BB & (o)
(a) The Company (Continued) (a) A&2DF (%)
No. of No. of Market
options options value per
outstanding outstanding Price per share at
at 1 January at 30 June share on date of
2003 2003 Period during exercise grant of
R-BB=F RN-BE=% which options of options options
-A-H ~A=TH Date exercisable g RERE
W AT 2 W RATEZ of grant BRE BRERz BHAMZ
BREHA BREHA RHAH M EREX ERFE
Directors
=
Fan Yan Hok, &% 2,000,000 2,000,000 1 November 1 May 1998 to HK$223  HK$2.85
Philip 1997 29 September .03 K285
—“ALE 2003
t—A—H — LN
LH-HZE
“gE=f
RSN
During the period, no option was granted, BT > A i AR RE ST 8T I A A
exercised, lapsed or cancelled under the Old H~ A7 0~ 2% &% a5 B AT T i A
Scheme. HE -
On 26 May 2003, the shareholders of the W EE=IEHH_+T/NH A
Company approved the termination (to the effect 25 ) B R AE A 1 (BIR 15 F AT
that no further options shall be offered) of the B AT AT i T RE ) T I I RE ST
Old Scheme and the adoption of a new share ) 5 Sl TR A BT 1 SRR S (Do
option scheme (“New Scheme”). The New BEIERERTE L) - s I REST 8 B
Scheme is designed to attract, retain and TEW 5| 8 R A< LA A
motivate talented executives and employees of H2ZATH A B LB B & A4 [
the Group to strive for the future developments Z AR ARG R N S AR R AE %
and expansion of the Group and to provide the J1- VAR By T4 TAS S ) B
Company with a flexible means of giving T DA ) ~ A8 05 - T A A AE AR
incentive to, rewarding, remunerating, [ =l =
compensating and providing benefits to staffs.
During the period, no option was granted under HA A 1 0 5 RORE 51 ) 4 R A A%
the New Scheme since its adoption. 37 41 5% 1 AT {7 B e i
(b) Associated corporation (b) HBAA

The following director of the Company had
personal interests in options to subscribe for
shares of CEL. The shares of CEL are listed on
The Stock Exchange of Hong Kong Limited
(“the Stock Exchange”).

[N N NN o R [ NES R
%ﬁﬁﬁi RS i NELY Pl
oﬁﬁﬁh4k{%§%%A
x%%ﬁ@\ ([BEzcr])
fﬁo
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SHARE OPTION SCHEME (Continued)
(b) Associated corporation (Continued)

No. of options No. of options

outstanding at  outstanding at

1 January 2003 30 June 2003
R-ZZ= R-2%=

—-A—H ~A=+H

W RITELZ W RATEZ

BREHE BRE#HE

Wang Mingquan 6,000,000 6,000,000
W

Details of the above options are disclosed in
the interim financial report of CEL for the six
months ended 30 June 2003.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2003, the following companies had
interest in 5% or more of the shares and underlying
shares of the Company pursuant to the SFO:—

BREE
(b) HEBADF ()

Price per

Share on

exercise

Period during of options

which options TEER

Date of grant exercisable B2

Rii A BRETES SRESR

26 June 2002 27 June 2003 to HK$4.36
TEE A 26 December 2005 i #4.3670

AHZ+tAH ZEEZAE
AAZTLEtHZE

ZEERE

+ZAZ+AH

L P 2 R R Ok B
B E ~FF=EAA =
LR 758 A 2 o 0 s s R B

FERR

HLBR I8 %5 B0 S e 1 — BB =45
ANHZ AR T B A A 2
{3 A B A5 T 4 2 SR L L
-

Ordinary Percentage of

shares held total issued shares

FriF meBTRS

EEREE BEcBEDL

China Everbright MEDEREEMARAR  1,758,595,910 Approximately
Holdings Company (ITEREHE]) 69.01%
Limited (“CEH”) (Note) (W 32) #169.01%

Note:  Out of the 1,758,595,910 shares, 1,758,215,910
shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten
Investments Limited (“Datten”) and the remaining
45% by CEH. Datten is wholly-owned by CEH.
The remaining 380,000 shares are held by
Everbright Investment & Management Limited
(“EIM”), a wholly-owned subsidiary of CEH.
Accordingly, CEH is deemed to be interested in
the 1,758,215,910 shares held by Guildford and
the 380,000 shares held by EIM.

W3 £ 1,758,595,910% A i > H o
1,758,215,910/8 J3 i Guildford
Limited ( [ Guildford] ) # 47 °
GuildfordJ9 i Datten Investments
Limited ( [ Datten] ) £ 55%M%
HE » FLBR45% 3 i % K 4R i #5A o
Datten /4 ot K £ [ 2 2 % Kt J&§ 2
7] o H: % 380,000/ HIl B Ot K 4 [#]
ZREEMEB AR KRB EEMA
FRAR (TR RBEEH]) F5h -
[ QAR N T S £
Guildford T £ 1 2 1,758,215,910
R R KRB EEHRA Z
380,000/ i 173



SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, as recorded in the register
of interests and short positions in shares maintained
under section 336 of Part XV of the SFO, there was
no person having an interest amounting to 5% or
more of the shares and underlying shares of the
Company as at 30 June 2003.

FINANCIAL ASSISTANCE TO ASSOCIATE

At 30 June 2003, the Group provided the following
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FEBRRE )

Bk b BT B 8% 5 Ah > H AN R AR B R
F N B A5 ) 55 XV IR 45 3360k 2 HLE
A7 B 2 O RE 25 T ik 8 8 50 i frst
B EEZAENH =+ B U AT
] At N - A AN 2 AR K R B A
%ﬁ P A 2R

o Bt 4 78 T 3R it B O B
RoBE LA S H A

financial assistance to an associate: W8 N Al AR AL DL BB B
Corporate
Advances guarantee
Name of company NCIEE B AFER
HK$’000 HK$’000
BT BT

Hong Kong Shanghai Development R R R A A

Co Ltd. (“HK Shanghai”) (Note) (TE#ER]) (W) 486,909 2,095

Note: HK Shanghai, a company incorporated in Western
Samoa with limited liability, is a joint venture
company between the Company and three other
independent third parties. The Group made the above
advances and guarantee to HK Shanghai in the
proportion to the Group’s interest in HK Shanghai,
i.e. 25% of the issued share capital of HK Shanghai.

The above advance made to HK Shanghai was for its
working capital purposes and is interest free,
unsecured and has no maturity date for repayment.
The corporate guarantee given were in respect of
banking facilities utilised by HK Shanghai for end
user financing purposes.

The source of funding for such advances is by way
of the Group’s internal funding and bank borrowings.

Save as disclosed above, the Group has no other
matters to disclose under the provisions of Practice
Note 19 of the Listing Rules).

T 22« ik R A R 0 — A G I PE AN G A A
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{28 5758 = BLOL 2 A A ) o AR SR
9] 3z O Ao R 2 G 91 1) 94 VB 8 R 4R 4t
R M s mIE R B S R O R AT

A Z25% °
Lﬂﬁ{%{@%ﬁ%?ﬁ1 ,TAFM’EH
E@f’éiz)ﬂ A e B FESEHT H

7k R e 2 7?’)*{%)35’}5#%{@%&?
E@Jﬂﬂ’ﬁ%?%@ﬁ%%mﬁﬁéﬂﬁmﬁﬁ
T A i o

EEE T ea-e ¥ ek SUPARE <y
B M HRAT R K

W b ST 40 8 2 A AR b i R R AR
1OTEHE F 48 5| 2 HL5E » A 432 18 317 406 HC
M8 T e i 2 S IH



Interim Report

O R

FINANCIAL ASSISTANCE TO ASSOCIATE
(Continued)

Unaudited consolidated balance sheet of HK Shanghai
is set out as follows:

EEE DR REMBER ()

EEERE RERG S EERAME
AT

HK$’000
B F 1
Fixed assets (Note 1) i E B E (32 —) 2,028,046
Current assets E B E 42,802
Current liabilities i B A (69,788)
Long term liabilities (Note 2) RWHAM (Hx=) (2,156,523)
Minority interests /D B R £ (11,245)
Net liabilities BARE R (166,708)
Note: i 3%
1.  Fixed assets mainly comprise investment properties  —. [EE&E FEHBEYELEREF
and property under development. LYE N
2. Long term liabilities mainly comprise bank loans and ~ —. = # £ fif 3 2 |y SR AT 4% 3K S I A A%
loans from shareholders. KT A o

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the
listed securities of the Company by the Company or
any of its subsidiaries during the period.

AUDIT COMMITTEE

The Company has established an audit committee
comprising three independent non-executive directors.
The audit committee has reviewed with the
management the accounting principles and practice
adopted by the Group and discussed internal controls
and financial reporting matters including a full review
of the unaudited interim financial report for the six
months ended 30 June 2003. At the request of the
directors, the Group’s external auditors have carried
out a review of the unaudited interim financial report
in accordance with Statement of Auditing Standard
700 “Engagements to review interim financial reports”
issued by the Hong Kong Society of Accountants.

BEERBOAQAFZzLHES

R A o m) SCHAT AT B J 2 ) A 4
i ]~ &’Eiﬁ*lﬂi YR BT R SR

EREEE

AAFRRE BRI EZEE G H
408 57 AT HE S A - %V
T B Lt — R 7 (] A 4R [ i R
& w5 IR R AR A > SIS A Wj—[ﬁi“ﬁﬁ%’
[ 25 HH S L A A T A B R R
FRZAENA=ZTHIEAMA Z KR
AT P A S A e REEE 2 R 4R
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COMPLIANCE WITH THE CODE OF BEST
PRACTICE

None of the Directors is aware of any information
which would reasonably indicate that the Company
is not or was not for any part of the six months
ended 30 June 2003, in compliance with the Code of
Best Practice set out in Appendix 14 of the Listing
Rules except that the independent directors are not
appointed for a fixed term as they are subject to
retirement by rotation in accordance with the
Company’s articles of association.

PUBLICATION OF INTERIM REPORT

The 2003 interim report containing all the information
of the Company required by paragraphs 46(1) to 46(6)
inclusive of Appendix 16 to the Listing Rules will be
published on the website of the Stock Exchange in
due course.

By Order of the Board
Chen Xiaoping
Chief Executive Officer

Hong Kong, 25 September 2003
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Consolidated profit and loss account
for the six months ended 30 June 2003

— unaudited

(Expressed in Hong Kong dollars)

Turnover

Cost of sales

Other revenue
Distribution costs
Administrative expenses
Other operating expenses

(Loss)/profit from operations
Finance costs

Share of results of associates

Share of net profit before
taxation

Share of deficit on revaluation
of investment properties

Share of profits of jointly
controlled entity

Gain on sale of discontinued
operation

Profit from ordinary activities
before taxation

Continuing operations

Discontinued operation

Taxation
Continuing operations
Discontinued operation

Profit from ordinary activities
after taxation
Minority interests

Profit for the period

Earnings per share
Basic

The notes on pages 23 to 35 form part of this interim

financial report.

BEH
8 15 A

=

P dmpRsi:
NS
T Bt >

=N

bl

Sm ERE
2

=

—RE BB
PR LSS
AR A
SREF
A

&
2
N\
=
2

®REF

Six months ended 30 June

BEAA=t+tHIEAEA

2003 2002

—gB=F =iE:
(restated)

(Z4)

Note $°000 $°000
P 22 T T
3 58,442 133,429
(46,192) (107,600)

12,250 25,829

10,652 5,473
(1,305) (4,469)
(14,575) (18,512)
(53,753) (4,162)

(46,731) 4,159
5 (18,920) (34,254)
(65,651) (30,095)

43,935 67,259

(21,024) -

11 31,982 351
4 19,576 -
14,116 38,796
(5,298) (1,281)
S 8818 . 37,515
(262) (10,937)
= (30)
N 1) B (10,967)
8,556 26,548
(268) (471)

8,288 26,077

8 0.3 cent 1lli 1.0 cent fIl

R 523 5 5535 2 W 5E 4y I % b

FABS il 2 — AR o



Consolidated balance sheet

at 30 June 2003
— unaudited

(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets
— Investment properties
- Other property, plant
and equipment

Interest in associates
Interest in jointly

controlled entity
Other financial assets
Goodwill

Current assets

Listed securities in
Hong Kong
Inventories
Debtors, other receivables,
deposits and prepayments
Cash and cash equivalents

Note
Wi
FREBEE
[E] 7
- REmE
Y LES
Wi Bt
9
R UNGIL 2 10
AE NS
1
LA EH & &
T 2 12
RBEE
Hik Lk
&

JE i e 2 At o
FEHEREMFE 13
e LB A% EY

3 i

GEEEAER

R=-ZZBE=FXH=+H

- REEH
(% 8 4 3 )

At 30 June 2003

“B%=F
RAZtH

$°000
T4

209,751

669,501

879,252
894,804

48,511
27,403

1,850,030

140

10,187
106,616

116,943

127,047

Interim Report

At 31 December 2002

ZBECF

+=-A=+-H

(restated)

(Z4)

$°000

1

232,601

329,483

562,084

897,402

523,585

81,300

2,064,371
774
46,321
71,803
245,945
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Consolidated balance sheet

at 30 June 2003

— unaudited (Continued)
(Expressed in Hong Kong dollars)

Current liabilities

Bank loans
- secured
- unsecured

Loan from associate
Creditors, other payables
and accrued expenses

Taxation

Net current liabilities

Total assets less current
liabilities

Non-current liabilities

Secured bank loan

Loans from ultimate
holding company

Other loans

Amount due to ultimate
holding company

Deferred tax liabilities

Minority interests

NET ASSETS

CAPITAL AND RESERVES

Share capital

Reserves

The notes on pages 23 to 35 form part of this interim

financial report.

RBAE
RiTEHK

RBRERE

EEAEH
hBaE

*RBAE

HIEAER 5%
S A R

UNGIL ¢
EEREA R
DYRAE
EERE
BRAER &

Bx
ffe

Note
ff 32

14

15
16

19,536

REEEA/X

R=-ZZBZE=FXH=+H

— RISE (4)
PEL RS

At 30 June 2003

—ZB%=f%

AA=tH

$°000

f 1
80,000
80,000
72,597
__ 152,597

(35,654)

1,814,376
44,800
645,997
90,551
67,287

868,171

946,203

254,831

691,374

946,205

306,747

19,536

At 31 December 2002
ZBECf
+=-A=+-H
(restated)
(Z4)
$°000
4
110,991
417,738
18,988
57,365
31
_$4112
(248,177)
1,816,194
50,800
645,997
77,038
71,365
870,736
6,889
938,569
254,831
683,738
938,569

R 523 5 5535 2 W E 4y I % b
B 2 — B o
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Consolidated statement of changes in equity REEREDHR
for the six months ended 30 June 2003 BE2_ZZ=FxA=1+HLXEA
— unaudited - RBEX
(Expressed in Hong Kong dollars) (VA 3 W <t 51)

Six months ended 30 June

BEAA=t+tHILEAEA

2003 2002
—gg=¢ —g%=f
(restated)
(Z4)
Note $°000 $°000
M 32 i i
Shareholders’ equity R-A-HZ
at 1 January RRER
As previously reported TS 987,591 982,271
Prior period adjustments arising & & 47 B 4 2 B JH
from change in accounting & 5 BR
policy for deferred taxation I A 1) i 309 7 5 2 (49,022) (45,350)
As restated SRR 938569 9691
Share of exchange reserve T AW 25 % ) T O, o A
of associates 16 (33) 119
Exchange differences on R B A
translation of financial WMHREELZ
statements of subsidiaries T i 25 & 16 (1) -
Net gains and losses not ARBHERTER
recognised in the profit and ZREBBERER
loss account R .0 B 119
Net profit for the period A% I3 ) A 16 8288 26,077
Exchange reserve realised on G oy /il
disposal of subsidiaries B 2 T 5 R 16 (18 =
Shareholders’ equity RAA=+HZ
at 30 June ER £ 946,205 963,117

The notes on pages 23 to 35 form part of this interim A 5523 % 55 358 2 Bt 5% 4 b %5
financial report. RS i 2 — E o
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Condensed consolidated cash flow statement
for the six months ended 30 June 2003

— unaudited

(Expressed in Hong Kong dollars)

Net cash (used in)/from operating
activities

Net cash from/(used in) investing
activities

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
1 January

Cash and cash equivalents at
30 June

Analysis of the balances of cash
and cash equivalents

Cash at bank and in hand

The notes on pages 23 to 35 form part of this interim

financial report.

BHEARERER
BE-—ZZT=FXA=t+AHLXEA

- REEH
(% % 4 3 )

BEED (BA) /
EEZREFRHE

RETHEL/ (BA)
ZHERE

MEZTHDACRERH

RERAEEEY
(BD) /28

R-A-RzRE
RESEEN

RAAZTHZES
REEEEN

RERREEEN
BREZAN

RITH B R B &

106,616

Six months ended 30 June

BEZAA=tRALAEA

2003 2002
—BE=F “EE_F
$000 $°000

i i
(21,121) 46,502
15,946 (1,395)
(15,256) (20,177)
(20,431) 24,930
127,047 120,604
106,616 145,534

145,534

R 5523 5 5535 2 W 5E 4y I % b

FABS il 2 — R o



Notes on the unaudited interim financial report
(Expressed in Hong Kong dollars)

1.

Basis of preparation

This interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Statement of
Auditing Standards 700 “Engagements to review
interim financial reports”, issued by the Hong Kong
Society of Accountants (“HKSA”). KPMG’s
independent review report to the board of directors is
included on page 36.

The interim financial report has been prepared in
accordance with the requirements of the Main Board
Listing Rules of The Stock Exchange of Hong Kong
Limited, including compliance with Statement of
Standard Accounting Practice (“SSAP”) 25 “Interim
financial reporting” issued by the HKSA.

The financial information relating to the financial year
ended 31 December 2002 included in the interim
financial report does not constitute the Company’s
statutory financial statements for that financial year
but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2002 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 16 April 2003.

The accounting policies and method of computation
used in the preparation of the interim financial report
are consistent with those used in the annual financial
statements for the year ended 31 December 2002
except for the adoption of revised accounting standard
in Hong Kong as described in note 2.

Change in accounting policy

In prior years, deferred tax liabilities were provided
using the liability method in respect of the taxation
effect arising from all material timing differences
between the accounting and tax treatment of income
and expenditure, which were expected with reasonable
probability to crystallise in the foreseeable future.
Deferred tax assets were not recognised unless their
realisation was assured beyond reasonable doubt. With
effect from 1 January 2003, in order to comply with
SSAP 12 (revised) “Income Taxes” issued by the
HKSA, the Group adopted a new policy for deferred
tax as set out below.
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Change in accounting policy (Continued)

Under SSAP 12 (revised), deferred tax assets and
liabilities arise from deductible and taxable temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
tax bases respectively. Deferred tax assets also arise
from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred
tax liabilities, and all deferred tax assets to the extent
that it is probable that future taxable profits will be
available against which the asset can be utilised, are
recognised. The limited exceptions are temporary
differences arising from goodwill not deductible for
tax purposes, negative goodwill treated as deferred
income, the initial recognition of assets or liabilities
that affect neither accounting nor taxable profit, and
temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will
not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using
tax rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets and liabilities
are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow the related
tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that
sufficient taxable profit will be available.

As a result of the adoption of this accounting policy,
the Group’s profit for the period has been increased
by $5,041,000 (2002: decreased by $2,267,000) and
the Group’s net assets as at 30 June 2003 has been
decreased by $43,981,000 (at 31 December 2002:
$49,022,000).

The new accounting policy has been adopted
retrospectively, with the opening balance of
accumulated losses and reserves and the comparative
information adjusted for the amounts relating to prior
periods as disclosed in the consolidated statement of
changes in equity.
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Segmental information

The analysis of the principal activities of the
operations of the Company and its subsidiaries during

the financial period are as follows:

Revenue from external
customers

Other revenue from
external customers

Unallocated other revenue

Total

Segment results

Unallocated operating
income and expenses

Finance costs

Share of net profit before
taxation of associates

Share of deficit on
revaluation of investment
properties of associates

Share of profits of jointly
controlled entity

Gain on sale of discontinued
operation

Taxation

Minority interests

Profit for the period

Depreciation and amortisation
for the period

Deficit on revaluation of
investment properties

Significant non-cash expenses
(other than depreciation
and amortisation)

In view of the fact that the Group operates mainly in
the People’s Republic of China (“PRC”), no
geographical segmental information is presented.
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Discontinued
operation Continuing operations
REBEER BERERR
Manufacture Infrastructure Environmental
and sale Property investment investment protection
of timber products and development Securities trading and operation investment Consolidated
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4. Discontinued operation 4.

On 21 March 2003, the Company entered into an
agreement with China Everbright Technology Limited
(“CE Technology™), an associate of the Group’s
ultimate holding company, to dispose of its entire
77.12% interest in Everbright Timber Industry
(Shenzhen) Co., Ltd. (“SETI”) representing the
manufacture and sale of timber products segment (“the
Timber Segment”) for a cash consideration of
$7,000,000. The disposal was completed on 28 March
2003 and the control of the Timber Segment effectively
passed to CE Technology on the same date. The gain
on sale of the Timber Segment of $19,576,000 has
been credited to the consolidated profit and loss
account.

The results of the Timber Segment has been presented
in note 3 to the interim financial report.

The cash flows of the Timber Segment for the current
period (up to the date of disposal) and previous period
were as follows:

Net cash flow BRERE

Cash flows operating activities KEEE 2 B4R &
Cash flows investing activities # g( B 2 B
Cash flows financing activities REEE) 2 &0 &

RIEEE XK

AFFZE=ZHA AR
B rp B Y6 KRB A R A ] ( Htjtﬂ
H | AN S ] B K HE LN ) 2 W
ET nJALW}J:rﬁ ) B 4 187,000,000
A HR e R AR M T3 (WD 7
KE/W ([JERARM ) 2 2877.12%
RE 5 o Mo R A 2 375 10 3% B s K% 8
B EE i R ( F?kﬁiﬁi%ﬂéﬁ
M) e REHELHCR -FE=
EZH A H S8R TR M
Tl 2 Fe I RE AR B R R B AT O R T
R B2 o B AR 255 551 1 T A5 i
%% £519,576,0007C > iff 2 5 A & A 18
e

RSB RO 2 S AR O
Al B RE3

AR HF SEBS U S A 1] (5 e 5 H
WIk) BRI 2 B m g T

28 March 30 June
2003 2002
—BB=F —2B8=-F
=A=+NA AA=1H
$’000 $'000

T T
(5,596) (658)
368 (1,180)
(4,736) (471)



Profit from ordinary activities before taxation

Profit from ordinary activities before taxation is
arrived at after charging/(crediting):

Interest on bank advances and
other borrowings wholly
repayable within five years

Write back of interest on other
borrowings

Amortisation of investment in
jointly controlled entity

Amortisation of goodwill

Depreciation

Net loss on sale of fixed assets

Unrealised losses on listed securities
in Hong Kong carried at fair value
Provision for diminution in value

of other financial assets

Deficit on revaluation of investment

properties

Taxation

Taxation in the consolidated profit and loss account

represents:

Provision for PRC income tax on

the estimated taxable profits
for the period
Share of associates’ taxation

No provision for Hong Kong Profits Tax has been
made in the interim financial report as the Group
sustained a loss for Hong Kong Profits Tax purposes
during the period. Taxation for PRC operations is
charged at the appropriate current rates of taxation

ruling in the PRC.
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Dividend

The directors resolved not to pay an interim dividend
for the six months ended 30 June 2003 (2002: Nil).

Earnings per share
(a)  Basic earnings per share

The calculation of earnings per share is based
on the profit for the period of $8,288,000 (2002
(restated): $26,077,000) and 2,548,311,700
ordinary shares (2002: 2,548,311,700 ordinary
shares) in issue during the period.

(b)  Diluted earnings per share

Diluted earnings per share is not shown as all
the potential ordinary shares are anti-dilutive.

Fixed assets

At 30 June 2003, fixed assets of the Group included a
toll bridge and related infrastructure located in
Fuzhou, the PRC with an aggregate net book value of
$592,390,000 (at 31 December 2002: $Nil). The toll
bridge is held by Fuzhou Guang Min Road and Bridge
Construction & Development Company Limited
(“FZGM?”), a subsidiary of the Company. FZGM was
previously a jointly controlled entity. Consolidation
commenced upon the revision of the co-operative joint
venture agreement in May 2003 (note 11).

Interest in associates

Unlisted investments FEWRE
Share of net assets JRE {5 ¥ 7 ¥ AR
Negative goodwill SR

Amount due from associate

Amount due from associate is unsecured, interest free
and has no fixed terms of repayment.
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12.

Interest in jointly controlled entity

Pursuant to the original co-operative joint venture
agreement, FZGM was established under the laws of
PRC to develop, construct, operate and maintain a
toll bridge and toll road and related facilities in
Fuzhou, the PRC. Greenway Venture Limited
(“Greenway”), a subsidiary of the Company and the
foreign joint venture partner of FZGM, is committed
to contributing to the full amount of the total
development and construction costs whilst & JH B 5§
% B A7 %5 7 4 A PR /S 7] (“the PRC joint venture
partner”) will contribute the relevant toll road and
toll bridge rights. The Group owns an 80% equity
interest in Greenway.

Under the original joint venture agreement and the
Articles of Association of FZGM, neither the Group
nor the PRC joint venture partner has the required
number of representatives in FZGM’s board of
directors in order for either one of them to control
FZGM. In view of the above, FZGM was considered
to be a jointly controlled entity.

In 1999, the construction work of the toll road was
suspended as a result of a change in project plan. In
view of this change in project plan, the Group
negotiated new terms of the co-operation with the PRC
joint venture partner. On 26 May 2003, Greenway
has entered into a revised co-operative joint venture
agreement with the PRC joint venture partner.
Pursuant to the revised co-operative joint venture
agreement, Greenway controls the composition of
FZGM’s board of directors. Accordingly, the
investment in FZGM was accounted for in the interim
financial report under the equity method up to 25 May
2003 and it has been consolidated into the interim
financial report thereafter.

Goodwill

Goodwill represents the excess of FZGM’s carrying
value on the Group over the Group’s share of the fair
value of the identifiable assets and liabilities at the
date of revision of co-operative joint venture
agreement (note 11). Goodwill mainly arose from the
additional investment of $50 million during the period
less accumulated amortisation of the jointly controlled
entity up to May 2003 of $23 million.

Goodwill is amortised to the consolidated profit and
loss account on a straight-line basis over the shorter
of its estimated useful life and 20 years.

11.

12.
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Debtors, other receivables, and

prepayments

deposits

Included in debtors, other receivables, deposits and
prepayments are trade debtors (net of provisions for
bad and doubtful debts) with the following ageing
analysis:

Current it B

1 to 6 months overdue i 1% ol H
More than 12 months overdue 4 9 68 At 1248 H
Total trade debtors H 5 Wk MR

Other receivables, deposits and
prepayments

L B FOR

Trade debtors at 30 June 2003 represents toll bridge
income collected by a management company on behalf
of the Group. The amount is settled on a monthly
basis.

Trade debtors at 31 December 2002 represents
receivables from customers of the Timber Segment.
Debts are usually due within 30 days from the date of
billing.

Creditors, other payables and accrued expenses

Included in creditors, other payables and accrued
expenses are trade creditors with the following ageing
analysis:

Due within 1 month or on demand

Due after 1 month but within 3 months
Total creditors B A5 B 2 4 AR
Other payables and accrued expenses
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15.

Share capital

Issued and fully paid:

At 31 December 2002 and
30 June 2003

At 30 June 2003, the
Company were:

Date of options granted

BRERLAS

1 November 1997
— Uik g+ — A

Interim Report
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15. B
No. of shares Amount
gy 4| £8
’000 $°000
T K’ T
CRAT R R R
e e EV
E=ZE=ZHERXA=Z1H 2,548,312 254,831
outstanding options of the AZERBEZEANA=ZTH-ARAZ
W ARAT R R
Period during which Exercise Number of
options exercisable price options outstanding
BREZTES TRE HARTEBRESE
At 30 June At 31 December
2003 2002
-g¥=§  c¥I=%
~AA=+HB +=BA=+-H
1 May 1998 to $2.23 2,000,000 2,000,000
29 September 2003 22370
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16. Reserves 16.
Reserve/
(goodwill)
arising on Exchange Revaluation
consolidation  differences Capital ~ reserves of
GERE arisingon  redemption land and
Share E%2Z  translation reserve buildings Accumulated
premium e/ REEEZ EX  1t#HREF losses Total
B E (H8) EXER BORE 2EMRR 2HEE #E
$'000 $'000 $'000 $'000 $'000 $°000 $°000
i i i i i 1 1
At 1 January 2003 RZZR=5
~A—H
- as previously reported —WE 24 2,817,279 71,307 2,754 70 243 (2,164,893 ) 732,760
— prior period adjustments in  — 4 B X B E
respect of deferred LA
taxation (note 2) (B32) 7 (19,130) - - (29892)  (49.022)
- as restated -BE# 2,817,279 58,177 2,754 70 243 (2,194,785 ) 683,738
Share of exchange reserve of i ffi B /A 7
associates I 32 % - - (33) - - - (33)
Exchange differences on B A R
translation of financial MHREREEZ
statements of subsidiaries R = - (1) - - - (1)
Exchange reserve realised on i & /& /A & fi 5 5
disposal of subsidiaries R - - (618) = = = (618)
Profit for the period A A - - - - - 8,288 8,288
At 30 June 2003
2,817,279 58,177 2,102 70 243 (2,186,497 ) 691,374
At 1 January 2002 RZZR 5
—~A—H
~ as previously reported S IEE 2817279 7307 4207 70 W3 QITIE66) 127440
— prior period adjustments in  — 4 B & X B E
respect of deferred A
taxation (note 2) (F2) - (19,130 ) - - (26,220) (45,350 )
- as restated -BE#H 2,817,279 58,177 4,207 70 243 (2,197,886 ) 682,090
Share of exchange reserve of  if i /4 7]
associates I 52 % - - (1,377) - - - (1,377)
Exchange differences on BEREA
translation of financial Bk
statements of subsidiaries, £ /8 /A A I H
associates and jointly HEEEL
controlled entity 5% % - = (76) = = = (76)
Profit for the year (as restated) 44 Al (E & #) = = = = 3,101 3,101
At 31 December 2002 R=%2
+ZA=+—H 2,817,279 58,177 2,754 70 243 (2,194,785 ) 683,738




17.

Material related party transactions

There were the following material transactions with
related parties during the period:

17.
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(a) The Group has the following related party (a)  ARSE [ B rp O R SR A BR A
transactions with China Everbright Holdings A ([EREM ) BT Z B
Company Limited (“CEH”): ALY

Six months ended 30 June
BEAA=+tHLAEA
2003 2002
—EE=F —EE_F
$°000 $°000
+ e
Interest expense FE S H 13,039 20,026
Write back of interest expense % 8] A1 5 32 9,379 =
At 30 June At 31 December
2003 2002
—EE2=F —BE-F
AA=tH +ZA=+-—H
$°000 $°000
+ e
Guarantees given by CEH to banks K % Fl #i 45 T
in respect of banking facilities AR ) B
extended to a subsidiary ZSRAT R T A T
of the Company SRAT Z VB IR - 306,747

(b)  On 21 March 2003, the Company entered into by R-FE=F=ZH_+—H-
an agreement with CE Technology whereby the A ) B R BHBCRT AL i ek
Company agreed to sell and CE Technology UG A m R & - TE R
agreed to purchase the entire 100% interests in B2 [F] & A Bright Merit
the share capital of each of Bright Merit Investments Limited & Tung On
Investments Limited and Tung On Assets Assets Limited # # 4 #100%
Limited, which in aggregate held an attributable W4 (% 55 & LR e K AM
interest of approximately 77.12% interest in #77.12%E M5 RER) » Bl 4 £
SETI, for a cash consideration of $7,000,000. 18 % 7,000,0007C ©

(¢) On Land Limited, a subsidiary of the Company, (c) A aE] Z g A F AR RA

entered into the following related party
transactions with CEH and its subsidiaries:

Rental income for the provision
of office premises

AW AEYEZ
H Gl A

B R A P B HL B S 8 W R
S Z BN LG W

Six months ended 30 June

BEXA=+BHILEAEA

2003 2002

S i e S LB
$°000 $°000

T2 1
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17. Material related party transactions (Continued)

(d)

(e)

In 1998, FZGM, a subsidiary of the Company,
entered into an agreement with a minority
shareholder of a Group subsidiary for the
construction of a bridge in Fuzhou, the PRC.
The contracted sum of the bridge amounted
to $427,000,000 (at 31 December 2002:
$427,000,000) of which $350,000,000 was paid
up to 30 June 2003 (at 31 December 2002:
$350,000,000) in accordance with the progress
of construction work. The remaining
$50,000,000 (at 31 December 2002:
$50,000,000) and $27,000,000 (at 31 December
2002: $27,000,000) represent FZGM'’s
outstanding commitment in the contract and the
construction cost payable to the minority
shareholder respectively. In the opinion of the
directors of the Company, the transaction was
carried out on normal commercial terms and in
the ordinary course of business.

Included in the consolidated balance sheet are
the following balances with related parties:

17. BRABEATZERXRS (%)

(d)

(e)

Amount due from associate

Amount due from/(to) jointly
controlled entity (net)

Loans from ultimate holding company

Loan from associate

T AP AR
i 4 A B R

Amount due to ultimate holding company & fif i 4% ¥ I} /A ] $ I

Dl W WANES S NN el
4 Y [ B A B A (AL A R S
20 B e SRR A 6 P B AR
M 2 — G B RT L — JE
ik © 7% 7] A1 5 427,000,000
T(EEFE+ A=+
H :427,000,0007C) > # & =%
FZFANH=ZTH B
T & i FE X+ Ko
350,000,0007C ( — &% —4F+
—H =+ —H 350,000,000
Jt) ° % T 50,000,0007C (=&
T+ _H=+—H:
50,000,0005%) & 27,000,0007C
(ZFF g+ =+—
H :27,000,0007C) B 7 £ %)
ST B AT R T 2 AR o B A
B R 2 o AN A HE R
Ry G e B H ER AR
0 — T AR AT o

BAHFEE GGG EEARERNA T

5 BRI N b 2 AR

At 30 June At 31 December
2003 2002
—EE=F —EBB=f
~A=t+H +ZA=+-8H
$°000 $°000
T T
486,909 486,909
- 361,381

(645,997) (645,997)

- (18,988)

(67,287) (77,365)



18.

19.

20.

21.

22.

Capital commitments

Capital commitments outstanding at 30 June 2003 not
provided for in the interim financial report were as
follows:

Contracted for EAHE]
At 30 June 2003, the commitments related to FZGM’s
commitments to the construction of a bridge.

At 31 December 2002, the commitments related to
the Group’s commitments to fund FZGM based on
the original joint venture agreement.

Contingent liabilities

At 30 June 2003, there were contingent liabilities in
respect of guarantees given to banks by the Group for
its 25% share of banking facilities extended by banks
to an associate amounting to $2,095,000 (at 31
December 2002: $4,396,000).

Pledge of assets

At 30 June 2003, the Group pledged unlisted
investments and fixed assets with an aggregate net
book value of approximately $278,433,000 (at 31
December 2002: $332,708,000) to secure general
banking facilities granted to the Group.

Comparative figures

Certain comparative figures in the interim financial
report have been restated to reflect the change in
accounting policy as set out in note 2.

Approval of interim financial report

The interim financial report was approved by the board
on 25 September 2003.

18.

19.

20.

21.

22.
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BARERE

e L ER I 2
301 4 2 AR T

At 30 June At 31 December
2003 2002
—gE=# —gE=f
~NA=+A +=ZB=+—H
$°000 $°000

+ T

50,000 801,763

WoEEZFEANA =+ BAlURYE
Tyt T B A R AR R 2 A R

ACEEAEF A=A L
TR A S AL S0 4 0
S0 B 6 2 AR 8 -

REEE

I EECAEANH A H o U A1
AL BB ITH T HE S AR 2
SRAT B R 1) SRAT 1 R A 25%
Z E1%2,095,00075 (—EFEE 4+
H =+ —H :4,396,0007C) °

EREE

AFFZENA =B AEEN
A T 7 (5 49278,433,0007C ( —FE
A+ =+ — H :332,708,000
J6) 2 I bR R B A A AR
S 2 — fEERAT Rh B 2 A

kBT
BB R 2 A T T B
T LU R LA B S 2T &
W2 AEHT

BBRTRMBRE
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%)
[V



Interim Report

O R

INDEPENDENT REVIEW REPORT TO THE
BOARD OF DIRECTORS OF CHINA
EVERBRIGHT INTERNATIONAL LIMITED

Introduction

We have been instructed by the Company to review
the interim financial report set out on pages 18 to
35.

Respective responsibilities of directors and
auditors

The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
Statement of Standard Accounting Practice 25
“Interim financial reporting” issued by the Hong Kong
Society of Accountants. The interim financial report
is the responsibility of, and has been approved by,
the directors.

It is our responsibility to form an independent
conclusion, based on our review, on the interim
financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of this
report.

Review work performed

We conducted our review in accordance with
Statement of Auditing Standards 700 “Engagements
to review interim financial reports” issued by the
Hong Kong Society of Accountants. A review consists
principally of making enquires of group management
and applying analytical procedures to the interim
financial report and based thereon, assessing whether
the accounting policies and presentation have been
consistently applied unless otherwise disclosed. A
review excludes audit procedures such as tests of
controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance
than an audit. Accordingly we do not express an audit
opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute
an audit, we are not aware of any material
modifications that should be made to the interim
financial report for the six months ended 30 June
2003.

KPMG
Certified Public Accountants

Hong Kong, 25 September 2003
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