TO ALL SHAREHOLDERS

I am pleased to present the annual results of the Company and its
subsidiaries (collectively, the “Group”) for the year ended 30 June
2003.

BUSINESS REVIEW

The financial year of 2003 can be viewed as a year of gradual
recovery and further internal consolidation of the Group. As
reflected in the results this year, turnover grew by approximately
14%, which was mainly resulted from our strengthened marketing
efforts and the expanded production capacity of our factory in
Jiangxi. With the increase in production capacity, the Group was
able to cope with more orders, and to better serve our customers
with shortened and more efficient delivery cycle. The benefits that
brought by our Jiangxi factory did not limited to the quantity, but
to the quality of our products. Improved product quality
demonstrated our commitment to customers through quality and
consistency, which helped bring in more new customers and

growth of sales generated by large customers.

The doubling turnover recorded in other regions proved the
Group's endeavours in diversifying markets to lower the risk of
concentrating the Group's resources in few market regions during
the year. This marketing strategy achieved preliminary success to
the Group in terms of creating rewarding marketing opportunities,
penetrating into new markets and growing business profitably.
The Group will continue to take advantage of this strategy and

forge more business partnerships to maximize revenue.

Last year, we made strides in operational excellence and cost
efficiency, which was reflected most notably in the decrease of
approximately 75% in the loss of a jointly-controlled entity, and

the shrinkage of administrative expenses by approximately 149%.

The Group is now more well positioned to make a turnaround by
our strengthened production facilities and streamlining processes,
and we remain cautiously optimistic that improvements in our

business performance can soon be traced from our future accounts.

MILLENNIUM SENSE HOLDINGS LIMITED 08 ANNUAL REPORT 2003

BE2BERE

EARARSREATREWEAR (BB FE
B))RE-BE=FAASTALFHZFR
EBEE

—EECEURFETREATEEESERRE

FRMBE 2 —F-RMAFEEEMRBR EF
RRIERA14% T EHNAEE ST 5 E N L&
RNKIBEEEN ZKR -BEELENEN AEE
REFZIE Y REFPREEZEEERYE BRX
SRR REZEERE -RAEE ZTARE P K
ZHEITEREBEBEZRT EHFAEEERE
EXHE-RARZEREGZEREEGER -8B
ERAASEHETPZ2AG EPRAKEFRES
MEPRENREBIERFPZHER-

REA AEBEREMIE S FEEE B2 UE
PASBEEHRRMSUREERETNE THIEZ
R ATETER N T EHERRE ARNEEE
B MISHERE ITEN TS RIENER T
FHEERGHKR AN EE A EE T L SRS 2 B
DBUELSHEBEIERE G M-

EF AEBBEBELE HBRIHRIEFK AR
MR R AT EEIEEE TRA75% 51T
BSR4 14%7] B —BFe

BREGRICZEERERBLEREF AKRERDE
b HE A IR 5B - 20 AR SR A S A R BT BE 1 BR
BRRBREBRR2NE HSERLEREE-



PROSPECTS

Though the performance of the Group for the year was continued
to be affected by the unfavourable global economic conditions
and the short-term operational difficulties brought by relocation
of our Dongguan factory to Jiangxi, noticeable improvements in
operation and production capacity and the strengthened marketing

effort gradually lessen the negative impacts.

As a manufacturing enterprise with solid foundation, the Group
will focus on its core operations blended with a commitment to
excellence in product quality and service. Since the production
facility in Jiangxi has been completed, the Group is now more
capable of satisfying and responding to the demand for quality
cigarette lighters, as well as realigning its production lines in order
to further enhance production capacity. Although the cost of the
relocation and the related start-up costs adversely impacted gross
profits and the bottom lines in the previous years, they clearly are

strategic investments in the Group's future growth.

To succeed in today’s fast-paced business environment, enterprises
must act proactively. The Board is seeking investments in a broader
range of factors to achieve further growth opportunities for the
Group, to increase shareholders’ value and to reduce its reliance
on the lighter industry. We remain positive about the future

performance of the Group.

APPRECIATION

I want to thank our shareholders, for their confidence and support.
I also want to thank our suppliers, strategic partners, dealers,
customers and loyal employees who have made this past year a

rewarding one.

SHER Tak Chi

Chairman

Hong Kong
24 October 2003
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