General

I-Wood International Holdings Limited (the “Company”) was
incorporated in Bermuda on 8 August 2000 as an exempted
company with limited liability under the Companies Act
1981 of Bermuda. Its shares have been listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 23 October 2000.

The Company is an investment holding company. Its
subsidiaries (together with the Company hereinafter
referred to as the “Group”) are principally engaged in cruise

and cruise-related business.

The Group was also engaged in manufacturing and trading
of furniture during the last fifteen months ended 30 June
2002. By a directors’ resolution passed on 28 October 2002,
the Group determined to dispose of all of its furniture
manufacturing and trading operations. Pursuant to a sale
and purchase agreement dated 31 October 2002, the Group
disposed of all the furniture operations (Note 7).

In the last period, the Group entered into certain major
transactions as set out in Note 3 to the financial statements
for that period, and the previous auditors were unable to
satisfy themselves as to the propriety of these transactions
and the adequacy of the related disclosures. Nevertheless,
the Company's directors and the Group’s management
considered that proper disclosure was made in respect
thereof and these transactions would not directly affect the

current year's figures in all material respects.

For the year ended 30 June 2003
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Adoption of new and revised statements of standard
accounting practice

In the current year, the Group has adopted the following

new and revised Statements of Standard Accounting

Practice (“SSAPs") issued by the Hong Kong Society of

Accountants:

SSAP 1 (Revised) Presentation of financial
statements

SSAP 11 (Revised) Foreign currency translation

SSAP 15 (Revised) Cash flow statements

SSAP 34 Employee benefits

SSAP 1 (Revised) requires the Group to present a new
statement “Statement of changes in equity”. The new
statement reconciles movements of the shareholders’

equity from the beginning to the end of a year.

SSAP 15 (Revised) prescribes the revised format of the cash
flow statement in which the cash flows during the year will
only be classified by operating, investing and financing
activities. These changes have not had any material effect
on the results for the current year or prior period and,
accordingly, no prior period adjustment has been required.
Comparative figures have been restated in order to achieve

a consistent presentation.

The adoption of other new and revised SSAPs as outlined
above does not have material impact on results reported in
the current year or prior period, though the terminology
used and certain disclosures have been revised in line with

the new requirements.
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Summary of significant accounting policies

The financial statements have been prepared in accordance
with Statements of Standard Accounting Practice issued by
the Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance and
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules"”). They have been prepared
under the historical cost convention modified by the
revaluation of land and buildings, as further explained in
Note 3f below. A summary of significant accounting policies

adopted by the Group are set out as follows:

a. Basis of consolidation

The consolidated financial statements of the Group
incorporate the financial statements of the Company
and its subsidiaries, and are prepared using uniform
accounting policies for like transactions and other

events in similar circumstances.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated unless cost

cannot be recovered.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal, as

appropriate.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’'s share of its net assets together
with any goodwill or negative goodwill which was not
previously charged or recognised in the consolidated
income statement.

For the year ended 30 June 2003
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Summary of significant accounting policies (Continued)

Basis of consolidation (Continued)

The equity and net profit attributable to minority
shareholders’ interests, representing the interests of
outside shareholders, are shown separately in the
Group’s balance sheet and income statement,

respectively.

Subsidiaries

A subsidiary is a company whose financial and
operating policies are under the Company's control,
directly or indirectly, so as to obtain benefits from its
activities.

In the Company's balance sheet, investments in
subsidiaries are stated at cost less any accumulated
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of
dividends received and receivable.

Goodwill

Goodwill arising on acquisition of subsidiaries
represents the excess of the cost of acquisition over
the Group’s interest in the fair values of the identifiable
assets and liabilities of the subsidiaries at the date of
acquisition. It is carried at cost less accumulated
amortisation and accumulated impairment losses, and
is capitalised and amortised on a straight-line basis
over its estimated useful life of 5 years. The
amortisation charge for each period is recognised as an

expense.
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3.

Summary of significant accounting policies (Continued)

C.

Goodwill (Continued)

Negative goodwill represents the excess, as at the date
of the transaction, of the Group's interest in the fair
values of the identifiable assets and liabilities acquired
over the cost of the acquisition. It is presented in the
same balance sheet classification as goodwill and as a
deduction from assets. To the extent that negative
goodwill relates to expectations of future losses and
expenses that are identified in the Group’s plan for the
acquisition and can be measured reliably, but which do
not represent identifiable liabilities at the date of
acquisition, that portion of negative goodwill is
recognised in the income statement when the future
losses and expenses are recognised. Any remaining
negative goodwill, not exceeding the fair values of the
non-monetary assets acquired, is recognised in the
income statement over the remaining weighted average
useful life of those assets; negative goodwill in excess
of the fair values of those non-monetary assets is
recognised as income immediately. For acquisitions
prior to 1 April 2001, negative goodwill was taken
directly to capital reserves on acquisition.

On disposal of an interest in a subsidiary, the
attributable amount of goodwill not previously
amortised through the consolidated income statement
or which has previously been dealt with as a
movement on group reserves is included in the

calculation of the profit or loss on disposal.

Turnover and revenue recognition

Turnover represents (i) cruise revenue (excluding
business tax) and (ii) the invoiced value of merchandise
sold (excluding value-added tax) and after allowances
for returns and discounts.

3.

C.
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Summary of significant accounting policies (Continued)
d.

Turnover and revenue recognition (Continued)

The cruise revenue made in the People’'s Republic of
China ("PRC") are subject to the PRC business tax at a
rate of 3%. All of the Group's sales made in PRC are
subject to the PRC value-added tax (“VAT") at a rate of
17% (“output VAT"). Such output VAT is payable after
offsetting VAT paid by the Group on purchases (“input
VAT").

Revenue is recognised when the outcome of a
transaction can be measured reliably and when it is
probable that the economic benefits associated with
the transaction will flow to the Group. Cruise revenue
is recognised when the relevant services have been
rendered. Cruise revenue, and all associated direct
costs of a voyage, are generally recognised on a pro
rata basis over the period. Sales revenue is recognised
when the merchandise is delivered and title has
passed. Interest income is recognised on a time
proportion basis on the principal outstanding and at the

rate applicable.

Taxation

Individual companies within the Group provide for
profits tax on the basis of their profit for financial
reporting purposes, adjusted for income and expense
items which are not assessable or deductible for

profits tax purposes.

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
significant timing differences between profit as
computed for taxation purposes and profit as stated in
the financial statements, except when it is considered
that no liability will arise in the foreseeable future. A
deferred tax asset is not recognised unless the related
benefits are expected to crystallise in the foreseeable

future.
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3.

Summary of significant accounting policies (Continued)

f.

Fixed assets

Fixed assets, other than land and buildings, are stated
at cost less accumulated depreciation and accumulated
impairment losses. Major expenditures on
modifications and betterments of fixed assets which
will result in future economic benefits are capitalised,
while expenditures on maintenance and repairs are
expensed when incurred. Depreciation is provided on a
straight-line basis to write off the cost of each asset
over its estimated useful life. The annual rates of

depreciation are as follows:

Land 2% (lease terms)
Buildings 5%
Cruise ship 4%
Machinery 10%
Furniture and equipment 20%
Motor vehicles 20%

Land and buildings are subject to independent
valuations on a regular basis, with the last valuation
performed on 30 June 2002. Any increase in land and
buildings valuation is credited to the property
revaluation reserve; any decrease is first offset against
an increase on earlier valuation in respect of the same

property and is thereafter charged to operating profit.

Construction-in-progress represents factories and
office buildings under construction and machinery
pending installation. Construction-in-progress is stated
at cost, which includes land costs, construction
expenditures incurred, costs of machinery and other
direct costs capitalised during the construction and
installation period. No depreciation is provided in
respect of construction-in-progress until the

construction work is completed.

Gain and loss on disposal of fixed assets are recognised
in the income statement based on the net disposal

proceeds less the then carrying amount of the assets.

3.

f.
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Summary of significant accounting policies (Continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in,
first-out method (for cruise operations) or weighted
average method (for furniture operations) of costing,
and includes all costs incurred in bringing the
inventories to their present location and condition. Net
realisable value is based on estimated normal selling
prices in the ordinary course of business, less further
costs expected to be incurred to completion and

disposal.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised. The
amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period in which the
write-down or loss occurs. The amount of any reversal
of any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.

Impairment of assets

Assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Whenever
the carrying amount of an asset exceeds its
recoverable amount, an impairment loss representing
the difference between the carrying amount and the
recoverable amount of an asset is recognised in the
income statement. The recoverable amount is the
higher of an asset’s net selling price and value in use.
The net selling price is the amount obtainable from the
sale of an asset in an arm’s length transaction, while
value in use is the present value of estimated future
cash flows expected to arise from the continuing use
of an asset and from its disposal at the end of its

useful life.
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3.

Summary of significant accounting policies (Continued)

h.

Impairment of assets (Continued)

Reversal of an impairment loss of an asset recognised
in prior years is recorded when there is an indication
that the impairment loss recognised for the asset no
longer exists or has decreased. The reversal is
recorded in the income statement.

Provision and contingencies

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable (i.e. more likely than not) that
an outflow of resources embodying economic benefits
will be required to settle the obligation, and a
realisable estimate can be made of the amount of the
obligation. Provisions are reviewed regularly and
adjusted to reflect the current best estimate. Where
the effect of the time value of money is material, the
amount of a provision is the present value of the
expenditures expected to be required to settle the

obligation.

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility
of an outflow of resources embodying economic
benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed

when an inflow of economic benefits is probable.

Operating leases

Leases are classified as operating leases whenever
substantially all the risks and rewards incidental to
ownership of the leased assets remain with the lessor.
Lease payments under operating leases are recognised
as an expense in the income statement on a straight-
line basis over the lease term. The aggregate benefit
of incentives on operating leases is recognised as a
reduction of rental expense over the lease term on a

straight-line basis.

3.

h.
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Summary of significant accounting policies (Continued)
k.

Foreign currency translation

Individual companies within the Group maintain their
books and records in the primary currencies of their
respective operations (“functional currencies”). In the
financial statements of the individual companies,
transactions in other currencies during the year are
translated into the respective functional currencies at
the applicable rates of exchange prevailing at the time
of the transactions. Monetary assets and liabilities
denominated in other currencies are translated into the
respective functional currencies at the applicable rates
of exchange in effect at the balance sheet date.
Exchange gains and losses are dealt with in the

income statement of the individual companies.

The Group prepares consolidated financial statements
in Hong Kong dollars. For the purpose of consolidation,
all of the assets and liabilities of subsidiaries with
functional currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the applicable
rates of exchange in effect at the balance sheet date;
all of the income and expense items of individual
companies within the Group with functional currencies
other than Hong Kong dollars are translated into Hong
Kong dollars at the average applicable exchange rates
during the year. Exchange differences arising from
such translations are dealt with as movements of

cumulative translation adjustments.

Employee benefits

Salaries, annual leave and other benefits are accrued in
the year in which the associated services are rendered
by employees of the Group.

Contributions to defined contribution retirement plans
are recognised as an expense in the income statement

as incurred.
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3. Summary of significant accounting policies (Continued)

Related parties

Two parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party or exercise significant influence over the
other party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand,
deposits with banks, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the company’'s cash management are
also included as a component of cash and cash
equivalents for the purpose of the cash flow
statement.

Segments

A segment is a distinguishable component of the
Group that is engaged either in providing products or
services (business segment), or in providing products
or services within a particular economic environment
(geographical segment), which is subject to risks and
rewards that are different from those of other

segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting format
and geographical segment information as the

secondary reporting format.
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Summary of significant accounting policies (Continued)

0.

Segments (Continued)

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. Segment revenue,
expenses, assets, and segment performance include
transactions between segments. Such inter-segment
pricing is based on similar terms as those available to
unaffiliated customers for similar products. Those

transfers are eliminated upon consolidation.

Segment capital expenditure represents total cost
incurred during the year to acquire segment assets
(both tangible and intangible) that are expected to be
used for more than one period.

Unallocated items mainly comprise financial and
corporate assets and liabilities, interest-bearing loans,
borrowings, corporate and financing expenses and

minority interests.
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4,

Related party transactions

a.

b.

Particulars of significant transactions between the

Group and related parties during the year/period were

as follows:

The Group paid interest expense of approximately
HK$240,000 (2002: HK$185,000) to Best Mineral
Resources Limited (“BMRL"),
shareholder of the Company in relation to a

a substantial

convertible bond issued to BMRL pursuant to a
subscription agreement (Note 27).

The Group did not pay rental expenses during the
(2002: HK$615,000)
Development Limited, a company beneficially

year to Joy Glory
owned by Mr. Yau Kwai Tun, a substantial
shareholder and a former director of the
Company.

Details of balance due from a substantial shareholder

were as follows:

Best Mineral Resources

Limited (“BMRL")

For the year ended 30 June 2003
BE_TE=FA=1THIFE

4. BEALIXRS
a. FER/HNEAEERBEEALTY
BMrEAXSHEMT

REBRE - HREWZER
XA A E E KRR Best
Mineral Resources Limited
(ITBMRLI) 817 — 5 AT # A%
&% - M A X 149240,000
BT (ZZZ =4 : 185,000
B 2 F B R (M
27) °

TR RS B 8 A B i
EEBRHREZESEESR
RARSZNHEEASZ(ZF
T —4F : 615,000/ 7T) ° BB
FmEERRNRAZEER
REARBZAES -

b. TERRERFBZFRBMOT :

2003
—g¥=%F
HK$°000
FHT

Maximum
debit balance
outstanding

during

the year

FRAREE

2002 R
—EEF B = 4 BR
HK$°000 HK$000
FE T FET
1,585 1,585

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

4. Related party transactions (Continued)

C. Details of balances due to related parties were as

follows:

Mr. Wu Yijian, the chairman
and an executive director ETERNTESER —BAAE
Mr. Sean Liu, an

executive director HITEFZIHRLEE
Mr. Mo Keung,
an executive director HMITEEREELE
Convertible bond payable & FBMRLZ /] #2j% & 5
to BMRL (Note 27) (Hiz£27)

5. Segment information

No analysis by principal activities and geographical markets
of the Group’s turnover and contribution to operating profit
for the year is provided as the Group has only one business
segment, cruise and cruise-related business, and the
consolidated turnover and results of the Group are
attributable to a single route from Haikou in Hainan, the
People's Republic of China (“PRC"), via Beihai in Guangxi,
the PRC, to Halong Bay in Vietnam.

Segment information for the last period was as follows:

a. Business segment

The Group was organised into two operating units (i)
operation of a cruise ship and (ii) manufacturing and

trading of furniture.

44

4,

BMEALTRS (&)
c. BREAEATFEZFBOT :

2003 2002
R-ZBEE=F R_TT_F
HKS$'000 HK$'000
FET FAET

200 =

60 =

1,938 656

12,000 12,000

THEEHR

HRAEERBE—X%5 8 (M EH
LEWARERL)  MAKEZGRAE
ERREETREPEARLME ([H
B) I BmEs0mETEEREILET
EHETREZE -BRMR  SLE
RUAFENTEXB IR TISE D
ZARBEXBRELEMEBANT

HEMEZOBRERDAT ¢

a. ¥BoE

7K £ 8 i LA 2 B o 4K -
43 @3@/\&(“ U N AR ﬁﬁ1§<1ﬁ °
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5.

Segment information (Continued)

Business segment (Continued)

Turnover

Operating profit (loss)

Unallocated expenses
Interest income
Finance costs
Loss on disposal

of a subsidiary
Taxation
Minority interests

Loss attributable
to shareholders

Segment assets

Other unallocated assets

Total assets

Segment liabilities
Convertible bond

Total liabilities

S

& A (B1R)

AP BCRCA
FB A
MEER

HEMBRRZEE

BIE
B S 26

IR E(L B 18

DREE
Hip RDECEE

BEE

NRAE

AR B 55

i

mad

¥

For the year ended 30 June 2003
BE_TE=FA=1THIFE

5. Z2BER (A)
%155 ® (4)

Fifteen months ended 30 June 2002
BE-_ZZ_#XA=+HLTEEA

a.

Manu-

facturing

Operation and trading

of a cruise of furniture
ship HER Total
REBEw R SH B &t
HK$000 HK$'000 HK$'000
TET TET TET
832 150,588 151,420
492 (8,934) (8,442)
(7,131)
2,317
(926)
(12,389)
(28)
(230)
(26,829)
206,051 122,619 328,670
= = 30,409
206,051 122,619 359,079
147,649 60,319 207,968
= = 18,554
147,649 60,319 226,522

—ABEBEZERER R A




For the year ended 30 June 2003
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5. Segment information (Continued) 5. 2EEN (&)
b. Geographical segment bh. HEDHE
Turnover and results for the last period by geographical R FHREME S E Y S X8
location were determined mainly on the basis of the NEETZUEREFRZE N
destination of shipment of merchandise. An analysis by EE o MEINTAT :

geographical location was as follows:

Fifteen months ended 30 June 2002
BE-_ZEZ_#XBA=tHILTEEA

Hong Kong/

PRC Japan Other Total
E#8/HHE =[N Hit #MER
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Turnover BER 27,720 118,832 4,868 151,420
Segment results pak e (2,851) (12,221) (501) (15,573)
The Group’s business operations were primarily in PRC REBZEBEEZERBERERE
and Hong Kong. Accordingly, all the Group's assets 2iE - Hift NEBEMEEEY

were located in PRC and Hong Kong. R REE -
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Turnover

The Group is principally engaged in the operation of
passenger cruise ship. Cruise and cruise-related revenues
comprise sales of passenger tickets and revenues from on-
board services, licensing of amusement facilities and other

related services, including food and beverage.

During the last period ended 30 June 2002, the Group’s turnover
also consisted of revenues earned from sales of merchandise.

The analysis of turnover is

as follows: BEEDSTMT :
Cruise revenue i UL A
Sales of merchandise EmiEE

Discontinuing operations

Pursuant to a sale and purchase agreement dated 31
October 2002 relating to the disposal of its entire interests
in Foundation Cast Limited and Ambro Investment Limited,
the Group disposed of all of its furniture manufacturing and
trading operations with the dividends, benefits and other
rights accruing thereto with effect from 1 July 2002.
Consequently, there were no operating results of those
operations reported in the consolidated income statement
for the year. The results of such furniture manufacturing and
trading operations for the last period are presented below as

discontinuing operations.

For the year ended 30 June 2003
BE_—_TE=F NA=1+HIFE

BEXE
AEBEIEREUTDRES - BB X
BHAPRALERENERM SR
BRAS - Hb M AREE SR B2 48 8 HT AL RE R L
tERRS (BEERRE) -

RBE_ZEZ _FA=+HI¥ L8
M AEBEEEBNEEHESm
]\ o

Fifteen

months

Year ended ended
30 June 30 June
2003 2002

BZE HE
—2E=F —ET_F

ANBA=1+H NA=1H
EFE IE+HEA

HKS$ 000 HK$'000
TET THET
141,217 832

- 150,588
141,217 151,420

RIEEH

BER_TT-_F+A=F+—HEKZ
A B3 H & E R Foundation Cast Limited
¥ Ambro Investment LimitedZ &84 25
ZEEWE  AEBEE2EEEEKRM
@iﬁ&?‘“fﬁ%ﬁ% HEBR-_ZEE_F+tH
—HEFZRE - Fla Rk H b EEH i
F o EL Zkifi? g 225 BRI 4 2 3R
REXEBIIREER - ZEEMBER
S AT B SEERAIE R IEZE
BENNWAT o

]
—ABREERERAT —22===x NN



1.
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For the year ended 30 June 2003
BE_TE=FA=1THIFE

Discontinuing operations (Continued)

The results of such discontinuing operations for the fifteen
months ended 30 June 2002 were:

Turnover
Cost of sales

Gross profit

Distribution and selling expenses

General and administrative
expenses

Loss from operations

Interest income

Finance costs

Loss on disposal of a subsidiary

Loss before taxation
Taxation

Loss attributable to shareholders

Loss on disposal of subsidiaries

On 31 October 2002, the Group entered into a sale and
purchase agreement to dispose of its entire interests in
Foundation Cast Limited and Ambro Investment Limited, the
then wholly-owned subsidiaries, which were engaged in the
manufacturing and trading of furniture at a consideration of
HK$46,000,000, resulting in a

HK$10,251,000.

EX
&R

EHN

—RERITREERER
REER
B MA
MEER
HEMBRRZEE

BT AT B 1R
I8

PR EAh 18

loss of approximately

1.

RIERE (B)
BE-22-FAA=t+HL+HEEA
BMREEH2EEMT

Fifteen months
ended 30 June 2002
HE_ZTT &
~NA=1H
IE+HRM@A
HK$'000

FET

150,588
(123,741)

26,847
(21,420)

(14,361)

(8,934)
895
(686)
(12,389)

(21,614)
(23)

(21,637)

HEMBARZEE

RZZZT=_F+A=+—80 A5EF]
VEEBBEULEEEREREZEWBA
7] Foundation Cast Limited Ambro
Investment LimitedZ &2 #Ez - KB
/%46,000,0007% 7T * & £10,251,000/%
TLZEE - RSB R ERMELE
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Profit (Loss) before taxation

Profit (Loss) before taxation is
arrived at after charging:
Interest on borrowings wholly
repayable within five years:
— Bank loans
— Long-term loan
— Convertible bond

Auditors’ remuneration

Staff costs, including directors’
remuneration as set out
in Note 10 below: (Note a)
— Contributions to defined
contribution plans (Note 34)
— Salaries and other staff costs

Depreciation of fixed assets
Amortisation of goodwill

Minimum lease payments under
operating lease

Loss on disposal of fixed assets

Loss on write-down of inventories
to net realisable value

Net exchange loss

and after crediting:
Recovery of bad debts previously
written off

Interest income from:
— Bank deposits
— Loans receivable from a former
director
— Other loans receivable

Net exchange gain

B BB a 7l (B 1R)
EHIE TS5 :
BERAFAEBEEZ

BRAE
—RITER
—REIER
— A BBRES

% H B &
BTIRA  BHFETXHEI
FrolzE=e © (Kfata)

— BRE SR IRET B FR (Y 2£34)
—FEMHEMETRA

Bl EEENE
7

REMEME 2 &K
HE A

HERBEEERR

WREE=EA
ZE1E

SR FE
4 5 1R
FEHATHEE :

U 1 2 B 88 2 S

FMBHA -
—RITFER

—RBR—2AIEEEER
—Hit B E R

BEE 34, 2 2 )5 BB

For the year ended 30 June 2003
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9. RRBAIER (BR)

Fifteen

months

Year ended ended
30 June 30 June
2003 2002

BZE HE
—EE=F 2T -F
~NA=1H NA=1H
IEFEE IF+AEA
HKS$ 000 HK$'000
FET FAIT

- 699

5,084 42

240 185

500 1,050

121 983

11,731 32,864
1,829 4,404

1,410 20

1,710 1,069

61 724

- 4,538

599 —

1,081 -

- 911

- 251

655 1,155

- 47

—ABEBEZERER R A




For the year ended 30 June 2003
HE—_TFE=FNA=1THIFE

9. Profit (Loss) hefore taxation (Continued)

Note:

a. During the last period ended 30 June 2002, the Group paid a
special bonus of approximately HK$7,026,000 to certain
employees in PRC. In this accordance, the Group recorded a
provision for individual income tax (“lIT”) in PRC of
approximately HK$1,038,000 in the accompanying income
statement. The aggregate of the special bonus and the
related |IT amounting to approximately HK$8,064,000 were
included in the staff costs as disclosed above. During the
year, the provision for IIT was eliminated from the balance
sheet upon the disposal of subsidiaries.

9.

BRBLATER (BE]) (&)
HreE

a.

REBEE_TT_FA=+HILEHLE
HE - AEERFEzE TEESXA
#97,026,0007 7T 2 45 BITEAL © Rt -
A6 B A BE T 2 sk BR A LA B {E A
FEH(TEAAMER]) EEHDH
1,038,000/ 0 2 Bl - EXFIEE 2
BIKRAD T ARREAREGEMEA
FT5Hi & 498,064,000/ 7T - £A
BAMGREBE N L EWNERRE
BEEABERPEE -
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10. Directors’ and employees’ emoluments

a. Details of directors’ emoluments were:

Fees for executive directors

Other emoluments for
executive directors

— Basic salaries and allowances
— Contribution to pension scheme

HWTESEZHS

WITESZHEBIE
—EXHE KER
— RIS &I

No directors waived any emoluments during the year/period.

Analysis of directors’ emoluments by number of
directors and emolument range was as follows:

Executive directors
— Nil to HK$1,000,000
- HK$1,000,000 to
HK$1,500,000

Non-executive directors
— Nil to HK$1,000,000

HITES
—Z£%1,000,000% 7T
—1,000,000/8 L=

1,500,000/ 7T

FHITES
—2%1,000,000/% 7T

For the year ended 30 June 2003
BE_TE=FA=1THIFE
10. E=REEHE

EECMeFBOT
Fifteen
months
Year ended ended
30 June 30 June
2003 2002
BZ H=E
—EE=F —EETF
ANA=T1H ~NA=+H
LEE 1E+FREA
HK$'000 HK$'000
FET FET
1,950 2,724
24 22
1,974 2,746

FAR/HA - WEEMBEFHE

EAME -
EEMeRESARLMNEERE
SR DTWATE :
Fifteen
months
Year ended ended
30 June 30 June
2003 2002
= S ES
—F%= —TT-
AA=+H NA=+H
IE B IE+REA
HK$°000 HK$°000
FRT FHT
1 8
1 _
- 4
2 12

—ABEBEZERER R A




For the year ended 30 June 2003
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10. Directors’ and employees’ emoluments (Continued) 10. E=EREEME (&)
b. Details of emoluments of the five highest paid individuals b. AfimeEFHAL(BREESKEMm
(including directors and other employees) were: EBE) ZMESFBWOT :
Fifteen
months
Year ended ended
30 June 30 June
2003 2002
BZE HZE
—EE=F ZET-F
ABA=1+H ~NA=+H
LFE IE+AM@EA
HKS$'000 HK$'000
FET FET
Basic salaries and allowances EAR# & KL 2,810 3,024
Contribution to pension
scheme RIS T EI K 30 28
2,840 3,052

Two (2002: Four) of the highest paid individuals were

M (ZTT_F : Of7) &S %

ALTEREEESE  EMESFB
B _EXXHiEE10a. ©

directors of the Group, whose emoluments have been
included in Note 10a. above.

FALERAUEEFHAL (B
EEREMERE) NS ARSI
H DA KR I AR & BB 1 /5 82
B kBERAE -

During the year, no emoluments of the five highest paid
individuals (including directors and other employees) was
incurred as inducement to join or upon joining the Group
or as compensation for loss of office.
The remuneration of each of the aforesaid employees was riigZEEZMEN T TH&EE :
within the following band:

2003 2002

—BE2=F —ET_F

Number of Number of

employees employees

EEA™ BB A

Nil - HK$1,000,000 £ 231,000,000/ 7T 4 )
HK$1,000,000 to HK$1,500,000 1,000,000/ 7 £1,500,000/% 7T 1 -
5 5

52
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11.

Taxation

The Company and its subsidiaries are subject to income tax
on an entity basis on income arising in or derived from the

tax jurisdiction in which they operate.

The Company is exempted from taxation in Bermuda until
March 2016.

The profit from cruise and cruise-related business is

exempted from PRC enterprise income tax.

Provision for Hong Kong profits tax has not been made as
the companies in the Group did not have assessable profits
during the year.

Provision for taxation during the last period represented
provision for PRC enterprise income tax at the reduced rate
of 7.5% for Xiamen Xiyingmen Furniture Product Co., Ltd.
For other companies with operations in Xiamen, PRC,
provision for PRC enterprise income tax was recorded at the
applicable tax rate of 15%.

Xiamen Xiyingmen Furniture Product Co., Ltd., which was
established in the special economic zone in PRC, was
subject to PRC enterprise income tax at a rate of 15%.
However, it was exempted from state income and local
income tax for two years starting from first year of
profitable operations, followed by a 50% reduction in state
income tax for the next three years. Xiamen Xiyingmen
Furniture Product Co., Ltd. was entitled to tax exemption up
to December 2000 and have been subject to income tax at
the reduced rate of 7.5% since 1 January 2001.

11.

For the year ended 30 June 2003
BE_TE=FA=1THIFE

Bi 1R
ARBREMBARERNERFRLE
EBZRBRAEEEBRMELRKA
ZEREBERRE 2 WA KERMAE
B e

RRAREHRRHMARERE  BEEZ
FE—ANF=ARBI

R B R B 2RSS
SR B EFEH -

HRAKEET & RARREARNL ERER
toa A - B 3 AR B R B A 15 T B
e

NEFHSEzHEREEEMERMRE
BRARARIZEEBET 5% H 2
RERFEREMSR 2 BE - MARFE
EFEE 2 HMARIAIE15% 2 @A
K ERBEREDEMGSBELBE -

EFMEEMRERMBRARTINHE
ZREERFRAIL - BRI 15% 2 B R E
MPBEEEMENR - EZEXEEER
MERLEFMEARRRBABRKFAF
BRI TTFAEH » HE=FR%50%H
REH - EFERMARERERERA
FERRHNRIEE _TETFE+ A
Rl YBE-FTE-—F—-F—BEARK
BEMKRTEDHANAFH -

—ABEBEZERER R A




11.

12.

13.

94

For the year ended 30 June 2003
HE—_TFE=FNA=1THIFE

Taxation (Continued)

There was no significant unprovided deferred taxation as at
30 June 2003.

No deferred tax on the revaluation surplus was provided in
respect of the last period because the revaluation did not
constitute a timing difference as the Group intended to hold

the land and buildings for long-term production purposes.

Profit (Loss) attributable to shareholders

During the year/period, the consolidated profit (loss)
attributable to shareholders included a loss of approximately
HK$13,255,000 (2002: HK$8,149,000) dealt with in the

financial statements of the Company.

Dividend

The directors do not recommend the payment of dividend
for the year ended 30 June 2003 and the period ended 30
June 2002.

11.

12.

13.

BIE (&7)
R-TT=FAA=+BIREMER
REEIEEBIE -

RE EHIR - aRAREREE LR
BTEARBEERE  BEMITE
PR E - At AR RLERERE
PREERET IR -

BREELER (BE)
FAER - REEIGERE =T (B518)
BIE#13,255,0008 L (Z T = 4F
8,149,000 7T) 2 518 + HERA A F]
2B HREANERE o

BRE
BEEVTEZRNEBEZE_ZEZ=F X
=tHItFERHE ST _F XA
+HIEHEAZES -

[l o
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14. Earnings (Loss) per share

14.

The calculation of the basic and diluted earnings (loss) per
share is based on the following data:

Basic earnings (loss) per share: (a)
Profit (Loss) attributable to
shareholders (in HK$'000)

Weighted average number of
shares (in ‘000)

Basic earnings (loss) per
share (HK cents)

Diluted earnings per share:

Profit attributable to
shareholders (in HK$'000)

Interest on convertible
bond (in HK$'000)

Adjusted profit attributable to
shareholders (in HK$'000)

Weighted average number of
shares (in '000)

Potential dilutive shares
(in '000)

Adjusted weighted average
number of shares (in ‘000)

Diluted earnings per share
(HK cents)

SREARF ()
BB B 5 1 O )
(A F8TT4t)

INREF R (X THRAT)

BREXRRF (BB CEl)

SRBERT
BRSR A 6 F

(U FETE)
AR IR B S

(U FETE)
CEE SIS A

(X F#TTA)
SRR (X FARAT)
BHEEN R (A TR
AT LB

(U FRREH)

BREERT CEM)

Diluted loss per share is not presented for the period
ended 30 June 2002 because the effect is anti-dilutive.

For the year ended 30 June 2003
BE_TE=FA=1THIFE

BREAN (FE)
BSREARBERT (BE) TR TIK

EH

Fifteen

months

Year ended ended
30 June 30 June
2003 2002

BZE HE
—EET=F —EE-F
~NA=TH NAZ=Z1H
LEFE IE+AEA
15,954 (26,829)
409,223 326,329
3.9 (8.2)

15,954 N/AA 7E

240 N/AZ 38 A

16,194 N/AZ 3 B
409,223 N/A 38
30,000 N/AA iE
439,223 N/AZ 38 A

3.7 N/A 36 3

HRFERBEYE  SHAB2JEE
—EEFRA=THIBEZ SR

—ABREERERAT —22===x NN



For the year ended 30 June 2003
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15. Fixed assets

The Group

Cost or valuation A5 E
As at 1 July 2002 R_TE_F
+A-H
Additions ME
Disposals L&
Attributable to disposal  HEHBA
of subsidiaries EfE5A

Translation adjustments [ 3 ;%%

As at 30 June 2003 RZTE=E
~A=TH
Analysed as - VAL
At cost KA
At professional
valuation EXfAE
Accumulated depreciation ZB# &
As at 1 July 2002 RZER-F
tA-A
Charge for the year TEERE
Disposals irk3
Attributable to disposal  HERBAF
of subsidiaries fEfb5A

Translation adjustments &3 ;%5

As at 30 June 2003 RZZE=F
~E=TH

Carrying amount FEE

As at 30 June 2003 RZZTE=
~E=1H

As at 30 June 2002 R-FE_F
~E=1H

15. BIE&EE
&
Land and Furniture and Construct-
Cruise buildings equipment Motor ion in-
ship IR Machinery FRR vehicles progress Total
L L £ B R E§ ERIR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT TET TAT TAT TAT
(Note &) {Note b)
(fzta) (Hfztb)
198,167 38,905 19,864 2,503 1,187 2,030 262,656
= = = 454 134 = 1,188
- - = - (114) = (114)
- (38,905) (19,864) (1,262) (810) (2,030) (62,871)
1,869 - - 10 4 - 1,883
200,036 - - 1,705 1,001 - 202,742
200,036 - - 1,705 1,001 - 202,742
200,036 = - 1,705 1,001 - 202,742
7,561 - 3,652 731 361 - 12,305
7,367 - - 335 127 - 7,829
- - = - (24) = (24)
= = (3,652) (441) (305) = (4,398)
71 - = 2 = = 73
14,999 - - 627 159 - 15,785
185,037 - - 1,078 842 - 186,957
190,606 38,905 16,212 1,772 826 2,030 250,351

W -WOOD INTERNATIONAL HOLDINGS LIMITED  ANNUAL REPORT 2003



15. Fixed assets (Continued)

The Group (Continued)

a.

The cruise ship was acquired by the Group on 28 June
2002 in connection with the acquisition of a 51% interest
of Pacific Cruise (Hainan) Limited (Note 17). The last
valuation of the cruise ship prior to acquisition was
performed by Vigers Hong Kong Limited, independent
qualified valuers, on 26 April 2002 on an open market

value basis.

The geographical location of land and buildings and

type of tenure was analysed as follows:

hEAE A

PRC: medium-term leases R

All of the Group's land and buildings were factory
premises in PRC, which were held under land use rights
for 50 years up to 2046. They were stated at open
market value as at 30 June 2002 as determined by DTZ
Debenham Tie Leung Limited, independent qualified

valuers.

Had all land and buildings been carried at cost less
accumulated depreciation, the carrying amount of the
Group's land and buildings as at 30 June 2002 would
have been approximately HK$30,557,000.

As at 30 June 2002, all of the Group's land and buildings
were pledged as collateral for the Group's banking
facilities.

For the year ended 30 June 2003
BE—_TE-—FNA=+HIFE

15. EEEE (&)
AEMW (5)
a. ZBHPAEER-_TT_FA

AZ+\BEKEXFEF (8mE)
AR AF51%Es (FHFE17)
U iE - ZBE 2 xEGHETIH
B A ﬁﬁﬁ@%ﬂﬂ%@@@
ERAREARMAEZEER
ST FMAZFNA#ELT o

T REFZWEBEMNENALOLHE
AAHMT -

2003 2002
—®R=F ~TT-#
HK$ 000 HK$°000
FRT FRT

= 38,905

REEMB L REFHABMR
PR IBYWE - ARHS0F 2
T AERE  RZTERF
JEm o HIRB & ﬁﬂ%@%ﬁ
ERTHERARMEEN=F
—HEXRNAZt+BZRAFAMET
EE °

fiel BT A - 3 ] I8 F 39 32 B AR 2
BITENR  AIAEEZ LK
BER-—ZTT-—&#<xA=1+H2
R ™ (B #% 49 & 30,557,000/8 7T °

R-ZZEZE_FXA=1tH K&
BzAALREFEERSR
SERITRE 2EFM -

—ABEBEZERER R A




For the year ended 30 June 2003
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15. Fixed assets (Continued)

b. The geographical location of land and buildings and
type of tenure was analysed as follows: (Continued)

During the year, these land and buildings were eliminated
from the balance sheet upon disposal of the relevant

subsidiaries.

The Company

Cost %N
As at 1 July 2002 RZEZE-_F+H—HBK
and 30 June 2003 —EE=FA=1H

Accumulated depreciation Zil#E
As at 1 July 2002 RZZEZE=_F+H—H

Charge for the year REE RN

As at 30 June 2003 MR-_EE=FHA=1H
Carrying amount RREE

As at 30 June 2003 MR-ZEE=FHA=1H

As at 30 June 2002

15. BEEE (&)

b. THMEEBFZMBEMLERMBLR

AMommT - (&)

FA HETHREFERHE
ERMBEARKRREERAGBERE

B e

Office
equipment
BErERE
HK$'000
FET

33

18

15

22
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16.

Investments in subsidiaries

Unlisted shares, at cost

Amounts due from subsidiaries

Impairment losses

FELETRAD
& Uit 1

VEREN SRS

16.

B

M

The amounts due from subsidiaries are unsecured, non-

interest bearing and not expected to be realised within one

year from the balance sheet date.

The underlying value of the investments in subsidiaries is, in

the opinion of the directors, not less than its carrying value

as at 30 June 20083.

Details of the subsidiaries as at 30 June 2003 are as

follows:

Name

=L

Held directly:
BERA

All Chance Resources
Limited

Place of
incorporation
o fif AR 32
1ty B

British Virgin
Islands

RBRAES

Issued and fully
paid share capital/
registered capital
ERITRHE

B A A

US$1

17T

For the year ended 30 June 2003
BE—_TE-—FNA=+HIFE

KRB ARZRE
2003 2002
= -—TT-%
HKS$'000 HK$'000
FHT FET
1 50,082
133,793 101,067
133,794 151,149
(1,619) (5,752)
132,175 145,397
M B 2 R BOE T ERAEAR - B RTE

HreR&EE R —FRER -

EZRR RNUBRAZREZAME
EXNMEREE_TT=FA=1H

ZEHEE -

R-EE=FAA=+A  WEAFZ

BT

Percentage of
equity interest
attributable

to the Group
rEH
BERERDLL

100%

Principal
activity

FEXEHK

Investment

holding
RERER

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

16. Investments in subsidiaries (Continued) 16.

Issued and fully

Place of paid share capital/
incorporation registered capital
Name = i BX 32 ERTRER
£ it 26 MR E R
Held directly: (Continued)
BERFF  (B)
Bright Chance (Asia) Hong Kong HK$1,000
Limited
S8 (M) BERAA o 1,000/ 7T
Held indirectly:
A
Best Paradise Assets British Virgin US$2
Limited Islands
RERLEHS 27T
Pacific Cruises (Hainan) Hong Kong HK$10,000,000
Limited
AFF (5r) B
BRA A BB 10,000,000/5 7T

None of the subsidiaries had any loan capital in issue at any
time during the year ended 30 June 2003.

REBARIZRE (&
Percentage of
equity interest
attributable

to the Group Principal
rEH activity

iR RER DL FEXK
100% Provision of

administrative

services

BT HUAR 75

100% Investment
holding
AR

51%  Cruise services

B om I 7%

EWNBRARREBZE_TT=FA=T1
B I-FEAEAE S EER S EITE
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For the year ended 30 June 2003
BE_TE=FA=1THIFE

17. Goodwill 17. &
HK$'000
FHETT

Cost %N
As at 1 July 2002 N-ZZTEZE_F+H—H 12,152
Goodwill adjustment (Note b) BT (fiFb) (5,100)
As at 30 June 2003 R-ZEZE=FA=1H 7,052
Accumulated amortisation R # sy
As at 1 July 2002 R-_ZEZE-_F+H—H 20
Charge for the year KEZRE 1,410
As at 30 June 2003 RZEZE=FA=1H 1,430
Carrying amount BREE
As at 30 June 2003 RZEZE=FA=TH 5,622
As at 30 June 2002 RZEE_F XA H 12,132

The goodwill was related to the acquisition of the a. ¥ LHIME  BARAZEMELEER
entire equity interests in Best Paradise Assets Limited MWR#ETE (TRT#EAR AL) LA
("BPAL") from Mr. Choi Hin Kwai and Mr. Lam Yau Wai 58,600,000% 7T W #& Best
(“former owners”) at consideration of approximately Paradise Assets Limited
HK$58,600,000 in the last period. BPAL owns a 51% ([BPAL]) Zz = 28Rt - EMEL
equity interest in Pacific Cruise (Hainan) Limited P& - BPALHEE A FF (8m) &
(“Pacific Cruise”), a company incorporated in Hong AR AR ([KFF#HEw])51%
Kong and an operator of a cruise ship. ZRAERS  ZARRE BT
FSL - THEB R E RS o
An amount of HK$5,100,000 due to the former owners b. IZBPALBI ¥Rk ATil - 4R AT

as stated in the financial statements of BPAL was not
required to be paid by clarification in writing and was
treated as an adjustment to the cost of acquisition,

with a consequential effect on goodwill.

B A Z 3KIE5,100,000/8 7T E & i
EEREBEMAIREIZN - BERIE
B A 2 A - WA MEE
BEXXE -

—ABEBEZERER R A




For the year ended 30 June 2003
HE—_TFE=FNA=1THIFE

18. Inventories

Consumable inventories for cruise
operations
— Food and beverages
— Supplies, spares and
consumables
Manufacturing inventories for
furniture operations
— Raw materials
— Work-in-progress
— Finished goods

Write-down for obsolete and

slow-moving inventories

BWxBGzoiklFa
—RYERM
—HEm  wmREM

KB

BMEB2SERFE
— R
—ERMm
— S

WORERS MR T E

As at 30 June 2003, no inventories (2002: inventories of

approximately HK$17,547,000) were stated at net realisable

value.

62

18. &8

2003 2002
—EE=F —EE-F

HKS$'000 HK$'000

FET FET

295 815

937 265

= 8,700

= 2,487

= 8,774

1,232 21,041

- (2,414)

1,232 18,627
R-ZET=FA=+H LEFE

(ZZZ—F : FEHX17,547,0007% 7T)
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For the year ended 30 June 2003
BE_TE=FA=1THIFE

19. Loans receivable 19. ERER
2003 2002
—EE=F ZETHF
HK$°000 HK$'000
FET FET

Loan initiated in R TAHRFEZER

— November 2001 (Note a) ——FZT—F+—H (Wita) - 3,926
— January 2003 (Note b) -2 =9F—H8 (Kb) 23,325 =
23,325 3,926

a. The loan with an original principal of HK$28,300,000 a. ZERTEAREHR28,300,000%
was unsecured, interest-bearing at 3% per annum and TZERBEER - F83% '
fully settled during the year. ERFREEBFE -

b. The loan with a principal of HK$23,000,000 was b. ZEZXS 5 AE23,000,0008T2
unsecured, interest-bearing at 3% per annum and ERBEKE  £83%  WAER
repayable on or before February 29, 2004. —EENFE AT B ZAH

EiE o

The directors have reviewed and assessed the collectibility

of the outstanding loan balance as at 30 June 2003 and EEEEBHRTERZEZE=F A=

considered no provision for doubtful loan receivable is THEAREEERZAKEN - RAEBAE

necessary. REWEFRRERE -
20. Trade receivables 20. FEUWERRX

The credit terms of the Group range from 0 to 90 days. The AEBEZERAHARBEOEEIOB TS o

aging analysis of trade receivables is as follows: FEWARR BRI DT T -

2003 2002
—EE=F —TE_F
HKS$ 000 HK$'000
FET FHE T

Aged for: R

0 to 30 days 02 30H 8,236 2,910

31 to 60 days 31260H 8,100 592

61 to 90 days 61290H 8,134 23

Over 90 days 90H LA I 9,411 139

33,881 3,664

—ABEBEZERER R A




21.

For the year ended 30 June 2003
BE_TE=FA=1THIFE

Cash and cash equivalents

2. BERBEEEEY

Cash and bank deposits A AREF|R 2
denominated in RMB Re RIBITERK
Cash and bank deposits
denominated in other  AHEMEEF|RZ
BE RIRTER

currencies

At present, RMB is not a freely convertible currency in the
international market and its exchange rate is fixed by the
PRC government.

22. Short-term bank loans

Short-term bank loans carried interest at 6.48% per annum
and were eliminated from the balance sheet upon the
disposal of subsidiaries.

23. Trade payables
The credit terms of the Group range from 30 to 90 days. The

22.

23.

2003 2002
—EE=F —EE-F
HKS$'000 HK$000
FET FEIT
1,324 37,016

35 25,363

1,359 62,379

AR BRI FEAT R B T35 B 3L i
ZE® HEZXHTERFEE

HHIRITER
EBHRTERIRFE B XR6.48EE » I
REEMBRARIBREEABRDPIR
o

FE 5 BR X

KNEB 7B R B30HEZ908

64

aging analysis of trade payables is as follows:

Aged for: AR R ¢

0 to 30 days 0£30H

31 to 60 days 31£260H
61 to 90 days 61290H
91 to 180 days 91£2180H
181 to 365 days 1812365H

F o BRNERRZEREDTMOT

2003 2002
—EE=F —EETF
HKS$'000 HK$'000
FET FET

116 3,644

53 2,326

886 1,823

1,647 1,906

1,253 1,618

3,955 11,317

W -WOOD INTERNATIONAL HOLDINGS LIMITED  ANNUAL REPORT 2003



For the year ended 30 June 2003
BE_TE=FA=1THIFE

24 AREAREMENKE

24. Accruals and other payables

Details of accruals and other payables are as follows:

Amount due to a minority
shareholder of a subsidiary
(Note a)

Amount due to vendors of a
subsidiary acquired during
the period (Note b)

Salaries, wages and other staff
welfare payable

Port fee

Receipt in advance

Individual income tax payable

Other short-term loan (Note c)

Other advance received
(Note d)

Others

ENMBRR R LHBERR
Z A (K ita)

FENREIRMEENERARET
Z KB (i b)

e TEREME TREF
BOEA

B YRR
FE A FRS R

H g B & (i c)

ft Ol

Lith B W B R (A 72 d)
fit

~

\|

BIRERREMEMNREZFHBOT

2003 2002
—EE=F —EET—F
HKS$'000 HK$'000
FET FEIT
16,746 8,774
= 5,523

1,264 9,143

= 2,416

= 2,713

337 1,038

= 3,257

= 895

7,047 5,726
25,394 39,485

This represents the total of short-term advances from
Mr. Wong Kin Ming and his associates. Mr. Wong Kin
Ming owns 49% equity interests of Pacific Cruise
(Hainan) Limited, a 51% subsidiary of the Company.
Such short-term advances were unsecured, non-
interest bearing and with no fixed repayment terms.

This represents an amount due to Mr. Choi Hin Kwai,
one of the sellers of Best Paradise Assets Limited
from whom the Group acquired during the last period.
The balance was unsecured, non-interest bearing and
with no fixed repayment terms.

a. WIHRKRERPALEREBEA
TREZEHDREE - ZRHA
FEEBEAARRRHEARL %E M
BRAEAIKXFF(EE) BHERRA
Al Z49% A st o s BB K
REER - S NRERETEER

b. WIHRERENERZELEE 2K
B RESAEENE FHBK
#8 Best Paradise Assets Limited
ZER—HEG c ZRIBERER
2R REREERE -

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

24. Accruals and other payables (Continued)

C. Other short-term loan was unsecured, non-interest

bearing and with no fixed repayment terms.

d. This amount was advanced by the lender in settling
balances due to the Group. Such balance was
unsecured, non-interest bearing and with no fixed

repayment terms.

25. Long-term bank loans

Long-term bank loans carried interest at 6.36% per annum
and were wholly repayable within five years. During the
year, these loans were eliminated from the balance sheet

upon the disposal of subsidiaries.

26. Long-term loan

This loan was due to an individual by Pacific Cruise (Hainan)
Limited, a 51% owned subsidiary. It was unsecured and
carried interest at 8% per annum. During the year, the loan

was fully settled.

24,

25.

26.

HFREARHEMENKE (&)

c. HtEHERAEERR 22K
& E R K e

d HERXRERERARENERE
SEZRAMBN - ZEHREE
A REMEBETEERY -

REBITEN

RERTERZFE A6.36/2 @ WAER
FERNBHEE  -FRN - ZEZERER
HENBAREREEABRPIEHS -

RHEK

T ARR R HEAL1 %iEs 2 HBARA
T (8H) BRARARBR—BAL
ZER  REEFRBEIMLIZEF LS
EitR - £ R EEREEEHRE
i
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21.

Convertible bond

Pursuant to a subscription agreement (“the Subscription
Agreement”), the Company issued a convertible bond on 19
November 2001 amounting to HK$16,000,000 to Best
Limited (“BMRL"),

incorporated in the British Virgin Islands.

Mineral Resources a company

The convertible bond was unsecured, carried interest at 2%
per annum and repayable by 18 November 2003 if not
converted. Under the Subscription Agreement, BMRL has
the right to convert the convertible bond into ordinary
shares of the Company at HK$0.4 per share (subject to

adjustment) in accordance with the following time frame:

(i) 25% of the outstanding balance of the convertible
bond (i.e. HK$4,000,000) from 19 February 2002 to 18
November 2002;

(i)  up to 60% of the outstanding balance (i.e. up to
HK$9,600,000) from 19 November 2002 to 18 May
2003; and

(iii) the remaining balance (i.e. HK$2,400,000) prior to
maturing date of the convertible bond.

On 24 October 2003, the Bondholder agreed in writing that
it will not demand the repayment of the outstanding
principal amount of the convertible bond and the interest
accrued thereon in the period of twelve months following

the maturity date of the convertible bond.

21.

For the year ended 30 June 2003
BE_—_TE=F NA=1+HIFE

CE: 3,3
REREH= ([REHBZ]) XA A
R—_ZEZE—F+— A+ /LA M Best

Mineral Resources Limited ([BMRL])
17— 19 {81816,000,000/8 JT 2 A] # &
B ZARDRABERESEMK
=

AgkERIVERE  FE2E - 1
BELG  BAR_ZEZE=F+—A+
NBEEE - RIZABHZE - BMRLAE
BT EEAGR0.4E T 2 B8 (AT 7
AE) LRATBRERESF/ARRE B
% -

i) BH=ZTZT=ZF-_A+hhBE=Z
T-F+—A+N\BREHE25%iH
AHBZATBRBKESF (A
4,000,000 7T)

(i) A-TZ_F+—HA+hBE
TE=FHA -I—J\Eli}ﬁ‘y}%
60% v AR 30 2 AT AL E 5 (A%
#9,600,0008 ) « &

(iii) PRI HRBME 75 B B B AT H Ak
W R 52 Al iR E 5 (B
2,400,000 7T) °

R-ZZFZF=F+A-_+t0A  BEFHFE
ABZEHERE @ BTG E2REEABK
B% 2 MR AN & 7R S 0 Al #2 AR (8 75 B B
Bz +—EAHHEEFHE -

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

28. Share capital

Ordinary shares of HK$0.1 each

Authorised
As at 30 June 2002 and
30 June 2003

Issued and fully paid

As at 1 April 2001

Issue of shares to BMRL (Note a)

Issue of shares upon conversion of
convertible bond (Note 27)

Exercise of share options (Note 29)

FREEC. 1B T B

JETE AR
R-BE_FRA=1THR
—EE=FXA=1H

B&TRHERAK

R—ZZTZE—FMA—AH

TR 1D FBMRL (K ita)

RABITRRESRFEITRG
(Kt:£27)

TR REARAE (M13529)

As at 30 June 2002 and RZTEEZFA=1H
30 June 2003 F—EE=FA=1+H

Note:

a. Pursuant to the Subscription Agreement, the Company issued

140,000,000 new shares to BMRL at a consideration of
HK$0.40 per share, resulting in net cash proceeds of
approximately HK$51,903,000, which was used by the
Company as working capital. The new shares rank pari passu

with the existing shares of the Company.

28.

B 2=
Number Nominal
of shares value
i&vig - 4=| HE
‘000 HK$'000
Fig FE T
1,000,000 100,000
252,900 25,290
140,000 14,000
10,000 1,000
6,323 632
409,223 40,922
Bt -

a. WRERBME AKERESK0.408

7T 2 X B8 17 140,000,0008% 37 i% F
BMRL * # 2R #951,903,000% Jt 2 51
©FWE - WIEARRRIZEEER
© o ZEFREAQNRBAERN =

% 4 o
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29.

Share options

The Company operates a share option scheme (the
“Scheme”) for the purpose of attracting and retaining
quality personnel and other persons and providing incentive
to them, including any directors, employees, consultants
and service providers of the Group and any persons or
entities having business with the Group. The Scheme
became effective on 6 November 2001 and, unless
otherwise cancelled or amended, will remain in force for 10

years from that date.

The maximum number of shares in respect of which share
options may be granted under the Scheme shall not exceed
10% of the number of issued shares of the Company at 6
November 2001 unless its shareholders in general meeting
renew such a limit. Notwithstanding aforesaid in this
paragraph, the aggregate number of shares issued or
issuable under the Scheme and any other scheme(s) of the
Company shall not exceed 30% of its issued share capital

from time to time.

The offer of a grant of share options may be accepted by the
grantee within 21 days from the date of the offer. The exercise
period of the share options granted (including the minimum
period, if any, for which an option must be held before it can
be exercised) is determinable by the Company’s directors, and
in any event such period of time shall not exceed 6 November
2011.

The exercise price of the share options shall be the higher
of (i) the nominal value of the shares; (ii) the closing price of
the shares as stated in the daily quotations sheet issued by
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the date of grant; and (iii) the average of the
closing prices of the shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business
days immediately preceding the date of grant (subject to

Scheme adjustments).

During the year, no share options were granted under the
Scheme.

29.

For the year ended 30 June 2003
BE_TE=FA=1THIFE

BB

ARRB R —ABREE (%
g BOERKRIIRETEFAER
Hig AL URRFREMEER ZFA

ITEFEAKEEINES &8  BERE R
RIGHER  UWRERXKEEERTZ
EAALTREE - ZefESIR =TT —F
T—ARNBER - BRIERTTEHERE
AN - ZAT BN Z B T AA
‘*\Az ©

RIBZ BRI ZBREMS k2
ERBOHEE  THREBEARRR-F
T-—F+-ARNBZEETROK
10% @ MERRIFEEBRRNIR KRS LEF]
ZBRFAN S ERR - BE AR LAt
EIN  RIBZAT BN R FHER A Et
EFBETRARTZESBROBE - T
SBREBARRNKDHITRAZ30% °

BRI 2 B Al AR ARSI R
EHNEHBRFA2NBEARAER - AIREZ
BhETES (BREEREN TITE
RiZ&EFERWE)) NVAEARAE
FET MERNAZERTASEL -
F——F+—HAAKH-

BREZTEEITSEN N ISEZE
=E(RPEE: () REBBEXR
SHAERIA ([BRAM]) LB
BERAR - BRORKE LB ZEHIE :
Ko (iii) IWEE R R 2 BRERAT - I
DREER LB AEEXEZ2F1
W & (AR Z T 8E L HE) -

TR WEREZAEIRHBRE -

69
—ABREERERAT —22===x NN



For the year ended 30 June 2003
BE_TE=FA=1THIFE

30. Reserves 30. f#fE
The Group rE
Cumulative
translation
Share Capital Statutory  Revaluation  adjustments Retained
premium reserve reserve reserve RitHE profits Total
R aME BAGME EE R Eftfitfe HEE RBEF it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FAL FAL FAT FAET FET
(Note a) (Note c)
(Hfita) (Hitc)
At 1 April 2001 N 3
MNA—H 1,755 19,193 1,701 7,936 - 44,030 74,615
Premium on issue of  E{TLER
ordinary shares EEZHE
(Note 28) (fit28) 46,315 - - - - - 46,315
Share issue expenses A ETER (4,097) - - = - - (4,097)
Transfer to statutory
reserve BEEERE - - 98 - - (98) =
Surplus on revaluation ~ Eff T KEF
of land and buildings ~ E47 B - - = 1,818 = = 1,818
Translation adjustments [E % 1248 - - - - (187) - (187)
Net loss for the period ~ ZAHARE &5 18
ek - - - - - (26,829) (26,829)
At 30 June 2002 R-_ZT_F
~NA=TH 43,973 19,193 1,799 9,754 (187) 17,103 91,635
Attributable to disposal &K B A
of subsidiaries FEfL 3R - 30,693 (1,799) (9,754) = (19,140) -
Translation adjustments & ¥ %% - - - - 1,195 - 1,195
Net profit for the year ~ RNFE4IF| - - - - - 15,954 15,954
At 30 June 2003 R-ZT=F
~NA=TH 43,973 49,886 - - 1,008 13,917 108,784

10

W -WOOD INTERNATIONAL HOLDINGS LIMITED
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30. Reserves (Continued)

For the year ended 30 June 2003
BE_TE=FA=1THIFE

30. f##E (2)

The Company P NN
Retained
profits/
Share Contributed (Accumu-
premium surplus lated loss) Total
REBER,
% 12 5 B BB (E5TEH) &5t
HK$'000 HK$'000 HK$'000 HK$'000
FBT FAET FET FBT
(Note b)
(KizEb)
At 1 April 2001 RZEZT—4F
MmAH—H 1,755 49,886 5,705 57,346
Premium on issue of BOERREE
ordinary shares (8
(Note 28) (Hiz£28) 46,315 - - 46,315
Share issue expenses RinEE1TE R (4,097) - - (4,097)
Net loss for the period  ZNEARS &8 /%58 - - (8,149) (8,149)
At 30 June 2002 MR_ZBT_F
~NA=1+H 43,973 49,886 (2,444) 91,415
Net loss for the year AEZEBEFE - - (13,255) (13,255)
At 30 June 2003 R_ZTEE=F
NA=TH 43,973 49,886 (15,699) 78,160
Notes: Bt -
a. Capital reserve represents the difference between the a. BARBEARAFEETETERZE

nominal value of the ordinary shares issued by the Company

and the aggregate of the share capital and share premium of

a subsidiary acquired through an exchange of shares pursuant

to a group reorganisation (“the Reorganisation”), by which

the Company became the holding company of the other

companies comprising the Group on 28 September 2000.

BEEBRE-AEESHE([E4H])EB
HRG W AT S 2 it 8 2 B Z IR
BN EEREME ZER -  ARNE
TEE  ARFERMR -_ZZTF+
A+ NBRARAEEET 2EMBA
Bl ZERBRA] e

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

30. Reserves (Continued) 30. % (&)
The Company (Continued) KAT (&)
Notes: (Continued) Hiat : ()

12

Contributed surplus represents the difference between the
nominal value of the ordinary shares issued by the Company
and the net asset value of a subsidiary acquired through an
exchange of shares pursuant to the Reorganisation.

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is distributable to shareholders, subject to
the condition that the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if
(i) it is, or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable value of its
assets would thereby be less than the aggregate of its
liabilities and its issued share capital and share premium

accounts.

Statutory reserve:

The subsidiary established in PRC was required by PRC
Company Law to appropriate 10% of it statutory after-tax
profit to a general reserve fund until the balance of the fund
reached 50% of share capital and thereafter any further
appropriation was optional. The general reserve fund could be
utilised to offset prior years' losses or to increase share
capital on the condition that the general reserve fund must be
maintained at a maximum of 25% of the share capital after
such issuance. During the last period, the board of directors
of the subsidiary resolved to appropriate approximately
HK$98,000 from retained profit to general reserve fund.

BABREARRDHTERR2ZE
BEERESATEBE RN KB
BZWBRARIZEEFEMEZE
B o

REBRE-NN-FRAE(EE
) BABRBAHEDIRTRE I
RAITRENATER - EHARERT
IR MREZIEHDIK : ()R F

T EE 70K H AR 12 T B (858 B A8
Z BB R BEEZAZREE
SRmMBREEE  BEETRERKS
i {8 B 2 A A 1K o

ATE W

BRI B AFNE - R B 2 B
RNEIBEEERTEEF10%EA —
BEES  BEEZREBSEERRAE
50% A1k - BT EEE R D E—F
BREZMHEES - —REFESTHAMN
HEBAEFEZBIERIGMARA -
RETRAL —BHEESTEBLORK
A25% o ¥ EHAR - BRME A A
PEEETZARANMRBENBEL D
98,0008 L& — M iEES °
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Note to the consolidated cash flow statement

Details of disposal of subsidiaries are as follows:

Fixed assets
Trade receivables

Prepayments and other receivables

Inventories

Cash and bank deposits

Amounts due to Group
companies

Trade payables

Other payables

Tax payable

Bank loan

Group's share of net assets
disposed of

Loss on disposal of subsidiaries

Consideration

Net cash outflow from disposal
of subsidiaries are

as follows:

Cash and bank deposits
disposed of
Cash consideration received

Net cash outflow from disposal
of subsidiaries

[ & &

& Wi B 3K

B 3R Ko H A FE W B R
TE

Be MRTER

AN VAGIE
FET AR R

Ho Al A R K
1< B IR

IRITER

AEBEEEEHEFEE

Z A
HEMBRARZER

HEZRE MRTER
ERREHE

t|j Pﬁ‘
3

i T

NE@“&J
o
eal
I\
N
52

I
=

For the year ended 30 June 2003
BE_—_TE=F NA=1+HIFE

HEREREXRKE
a. HEWBARZHBUT :
2003 2002
—EE=F —TET—F
HK$'000 HK$000
FETT FEIT
58,473 44
3,657 1,872
5,048 19
11,547 =
35,895 40,311
- (19,857)
(10,950) -
(13,930) =
(17,105) -
(22,384) =
56,251 22,389
(10,251) (12,389)
46,000 10,000
(35,895) (40,311)
46,000 =
10,105 (40,311)

—ABEBEZERER R A




For the year ended 30 June 2003
BE_TE=FA=1THIFE

ended 30 June 2002 were as follows:

31. Note to the consolidated cash flow statement 31.
(Continued)
Details of a subsidiary acquired for the fifteen months b. #HEZZZTZ—

REBRSREBRWEE (&

FRA=THITRE

AWEBEMB AR ZFBWT

Cruise ship L b

Other fixed assets H A [E E & E
Inventories FE

Trade receivables JE W BR 5k

Prepayments and other receivables TE AT 3K K E Ath 8 T AR 5K
Cash and bank deposits Re MIRITHER

Trade payables FE ST BR 3K

Accruals and other payables TERE A & E Mt E R
Long-term loan RHEIEN

W LB R A
7R g 5 B AR 2 OB

Less: minority interests

Group’s share of net assets acquired

Goodwill on acquisition AkEmEEZEE
Consideration RE
Less: amount settled B BATEIE
Consideration to be paid #FEF2RE
Net cash inflow from acquisition of a W EEH B A Al 2
subsidiary was as follows: WERAFEIT
Cash and bank deposits acquired WEE 2B & RIBRTTER
Cash consideration paid BERBEERE
Net cash inflow from acquisition W S HS B8 A A
of a subsidiary 2R e mAFRE

14

Fifteen
months
ended

30 June
2002

BE
—EE_F
NA=1+H
IETFEA
HK$000
FET

190,646
1,143
1,012

8

740

230
(367)
(23,619)
(96,000)

78,78

(27,345)

46,448
12,152

58,600
(568,177)

423

230

230
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31. Note to the consolidated cash flow statement
(Continued)

C. Major non-cash transactions:

Save as disclosed elsewhere, the following major non-
cash transactions were entered into during the year:

1.  An amount due to a director of approximately
HK$1,585,000 was settled by a substantial
shareholder on behalf of the Group as repayment
of the amount due from a substantial shareholder.

2. The balance of a long-term loan of approximately
HK$35,860,000 was settled by certain debtors
and the licensee of the amusement facilities on
behalf of the Group as repayment of their
outstanding debts.

32. Operating lease arrangements

The Group as lessee

At 30 June 2003, the Group had total future minimum lease
payments in respect of land and buildings under non-
cancellable operating leases as follows:

Within one year —FN
In the second to fifth F_EFERE
years inclusive (BIEERME)

31.

32.

For the year ended 30 June 2003
BE_TE=FA=1THIFE

REBRSREBRWE (&)

c. IBIREXRH

BAEWEEN  FABETR
TEIZHEAERF -

1. BER—BESZHRED
1,685,000 JLE A — & *
ERERRAEEER - £
RER—BEERRKIELZ

BN o

2. AE#35,860,0008 L2 &
HERBRELHE TEBHA
RIRBER I BLEBREA
REAEBEN  (ERELE
RANEE 2 5RIB 2 BFRFE °

REBHNFRRE
A& BERAHA

RZZZ=FA=1TH XEEHT
ARGHEEMOWHRR N2 L RET
XN AKRREEESRBALBEWT :

2003 2002
—E2E=F —EE-F
HKS$’000 HK$'000
FETT FEIT

990 1,082

949 135

1,939 1,217

—ABEBEZERER R A




33.

34.

35.

36.
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For the year ended 30 June 2003
BE_TE=FA=1THIFE

Banking facilities and pledge of assets

As at 30 June 2003, there were no banking facilities granted
and assets pledged.

As at 30 June 2002, the Group had aggregate and utilised
banking facilities of approximately HK$22,384,000 from
several banks for loans which were secured by corporate
guarantees provided by certain third parties and pledge of
the Group’s land and buildings with a carrying amount of
approximately HK$38,905,000.

Retirement benefits

The Group has arranged for its Hong Kong employees to join
the Mandatory Provident Fund Scheme (“the MPF
Scheme”). The MPF Scheme is a defined contribution
scheme managed by an independent trustee. Under the
MPF scheme, each of the Group and its employees make
monthly contribution to the scheme at 5% of the
employees’ earnings as defined under the Mandatory
Provident Fund legislation. Both the employer’'s and the
employee's contributions are subject to a cap of monthly
earnings of HK$20,000 and thereafter contributions are
voluntary.

As stipulated by the rules and regulations in PRC, the Group
contributes to a state-sponsored retirement plans for its
employees in PRC. The Group contributes to retirement
plans specified percentages of the basic salaries of its
employees, and has no further obligations for the actual
payment of pensions or post-retirement benefits. The state-
sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.

Contingent liabilities

As at 30 June 2003, the Group and the Company had no
(2002: no) contingent liabilities.

Post balance sheet event

On 24 October 2003, the Bondholder agreed in writing that
the repayment of the outstanding principal amount of the
convertible bond as stated in Note 27 above and the interest
accrued thereon was extended to the end of a period of
twelve months following the maturity date of the
convertible bond.

33.

34.

35.

36.

RITAME R EEKH
R-TTE=FAA=+H  AEELE
EHRBTRERDERERE -

MR-ZZE-—FXA=1+0 A&£EHE
WEESHAHHEBITHRETRE ZRITH
B4 ££4922,384,0008 T ° ZEE KA
HETFE=FRARREZDAERKE R
AEBTHREFER  ZELHRIE
F 2 BEEE 4 %38,905,000/8 T °

g Rl
AEBLZFETEREZ2ERVERTE
eita ([REEFE]) - RESTE
THBYREAER 2 ERMKETE -
RigmiESstE AREREEESERAH
mZatEEH 3 - HRBEREEKRA
(EERBEEGH) 25% - BERE
8 2 BB AE A A £R20,0007T
RER - HWEZEFRSERMEE -

REFERAUNEROIZRE  AEES
HpEEER-RERE ZRKEE
SR - AEERERSA AN Z
RFBAEEEAFEZ —BAREBED
b B TAREERNRAREIRINE
BAZEMEE - IREBZRIKEET
SIAAERA D ERNEER N 2ERIK
EZEME-

KREE
R-BE=FAAZ+E  FEERE
RABEAABB(-TT=F : @) -

FHEBKRSEHE
R-BT=F+A-1+WA - EHEE
ABEERE - EME27MR 2 T
WEH 2 HBAS AR TR 28
FHE CERETRRESIHAR
T+ EABMEEE -
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