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SHARE OPTION SCHEME
A share option scheme of the Company was approved and
adopted on 23 August 2002. The Scheme is valid and effective

for a period of ten years from the date of adoption.

Pursuant to the Scheme, the Company may grant options to inter
alia, directors and employees of the Company or its subsidiaries
and other participants to subscribe for shares of the Company.
Further details of the Scheme were disclosed in the Company’s

2003 annual report.

Based on the Company’s records as at 30 September 2003,
options were already granted (whether or not exercised) over an
aggregate of 27,000,000 shares of the Company and share options

were available for grant over 52,271,668 shares of the Company.

The details of the share options which have been granted under
the Scheme during the period ended 30 September 2003 are as

follows:
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Outstanding
options as at

30 September

2003
R-BEZF
Name of grantee Date of grant Exercise period Exercise price NB=+HHE
ARALE REBEH TEBR TEE RITEBRESZE
HK$
BT
Director
B
Mr. Yeung Cheuk Kwong 10 July 2003 2 August 2003 to 2.475 5,000,000
BEREE —ET=F 28 February 2008
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—EZ )\¢ AZ+NB
Other
Hit
Employees and 10 July 2003 2 August 2003 to 2.475 22,000,000
other participants —ET=F 28 February 2008
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No options were exercised, cancelled or lapsed during the six

months ended 30 September 2003.
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The closing price of the Company’s shares on 10 July 2003, the
date of grant of the share options, was HK$2.475.

The fair value of the share options granted in the current period
measured at the date of grant on 10 July 2003 was HK$0.51 per
share option. The following significant assumptions were used
to derive the fair value using the Black-Scholes option pricing
model:
Expected life of options (months) BREEMEH(A)
Expected volatility based on historical
volatility of share prices i 78 8 2 K 18
Hong Kong Exchange Fund Notes rate
(B%F)
EHEFREX

(per annum)

Expected annual dividend yield

For the purposes of the calculation of fair value, no adjustment
has been made in respect of share options expected to be forfeited

due to lack of historical data.

The Black-Scholes option pricing model requires the input of
highly subjective assumptions. Because changes in subjective
assumptions can materially affect the fair value estimate, in the
directors’ opinion, the existing model does not necessarily provide

a reliable single measure of the fair value of the share options.

The financial impact of share options granted is not recorded in
the Company or the Group’s balance sheet until such time as
the options are exercised, and no charge is recognised in the
income statement in respect of the value of share options granted
in the period. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the shares is
recorded by the Company in the share premium accounts.
Options which lapse or are cancelled prior to their exercise date

are deleted from the register of outstanding options.
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Save as disclosed above, none of the directors, the chief executive BREXHBEREEIN  RRARSESRITBBHELE
of the Company or their associates had any interests or short EZHBEATRBERAERNAARSHB 2AF (A
positions in any shares, underlying shares and debentures of the BEEFNHAEBROEXV AR T 2RE) 2kH -
Company or any of its associated corporations (within the BEROREFBAREESRGE 1\*%%35 - yvd

meaning of Part XV of the SFO) as recorded in the register FaMmas - RBEETHRNERRRRBR
required to be kept under Section 352 of the SFO or as otherwise Fremadok’ o

notified to the Company and the Stock Exchange pursuant to the
Model Code.

INTERESTS AND SHORT POSITIONS IN SHARES Lt AT R REE KRG 2B m KK
AND UNDERLYING SHARES OF OTHER PERSONS
As at 30 September 2003, the following persons (other than the RZZEZ=FNA=1TH  UTAT @ EERR
directors or the chief executive of the Company) had interests or Bl E BT BR) RAR FIRM KA B KD+

short positions in the shares and underlying shares of the HEBRERHFLBAERDIEIHETFE 2 ERMA
Company as recorded in the register required to be kept under EEH ERIKE
Section 336 of the SFO:

2 mp

Number of shares held

FrERDEE
Capacity/
Name of Name of nature of Long Short Percentage
shareholder company interest position position of holding
5%/
e NEEB ERME He wKE BERESHL
Substantial Shareholders
(as defined in the Listing Rules)
FERR(EXZR LmHRAD
Goodchamp Holdings Company Beneficial 277,923,176 - 35.06%
Limited VNN interest
(Note 1) (FF&ET) EnlEn
Banque Paribas International Company Trustee 277,923,176 - 35.06%
Trustee Limited NN interest
(Note 1) (FF&ET) EEARER
Sinowin Inc. Company Trustee 277,923,176 - 35.06%
(Note 1) (FF&ET) iN/NE] interest
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Number of shares held

PrisiR 0 & B
Capacity/
Name of Name of nature of Long Short  Percentage
shareholder company interest position position of holding
g5/
R E DNEAB BEME ) xR BRESL
Other Persons
Hit At
Grandlink Holdings Limited Company Beneficial interest 40,640,000 - 5.13%
(Note 2) (Ffzt2) AN EnfER
Guardian Trustee Limited Company Trustee interest 40,640,000 - 5.13%
(Note 2) (Ff&t2) AN ErEAER
Basab Inc. Company Trustee interest 40,640,000 - 5.13%
(Note 2) (Ff&t2) AN EEAER
FMR Corp. Company Corporate interest 39,758,000 - 5.01%
(Note 3) (F5E 3) AR AL

Notes: (1) The 277,923,176 shares of the Company are held by st (1) AR A Z 277,923,176 & H 5 A

and registered in the name of Goodchamp Holdings Goodchamp Holdings Limited 2 % % £
Limited, which is 100% owned by Sinowin Inc. as trustee BRER - MZAFJHE Sinowin Inc. (fE
of The Sinowin Unit Trust. The Sinowin Unit Trust is a £ The Sinowin Unit Trust Z {5 5EA) #
unit trust owned by Banque Paribas International Trustee B100%%Ez ° The Sinowin Unit Trust J
Limited as trustee of a discretionary trust. The family — I8 i1 Banque Paribas International
members of Mr. Lam Man Chan and Ms. Ting Lai Ling, Trustee Limited ({fE A—H2 #E G2
both directors of the Company, are the discretionary FEAN) BB ZEMET c ARAEEMX
objects of the discretionary trust. Ms. Ting Lai Wah, a BEERTERULTZREKEB AZE
director of the Company, is the sole shareholder of BEAZ2EZEZAN AQAAEETE
Sinowin Inc. 47+ A Sinowin Inc.Z — R &E -

(2)  The 40,640,000 shares of the Company are held by and (2) AR E)Z 40,640,0008% % 15 T3 LA Grandlink
registered in the name of Grandlink Holdings Limited, Holdings Limited 7 £ & %8 K &40 - M
which is 100% owned by Basab Inc. as trustee of The A7) Jy# Basab Inc.(fE & The Basab Unit
Basab Unit Trust. The Basab Unite Trust is a unit trust Trust Z 5 7EA ) HE B 100% % ° The Basab
owned by Guardian Trust Limited as trustee of a Unit Trust /3 — I8 B Guardian Trust Limited
discretionary trust. The family members of Mr. Hui King (EA—EH2EERZETEAN) EAZENL
Chun, a director of the Company, are the beneficiaries of EF AR BEBHRIRLEZREN B

the discretionary trust. REZERETZIZEA °
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(3)  The interests are indirectly held by FMR Corp. through
its 100% controlled corporations, namely, Fidelity
Management & Research Company and Fidelity

Management Trust Company.

Save as disclosed above, the Company had not been notified of
any other person (other than the directors or the chief executive
of the Company) who had an interest or a short position in the
shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section

336 of the SFO as at 30 September 2003.

AUDIT COMMITTEE

In compliance with the requirements of the Stock Exchange, an
audit committee comprising two independent non-executive
directors was formed. Reporting to the Directors of the Company,
the audit committee is dedicated to the review and supervision

of the Group’s financial reporting process and internal controls.

COMPLIANCE WITH THE CODE OF BEST
PRACTICE

The Company has complied with the Code of Best Practice, as
set out in Appendix 14 of the Listing Rules, throughout the period,
except for the term of office for the non-executive directors of
the Company is subject to retirement by rotation and re-election
at the annual general meeting in accordance with the Bye-Laws

of the Company.

DEALING IN COMPANY’S LISTED SECURITIES
During the period, there were no purchase, sale or redemption
by the Company or any of its subsidiaries, of the Company’s

listed securities.
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ACKNOWLEDGEMENT

On behalf of the Board, | wish to take this opportunity to express
sincere gratitude to our management team and staff for their
efforts in pursuance of excellence, which help cultivate the
growing momentum of the Group. The Group will continue to
offer the best and most-needed products and services to its
customers, which is believed to bring satisfactory returns to our

shareholders and investors.
By order of the Board

Lam Man Chan

Chairman

Hong Kong, 1 December 2003
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