Business Review

The outbreak of SARS in mid March imposed a devastating impact on the stagnant economy and the exhibition industry.
However, with the abatement of SARS, Kenfair International management team responded promptly by strengthening promotions
for upcoming events. We also encouraged local manufacturers to attend overseas trade shows and to attract overseas buyers

to visit our local events. Thanks to our hard work, the following shows have been held successfully.
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October Shows (Hong Kong)

Subsequent to the Review Period, the Group launched its annual four-day mega event, the October Shows between 21 and 24
October 2003 in the Hong Kong Convention and Exhibition Centre (“HKCEC”). The mega event was the first and largest toys,
gifts, premium and household products show held in Asia after the outbreak of SARS. It is now on the endorsed list of
“Approved Events” by the Union des Foires Internationales (“UFI”).

This year, Kenfair International management is more than pleased to report that the October Shows successfully attracted
60,417 buyers. We are also extremely proud to note that the number of overseas buyers, especially European buyers, has
increased substantially when compared to last year. Despite the huge success of previous October Shows, the number of booths
reached historical highs this year, with 4,666 booths. The success of the October Shows enabled the Group to fully use every
available inch of exhibition space within the HKCEC. This success has further enhanced our premier position as the largest
sourcing platform in the toys, gifts, premium and household products industries. By late November 2003, booths for next year’s

October Shows were fully booked.

+tAEHEE — F#

KEES% AEEN-2T=F+tA-1-BE-1MA BELEURE
ti ([ER) ADERABNANTANRES - ERRESAE AR LY
2TNEEBARHTA  BE  BRRREARR -

BRERCEEERAARURAEREFIFEZTANRESHESMNRE
HEEIT60417E2ERES  RENER (AEBRMNER) ABTBREFARL
FoBUBBEEL66E  AITELNS ERATERMETHERRESR
UHZE - RANKUZUADNRTANRESHEATE B ERRRER
MEBARBYAON®A - TEETRORESNBUCR=-ZZ=F1+—58
TEHZHHEH-

6 Kenfair Internati (Holdi Limi Interim Results 2003



To cater for the ever-increasing demand for exhibition space at these events, we are

planning to split the October Shows into two separate events held over consecutive
periods in the future. The event calendar and venue availability are our prime concerns.
We are now studying the feasibility of operations with relevant associations and have
discussion on the availability of spacing with the venue owner, the HKCEC. But we
believe that this move will enable us to allot more space to our exhibitors on the
waiting list.
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Asia Expo (London, the United Kingdom)

To assist Asian manufacturers in exploring business opportunities overseas, we have held Asia Expo in London for three years.
The first three editions of Asia Expo have been launched successfully and the event is now on the endorsed list of “Approved
Events” by the UFI.

Having established an excellent reputation in the exhibition industry, many global buyers now regard Asia Expo as a golden
opportunity to source products from Asian manufacturers under one roof whereas Asian manufacturers can feature their high

quality products to thousands of overseas buyers.

The third Asia Expo, which was held in February 2003, attracted 12,223 buyers and 851 Asian
exhibitors taking up 930 stands. The exhibitors mainly came from Asian countries such as China,
Hong Kong, Taiwan, Thailand, the Philippines, India, Vietnam, Korea, Singapore, Pakistan and Sri

Lanka, efc.

The fourth Asia Expo will be held at Grand Hall — Olympia, London between 6 and 9 February
2004. Shortly after the third Asia Expo, many exhibitors and global buyers showed keen interest in
coming again to 2004 session. The number of booths is expected to reach 1,000.
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