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i on Target

The “Target” graphic of the cover is formed
by the letter “i” that represents every
Tai Fook’s staff shares the group’s vision
and mission, and endeavors to achieve

the common goal.
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FINANCIAL CALENDAR

B RS

10 December 2003 Announcement of interim results (unaudited)
“ERF=E41T2HA+H M PR (R

2 January 2004 by 4:00 p.m. Latest date for registration for entitlement to interim dividend
ZRFWNE—H ZH T4 R B A PR S Z 58 H

5 to 9 January 2004 Book close dates

“RFNE—HLHEH WSRO T H

9 January 2004 Record date for interim dividend
ZEZFNFE—AIJUH T3 e S =2 R Bk H A

16 January 2004 Despatch of interim dividend warrants
“EZNE—H+TAH TREE PR B
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Corporate Information

AR

Directors

Executive Directors

CHENG Kar Shun, Henry Chairman

LO Lin Shing, Simon Deputy Chairman
DOO Wai Hoi, William Deputy Chairman
WONG Shiu Hoi, Peter Managing Director
LEE Yiu Wing, William

CHAN Chi On, Derek

LUO Gang

Non-executive Directors

CHAN Wing Luk

TO Hin Tsun, Gerald

HO Hau Chong, Norman

CHAN Kam Ling

WONG Kwok Kin, Andrew

LAM Wai Hon, Patrick

CHEUNG Wing Yui, Edward*

LIANG Chung Meng, Arthur*
(resigned on 23 September 2003)

WEI Chi Kuan, Kenny*
(appointed on 23 September 2003)

* Independent Non-executive Director

Audit Committee
CHEUNG Wing Yui, Edward
HO Hau Chong, Norman
LIANG Chung Meng, Arthur
(resigned on 23 September 2003)
WEI Chi Kuan, Kenny
(appointed on 23 September 2003)
TO Hin Tsun, Gerald *

*  Alternate to HO Hau Chong, Norman
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Corporate Information

AR

Company Secretary
LI Tung Wing, Mike

Auditors
Ernst & Young

Place of Incorporation

Incorporated in Bermuda with limited liability

Registered Office
Clarendon House
Church Street, Hamilton HM 11

Bermuda

Head Office and Principal Place of Business
24th-26th Floor, New World Tower

16-18 Queen’s Road Central

Hong Kong

Web Site Address
Homepage: http://www.taifook.com

e-wealth club: http://www.e-wealthclub.com

Principal Share Registrars and Transfer Office

The Bank of Bermuda Limited
6 Front Street, Hamilton HM 11

Bermuda

Hong Kong Branch Share Registrars and Transfer Office

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East
Hong Kong
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Financial Highlights
Yo B

For the six months Percentage
ended 30 September change
WELAZTHILAEN BT
2003 2002
(Unaudited) (Unaudited Increase/
and restated) (Decrease)
TRREAR g S Wi,/ (W4)
€3£ 2°3) (ks E%
E&5)
Turnover (HK$°000) gxm (F2&T) 143,911 148,483 3)
Net Profit (HK$'000) wHR (FHET) 19,204 5,130 274
Basic Earnings Per Share (HK Cents) BREKRERF CEMW) 4.05 1.07 279
Diluted Earnings Per Share (HK Cents) BREERR CEMW) N/A 1.07 N/A
Dividend Per Share (HK Cents) TR S GEMW) 2 1 100
Shareholders’ Funds (HK$'000) BREE® (F2&71) 798,089 820,249 3)
Total Assets (HK$’000) wEE (F571) 2,661,591 1,949,449 37
Number of Shares in Issue BEETROHEE 472,773,699 475,877,699 (1)
NAV Per Share (HKS$) BREEFE (Fr) 1.69 1.72 )
Gearing Ratio EREMEE
— Borrowing to Total Assets —EEHAEEE 0.22 0.27 (19)
— Borrowing to NAV —EEHEEEFE 0.74 0.65 14
Return on Total Assets (%) 484 FE B 5R (%) 0.72 0.26 177
Return on Shareholders’ Fund (%) IR R E & B3R (%) 2.41 0.63 283
Share Price f& &
- High (HKS$) & (o) 1.20 1.18 2
— Low (HK$) 1§ (&) 0.70 0.91 (23)

Tai Fook Securities Group Limited #7524 1 FiL A 7l Interim Report 1t 2003




Management Discussion and Analysis

Results

We are pleased to announce that the Group made a substantial improvement in its operating performance for the
six months ended 30 September 2003. Profit attributable to shareholders increased by HK$14.1 million, or 274%,
to HK$19.2 million for the period. Earnings per share rose a faster 279% to 4.05 cents as the weighted average
number of issued shares was reduced by about 1% after the share repurchase exercises taken during the period. In
view of the impressive results and the promising outlook for the current financial year, the Board proposed the

payment of an interim dividend of 2 cents per share on 16 January 2004.

Despite a slight decrease in turnover, the Group has been able to improve its profitability through stringent cost
and credit control. As a result, staff costs and other operating expenses were held steady as a whole, while bad and
doubtful debts in respect of margin loans to clients decreased considerably. A marked improvement in profit
contribution was made by our broking business, margin finance business and trading activity. Our broking income
grew strongly during the period despite the downward pressure on the brokerage commission rates. The corporate
finance division was however adversely affected by the disruption in our investment banking activities during the
outbreak of SARS and certain corporate finance deals had to be delayed. The mixed performances of our various
key operations nevertheless reflected our defensiveness in a challenging market owing to the improving balance of

our business portfolio.

Market Review

The war in Iraq and the outbreak of SARS in the region had a dampening effect on the recovering Hong Kong
economy, but the impact on the local securities industry was only temporary. Contrary to general expectations,
investment confidence began to pick up in April when business confidence remained at a low point. Institutional
investors were obviously less affected by the market uncertainties while retail investors generally kept to the
sideline in a volatile market. Reflected by the remarkable performance of the Hang Seng Index, blue chips
generally registered impressive gains for six consecutive months throughout our financial period under review.
The upward momentum appears to be still unabated subsequent to the six-month rising streak. The performance of
the local market was in sharp contrast to the depressed market conditions that prevailed during the last corresponding
period when five of the six months registered a monthly loss because of the then significant slowdown in market

activity amid various market uncertainties.

Accompanying a total gain of 2,595 points, or 30%, in the Hang Seng Index, which closed our review period at a
15-month high of 11,230, market activity picked up substantially to an average daily turnover of HK$9,913
million on the Main Board and GEM, up 47% from the last corresponding period. Since the start of this year,
investors have also shown intensified interest in China stocks. Tracking the performance of leading Chinese
enterprises, the Hang Seng China Enterprises Index rose by 47% over the same period to a six-year high of 3,221.

The hectic trading activity in China stocks also contributed to the significant improvement in market turnover.

Tai Fook Securities Group Limited Jcf# i %48 M A1 fRA 7] Interim Report "HI## 2003
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Management Discussion and Analysis

Activity in the primary market was somewhat slow. Total funds raised from the initial public offering of newly
listed stocks dipped to HK$17.6 billion on the Main Board and HK$2.4 billion on the GEM in the review period,
representing a decrease of 56% and 60% respectively from a year ago. The derivatives markets remained buoyant
and the average daily volume of futures and options contracts grew a further 28% to 58,757 from the last
corresponding period. On top of their superior market liquidity among regional equity markets, the capital formation
and risk hedging functions of the local stock and futures exchanges are proven strong. The rallies in stock prices
coupled with new capital formation led to a 39% increase in total market capitalization over the six-month review
period to HK$4,777 billion as at the end of September 2003.

Against the backdrop of a recovering global economy amid low interest rates and increased business confidence,
the local economy has received an additional boost by the signing of the CEPA between Hong Kong and the
Mainland and the relaxation of inbound Chinese visitors from selected Mainland cities. The spirit of the
arrangements aims at promoting the integration of Hong Kong with the Mainland. The positive reaction from the
investment market reflects the expectations that Hong Kong should continue to benefit from the free flow of
goods, services and capital across the border. The implications for the securities industry are notably positive as

activity in both the primary and secondary markets would be propelled ahead.

Business Review

Turnover for the review period decreased by 3% to HK$143.9 million. The decline was mainly attributed to the
drop in interest income as a result of lower interest rates prevailing and in corporate finance fee income. The
increase in broking income helped minimize the overall decline. Operating profit increased by HK$13.6 million,
or 155%, to HK$22.4 million, thanks to the higher net contribution from margin financing, and the positive

turnaround in the broking business and trading activity.

Securities and Futures Broking

Turnover from securities and futures broking increased by 32% to HK$84.5 million. Profit contribution turned
from a negative HK$8.1 million to a positive HK$3.4 million. The strong recovery in market activity may not have
been fully reflected in our performance during the review period as retail investors were generally more hesitant

when market uncertainties prevailed in April-June.

Corporate Finance

Activity slackened in the period, largely because of the outbreak of SARS in Hong Kong and Mainland China.
The progress of some corporate finance deals sourced from the Mainland had been deferred as business activity
was severely affected by various anti-SARS measures. Turnover from the corporate finance division dropped by
51% to HK$13.1 million and its profit contribution tumbled by 84% to HK$1.9 million. During the period, the
division has been actively involved in sponsoring 7 IPO issues and completed 7 underwriting and placing

assignments. Besides, the division provided advisory service for 14 transactions.

Tai Fook Securities Group Limited K ##%4: #A P24 7 Interim Report *#I#% 2003




Management Discussion and Analysis

Margin Financing
Interest income from our margin loan portfolio dropped by 20% to HK$41.5 million. However, profit contribution
increased by HK$4.3 million, or 26%, to HK$20.5 million with an enhanced interest margin. The balance of loans

to margin clients increased by 5% over the period to HK$1.1 billion as at the end of September 2003.

Proprietary Trading

Taking advantage of the depressed investment sentiment in the early part of the review period, our proprietary
trading operation was able to snap up quality stocks in the market at attractive prices. Together with the reversionary
gains on the existing investments, the profit contribution turned from a negative HK$2.0 million to a positive
HK$4.6 million. As at the end of September 2003, short term investments had a total market value of HK$14.0
million, up significantly from HK$4.8 million as at the end of March 2003.

Asset Management

The division has yet to make any significant profit contribution. Its major activity has continued to be providing
discretionary investment service for certain clients until August 2003 when the division successfully launched an
open-ended investment fund, namely CCS Tai Fook China Investment Fund, jointly with CM-CCS Securities. The
initial funds under management amounted to over HK$40 million. The division acted as the manager of the Fund

while CM-CCS Securities was appointed the investment consultant.

Financial Review

Treasury Policies

The Group remained in a liquid position with a cash balance of HK$91.5 million as at the end of the review
period, up from HK$62.0 million as at the beginning of the period. Cash held on behalf of customers increased by
HK$240.1 million to HK$930.9 million as our brokerage agency business grew dramatically. The current ratio

was healthy at 1.35 times.

As at 30 September 2003, the Group’s gearing ratio, measured on the basis of total borrowings as a percentage of
total shareholders’ equity, was 74% (2002: 65%). All borrowings are of short term maturities at floating interest
rates, which are mainly used to finance our margin finance business. Total bank and other borrowings stood at a
total of HK$587.7 million, against total advances of HK$1.1 billion, as at the end of September 2003. The ratio of

interest income to interest expense improved to 6.75 times from 5.17 times for the last corresponding period.

Our operating cash flow remains adequate for financing our recurrent working capital requirements. Besides, the
Group has unutilized banking facilities of HK$1,045 million, while our capital commitments are minimal. The
Group’s assets and liabilities are substantially denominated in Hong Kong dollars, so our foreign exchange
exposure is immaterial. Except for the guarantees provided to the banks for securing normal banking facilities by

our subsidiaries, the Company has no other significant contingent liabilities.

Tai Fook Securities Group Limited J it %45 [ 47 B2 7] Interim Report *H3¥1#45 2003

7



Management Discussion and Analysis

Capital Structure

Boosted by the positive operating results and the revaluation gains on our long term investments, shareholders’
funds increased by HK$31.9 million, or 4%, to HK$798.1 million, or HK$1.69 per share. Shareholders’ value has
also been enhanced by repurchasing 2.86 million shares, or 0.6% of the issued share capital as at 31 March 2003,
in the market. The repurchased shares had been cancelled. The Company has not issued any additional shares
during the period. As at 30 September 2003, the total issued share capital of the Company stood at HK$47.3
million, comprising 472,773,699 shares of HK$0.10 each.

Material Acquisition and Disposal of Subsidiaries and Associated Companies

There was no material acquisition or disposal of subsidiaries and associated companies by the Group for the

period.

Employees

The Group’s total staff costs for the six months ended 30 September 2003, excluding directors’ emoluments,
amounted to HK$61 million (2002: HK$54 million). The increase in staff costs was mainly attributable to the
increase in commission paid to commission-based staff as a result of the recovery of Hong Kong stock market
during the current period. As at 30 September 2003, the Group employed a total of 413 (2002: 382) permanent
staff of which 121 (2002: 93) were commission-based staff.

On 23 August 2002, a new share option scheme (the “2002 Share Option Scheme”) was adopted while the share
option scheme adopted by the Company at its special general meeting on 17 July 1996 and amended by resolution
of the directors on 30 July 1996 (the “1996 Share Option Scheme”) was terminated to the effect that no further
share options shall be granted under the 1996 Share Option Scheme.

The 2002 Share Option Scheme was adopted for the purpose of attracting, retaining and motivating talented
employees and executive directors of the Company and its subsidiaries to strive towards long term performance
targets set by the Company and its subsidiaries and at the same time allowing the participants to enjoy the results

of the Company attained through their efforts and contributions.

Prospects

There is every reason to be more optimistic about the Group’s performance for the second half of the current
financial year. We admitted that our business performance has somewhat lagged behind the recovery of the
investment markets. However as retail investors participated more actively and our corporate finance activity
started to pick up in recent months, we believe our performance will at least be able to match that of the market
growth. In fact, we have witnessed a marked increase in our share in both the stock and futures markets in the past
two months. In addition to our existing business portfolio, spot foreign exchange trading will be introduced later

in December to further enrich our 24-hour trading products.
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Management Discussion and Analysis

Our firm commitment in establishing our IT capability and online trading platform should bear fruits ahead.
Online trading has captured an increasing share of our broking business in both equity and derivatives products
trading. The significant cost efficiency achievable by the more extensive use of our electronic trading facilities
should become increasingly apparent. The online trading platform has also enabled us to expand our customer
base dramatically outside the territory, in particular among Mainland investors. We have added various new
features, including value-added research ideas and technical analysis tools, on our website to provide clients with

more trading incentives.

Overall, we have the ambition to become a preferred integrated investment service provider for our strong
customer base in Hong Kong and the emerging number of Mainland investors. Our foothold on the Mainland has
been established well ahead of our competitors and we are confident that the implementation of the CEPA and the
gradual deregulation of the Mainland capital markets will accelerate our business developments across the border.
In particular, both our corporate finance and asset management businesses will continue to seize lucrative business
opportunities from the Mainland. Our strategic offices in Beijing, Shanghai and Shenzhen have functioned well in

establishing valuable business connections with our potential customers and partners on the Mainland.

We believe the time has turned for the better. Improving investment sentiment will definitely propel our business
plans ahead. Longer term, we will endeavor to strengthen our equity underwriting and distribution capability.
With the more promising outlook ahead, we feel particularly impressed by the dedicated efforts of our directors
and staff during the difficult markets in the past years. We hope that with the firm support of our shareholders and
stakeholders, our loyal team members will continue to drive the Group to higher profit and growth in the years
ahead.

By order of the Board

WONG Shiu Hoi, Peter

Managing Director

Hong Kong, 10 December 2003
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Condensed Consolidated Profit and Loss Account

LBt RS

TURNOVER
Other revenue

Unrealised gains/(losses) on
short term investments, net

Staff costs
Commission expenses
Exchange expenses

Write back of provision/(provision)
for doubtful debts

Interest expense for securities broking
and margin financing operations

Depreciation

Other operating expenses

PROFIT FROM OPERATING ACTIVITIES

Share of loss of a jointly-controlled entity

PROFIT BEFORE TAX

Tax

NET PROFIT FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS

DIVIDEND

EARNINGS PER SHARE
— Basic

— Diluted
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For the six months
ended 30 September
BELA=ZTHIEARNA

2003
(Unaudited)

HKS$°000
SRRESF
(G35 €23

T#x

143,911

3,829

2,875
(66,231)
(1,521)
(7,598)

682

(6,609)
(9,683)
(37,245)

22,410

Q)

22,404
(3,200)

19,204

9,440

4.05 cents

N/A

2002
(Unaudited
and restated)
HK$°000
—EF_F
(REEZ

R E5)
FET
148,483
4,683

(2,939)
(60,058)
(11,306)

(3,698)

(2,192)

(10,656)
(10,976)
(42,541)

8,800

(372)

8,428
(3,298)

5,130

4,757

1.07 cents

1.07 cents
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Condensed Consolidated Balance Sheet
s EE AR

30 September 31 March
2003 2003
(Unaudited) (Audited
and restated)
HK$°000 HK$°000
CRBEAE —TT=F
JUA=Z1TH =ZA=+—H
Notes (3 5 23 (EEZRES)
83 T FAT
NON-CURRENT ASSETS Ik i Wy ¥
Fixed assets E B E 38,329 45,030
Intangible assets EREE 5,625 6,032
Other assets HEtm&EE 8,072 9,075
Deferred tax assets BETRIBEE 12,105 15,341
Interest in a jointly-controlled entity B — [ R
BEDE S 541 346
Long term investments KEKRE 7 62,798 31,477
Long term loan receivable REIEE FK 20,745 20,745
148,215 128,246
CURRENT ASSETS L B ¥ A
Advances to customers BTITREZER 8 1,114,384 1,042,894
Accounts receivable JrE UK BR 3Kk 9 316,010 172,683
Other receivables H fth & IR 26,624 21,856
Prepaid tax TEH B 19,965 22,943
Short term investments SRR = 10 14,009 4,825
Cash held on behalf of customers REEFRFEEZHES 930,897 690,762
Cash and bank balances ReERBITHET 91,487 62,028
2,513,376 2,017,991
CURRENT LIABILITIES i B £ 4%
Accounts payable FE 15 BR 3R 11 1,247,864 868,704
Other payables and accruals HEthEMZHBERESEE 24,407 25,664
Interest-bearing bank and other borrowings B ZRITE R R H MK 587,661 481,369
1,859,932 1,375,737
NET CURRENT ASSETS T 5 ) ¥ 653,444 642,254
TOTAL ASSETS LESS CURRENT LIABILITIES A4 % A W B A 801,659 770,500
NON-CURRENT LIABILITIES Ik i B £ £i%
Deferred tax liabilities EERIIR (3,570) (4,359)
798,089 766,141
CAPITAL AND RESERVES JBe A K ik i
Issued capital BB ITR A 12 47,277 47,563
Reserves ki 750,812 718,578
798,089 766,141
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Condensed Consolidated Statement of Changes in Equity
1 W 5k 5 T A i 2 5 W) o6

At 1 April 2002

As previously reported
(Audited)

Prior period adjustment:
SSAP12 “Income taxes”

As restated

Repurchase and
cancellation of shares

Transfer to capital redemption
reserve of the nominal
value of shares repurchased

Movement in fair value of
long term investments

Exchange adjustment on
translation of overseas
subsidiaries

Net profit for the period
Interim 2002 dividend

At 30 September 2002

At April 2003

As previously reported
(Audited)

Prior period adjustment:
SSAP12 “Income taxes”

As restated

Repurchase and cancellation of
shares

Transfer to capital redemption
reserve of the nominal
value of shares repurchased

Movement in fair value of
long term investments

Exchange adjustment on
translation of overseas
subsidiaries

Net profit for the period
Interim 2003 dividend

At 30 September 2003

Issued
share
capital
(Unaudited)
HK$°000

eHRRA
(RE®H)

TR

R-EE-_£MA-H

maEH (AER)
48,001

HARERHRE
S EHENZ N
[f&EH) -
fEL)
BOYEEHRD

48,027

)
EIEABEGRL

EOkRH EEE

RERAZAT

EEEY -
BESNHELT

FEFEEL

(PE .
BRLH -
ZE5CEERE -

RZZE-EAAZTE 41588
RZEE=FMA-A

maEH (AER)
47,563

HARERRHRE
S EHENZ N
gz -
fEL)
BOYRHEHRD

47,563

(286)
EREABEGRL

EOkRH EEE

RERAZAT

EEEY -
BESNHEAR

FEFEEL

(PE .
BRLH -
= -

REBFEEAAZTH 4m

Share
premium
account
(Unaudited)

HK$°000

i bR
(3524

TR

412873

412,873

(3919)

408,954

408,768

408,768

(2,043

406,725

Capital
redemption
reserve
(Unaudited)

HKS'000
03
LEEY
(RE®H)

TR

1,303

1,303

439

1,742

1,767

1,767

286

2,053

Contributed
surplus
(Unaudited)

HK$°000

AARR
(RE%H)

TR

3,820

3,820

(39)

3,381

3,356

3,356

(286)

3,070

Capital
reserve
(Unaudited)

HK$°000

AR
(3524

TR

45,501

45,501

45,501

45,501

45,501

45,501

Long term
investment
revaluation
reserve
(Unaudited)

HKS$'000
Mg
Bt

(RE®H)

TR

(34439)

(34439)

(10492)

(44,931)

(49,645)

(49,645)

15,071

(34574)

Exchange
fluctuation
reserve
(Unaudited)

HKS°000
Ei
Vil
(RE%H)

TR

(123)

(123)

(%)

(148)

(13)

(13)

(11)

Retained
profits
(Unaudited
and restated)
HKS’000

Lol
(351
RiA)
T

340,580

12,452

353,032

5,130

(4757)

353,405

297,579

11,265

308,844

19,204

(9.440)

318,608

Proposed
dividend
(Unaudited)
HK$°000

BRANRE
(RE%H)

TR

4,757

4,757

9,440

9,440

Total
(Unaudited
and restated)
HKS’000

it
(351
RiA)
TR

817,542

12,452

829,994

(4358)

(10492)

(25)
5,130

820,249

154,876

11,265

766,141

(2329)

15,071

19,204

798,089

Tai Fook Securities Group Limited 4 %#4: [ f1 Fi A 5] Interim Report H1§i#t i 2003
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Condensed Consolidated Cash Flow Statement
WSS HERER

NET CASH INFLOW/(OUTFLOW) FROM:
OPERATING ACTIVITIES
INVESTING ACTIVITIES
FINANCING ACTIVITIES

INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

Cash and cash equivalents at end of period

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Bank overdrafts

BERAN (W) FHKA

BREXH
HREE
3]

BERBEFHIAAZ
Bm,/ (#4)

HUzReREEFERE
SNEERBE) B FHE

HRzRe MBS FERE

BlERIAEFMEA
w20 M

R RRTER
RITEX

Tai Fook Securities Group Limited K% 274 M1 FiLA 7l Interim Report #2003

For the six months
ended 30 September
BRELA=ZTHIEAWA

2003
(Unaudited)

HK$°000
SRR
OR 888

T#x

15,979
(18,188)
(2,328)

(4,537)

45,444
(16)

40,891

91,487
(50,596)

40,891

2002
(Unaudited
and restated)
HK$°000
—ET -

— = =

(REERZ
RE3I)
FHET

591,999
(6,872)
(4,358)

580,769

(432,118)
(4)

148,647

149,136
(489)

148,647




Mk Nk s
Caet

BASIS OF PRESENTATION AND ACCOUNTING
POLICIES

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Statements of
Standard Accounting Practice (“SSAP”) 25 “Interim Financial
Reporting” and Appendix 16 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The accounting policies and basis of presentation used in the
preparation of these interim financial statements are the same as
those used in the Group’s audited financial statements for the
year ended 31 March 2003, except the revised SSAP 12 “Income
Taxes” has been adopted for the first time in the preparation of

the current period’s condensed consolidated financial statements.

SSAP 12 prescribes the basis for accounting for income taxes
payable or recoverable, arising from the taxable profit or loss
for the current period (current tax); and income taxes payable or
recoverable in future periods, principally arising from taxable
and deductible temporary differences and the carryforward of

unused tax losses (deferred tax).

The principal impact of the revision of this SSAP on these
financial statements is that deferred tax assets and liabilities
relating to the differences between capital allowances for tax
purposes and depreciation for financial reporting purposes and
other taxable and deductible temporary differences are generally
fully provided for, whereas previously the deferred tax was
recognised for timing differences only to the extent that it was
probable that the deferred tax asset or liability would crystallise

in the foreseeable future.

The change in accounting policy has been applied retrospectively.
As a result, the prior period adjustments with the retained profits
as at 1 April 2002 and 1 April 2003 restated by an increase of
HK$12,452,000 and HK$11,265,000 respectively. The
comparative amount in respect of deferred tax assets and deferred
tax liabilities as at 31 March 2003 has also been restated by an
increase of HK$15,341,000 and HK$4,076,000, respectively.

Notes to the Condensed Financial Statements

85 W A 0 A i

2K o L O S BOR

AAREEZTPERRAEVHERRDIZRETE
AR (SR ]) F2s5k [P HPFBHRE | &
ERBARGABRABGESR EWRA ([ LR
BIl 1) Bt &% 167 47 2 -

BRmEAHEBRASES BB HRRBEEARAE
FHEERIZE 1258 (BIERT) [FS B S R B b 3
FHEBRAFBZE T BRR R ERE BiRE
AEEBE-_ZZ=F=A=+—HIFELE
T BRERMEABERR-

& 22 R S5 1255 BRI 2 B ] B R A B S 2 e A
AW B RS HE (BIERREIR) : A R = IR FERR
BRAIRE St ZE R EERAN B ERE 2 KK
HFE BN AR EMESH CRERE) 2 25t 2%
fEH R E

IR g R Z BT HAMBRERNEIZZEE
KB B ARG EBREH N E A EHE 8505 8 &
B BT E 2 MM Z 5 A R H AL B R
LU EAZ8EERBREERAE —K
15 T2 8EE BERBARNFENE EEELT
MEEERABENA RS RAELER Tt
i 22 SRR AE B IR

SEETBREI B EZ R AR -BEESIEE
HAE R—_ZZ_FMHWA—BE=-_ZEZT=FNA
—BRREREFNEEES] 5 5IE 112,452,000
JL 11,265,000 L - R —_EEZ=F=A=+—8
WEEHIBEEERECEREAEREESY 55l
3 N 15,341,0007 7T % 4,076,0007 T °
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Notes to the Condensed Financial Statements

5 O 5 e W i

SEGMENT INFORMATION

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the
services they provide. Each of the Group’s business segments
represents a strategic business unit that offers services which are
subject to risks and returns that are different from those of other
business segments. Summary details of the business segments
are as follows:

(a) the broking segment engages in securities, futures, options

and gold bullion contracts broking and dealing;

(b) the margin financing and money lending segment engages
in the provision of margin financing to margin customers,
and personal loans and commercial loans to individuals and

corporate customers, respectively;

(c) the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and

underwriting services;

(d) the trading and investment segment engages in investment
holding and proprietary trading on securities, futures, options

and gold bullion contracts; and

(e) the other segment comprises fund management, the provision
of custodian and handling services, and the sale of savings

plans.

In determining the Group’s geographical segments, revenues and
results are attributed to the segments based on the location of
the customers.

Intersegment transactions are conducted with reference to the

prices charged to third parties.

Tai Fook Securities Group Limited K% 274 M4 FiL A 7l Interim Report i 2003

2. HEH

AEBZREEBIREBELLEMERMAREZ
HE%NIE'J’\*E&E.EE AEBETREL DY
—I%mf RIG2 KX EM ARARZ
kEBENNEMEBD L - FREXHE DA
ai’l Bratan T

(a) BEXED DREESF HE HAER=SE
A28 REERY:

(b) FEREMBEEER DIEEFREE T
BREFRLARBEBETEARAAE
=5

() EFA LERBHER HRHEFMEE
A RE R B HER:

() BERRERD DRFREZR #F5 - H
EHEMRESANZBEESTE R

() HibE® BRESERE KEBEARRERS
Li#EEIHERS-

REEARNEE 2R D AE WAREETIZE
FRZAEBSE T & DR

DEREHMZHERERN2ENECETE=F
ZEBRRKE -




Notes to the Condensed Financial Statements

5 O 5 e W i

2. SEGMENT INFORMATION (continued)

(a) Business segments

The following tables present revenue, profit/(loss) for the

Group’s business segments.

2003
Margin
financing
and money
Broking lending
(Unaudited)  (Unaudited)
HK$°000 HK$°000
IR £t
HEEH ) 3ie ¢
(REHH) (REHH)
Titn Tt
Segment revenue: DA :
Sales to external HETIRER
customers 84,465 41,531
Intersegment sales EDHEZHE 654 -
Total st 85,119 41,531
Segment results DEEE 3,405 20,521

Unallocated expenses AABAX

BEXBEMN

Profit from operating
activities

JEAE — [ KRR 1E

Share of loss of a

jointly-controlled REDRZER
entity

Profit before tax R 35 7 i

Tax IR

Net profit from FR R P& 1R
ordinary activities BEEKAT

attributable to
shareholders

2. WEH @

TRIVHAEBERD F 2 WA w5F, (8

(a) EHIH
B -
ZRREAE
Corporate
advisory, Trading
placing and and
underwriting investment

(Unaudited)  (Unaudited)

HK$°000 HK$’000
s TN

AR 8 ¥R 4 ¥
(REHK) (REHH)

T#% T#%
13,094 2,554
13,094 2,554
1,939 4,633

Eliminations  Consolidated
(Unaudited)  (Unaudited)
HK$’000 HK$’000

T B
(REHB) (R BB
T T

- 143,911

(843) -

(843) 143,911

= 29,675

(7,265)

22,410

(6)

22,404
(3,200)

19,204

Tai Fook Securities Group Limited 4 %#4: [ f1 Fi A 5] Interim Report H1§i#t i 2003
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Notes to the Condensed Financial Statements

65 WA S 5 A e W
2. SEGMENT INFORMATION (continued) 2. AE¥R (5)
(a) Business segments (continued) (a) BB (&)
2002 —mE—
Margin Corporate
financing advisory, Trading
Broking and money placing and and Consolidated
(Unaudited lending  underwriting investment Others  Eliminations (Unaudited
and restated) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  and restated)
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BiRER HRIEE LEHA 54
(REER REX REEREH EERKRE Hif HisH (KEEER
RE5) (REER) (REER) (REERZ) (REERZ) (REERZ) RE5)
FTET FTET FET FiEx FiEx FET FTET
Segment revenue: DA :
Sales to external HETHRER
customers 63,860 52,185 26,475 1,446 4517 - 148,483
Intersegment sales ENHEZHE 636 1,156 - - - (1,792) =
Total @t 64,496 53,341 26,475 1,446 4517 (1,792) 148,483
Segment results D EE (8,082) 16,236 11,917 (2,041) (707) - 17,323
Loss on disposal of a HE— MR EE
jointly-controlled entity A &R ZER (415)
Unallocated expenses AABAX (8,108)
Profit from operating BEEBRT
activities 8,800
Share of loss of a JE 1 — R Sk R P 4
jointly-controlled entity &Z&REZEE (372)
Profit before tax BB A Al 8,428
Tax HE (3,298)
Net profit from ordinary &3 fE 1
activities attributable AEEKLET
to shareholders 5,130
(b) Geographical segment (b) M B4 3
No geographical analysis is presented as over 90% of the BRAEEBRAI0% 2 W REETRED
Group’s revenue and results are derived from activities in 7 - B L AR AR B MR 5 AT o
Hong Kong.

Tai Fook Securities Group Limited K% 274 M1 FiLA 7l Interim Report #2003



Notes to the Condensed Financial Statements

5 O 5 e W i

3. PROFIT FROM OPERATING ACTIVITIES 3. BEBEEHERAMN

REBZEEEBEN TG, GEA) TH&EE

The Group’s profit from operating activities is arrived at after

charging/(crediting): B H
For the six months
ended 30 September
REMA=ZFTHIEAMA
2003 2002
(Unaudited) (Unaudited)
HK$°000 HK$°000
ZREEH —RR_F
(R 48 9% %) (REER)
T#x FET
Depreciation e 9,683 10,976
Amortisation of intangible assets | EE 2B 406 406
Profit on trading of securities BB & 75 2 A (1,260) (133)
Profit on trading of futures contracts BEEHEEHN 2 AT 391) (344)
(Write back of provision for)/provision for REE (BERR) BE
doubtful debts (682) 2,192
Interest expense for securities broking and REBHFBRERFAREEXEBZ
margin financing operations: MERX:
On bank loans and overdrafts BITERRES 5,370 8,618
On other loans wholly repayable ARAFRNEHEEREZ
within five years HhEX 1,239 2,038

TAX

Hong Kong profits tax for the period has been provided at the

rate of 17.5% on the estimated assessable profits arising in Hong

Kong during the period. No provision for Hong Kong profits tax
had been made for the six months ended 30 September 2002 as

the Group had no assessable profits for that period. The increased

profits tax rate became effective from the year of assessment

2003/2004, and so is applicable to the assessable profits arising

in Hong Kong for the period. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing in

the country in which the Group operates, based on existing

legislation, interpretations and practices in respect thereof.

BB

FERNGSRIDAAPREETBMESE Z AT ER
B M 17.5% 2 BiRAE B - N AR B A
E-TTFN A=+ R IENE A I EERTOR
) - B bk 0 48 A 2 HA P AR B B N 1S W06 4 L B A o
BIZAGRER-_ZZ= /" TTNFEER
EMEARZBEEERELE ZBRTUEH -1
Hiie 2 ERANSHIOBRBEAEELERE 2
BR2BITED RBERE ZEM 2 RITHE
&
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Notes to the Condensed Financial Statements

5 O 5 e W i

4. TAX (continued)

4. BLHE(®)

N TR

For the six months
ended 30 September
BELA=ZTHIEARNA

2003 2002
(Unaudited) (Unaudited
and restated)
HK$°000 HK$’000
ZREEH —BRR-F
(R #8791 ) (CREEERZ
REF)
T FHET
Group: REH:
Current — Hong Kong BAl— &
Charges for the period A% H = =
Under/(over) provision in prior years BEIFEZBEIR
(EBEERH) 726 (2,164)
Current — Mainland China B Al — 9 B K R 27 33
Deferred it 2,447 5,429
Total tax charges for the period N HA PR 4R B TE 2 3,200 3,298

DIVIDEND

The directors declared an interim dividend of HK2 cents (2002:
HK1 cent) per ordinary share for the six months ended 30
September 2003, to shareholders whose names appear on the
register of members of the Company on Friday, 9 January 2004.
The interim dividend will be paid on Friday, 16 January 2004.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
unaudited net profit attributable to shareholders for the period
of HK$19,204,000 (2002: HK$5,130,000 as restated), and the
weighted average of 474,139,120 (2002: 478,950,815) ordinary
shares in issue during the period.

The diluted earnings per share for the period ended 30 September
2003 is not presented as there were no dilutive effects on the
basic earnings per share. The outstanding share options of the
Company would not result in the issue of ordinary shares for
less than the fair value, as their exercise price was above the

average market price of the Company’s shares during that period.

Tai Fook Securities Group Limited K% 274 M4 FiL A 7l Interim Report i 2003

JBe .

EEEERBEE-_TE=FNA=THILEA~HEA

ZHREBREERE AR BN (ZEE=_F: 18
W) F=Z=M&E—ANA (EHA) ZHEQF]
BREZMZBEE-FHREEN=_ZEZHF—A
+7x8 (EHFR) k%-

5 I 2

BRERAFTIRIBEAMZ R EEZRREN
£5719,204,0007 7T (ZFZ =4 :5,130,000% 7T
(EF))) A RHRE BT LB Z MiEFE
474,139,120/% (=2 E — 4 :478,950,8150% ) 5T & o

HRNEREARN L EHEZE WL E25E
ETT=FNA=TRIEHBAZEREER
ﬂ°$/ AMATEZEREETEERALQT
TIRAFEZEER REARKETEED
ﬁézﬁﬂﬂﬂxﬁﬁ’:\éiﬂﬁﬁaﬁWZ?i@mEo
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Notes to the Condensed Financial Statements

5 O 5 e W i

6. EARNINGS PER SHARE (continued) 6. WBBEA (&)

The calculation of diluted earnings per share for the period ended
30 September 2002 is based on the unaudited net profit
attributable to shareholders for the period of HK$5,130,000 as
restated. The weighted average number of ordinary shares used
in the calculation is the 478,950,815 ordinary shares in issue
during the period, as used in the basic earnings per share
calculation, and the weighted average of 2,443,432 ordinary
shares assumed to have been issued at no consideration on the
deemed exercise of all share options outstanding during that
period. The outstanding warrants of the Company would not result
in the issue of ordinary shares for less than the fair value, as
their exercise price was above the average market price of the

Company’s shares during that period.

LONG TERM INVESTMENTS

HE-ZZE-_FAA=-TALHRNEREER
) T3 48 15 HA 7 oK 45 38 4% AR R FE (5 48 1 5,130,000
TC(EY) B -sTERMAZ T RRMETIR B
478,950,815 Az A N B 1T LMk Hat &
SRERNAFFESE BERRLBERMNEFHH
2,443,432 B A Z B N AT B B AR A M AR (BT (8
ZIERATEREBETUBEIT - ARAMKRITHEZR
RIEFZETSERAABBETLIRAFEZ LB
B RARBETEEIRRNAR B RNDRZES

HWAZFHEmE-

R

30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$°000 HK$’000
SRR —ET=F
JUA=+H =A=+—8
(3¢ 2°3) (BEZ)
T#x FET
Listed equity investments in BEZ EWRG
Hong Kong, at market value K& EHE 42,378 27,977
Unlisted equity investment in HREARLMEZ
the PRC, at fair value FLmRRDEE BRAFEE 20,420 3,500
62,798 31,477

The investments of the Group are issued by corporate entities.

At the balance sheet date, certain of the listed investment were
pledged to banks to secure certain bank facilities granted to the

Group.

Tai Fook Securities Group Limited 4 %#4: [ f1 Fi A 5] Interim Report H1§i#t i 2003
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Notes to the Condensed Financial Statements

V0 B 5 8 o B e

8. ADVANCES TO CUSTOMERS

Loans to margin clients HFEEFPZER
Short term loans receivable JE W58 B B 3R
Accrued interests FEETFIS

Less: Provision for bad and doubtful debts i RIEBERBAE

Loans to margin clients are secured by the underlying pledged
securities, bear interest at commercial interest rates and are
repayable on demand. No aged analysis is disclosed as, in the
opinion of the directors, an aged analysis is not meaningful in
view of the nature of the business of securities margin financing.

The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral
securities accepted by the Group. As at 30 September 2003, the
total market value of securities pledged as collateral in respect
of the loans to margin clients was HK$4,520 million (31 March
2003: HK$3,766 million).

The short term loans receivable bear interest at commercial
interest rates, secured by listed securities and are repayable within

one year.

Tai Fook Securities Group Limited KA# %42 B4 L/ 7] Interim Report 1 i#45 2003

8. B/THP K

30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$’000 HK$°000
CRREAE —FF=F
JA=T1H ZA=+—8H
OR B %) (=%
T Wi FET
1,069,097 1,015,792
102,624 102,731
7,375 6,738
1,179,096 1,125,261
(64,712) (82,367)
1,114,384 1,042,894

RTARBZFP <ERAMME ERESFEER
ARBERFEEELRBENEFE -AREER
REROMEBSFAREE CEXBIEE L ERH
= A B AR AT

BTHREFPZRERE DERBAEEEMN
BERGzHETEMEE-R_TET=FNLA=
TH BRAAREFERZELFER 2BTER
4,520,000,0008 T (ZEE=F=A=+—H:
3,766,000,0005% JT.) °

EUERHERDIZEEN RS U LETES
ERER LAR—FRERE-




Notes to the Condensed Financial Statements

5 O 5 e W i

9. ACCOUNTS RECEIVABLE

9. HEWRX

30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$°000 HK$°000
st 2 =<3 —ET=F
JUA=1H ZA=+—8H
(R #8791 ) (g 2=2)
T#x FET
Accounts receivable arising from the ordinary EREEKBREPEEAT
course of business of dealing in: BIEFTE &£ 2 AR
Securities and equity options transactions: BHERREAER S :
Clearing houses, brokers and dealers HEERM SRR 5E 22,644 82,793
Cash clients RegrP 226,347 28,912
Futures and options contracts transactions: HERPEEGHZS:
Clearing house, brokers and dealers EER SRR S5E 62,242 56,659
Gold bullion contracts transactions: BRANRXS:
Brokers g 1,900 352
Accounts receivable arising from the EHREBBREPRMCELNR
ordinary course of business of the Be & K& B 8H R AT E 4 2 B W BR 3K
provision of corporate advisory, placing
and underwriting services 2,877 3,967
316,010 172,683

The settlement terms of accounts receivable arising from the
ordinary course of business of dealing in securities and equity
options transactions are two days after the trade date, and those
of accounts receivable arising from the ordinary course of
business of dealing in futures, options and gold bullion contracts
transactions are one day after the trade date. The above balances
are all aged within 30 days.

An aged analysis of accounts receivable arising from the ordinary
course of business of the provision of corporate advisory, placing
and underwriting services is as follows:

Within 3 months =EARN
Between 4 and 6 months mZE S E A
Between 7 and 12 months +Z+=f@A
Over 1 year A —F

EREXBBETESFCEEMEERER S M
EEZRERYESERT SEHMRAXZARMKR ME
BEEBAETZHE HERESANRSM
EEZREER SEHRUARZBR KR
EREBRZRERERIORA -

EHREBBRETRHEOEZN LEREHR
BSRTE £ 2 RW R R DT T

30 September 31 March
2003 2003
(Unaudited) (Audited)
HKS$°000 HK$°000
ZRBE —ET=F
JWA=+H =R ==
OR B8 (& =%
T ¥ FET
1,380 2,142

600 920

706 654

191 251

2,877 3,967
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JHE W MR K (752)

AEBRENEEIGTELPEER-FPHR
B EE R 7N 5 B 5 R B 08 e R SR 15 R

9. ACCOUNTS RECEIVABLE (continued) 9.

The Group allows a credit period according to relevant business

practice. Credit limits are set for customers. The Group seeks to

26

maintain tight control over its outstanding receivables in order WIZEFILUREREERR -BEE S EHKRBE
to minimise credit risk. Overdue balances are regularly reviewed FRIH e
by management.
10. SHORT TERM INVESTMENTS 10. %9 ¢ %
30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$°000 HK$°000
sk —pe=
JA=Z1H
(K 48 % B )
T#x
Listed equity investments, at market value: FHRGEZRE RhE:
Hong Kong aBH 13,732 4,655
Elsewhere E fib 3 [= 277 170
14,009 4,825
11. ACCOUNTS PAYABLE 11. HE A M =k
30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$°000 HK$°000
g —pe=%
JA=Z1+H =A=+—8
(K 48 % B ) (HEF#ER)
T# 0 FHET
Accounts payable arising from the ordinary EREEKBREPEEREAT
course of business of dealing in: BIHFTE &£ 2 BIFRRRK:
Securities and equity options transactions: BHERREHERZS:
Clearing houses, brokers and dealers HER - KERRSE 241,612 609
Cash clients ReBP 682,062 573,360
Margin clients FRER 172,828 166,849
Futures and options contract transactions: HERMEASNRZS:
Clients gl 143,514 124,147
Gold bullion contract transactions: EEEHNRS:
Brokers &4 - 238
Clients =P 7,848 3,501
1,247,864 868,704
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11. ACCOUNTS PAYABLE (continued) 11. WA Rk ()

The settlement terms of accounts payable arising from the
ordinary course of business of dealing in securities and equity
options transactions in respect of clearing houses, brokers and
dealers and cash clients are two days after the trade date.

Included in accounts payable to cash clients arising from the
ordinary course of business of dealing in securities and equity
options transactions is an amount of approximately
HK$680,880,000 (31 March 2003: HK$452,209,000) representing
these clients’ undrawn monies/excess deposits placed with the
Group. The balances are repayable on demand. No aged analysis
is disclosed as, in the opinion of the directors, an aged analysis
is not meaningful in view of the nature of the business of dealing
in securities and equity options.

Accounts payable to margin clients arising from the ordinary
course of business of dealing in securities and equity options
transactions are repayable on demand. No aged analysis is
disclosed as, in the opinion of the directors, an aged analysis is
not meaningful in view of the nature of the business of dealing
in securities and equity options.

Accounts payable to clients arising from the ordinary course of
business of dealing in futures, options and gold bullion contracts
transactions are margin deposits received from clients for their
trading of futures, options and gold bullion contracts,
respectively. The excesses of the outstanding amounts over the
required margin deposit stipulated are repayable to clients on
demand. No aged analysis is disclosed as, in the opinion of the
directors, an aged analysis is not meaningful in view of the
nature of the business of dealing in futures, options and gold
bullion contracts.

12. SHARE CAPITAL

REEM BERRIBALREEPERTER
BIEFZEFEBENRZRRRZMEL Z BN
R HBEHRARS BEMX-

EEREB EFEERREHERSMELRE
NEESEF ZEN B1E%680,880,000/%8 T (==
T=F=F=+—H:452,209,000/& T) ZFE R
REBZZETP2ABDAFNE, BELRE &
SR EBERBEE ARESRARRINMESR
BEEFMNBEHREEGEE W ERE R E
WEIRE DT

EREXEBBETZESEEMKERER S M
EERNAREF ZBERARBREERE AR
EERREROMEE TR S RRERE 2 X
MRS Y ERERE D

ERREBBETZHE MERESANRS
BEMELARNEPZERARREFPEENRER
HENRESANUBRELPZARKRE -BHHATE
FREESZHZSHAIREERLEZETFP AR
EERR/REOMEEBENENBRAN X
MRS MY B ERE SN

12. A

30 September 31 March
2003 2003
(Unaudited) (Audited)
HK$°000 HK$°000
st 2 =<3 —ET=F
JUA=1H ZA=+—8H
(5 48 % %) (R &%)
T#x FET
Authorised: R TE RN :
1,000,000,000 (31 March 2003: 1,000,000,000) 1,000,000,000f% (=== =4
ordinary shares of HK$0.10 each = A=+—H:1,000,000,000/%)
BREBE0.108 T 2 LMk 100,000 100,000
Issued and fully paid: BEETRHAERA:
472,773,699 (31 March 2003: 475,633,699) 472,773,699k (ZZEE=F
ordinary shares of HK$0.10 each = A=+ —H:475,633,699/% )
BRREE0.10% T 2 & E AR 47,277 47,563
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12. SHARE CAPITAL (continued)

During the period, the Company repurchased a total of 2,860,000
of its ordinary shares of HK$0.10 each on The Stock Exchange
of Hong Kong Limited, as follows:

As at 1 April 2003 RZZEZE=FMA—H
Repurchase and cancellation HE [B] I 5T 8
As at 30 September 2003 RZET=FNA=

13. CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided for

in the financial statements were as follows:

(i) The Company has provided corporate guarantees to the extent
of HK$2,045 million (31 March 2003: HK$2,007 million)
to secure the general banking facilities granted to subsidiary
companies. As at 30 September 2003, the amounts drawn
against the banking facilities amounted to HK$400,000,000
(31 March 2003: HK$415,711,000);

(ii) Corporate guarantees to the extent of US$4 million (31
March 2003: US$4 million) have been provided by the
Company in respect of gold trading facilities granted to a

subsidiary;

(iii)) The Company has provided a corporate guarantee to the
extent of HK$5,074,000 (31 March 2003: HK$7,248,000)
in favour of the lessor in respect of an operating lease
arrangement for the leasing of computer equipment by a
subsidiary; and

(iv) The Group has a contingent liability in respect of possible
future long service payments to employees under the Hong
Kong Employment Ordinance, with a maximum possible
amount of HK$1,831,000 as at 30 September 2003 (31 March
2003: HK$759,000).

Tai Fook Securities Group Limited K i %4 [l 41 FR 22 7 Interim Report *13¥i# 5 2003

12. B (&)

HAN RARABRBEABRERSMERAAERD
2,860,000% F AX EIE0.107% 7T 2 @A 1B E 5
R

Number of
shares in issue Issued capital
HK$°000
TR RN %E AT B A
FET
475,633,699 47,563
(2,860,000) (286)
+ B 472,773,699 47,277

REBER BBRRPABBIIXABELT:

(i) ARRAHBBKEBAAREGIRTERMEE
2N R ERABEE 52,045,000,0007%5 0 (Z 2 E
=F=HA=+—H:2,007,000,0007 L) - A=
TE=FNA=+HZSERIRZEEE
400,000,000 7T (Z T =F=HA=+—H:
415,711,00078 7T )

(i) ARARETF—HNBAREHEESE
KR M 2 A Bl R R 58 A 4,000,000 7T
(ZZZ=F=F=+—H 4,000,000 T)

(i) AR A A—HMHE A A ENEEHEHAME
B A A E EH A ARE 2 A AERERE
#5,074,0008 T (ZEE=F=A=+—H:
7,248,000/ 7T) 5 &

(iv) AEEEEEBE S (ERBIGH) MEEX
NREARB: ALABEIABE R
SFNA=THAEEXNZEREER
1,831,000 T (ZET=F=A=+—H:
759,00078 7T ) °
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14. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and computer

equipment under operating lease arrangements. Leases for

properties are negotiated for terms ranging from one to five

years, and those for computer equipment for terms ranging from

one to two years.

At 30 September 2003, the Group had total future minimum

lease payments under non-cancellable operating leases falling

due as follows:

Within one year

In the second to fifth years, inclusive

15. CAPITAL COMMITMENTS

—FR

E_EFIF (BEEEMF)

In addition to the operating lease commitments detailed in note

14 above, the Group had the following commitments in respect

of computer equipment at the balance sheet date:

Contracted, but not provided for

BRTH BEREE

14. BB E X

AERAUAGEHRESTAEESTFRYEMER R
B RTEYEAERL —FERLFT MEMRKE
HERNH —FEMF-

R-ZEZE=FNRA=1+B AEEEB T HH
ZARBEHE R T At HARR R JE R 2R S A 2 R AR
BB

30 September 31 March
2003 2003
(Unaudited) (Audited)
HKS$°000 HK$°000
CRBEE —TT=F
JA=T1H =A=
OR 8% (=%
T ¥ FET
21,056 19,470
4,320 10,883
25,376 30,353

15. & A 7 ¥

Brig & E AR EXHIRE 1450050 AR E R
BEAREMREZAEDT

30 September 31 March
2003 2003
(Unaudited) (Audited)
HKS$°000 HK$°000
ZRREE —ET=F
JWA=+H =R ==

OR B8 (=%

T ¥ FET

256 242
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16. RELATED PARTY TRANSACTIONS 16. B A LR 5

30

In addition to the transactions and balances detailed elsewhere
in these interim condensed consolidated financial statements,
the Group had the following material transactions with related
parties during the period:

(a) During the period, the Company leased from New World
Tower Company Limited, a company controlled by Chow
Tai Fook Enterprises Limited (“CTF”), which is itself a
company controlled by the family of Mr. Cheng Kar Shun,
certain office premises at New World Tower, 16-18 Queen’s
Road Central, Hong Kong, at a monthly rental, including
rates, management and air-conditioning fees, of
approximately HK$849,000 (2002: HK$1,404,000) for
various terms between one to three years. The Group paid
total rental of HK$5,401,000 (2002: HK$8,426,000) for the
period. The rentals paid were calculated by reference to open
market rentals as confirmed to the Group by an independent
professional valuer.

(b) During the period, the Group’s financial services transactions
with related parties amounted to HK$1,190,000 (2002:
HK$502,200).

(c) The Company and CTF have provided guarantees in respect
of a bank loan granted to a wholly-owned subsidiary of the
Company. A guarantee fee is charged by CTF and is
calculated at 2% per annum on the average daily amount
outstanding under such facility during a financial year. The
bank loan has been fully repaid during the period and the
guarantee fee paid to CTF for the period amounted to
HK$10,000 (2002: HK$1,328,000).

(d) During the period, the Group was advanced a loan of
HK$72,347,000 from United Goal Development Limited
(“UGD”), of which CTF, a substantial shareholder of the
Company, is also a substantial shareholder and Mr. Lo Lin
Shing, Simon, a director of the Company, is also a director.
The loan is unsecured, bears interest at HIBOR plus 0.5%
per annum and is repayable on demand. The interest paid to
UGD for the period amounted to HK$332,000 (2002: Nil).

17. COMPARATIVE FIGURES

As further explained in note 1 above, due to the adoption of a
revised SSAP during the current period, the accounting treatment
and presentation of certain items and balances in the financial
statements have been revised to comply with the new requirement.
Accordingly, certain prior year adjustments have been made and
certain comparative amounts have been restated to conform with
the current period’s presentation.

Tai Fook Securities Group Limited K i %4 [l 41 FR 22 7 Interim Report *13¥i# 5 2003

17.

BRERATHERAGAM BRI ZEMBEFNAD
REER RS REHRSBEIN AEERHAE
BMEALTZERRXZHBHRANT :

(a)

(b)

(©)

(d)

HA AR ARFHERARKEERAAERE
BEFREFIC-ISHEAEARARNEE THAE
By BAHS (REEM EBERLSRE)
#) /3 849,000% 7t (= ZT T = £ : 1,404,000/
L) HANFEHH—ZE=FAE AEEER
HEAXF 2SR5 55,401,00085 7T (=ZF
T 5 :8,426,00080) - Ftt A REAR A
AN —HBRBAREEEBRAR ([AXE])
2 A E T AARE R A —E B BRI
ERBENZAR XM ZHAEH2EL
BUBREGEMRAAEERER 2 ARMTEMR
SETHE

HAN AEEHBEAL 2SR S5 S
£ /51,190,0005 7T (=TT — 4F : 502,200/8
JT) °

AAREBAREBRETARG —H2EMNE
ARKMMITERMBRER ABRAEALLK
BERE BERRKBEFRR —VRFEA
TG HRERBRER2%F EFTE 2R
TERERBERZ2EEE MBANFAX
BHERE 10,0008 (ZFTZ = F:
1,328,000 70 ) °

HB N - 7N &% [B % United Goal Development
Limited ([UGD] ) ¥ —1872,347,0007% 7T 2
BERC-ARAHEZREFEAKNEINAZUGDH
FTERR ARAAIZEETBERLEENA
UGDHIE F - iz B E I SR - i E B RT
FEFEEMOS%THEFE R AR EKEE
EHA X FUGDH F B &332,00058 T
(ZZZ_F:F)-

Ho ¥ 7

NEF A AR MR 1 AT R AR HAR B A — LR
ERT M &R MK NS TIHEB kAR
EHREEIEREY BRMERMEL B E
b EERBEORELETHE METLREF
MEEI - AREEAARL25 IR -
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
5 January 2004 to Friday, 9 January 2004, both dates inclusive, during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all transfer documents accompanied
by the relevant share certificates must be lodged with the Company’s
Branch Share Registrars in Hong Kong, Computershare Hong Kong
Investor Services Limited, at shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration, not later
than 4:00 p.m. on Friday, 2 January 2004.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2003, the interests and short positions of the directors
in the shares, underlying shares and debentures of the Company and
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)), as required to be
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”), were as follows:

(a) The Company

Number of shares held

B 5 20k PR B 38 e T 4

ARFHER_EENF—ARR (BEHP—)E=-ZZTN
F—ANB (EHA) (BEEEMB) EEHERR
i BRI EROBEFE - AERZEERF
HREZ2ER BEBRFPXHERBRBAZRE  BAER
—ZTZNF—A-H (EHA) TFHEEAIREZAA A
REBZRODBEERIEEBFREFELBRA
A It AR B ERERNBRISIHEASMFLITELITRRE
1716% - B F & -

R B B ~ A B B B A 2 M A B IR AT

RZBZE=FNA=1+H REAAABEIZIFLHE
Ol ([BHRAEGN]) F32GREATFEEZE
TMAE ARBELTARNETETERRHGZEE
SR (MRESTRID) ARARRREBHERZAE
BAF ([BMRADELZERBET EFNEARAR
HEAEMABER (EXLBZRBEHERABEXVE) 2
Befn HEBEB D REFPHEA 2 EROARIT

(a) ANAH

Number of

underlying Percentage of

P ¥5 It £y 8 H shares held the Company’s
Personal Family Corporate under equity issued share
Name of directors interests interests interests derivatives Total capital
4% B A 5 2k T L
Bt % A5 i A1 B iR A H B # AT
ALk PN £ 33 253 2 vl fif % I8 £ ¥ H M BeAs Z ¥ 4 W
Lo Lin Shing, Simon 1,000,000 - 70,616,222 4,500,000 76,116,222 16.10
BB (Note 1) (Note 2) (Note 3)
(KtaE 1) (Kiat2) (HKiat 3)
Wong Shiu Hoi, Peter 12,700,000 = - 4,500,000 17,200,000 3.64
=8 (Note 1) (Note 3)
(Kiat 1) (HKiat 3)
Lee Yiu Wing, William - - - 2,500,000 2,500,000 0.53
£ (Note 3)
(Kiat3)
Chan Chi On, Derek 460,000 - - 2,500,000 2,960,000 0.63
B & (Note 1) (Note 3)
(Ktat 1) (Hfit 3)
Chan Wing Luk 2,000,000 = = - 2,000,000 0.42
FER 5k BE (Note 1)
(KtaE 1)
Wong Kwok Kin, Andrew = 390,000 - - 390,000 0.08
= B BR (Note 4)
(Kiat4)
Luo Gang - - - 1,000,000 1,000,000 0.21
78 M) (Note 3)
(Kiat3)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

- 1R R

R B B ~ R B B B 9 O 2 M A B IR AT

(&)

(b) The associated corporation (b) M
Number of Percentage of
Number of underlying the associated
Name of shares held shares held corporation’s
associated (Corporate under equity issued share
Name of director corporation  Class of shares interests) derivatives Total capital
9% B A 5 2k T A 1088 3 1
B 4% B¢ £y ¥ H Bt % A i A1 B CBAT A
A Lik LR I8 4y %8050 (2 vl M 42 ) JBe B3 ¥ H MYy ZHAK
Lo Lin Shing, Simon Tai Fook Finance Non-voting 47,670,000 - 47,670,000 47.34
BEW Company Limited deferred (Note 2)
(Note 5) shares (K1t 2)
REHBERAA BRI
(Kt s) BT R A
Notes: B &t :

(1) These shares are held by the relevant director as beneficial owner.

(2) These shares are held by Wellington Equities Inc., a company beneficially
wholly-owned by Mr. Lo Lin Shing, Simon.

(3) This represents interests in the share options held by the relevant director
as beneficial owner for subscribing the relevant underlying shares in
respect of the share options granted by the Company under the 1996
Share Option Scheme, details of which are set out in the section headed

“Share option scheme” below.

(4) These shares are held by Mrs. Wong Li Chak Wing, Winnie, the spouse of
Mr. Wong Kwok Kin, Andrew.

(5) Tai Fook Finance Company Limited is an indirect wholly-owned subsidiary
of the Company.

All the interests disclosed above represent long positions in the shares

and underlying shares of the Company and its associated corporation.

In addition to the above, a director has a non-beneficial personal
equity interest in a subsidiary held for the benefit of the Group
solely for the purpose of complying with the minimum company

membership requirements.

Save as disclosed above, none of the directors or their associates had
any other interests or short positions in the shares, underlying shares
or debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the SFO), as required to be
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified the Company and
the Stock Exchange pursuant to the Model Code.
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(1) ZERGTHEHEFELNERHEETATDHFIFE -

2 ZERGITHBER AL E R 2 EHRFZ R A
Wellington Equities Inc. FT#5 5 °

(3) UWRAKEHEFUABERFEEAG D155 AR ARE—
ANNFRERIEZIR T U BEFHEBR G 2 BRE
ZBm (FHZFBEHR TX [ERETZ ] —F) -

(4) ZERDHERBOESEEZERFEKRLIFE-
(5) RBHBERABBARAZHEZENE LA -

PAEPTIREE 2 PR A s IR AN B R EARROE B 2
Befn RARBAR D 2 IR -

BEEN —REEREAEERFE —HNEB

s WHBAABSHER DRATERIDBAKEZE
IR

BREXMBEEN BEARRREZZRMERHFE
3MEMERTHFEZE M ATH KB FEFETAIA
RAARBRBRAEHZ 2RET EEHRNERE
ZHMBALTHEEARAREEFAEESR (EER
EHRHAEGRGIEXVEL) 2B B M RESFT
HEAEMEMEDSIOAR -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the sections headed “Directors’ interests
and short positions in shares, underlying shares and debentures” above
and “Share option scheme” below, at no time during the six months
ended 30 September 2003 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any director or their respective spouse or children under 18 years
of age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the

directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

On 23 August 2002, the shareholders of the Company approved the
adoption of a new share option scheme (the “2002 Share Option
Scheme”) which complies with the new requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and termination of the share option scheme adopted
by the Company at its special general meeting on 17 July 1996 and
amended by resolution of the directors on 30 July 1996 (the “1996
Share Option Scheme”) to the effect that no further share options
shall be granted under the 1996 Share Option Scheme. The 2002
Share Option Scheme was adopted for the purpose of attracting,
retaining and motivating talented employees and executive directors
of the Company and its subsidiaries to strive towards long term
performance targets set by the Company and its subsidiaries and at
the same time allowing the participants to enjoy the results of the

Company attained through their effort and contribution.

o 205 Ji B B o 9 27 2 M

BEXTERERED HERDRESZED AR
—E R I [fERHERT & —fm R EEN REREC
TE=FNA=THILNEAR 2 ERER HEE
MEERRES B ZEMBIKI8EIA T 2 F BRI FE
BEARRZBRNIESFMERH S 2 EN: M KE
TNEITEERZEEMN AR REEAME R AR
B EMLE REEEARNMEREMEABES
EEZERER-

Yl JB it

R-ZEE-_FENA-+=0 &NQAREHEFRAE
EMRESFLMARA(TETHRAL) FRE2HE
RETE ([T FRERESE]) REIEARAT
R—ANAANFLA+TEERTZREFNARE LR
W AR—NANANELE=TEAREEZREBIT2E
PEAEETE ([— AN ANFEBRESTE)  ABTEERIR
B—ANANFEREGTESRDERE RN _TT =
FERETEEERS - HB RBEEAR A &K B
AREBRZEIRNTEEUEREARAHEHRE
REBR RANREL2EERFRD ZMMAEERRRZES
HHENERER KR
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SHARE OPTION SCHEME (continued) e e A B ()
1996 Share Option Scheme —JuJu s A5 ik I A i

At 30 September 2003, options to subscribe for a total of 34,000,000 R_-ZZ=FNA=+H BRE—ANASFERET

shares were still outstanding under the 1996 Share Option Scheme. =1 1% 8 7] 33 B 34,000,0000% A% 15 2 B AR 1 18 R 17 30 ©
Movements of the share options under the 1996 Share Option Scheme LA T ARIE — NN FRERE SR AEE A 2 B
during the period are listed below: 2B
Number of share options Price of Company’s shares ***
RS H AR AR
At immediately At immediately
Name or At Granted Exercised Lapsed At30 Date of Exercise price preceding preceding
category of 1 April during during during  September grant of Exercise period of share the grant date the exercise date
participants 2003 the period the period the period 2003 share options* of share options options** of share options of share options
HKS$ HKS$ HKS
REBR=H RAMN RABN RABN  RZ%%=E L] L] ¢ EERRE EERRE
SREZIAINN W0 L] Wi Tt W ES ] LIRS R 47 4 B Tk LR (L]}
AT AT AT
Directors
f
Lo Lin Shing, Simon 4,500,000 - - - 4500000 15 May 2001 16 November 2001 - 0.93 112 N/A
16 November 2004
By ZE2-& Et—At/AE
BATER| —EEREL-A1AA
Wong Shiu Ho, Peter 4,500,000 - - - 4500000 15 May 2001 16 November 2001 - 0.93 1.12 N/A
16 November 2004
EAR =32 % E+-B+RRE
AATEA | “TEMFH-AHAE
Lee Yiu Wing, William 2,500,000 - - - 2,500,000 15 May 2001 16 November 2001 - 0.93 1.12 N/A
16 November 2004
TR Z3%-% E+-AtARE
EATER | ZEERME+-AT/H
Chan Chi On, Derek 2,500,000 - - - 2,500,000 15 May 2001 16 November 2001 - 0.93 112 N/A
16 November 2004
REZ ZER-F “ET-Er-ftiAZ
BATER| —EEREL-A1AA
Luo Gang 1,000,000 - - - 1,000,000 15 May 2001 16 November 2001 - 0.93 112 N/A
16 November 2004
ZRl ZER-F “ET-Er-ftiAZ
BAtEA | ZEEMEt-AtAE
15,000,000 - - - 15,000,000
Continuous contract
employees
HREAIT
In aggregate 20,400,000 - - 1,400,000 19,000,000 15 May 2001 16 November 2001 - 0.93 112 NA
(Note) 16 November 2004
it (i) ZER-F “ET-Er-ftiAZ
BAtEA | ZEEREL-AtAE
35,400,000 - - 1,400,000 34,000,000
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SHARE OPTION SCHEME (continued)

1996 Share Option Scheme (continued)

Note: These share options were lapsed during the period as a result of staff

resignations.

The vesting period of the share options is from the date of the grant until
the commencement of the exercise period. All share options referred to

above are subject to a six-month vesting period.

**  The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

ko

The price of the Company's shares disclosed as immediately preceding
the grant date of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of the grant of the share
options. The price of the Company’s shares disclosed as immediately
preceding the exercise date of the share options is the weighted average
of the Stock Exchange closing prices over all the exercises of share

options within the disclosure category.

2002 Share Option Scheme

On 5 September 2003, options to subscribe for a total of 19,450,000

shares were granted under the 2002 Share Option Scheme and were

still outstanding at 30 September 2003. Movement of the share options

under the 2002 Share Option Scheme during the period are listed

below:
Number of share options
RS H
Name or At Granted Exercised Lapsed At30 Date of
category of 1 April during during during September grant of
participants 2003 the period the period the period 2003 share options*
REF%=E RANN RABN RABN  RZ%%=E L]
SREZIAINN W0 L] Wi it RAZHH ELTE R
Continuous contract
employees
HERAHAT
In aggregate 019,450,000 - - 19,450,000 5 September
2003
it i & 2
NAZH
0 19,450,000 - - 19,450,000

Yl JB At B ()
— JUTUTN A7 i I8 At ) (78

Kt REBREBREG % SHBRESNAMEAEH-

* BREZEEEHR BRI AR ET R 2 6 e X
LB RS BN MEA 2 BEE AR

** BREZITEEABER BTAFEREMGEUZ XL
A] IR 7K B B ify T LA 55 B -

REZBIRER L A KEL AR EREBZZER
BRUEAZH AR5 HEHRITZ K TE KRB
FBRETE A REZ ARRIRIETDHEERF| T2
BT RIEIRAE T AR PTB T (B2 I HEF AT 2 -

T AR R IR Rl

RE-BZ=FNARFA RE-ZS_FHERETE
AT RRAE A £19,450,000% B8 10 2 BE AR i - Z S B AR
ER-_ZEE=FNhA=+THHATE-UTARE=
ST _FHEREGFESNASHEARAZ BRE &E:

Price of Company’s shares ***
ARTARAH+
At immediately At immediately

Exercise price preceding preceding

Exercise period of share the grant date the exercise date

of share options options** of share options of share options

HKS$ HKS HKS

TR KURR R KHRR R

R 47 4 Tt LR i nmW

AT AT AT

5 March 2004 - 1.20 1.16 N/A

4 March 2009

“EEREZARAZ
ZZENE=-ARA
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Additional Information

SHARE OPTION SCHEME (continued)

2002 Share Option Scheme (continued)

*  The vesting period of the share options is from the date of the grant until
the commencement of the exercise period. All share options referred to

above are subject to a six-month vesting period.

**  The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s

share capital.

*** The price of the Company’s shares disclosed as immediately preceding
the grant date of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of the grant of the share
options. The price of the Company’s shares disclosed as immediately
preceding the exercise date of the share options is the weighted average
of the Stock Exchange closing prices over all the exercises of share
options within the disclosure category.

The directors have estimated that the theoretical values of the
19,450,000 share options granted to continuous contract employees
during the period is HK$9,530,500, which was calculated using the
Black-Scholes option pricing model (the “Model”) as at the date of

the grant of the share options.

The Model is developed to estimate the fair value of publicly traded
options that have no vesting restriction and are fully transferable.
The Model is only one of the commonly used models to estimate the

fair value of an option.

The significant assumptions used in the calculation of the theoretical

values of the share options are as follows:

* Risk free interest rate: 3.5%, being the approximate yield
of 5-year Hong Kong Exchange
Fund Note traded on 5 September

2003

43.9%,
volatility of the closing price of the

*  Expected volatility: being the annualised
Company’s shares from 5 September

2002 to 5 September 2003

e Expected dividend yield: 1.02%, being S5-year average
historical dividend yield of the

Company’s shares

¢ Expected life of the

share options: 5.5 years

Tai Fook Securities Group Limited K i %4 [l 41 FR 22 7 Interim Report *13¥i# 5 2003

Yl JB kB ()
TR AR I bl ()

* EREZEEEHR AR AR EETTER G2 e X
LB EREG BN MEA 2 BEE AR

o FERIEZITIEEARER BRITAFREMBEUZ AR
A] R 7K 2 B iy > LA 5] B

ook NERIERER L AR REZ AR AREREZER
BRUEAZH X5 A EBEI Wi E R EE
FBRETE A REZ ARBIRETI KBRS F 2
BT (B T EEBE S A A W T (B 2 I P15 2 -

EERBRERTERBTEHFBRETEERX ([Z
BR]) EARABAEAR FTEEHEEGNETI
19,450,000 % i A& 4 2 32 5% (B 8 /39,530,500 7T

ZEAARGEHARKRERE 2 ATEE ZFHE
BERERREATEHERE ZEARRKEBRA N
HEREAE L ATEEZED —BEER-

Rt EBRE 2 EREERAEAZEE2/RERMOT

o mERFIE: 3.5% TR EE=F1A
AABEEZRFHFEN

PER SRR 2 KA O H=

e TEHIKIE: 43.9% * IR RRIRER =
TZE_FNLARAHEE_Z
T=FNLARABHR 2K
MEEZE2FKE

1.02% * IARFIRERE
AFZFHESRB X

s THKREE:

o FEHIBREANR

FHY: 5.54F
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SHARE OPTION SCHEME (continued)
2002 Share Option Scheme (continued)

Assumption:

There is no material difference between the expected volatility over
the whole life of the share options and the historical volatility of the
Company’s shares over the period from 5 September 2002 to 5
September 2003.

The measurement dates used in the theoretical valuation calculations
were the dates on which the share options were granted. The values
of share options calculated using the Model are subject to certain
fundamental limitations, due to the subjective nature of and
uncertainty relating to a number of the assumptions of expected future
performance input to the Model, and certain inherent limitations of
the Model itself.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2003, the interests and short positions of those
persons (other than the directors of the Company) in the shares and
underlying shares of the Company, as required to be recorded in the
register maintained by the Company pursuant to Section 336 of the
SFO, were as follows:

i JBE k()
SRR AR RHE B (
B

BRERAREFHAZEMRBEEARTARERN-F
ZFNARRE_ZT=FNARBAHAZELK
& WEEAND B

EREBRE 2 B mEERRAZ B HRBRER
HZAM-RAZBEAFEZBREBEDXRRE
TEARRS] b BB P 8 A 2 A B & 0 T8 8 R
REZBRZEBUERTEEN RETZRALRY
EA 2z Rl

XY 3

RZBEZ=FNA=1TH BRAQRAREZHFRHAE
ROIFIBIERERTFEZELMAE ZFAL
(ARBEERIN REARE 2RO RBBERMD 2

3z
Z

mRABWT:

Number of shares

held and nature of interests Number of
Pi ¢4 e 6y B H underlying Percentage of
B Hi ik bk T shares held under the Company’s
Name of shareholders Notes Direct Deemed equity derivatives Total issued share capital
LR JBe A A5 2
THPi# A i 2 W) BB AT
B 44 AR Wtk oL i 2 B4 B A 2 B 0B 4y % H Y Bty 2 4 e
Chow Tai Fook Nominee Limited (1) 107,140,540 - - 107,140,540 22.66
ARABREABRAR
Chow Tai Fook Enterprises Limited 2) 30,977,916 97,624,340 - 128,602,256 27.20
AABEEERAA
New World Development Company Limited (“NWD”) (3) - 97,624,340 - 97,624,340 20.65
HtRERERAR ([FEREE])
Citiplus Investment Limited (“CIL”) 4) - 97,624,340 - 97,624,340 20.65
NWS Holdings Limited (“NWS”) 5) - 97,624,340 - 97,624,340 20.65
MEREEERAR ([FelR])
NWS Service Management Limited (incorporated
in the Cayman Islands) ("NWSSM (Cayman)”) (6) - 97,624,340 - 97,624,340 20.65
MEARRBEERRAR (RASHSEMRL)
(TNWSSM (Cayman)] )
NWS Service Management Limited (incorporated
in the British Virgin Islands) (“NWSSM (BVI)”) (7 - 97,624,340 - 97,624,340 20.65
NWS Service Management Limited (7 5 & & 2 8 5 & R 5 L)
(TNWSSM (BVI)])
NWS Financial Management Services Limited 97,624,340 - - 97,624,340 20.65
Wellington Equities Inc. ®) 70,616,222 - - 70,616,222 14.94
Ku Ming Mei, Rouisa 9) - 76,116,222 - 76,116,222 16.10
ELZES
Dominance Resources Limited (“DRL”) (10) - 24,406,085 - 24,406,085 5.16
Doo Guilherme William Junior 24,406,085 - - 24,406,085 5.16

HRH
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

(0

2)

)

“)

)

(6)

(7)

(8)

©)

(10)

Mr. Cheng Yu Tung beneficially owns all of the issued shares in Chow
Tai Fook Nominee Limited.

Chow Tai Fook Enterprises Limited and its subsidiaries have interests in
more than one-third of the issued shares of NWD and is accordingly
deemed to have an interest in the shares in which NWD is deemed to be

interested.

NWD has interests in more than one-third of the issued shares of NWS
and is accordingly deemed to has an interest in the shares in which NWS

is deemed to be interested.

CIL, a wholly-owned subsidiary of NWD, has held its interests in more
than one-third of the issued shares of NWS on trust for certain subsidiaries
of NWD and is accordingly deemed to hold an interest in the shares in
which NWS is deemed to be interested on trust for certain subsidiaries of
NWD.

NWSSM (Cayman) is a wholly-owned subsidiary of NWS and its interest
in the Company is deemed to be held by NWS.

NWSSM (BVI) is a wholly-owned subsidiary of NWSSM (Cayman) and
its interest in the Company is deemed to be held by NWSSM (Cayman).

NWS Financial Management Services Limited is a wholly-owned
subsidiary of NWSSM (BVI) and its interest in the Company is deemed to
be held by NWSSM (BVI).

These shares are held by Wellington Equities Inc., a company beneficially
wholly-owned by Mr. Lo Lin Shing, Simon and have been shown in the
corporate interests of Mr. Lo Lin Shing, Simon in the Company as set
out in the section headed “Directors’ interests and short positions in

shares, underlying shares and debentures” above.

These shares are deemed to be interested by Ms. Ku Ming Mei, Rouisa,
the spouse of Mr. Lo Lin Shing, Simon and have been shown in the total
interests of Mr. Lo Lin Shing, Simon in the Company as set out in the
section headed “Directors’ interests and short positions in shares,
underlying shares and debentures” above.

These shares are held by DRL as nominee for Mr. Doo Guilherme William
Junior and DRL is accordingly deemed to has an interest in the shares in

which Mr. Doo Guilherme William Junior is interested.

All the interests disclosed above represent long positions in the shares

and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of the

Company whose interests are set out in the section headed “Directors’

interests and short positions in shares, underlying shares and

debentures” above, had registered an interest in the share capital of

the Company that was required to be recorded pursuant to Section
336 of the SFO.
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BRI (#)

Bt ot :

(0

2)

)

4)

&

(6)

(7)

(8)

&

(10)

BB AL ESREAABREAETRAAZ 2HEH
TR -
BABLEERAFAREMEATRE =52 — W L
tREREEFTRG  EMBEARI R BENES
HH 2 17 o % -

MURBEREE=02 — U LFHEIEEZTTRG A
WERBREERERFEBZIR D P HEHEas o

CIL T RERZ 2 EMNERA]) (ERMTURERET
HERAIMEZAIFE=52 — X LHEIZE FITR
17 B R B IE AT R ERE T HE 2 A4 Z A
R BRI RIET IR T o

NWSSM (Cayman) %3 BIZ2 2 EHE 2 Al BB RAEK
REIZBm W BAFTEIEFFE-

NWSSM(BVI) ZNWSSM (Cayman) Z 2 & W1 /B~ 7] ik &
RAK 2 E] 2 1w K18 B BINWSSM (Cayman) BT %A °

NWS Financial Management Services Limited 7 NWSSM
BV)ZEEW B AR HER AR B2 #am KRR H
NWSSM(BVI) T #% 5 °

ZEROWITEABER LB L EERZ R A
Wellington Equities Inc. T %5 i E R EX [EFRK
0 ARG RESZ #m RARE ] — B R EEE L
HERAKRNE]Z Al o

ZERD KA BEEEREE I BEHEL L5
B IXEREXTEFRRLD HHERGDRESZ Eam R
KB — B3 BB ERE LR AR A B o

ZER TIADRLAM KB LEZRBEAG WA
DRLEA T B RIME KN E LR Z R P E s o

A EFBE AR DIRERARR 2B XAk R
2R

B EXPEEEIN BMEERNAL (RRTEEKIN
HEDDEHN EX[EENRO BERD RERZE
mMPokAE | ) BREBREES KB GIIF336
GHRERTREZ AR RAES-
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PURCHASE, SALE OR REDEMPTION OF THE B~ B R AR A W] 2 Bl R
COMPANY’S LISTED SECURITIES

During the period, the Company repurchased a total of 2,860,000 of ZEARHEA ARARABIAMBEEE FmkHa &
its listed shares on the Stock Exchange. Details of the repurchase are  2,860,0008% - fE 6] 2 = BEH BT ¢

summarised as follows:

Number Purchase price per share Aggregate
of shares A5 I JBE Y U X A purchase
repurchased Highest Lowest price
Month A4 O e 22 B 8 H e v B A% A 1o 0k A
HK$ HKS$ HKS
BT BT BT

2003 —TE=F
May h A 142,000 0.80 0.70 110,180
June ~NA 1,854,000 0.82 0.78 1,501,140
July + A 100,000 0.73 0.73 73,000
August A 764,000 0.87 0.80 634,400
2,860,000 2,318,720

Total expenses on shares repurchased

EREERG 2B 9,179

2,327,899

The repurchased shares were cancelled during the period and the BEZRMNERAPREAWEE MAQ A2 B ET
issued share capital of the Company was reduced by the par value BANBZRZERTHEBRO 2 EABERS EBZREE
thereof. The directors considered that the shares were repurchased BB ZERNERRALRD G ZEREEFE

for the purpose of enhancing the net asset value per share of the

Company.

Save as disclosed above, neither the Company nor any of its PR EXFTHEEIN RARIKEEMNE QA ERE
subsidiaries had purchased, sold or redeemed any of the Company’s ZAHEANEE - HEKER ARG 2 ER LETES
listed securities during the period other than as an agent for clients REARDAIXENBERARIZEFAREBAFHETE
of the Company or its subsidiaries. BERIN
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CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with the Code
of Best Practice (the “Code”) as set out in Appendix 14 of the Listing
Rules, throughout the accounting period covered by the interim report,
except that the non-executive directors of the Company are not
appointed for specific terms as required by paragraph 7 of the Code,
but are subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provisions

of the Company’s bye-laws.

AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Code, for the purposes of
reviewing with the management the accounting principles and
practices adopted by the Group and providing supervision over the
Group’s financial reporting process and internal controls, including
reviewing connected transactions and unaudited interim results for
the six months ended 30 September 2003. The audit committee
comprises two independent non-executive directors and a

non-executive director of the Company.
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EERR EATHREMRE 2 S HEA AR F]
Bl ERRRKM S+ WA E 2 SERBFR (57
A1) BT ARR ZIERTERL EIZTRIETRAR
ETUREEEH MERBARAAZAGRMAHERZAN
ARARRZBRRBFEREG Lw/FE SR LA BEE
£

HBEZRA

ARRCDEBTUZRENLIEZZBEG - ERLE
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