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FOREIGN CURRENCY EXPOSURE AND FINANCIAL MANAGEMENT

The Group’s outstanding bank borrowings comprised of short-term bank loans and overdrafts, the major
portion of it drawn in New Taiwan Dollars, Singapore Dollars and Japanese Yen by the respective operating
subsidiary companies.

This follows the Group’s policy to minimise exposure to fluctuations in the exchange rate of regional currencies
in respect of its overseas operations by utilising local currency borrowings, where necessary, to fund working
capital and capital investment requirements with repayment by cash generated from local sales.

The Group’s purchases were mainly denominated in United States Dollars, Swiss Francs and European
Currency Units.  Forward exchange contracts are utilised, if considered necessary, to purchase the
relevant currency to meet payments.

The Group maintains a conservative and prudent policy in management of its financial resources.
Surplus cash is held mainly in United States and Hong Kong Dollars which are placed on short-term
time deposits with international financial institutions.  The average duration of such deposits is 0.5
month which provides the Group with flexibility to take advantage of any appropriate investment or
yield enhancement opportunities that may arise at short notice.

The Group has maintained a conservative and strong capital structure throughout the period.  As at 30th
September, 2003, the Group’s current ratio, being current assets divided by current liabilities, was 2.34
times compared to 2.35 times (restated) as at 31st March, 2003.  The Group has been in a net surplus cash
position throughout the period under review.  Thus, its gearing ratio, being total bank borrowings net of
cash balances over the Group’s shareholders’ funds is Nil (as at 31st March, 2003 : Nil).

INTERIM DIVIDEND

In view of the above results, the Board of Directors has resolved to declare an interim dividend of 3
cents per share (2002 : Nil) amounting to a total of approximately HK$7,694,000.  The interim dividend
will be paid on Monday, 19th January, 2004 to shareholders whose names appear in the Register of
Members of the Company on Thursday, 8th January, 2004.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 7th January, 2004 to
Thursday, 8th January, 2004, both days inclusive, during which period no transfer of shares will be
effected.  In order to qualify for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch Registrar, Tengis Limited at Ground
Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong not later
than 4:30 p.m. on Tuesday, 6th January, 2004.

SHARE PURCHASE, SALE AND REDEMPTION

During the six month period ended 30th September, 2003, there was no purchase, sale or redemption
by the Company, or any of its subsidiary companies, of the Company’s shares.
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DIRECTORS’ INTERESTS

As at 30th September, 2003, the interests and short positions of the Directors in the shares, underlying
shares and debentures of the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“the SFO”)) as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies
(“the Model Code”) were as follows :-

Dickson Concepts (International) Limited

Ordinary shares of HK$0.30 each
Personal Family Corporate Other

Name of Director Capacity Interests Interests Interests Interests Total Percentage(ii)

Dickson Poon Beneficial owner, 11,604 – – 140,908,767(i) 140,920,371 54.95

founder and

beneficiary

of trusts

Edwin Ing Beneficial owner 22,000 – – – 22,000 0.0086

Walter Josef Wuest Beneficial owner 10,824,480 – – – 10,824,480 4.22

Note :-

(i) 139,292,356 shares are held by a trust of which Dr. Dickson Poon is the founder and 1,616,411
shares are held by another trust of which Dr. Dickson Poon is a beneficiary.

(ii) Percentage which the aggregate long position in shares represents to the issued share capital of
the Company.

In addition, Dr. Dickson Poon is deemed to be interested in the share capital of all of the subsidiary and
associated companies of the Company by virtue of his interest in the Company.

Save as referred to above, as at 30th September, 2003, none of the Directors had any interest or short
position in the shares, underlying shares or debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which are recorded in the register required to be kept by
the Company under Section 352 of the SFO or which are notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30th September, 2003, no share options were granted to the Directors of the Company under the
previous Share Option Scheme which was terminated on 26th August, 2003 and under the new Share
Option Scheme which was adopted on 26th August, 2003.
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SUBSTANTIAL SHAREHOLDERS AND OTHERS

As at 30th September, 2003, the interests and short positions of the persons (other than the Directors)
in the shares and underlying shares of the Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows :-

Dickson Concepts (International) Limited

Ordinary shares
Name of shareholder of HK$0.30 each Percentage(iv) Capacity

Yu Kwai Chu, Pearl 140,920,371(i) 54.95 Interest of spouse
Dickson Investment Holding Corporation 139,292,356(ii) 54.31 Trustee

(“DIHC”)
Paicolex Trust Company (BVI) Limited 139,292,356(ii) 54.31 Trustee

(“Paicolex BVI”)
Paicolex Trust Management AG 139,292,356(ii) 54.31 Trustee

(“Paicolex AG”)
Lindsay William Ernest Cooper 17,264,000(iii) 6.73 Interest of

(“Mr. Lindsay Cooper”) controlled
corporations

Arisaig Partners (Mauritius) Limited 17,264,000(iii) 6.73 Fund Manager
(“Arisaig Partners”)

Arisaig Greater China Fund 17,264,000(iii) 6.73 Beneficial owner
(“Arisaig China”)

Note :-

(i) Ms. Pearl Yu is deemed to be interested in these shares as the spouse of Dr. Dickson Poon.

(ii) These shares refer to the same block of shares.  DIHC, Paicolex BVI and Paicolex AG are trustees
of two trusts.  These shares are also included in the interests (other than personal interests) of
Dr. Dickson Poon as mentioned in the Directors’ Interests section of this report.

(iii) These shares refer to the same block of shares.  Arisaig Partners, which is indirectly owned as to
33.33 per cent. by Mr. Lindsay Cooper, is the fund manager of Arisaig China.

(iv) Percentage which the aggregate long position in shares represents to the issued share capital of
the Company.

Save as aforesaid and as disclosed in the Directors’ Interests section of this report, the Company has
not been notified by any person who had interest or short position in the shares or underlying shares of
the Company as at 30th September, 2003 which are required to be notified to the Company pursuant to
Part XV of the SFO or which are recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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CODE OF BEST PRACTICE

The non-executive Directors of the Company are not appointed for any specific term of office but are
subject to retirement by rotation in accordance with the new Bye-laws of the Company.  Save as
aforesaid, none of the Directors is aware of any information that would reasonably indicate that the
Company is not, or was not, for any part of the six month period ended 30th September, 2003, in
compliance with Appendix 14 of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited interim financial results for the six month period
ended 30th September, 2003 with the Board of Directors.

By Order of the Board
Or Suk Ying, Stella
Company Secretary

Hong Kong, 8th December, 2003


