75 ZE
suuwra

SUWA INTERNATIONAL HOLDINGS LIMITED
> I R & B R

(Incorporated in Bermuda with limited liability)
(AFREEMR LA MRAE )

INTERIM REPORT
B W &

FOR THE 6 MONTHS ENDED 30 SEPTEMBER 2003
BE_SE-_FNRE=THLENRNERHBHE



UNAUDITED INTERIM REPORT RIEEXPEIR S

The Board of Directors (“the Board”) of Suwa International Holdings 75 R B AR A E (TAAE ) #H
Limited (“the Company”) presents the unaudited interim report of HEF &2 AN G K HIE AE (TAH
the Company and its subsidiaries (“the Group”) for the 6 months ended ~ [H1) #ZE —ZEZE =FE L H =+H 175

30 September 2003 as follows: HIAM 2 R FEZ PSR ST -
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FeEAK
(Unaudited)
CRIEER)
6 months ended 30 September
BENB=1THILEZ/ER
2003 2002
_EE=F TEEB TR
Notes HK$’000 HK$’000
Krat BT BT T

TURNOVER BT 2 124,391 118,580
Cost of inventories sold RN (106,868) (103,480)
Gross profit EH] 17,523 15,100
Other revenue and gains HArug A 546 1,837
Selling and distribution costs PH B o B A (7,427) (6,750)
Administrative expenses 1T S (10,154) (8,138)
Other operating expenses HC At 2 2 ] 57 (1,909) (322)
PROFIT/(LOSS) FROM RERM,/ (B5E) (1,421) 1,727

OPERATING ACTIVITIES
Finance costs FI=§n PN 3 (987) (1,397)
PROFIT/(LOSS) BEFORE TAX [RiREIEF/ (EE) 3 (2,408) 330
Tax FRIE 4 — —
NET PROFIT/(LOSS) FROM RECHEERTD (2,408) 330

ORDINARY ACTIVITIES FE{E#ERF

ATTRIBUTABLE TO (B51E78E)

SHAREHOLDERS
INTERIM DIVIDEND FRERRZ = 5 — —
EARNINGS/(LOSS) PER SHARE S &R/ (Eig) 6

— Basic — FAK (HKO.52) centi& 1Ll HKO0.07 cent’# 11|

— Diluted — g N/ARER N/AA 7




CONSOLIDATED BALANCE SHEET

mEBEERRR

NON-CURRENT ASSETS
Fixed assets

CURRENT ASSETS
Inventories
Trade debtors
Sundry debtors, prepayments
& deposits
Cash and bank balances

CURRENT LIABILITIES
Trust receipt loans
Trade creditors
Other creditors and accruals

Finance leases and hire purchase

contract payables
Bank loan
Other loans, secured

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT

LIABILITIES

NON-CURRENT LIABILITIES
Other loan, secured

Finance leases and hire purchase

contract payables

CAPITAL AND RESERVES
Issued capital
Reserves

Notes

It

FREEE
[ R 5 e 7

RENEE
[Eas
FE WS 51 5 K 8
HLAth FE AR
PR ROH F ¥ 5
Bl R AT & 7

RENER
ACE B
I 5 R K 9
LAt 1 < R R B
A7 Rl S5 FHL &9 %
TS & [E]
RATH K
HoAth A HEH &K

EIRRFE

EERERRIDEE

FREERE

HoA A AT B K
£+ i S FH 4 %
I & A

AR A e i g
CEATHREA
(i

(Unaudited) (Audited)
(RIEER) (E#&)
30 September 31 March
2003 2003
“FEE= TEE=F
NAB=+H =H=+—H
HK$°000 HK$’000
BEFT VBT T
145,502 153,620
35,584 39,167
38,799 49,416
10,620 9,970
6,636 10,723
91,639 109,276
21,770 22,269
46,187 54,241
9,297 13,246
12,609 16,646
2,372 5,000
2,121 3,078
94,356 114,480
(2,717) (5,204)
142,785 148,416
2,150 —
— 4,184
140,635 144,232
46,601 46,601
94,034 97,631
140,635 144,232




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MaEmBER

(Unaudited)
(RIRER)

6 months ended 30 September 2003

BE_EE-ENA=THILZER
Exchange
Share equalisation
Share premium Contributed reserve Retained
capital account surplus ~ EERTEH profits Total
ERTRET ROEER BIAEBR R RERR s
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BETT BS%Tm EBETT BSFn  BETT  BY%Trn
At31 March 2003 and ~ R ZEE=F=H=1—H 46,601 90,038+ 9,379% (17,777)* 15,991% 144232
1 April 2003 RZEBZ=FIIA—H
Exchange realignment LY QI NI — — — (1,189) — (1,189)
and net losses not R AR
recognized in the FIER
profit and loss account
Net loss for the period A HfifE &5 1H — — — — (2,408) (2,408)
At 30 September 2003 RZZFBE=FNB=1H 46,601 90,038+ 9,379+ (18,966)* 13,583 140,635
(Unaudited)
(REEFEY)
6 months ended 30 September 2002
BEZZZ-ERA=THILZREA
Exchange
Share equalisation
Share premium  Contributed reserve Retained
capital account surplus bR 42 - profits Total
CRTRA RMOEEE  SARG i PREDER 4zt
HK$000 HK$000 HK$°000 HK$000 HK$000
BT BETTE  OBMTT  OBMTT  BETT BT
At31 March 2002 and R ZZBZ-E=H=+—H 46,601 90,038 9,379 (17,275) 12,676 141,419
1 April 2002 RZEBZZFENA—H
Net profit for the period 7 il i 7 — — — — 330 330
At 30 September 2002 PEEESH=1H 46,601 90,038 9,379 (17,275) 13,006 141,749
* The consolidated reserves of HK$94,034,000 (31 March 2003: * (F47 & EHE B 1§ R 2 &5 & G5B ¥
HK$97,631,000) in the consolidated balance sheet comprises these re- 94,034,000 ( —EEZF -H=+—H :

serve accounts.

JE#597,631,0007C ) HIULZFE GEHIHR = 8K



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRFSHRERER

NET CASH INFLOW FROM
OPERATING ACTIVITIES

NET CASH OUTFLOW FROM
INVESTING ACTIVITIES

NET CASH OUTFLOW FROM
FINANCING ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES, NET

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

RERIRERANBE

KRERMEBEERBFE

MEEEREREFE

RERREFERER

WP

REBYBEERIRE
FEEH

ERIREEHZ
T8 3E

RERRRERRE
FEEREB

RBERREFEREGEER
P
Bl R R AT 6 17

(Unaudited)
(RIEER)
6 months ended 30 September
BENR=THLRZER

2003 2002
“EB=F %%
HK$’000 HK$’000
BEEFIT BT T
15,610 6,552
(12,370) (1,109)
(7,028) (11,600)
(3,788) (6,157)
10,723 15,738
(300) —

6,635 9,581

6,635 9,581




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
MEBREME

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice (“SSAPs”)
and accounting principles generally accepted in Hong Kong. They have
been prepared under the historical cost convention. This interim report
is prepared in compliance with the SSAP 25 “Interim financial reporting”.

The same accounting policies and method of computation are followed
in this interim report as compared with the most recent annual audited
financial statements except as mentioned below.

SSAP 12 (Revised) “Income taxes” is effective for the first time in the
preparation of this interim report. SSAP 12 (Revised) prescribes the
basis for accounting for income taxes payable or recoverable, arising
from the taxable profit or loss for the current period (current tax); and
income taxes payable or recoverable in future periods, principally arising
from taxable and deductible temporary differences and the carryforward
of unused tax losses (deferred tax).

The adoption of SSAP 12 (Revised) has no significant effect on the

results of the Group for the current period.

SEGMENT INFORMATION

(a) Business segment
The Group has only one business segment, which is the manufacture
and trading of printed circuit boards. Therefore, no business segment
analysis is presented.

(b) Geographical segments

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of customers.

Segment revenue: W A 533
Sales to external customers HETHINER
Finland 55
Hong Kong &l
Mainland China o A
Japan HA
Africa FEM

Asia (excluding Hong Kong,

Mainland China and Japan)
Europe (excluding Finland)
America

ke HARRIM

EM

BOM CGIRIBRIM

1.

D I L HE PN 17

MR EEREEBUR

Abr MBS Ty IR R B & 5 5
(T EtE AL - FEAREE
J B % TR S o A A A5 ot i B o A o SR
o R ST B IS 255 Trp I S
)

bR T SCHE R AN - A S R 2 & at
BOR Bt S5 08 Ty R AR e AT — T S
MBS -

FatEHBEAE 129% (KEET) TATS
R o B TR S N AR - Fat
BB 125F (&EEE]) aTHIR B AW
] B RS 2 1) 5005 1 T 2 2 IR A ]
WE AT (AEARIIED DLk EERH
SRR R ] U1K BT R A 7 B A i P R
8465 4 T A 7 OR A T ] 2 B BT U
IR (BRAERRIH) 2 Eat A o

G EBEAIR 125 (D HE
55 [ A J T 2 5% I i A A ] R
s o

DHEER

(a) B0
AR L 2B S K B B AR A < S
B oo [RIIL - 3688 251 3 00 L o
#r e

(b) HEDHH

1E 25 b [ 1 73 2 BRHERF - WA
JE ¥ 2 15 A e T B R

(Unaudited)
(RIEER)
6 months ended 30 September
BENAB=1tHLLZER

2003 2002
—sB=E %% oF
HK$’000 HK$°000
BEFT  BETT
31,379 29,242
26,025 29,063
25,649 9,305
17,798 24,119
9,723 8,307
6,084 7,141
4,658 10,932
3,075 471
124,391 118,580




3.

PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax is arrived at after crediting and (charging):

3. IRMBEIRF . (B8]

PrECATR A (B 2at Ak
Br) -
(Unaudited)
(RIEER)
6 months ended 30 September
BENAB=1tHILLZER

2003 2002
“EE=F “ERTH
HK$’000 HK$°000
BT BT T

Interest on: FER
Bank loans and other loans wholly HNHENEBER (575) (543)

repayable within five years Z HRATE A H A E K

Finance leases and hire purchase contracts il & fH 4 K FL % &[] (412) (854)
Finance costs il Ak A (987) (1,397)
Depreciation e (17,360) (13,609)
Bank interest income HRATFLE WA 9 62

TAX

No provision for current tax has been made for the current period as
the Group companies either had no assessable profits for the current
period or had utilized tax losses brought forward from prior years to
offset the assessable profits arising during the current period (2002:
Nil).

Deferred tax for the current period is not significant and so not provided
for (2002: Nil).

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the year
ending 31 March 2004 to the shareholders (2003: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the net
loss from ordinary activities attributable to shareholders for the period
of HK$2,408,000 (2002: net profit of HK$330,000) and 466,013,785
(2002: 466,013,785) shares in issue during the period.

A diluted loss per share for the period ended 30 September 2003 has
not been disclosed as the share options outstanding during that period
had an anti-dilutive effect on the basic loss per share for that period.

A diluted earnings per share for the period ended 30 September 2002
has not been disclosed as the exercise price of the outstanding share
options of the Company was greater than the average market price of
the Company’s shares during that period and therefore the share options
had no dilutive effect on the basic earnings per share for that period.

4. KB

FH 7> A S0 T A B2 18 % 7 )l e R R A U
] B A ST fi] 7 A= 2 R R RSE Uk ) 2 A 4
[ AR 2 FE AR P HEOR > 0 G A JU0 Pl
AR~ FF A ) -

P 7> A S T 2 0 S R T AN A - Uk
A s WE A ) o

5. FRHEARRR
EEFAEATRBE “EENFE=H

=t —HIEEEZAEMPHRE - (2
FEZE D JE) o

6. BR&F  (B#E)

BERERER, B TR B A
FRE BT H T R (i s R T R R W
2,408,0007C ( = FEE T IF ; L FE K
330,000 ) MAMMAB T KM
466,013,7858% ( ZEE TLF 1 466,013,785
) EHE -

MREZE —BE =LA =1+ H I H
VA i AR AT {6 2 g 3 ST 2 e T ] = kA
B BS54RS O - U 0 B A R
a2 1] i 12 > B S 1 -

P> A 2 5] 1 RAT B 2 e 3 I 2 A7 i
{8 e > 25 40 L RS P R A 2 B e 1 2
PP (R - DAL Rt O S0 008 S 5 2 1) 81 )
i AR i 1) Sl 2 T o UL I
WEEFEENRESE — B "FE LA
=+ H IR 2 R -



7. FIXED ASSETS 7. EEEE
(Unaudited)
(RIZE®)

6 months ended 30 September
BENAB=1tHILEZER

2003 2002

_EE=F BB

HK$°000 HK$°000

BEFT VBT T

Purchase of plant and equipment il T S R s A 9,926 4,548

8. BWESIRM

AEEZ EREAEFE G TEF 60X
R o AR - f B A RCH
St SRR B 1 < TE LB 2 R AR < MR i o

8. TRADE DEBTORS

The Group has a policy which allows an average credit period of 60
days to its customers. An aged analysis of the trade debtors as at the
period end, based on the payment due date and net of provisions, is

as follows: M -
(Unaudited) (Audited)
CRIEE®) (EF%)
30 September 31 March
2003 2003
_EE=F TEEBE
NWB=+H =H=+—H
HK$’000 HK$’000
BT BT T
Within 1 month 2 sk A —E H A 37,615 49,083
1 to 2 months w—2 _{HHA RN 1,022 282
2 to 3 months A E =AW 107 15
Over 3 months AP =8 A LA & 55 36
38,799 49,416

TRADE CREDITORS

An aged analysis of the trade creditors as at the period end, based on

the payment due date, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

9. BIVESIRM

AR AR - % S RCH 55 2 JE A

H A MR IR o T

(Unaudited) (Audited)

CRIEER) (BE#FH)

30 September 31 March

2003 2003

_EE=F TEER

NB=+H =HA=+—H

HK$°000 HK$’000

BEEFIT BT

FRENHAS A —E A N 34,916 39,419
AH—-ZE _EAN 6,317 10,900
WA E=AN 1,760 2,537
A =EA L E 3,194 1,385
46,187 54,241




MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Despite the fall in the average selling price for printed circuit boards
(“PCB”) during the current period, the Group’s turnover increased
by about 5% as compared to the last corresponding period. The fall
in the average selling price for PCB was a global phenomenon
resulting from the sluggish demand for PCB and the keen competition
among PCB suppliers. The increase in the Group’s turnover was
primarily attributable to the increase in the sales of 4-layer PCB.
During the current period, the Group’s sales volume and sales value
of 4-layer PCB increased by 15% and 10% respectively.

The Group’s new PCB in Huizhou, Mainland China has been put
into operation for the manufacture of delicate PCB since July 2002
and has begun to bear fruit. As compared to the last corresponding
period, however, the Group’s operating performance differed sharply
between April to July 2003 and August to September 2003. The
Group’s PCB sales volume and sales value during April to July 2003
increased by 17% and 22% respectively and the Group was profitable
during this period while the Group’s PCB sales volume and sales
value during August to September 2003 decreased by 23% and 20%
respectively and the loss suffered by the Group during that period
was more than the profit generated during April to July 2003. It is
noteworthy that an offeror had made a conditional offer to acquire
all the issued shares of the Company in August 2003 (the “Share
Offer”) and the details of the Share Offer were set out in the
Company’s circular dated 18 September 2003.

The Group experienced a number of unfavourable events during
August to September 2003. First of all, the scrap rate on the
manufacture of PCB during that period was more than the average
by about 21%. Secondly, due to the Share Offer, some of the Group’s
customers temporarily withheld orders for PCB, which in turn resulted
in less-than-expected PCB sales revenue during that period. Finally,
the Group had incurred additional expenses of about HK$1 million
in relation to the Share Offer.

The Share Offer had lapsed on 30 October 2003 and the Company
had made an announcement on the same date. Coincidentally, the
Group has returned to profitable situation during October to November
2003. The scrap rate on the manufacture of PCB during October to
November 2003 was less than the average by about 28%. As compared
to the last corresponding period, the Group’s PCB sales volume and
sales value during October to November 2003 increased by 23% and
13% respectively.
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A HEEE REREY] - AR EE
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I B 2 B B B R B 00 I B 159
10% -

B [ A o R e RPN T 2 T AR R AR
WiEE S FELHERALERFE
MR RS MR - W E AR A R o A0 EL
EERM > AREEE _ZBZE=FIIH R
THMKE RN —BE=F ) HEN
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HZ L AR H Y 84 & & K 08 & %8 50 Al
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FINANCIAL REVIEW

The Group’s current ratio at 30 September 2003 and 31 March 2003
was 0.97 times and 0.95 times respectively. The Group’s gearing ratio
(i.e. the ratio between the aggregate of the current liabilities and non-
current liabilities to shareholders’ fund) at 30 September 2003 and
31 March 2003 was 0.69 times and 0.82 times respectively. The low
current ratio and the high gearing ratio were primarily resulted from
the purchase of machinery and equipment for the Group’s new PCB
plant in Huizhou, Mainland China together with the associated
financing arrangement two years ago. Because the new PCB plant
helps the Group generate net cash inflow from operating activities,
these financial ratios will be further improved during the year ahead.

As at 30 September 2003, the Group’s current assets and total
liabilities were mostly denominated in either Hong Kong dollars
(“HK$”) or United States dollars (“US$”). Besides, the Group’s PCB
plants are all located in Mainland China and the exchange rate of
Renminbi remains fairly stable. Hence, the Group’s net exposure to
fluctuation in exchange rates is insignificant and no foreign currency
hedging tool is adopted.

The total outstanding balances of the finance leases and hire purchase
contracts along with other loans as at 30 September 2003 amounted
to HK$16,880,000 out of which HK$14,730,000 were repayable
within the next 12 months. They were either denominated in HK$
or US$, originally repayable monthly over 3 years and subjected
to floating interest rates. The Group does not adopt any interest rate
hedging tool for these borrowings because the low interest rate
environment is likely to persist in the foreseeable future. Certain
machinery and equipment of the Group with a net book value as
at 30 September 2003 of HK$53,422,000 were pledged to secure
these borrowings.

OUTLOOK

The Board believes that the PCB industry has weathered the trough.
Over the past two years, the selling price for PCB was continuously
driven downwards globally and the worldwide investment in advanced
machinery and equipment for the manufacture of delicate PCB was
not substantial because of the sluggish demand for PCB. As the global
economy is gradually recovering, the trend for the demand of PCB
is likely to reverse. Market information indicates that the delivery
time for delicate PCB, especially for the telecommunication products,
has been prolonged during the past few months and the prices of some
basic raw materials used for the manufacture of PCB have increased
or will increase. These are signs showing the PCB industry has reached
its bottom line.

A2 5[0 kA

KEEZREERA -BEZFENLH =
+HE -ZEBE=F=A=+—HnH%k
0.97f% 520.95(% - AHEE ~ AFBE AL
OIS ABRHEKRREE R 2 ER) ®
TEBECEAAZFTHRE BB SES
H=+—H%2 A1 50.691% % 0.821% - {&)fi
Bttt RS A EREA RN R EH
T~ A R 8 7E W A AT R AL 7 o [ A e BN
TH B M A8 RS MR S 7 R B A 2 I ks e A
I8 7 it & 2 B T B o [R] K ot 4% B A R 5
REW B A B E &8 B EA R &
g A > B IE R TR RS bE R A AR AR o ]
AL o

MNEBE=FAA=1+H AEEZRK
B A 7 R A B R KR 3 Y LU M s 3R T
Ry &SRB o PEAM » AR 2 AR SR B
J5 2z it B R - i A\ R B R AT
OREF 0 FRE o dILAS 55 I3 [A] BRE 5 )
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B =N HEZELOZE R E
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O] BEFFAE > B A G5 [ Sl 4 K] B L ol
BERAEM R RS T E - REE K
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Being a responsible corporate citizen, the Group has never overlooked
the importance of environmental conservation. The Group has invested
or will invest millions of dollars for effluent and fumes treatment
for the Group’s PCB plants in Huizhou, Mainland China and aims
at obtaining the ISO14001 accreditation in the early of the year 2004.
Such investment is considered beneficial to many parties. On one
hand, the Group can help to improve the living environment for the
workers and the general public. On the other hand, the Group can
secure the orders for PCB from world-renowned customers who have
insisted or will insist on having sound environmental conservation
policies and facilities by their suppliers.

Barring any unforeseen circumstance, the Board is cautiously
optimistic about the results of the Group in the year ahead.

INTERESTS OF DIRECTOR AND CHIEF EXECUTIVE

As at 30 September 2003, the interests and short positions of the
directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”), as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long position in shares of the Company

RALBRIBREE

EB—HEaEENEE AR AL
WA RHRIE(RENHE TN - KEER
J7 o B K e BRI T B AR B AR R AR
s e I E B L E BT IR 5 K R BE R
P oo WS AR B R PULE W) RE S
ISO14001 1983 - IEEREH 2L 7| S
ARl e —Jm » KEBEBEMBIRE B
TR B K A AR TR RS 0 B — 5
AEEEREBRMNZEENETE - K
By i Bb 5 R R ol e B LI
T H LI R O 8 R B 3t o

YA A T AR DL - R EA
AR RS YL -

EERFETHRABZERD

NEBE=ZFAHA=1TH  FAGESR
e £ BAT BUN B A 2 5] B8 H A (] A e
EE G R TR RO R (TR K
WEERGD HXVED ity ~ HER
1 B A5 77 i 23 S Bk 3 27 B T B A
e 3521k K A B A7 = B &k M A 2 e
KB o BUAMRE b B AT R
Lo R ST RIVAN g A A 5 e & B &
LHFAMRAT (THESZAT)) 2 M sk
KEWE -

Percentage of the

Capacity in which

Number of shares of
the Company held

Company’s issued
share capital

Name of director interests disclosed e WN=| ARTEEET
EENE KREEDCBID RinEE e EA=Fa i
Chan Sik Ming, Harry Beneficiary of a trust 48,754,417 (Notelff7¥)
et % 1 BaE%am A
Beneficial owner 34,480,000
HisEA A
83,234,417 17.86%
Lau Wing Hung Beneficial owner 67,438,000
El=-F/N Hu A A
Controlled corporation 640,000
YA E
14.61%

68,078,000

Note: Chan Sik Ming, Harry and his family are the objects of a discretionary
trust, which has appointed Earnwell Limited as its trustee. At 30
September 2003, Earnwell Limited held 48,754,417 shares
representing approximately 10.46% of the issued share capital of the
Company.

10

BaE: BEEGIH R H 528 5 — TG R
Zas A o 3425 Z (TEarnwell Limited
BHEEHN - R BB ZFENH=AF
H » Earnwell Limited#5 B & 17
48,754,417 » &IEAR 20 5] CH#FITRA
Z10.46% °



Save as disclosed herein, as at 30 September 2003, none of the
directors or chief executives of the Company had any interests or
short positions in the shares, underlying share or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as is known to any director of the Company, as at 30 September
2003, persons (other than a director or chief executive of the
Company) who had interests or short positions in the shares or
underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

Long position in shares of the Company

Number of shares of
the Company held

RARTRBRBE
Name of Capacity in which
shareholders interests disclosed
R 8 KEERZBID
Daisho Denshi Co., Ltd. Beneficial owner
KEE gt Ham A A
Earnwell Limited Trustee

ELIN
Easy Gain Limited Trustee

Sat A

Save as disclosed herein, the directors are not aware of any other
persons who, as at 30 September 2003, had interests or short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period, there was no purchase, sale or redemption by the

Company or any of its subsidiary companies of the Company’s listed
securities.
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Percentage of the
Company’s issued
share capital

e R /NG| ARTERIT
Kiz®EH RERZEDL
50,000,000 10.73%
48,754,417 10.46%
47,984,416 10.30%
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AUDIT COMMITTEE

The Audit Committee is composed of the two independent non-
executive directors of the Company. Its principal duty is to review
and supervise the Company’s and the Group’s financial reporting
process and internal controls. It has reviewed the unaudited interim
report of the Group for the 6 months ended 30 September 2003.

CODE OF BEST PRACTICE

None of the directors is aware of information that would reasonably
indicate that the Company is not, or was not for any part of the
accounting period for the 6 months ended 30 September 2003, in
compliance with the Code of Best Practice set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock
Exchange, except that the independent non-executive directors of the
Company are not appointed for specific terms and are subject to
retirement by rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of the Company’s
bye-laws.

By Order of the Board
Chan Sik Ming, Harry
Chairman

Hong Kong, 18 December 2003
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