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INTERIM FINANCIAL REPORT

The Board of Directors (the “Directors”) of Hanny Holdings Limited

(the “Company”) is pleased to announce the unaudited condensed

consolidated financial statements of the Company and its subsidiaries
(the “Group”) for the six months ended September 30, 2003.

Condensed Consolidated Income Statement
For the six months ended September 30, 2003

v ) o 5

B ARAF ([Aodl) EHEeg ([HE
1) FRIRE M A 2> m) B LB g A /] (TAR 4R )
BWEZEFTZFNA =+ HIEARMA Z REEHFZ
] W 25 45 B B R

1 0 55t 4 W ik
WEEFFZZFNA = A IEAMEA

Six months ended
September 30,
BELA=ZTHIEARA

2003 2002
HK$’000 HK$’000
(Unaudited) (Unaudited &
Restated)
CRBEAE ZEE AR
T#7x F it oT
Notes C3:£:2°3 (R 58 55 #%
B 53 K E )
Turnover e 3) 2,392,667 1,980,005
Cost of sales B A (1,890,090)  (1,592,257)
Gross profit B 502,577 387,748
Other operating income oA 7 g A 29,213 66,556
Distribution costs 53 85 A (309,430) (275,534)
Administrative expenses 1T BB 52 (142,806) (187,773)
Net unrealized holding gain (loss) on Fefi R g 2 R
other investments Bk (iR ) 38 15,043 (62,294)
Profit (loss) from operations & A (E1R) (4) 94,597 (71,297)
Finance costs W M (13,800) (15,672)
Share of results of associates JEAG Bk 25 N T B4R (15,856) (12,305)
Profit (loss) before taxation W Bl i A (5 48) 64,941 (99,274)
Taxation i TH 5) (32,580) (9,046)
Profit (loss) before AT B RORE 45 A
minority interests it A (s 18) 32,361 (108,320)
Minority interests D B SRR 25 (22,299) (36,198)
Profit (loss) for the period AR Z A (E5iE) 10,062 (144,518)
Dividend i 5 (6) - -
Earnings (loss) per share g EA (5 18)
Basic and diluted E- WY& @) 6.3 cents fli  (90.2 cents fil)
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Condensed Consolidated Balance Sheet
At September 30, 2003
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September 30, March 31,
2003 2003
HK$°000 HK$’000
(Unaudited) (Audited &
Restated)
CRE=AE TEE=LE
JWAH=+H =H=+—H
T#7x Tt T
Notes (REHE) (58 1%
R 53 K E5))

Non-current Assets I i h B e
Property, plant and equipment E N S & Ei] (8) 79,255 84,112
Intangible assets Y A R 325,714 337,873
Interests in associates Wi 7 > ) HE 4 ) 980,448 271,362
Investments in securities BAERE ) 189,295 887,630
Long-term loans receivable JRE Wi = 30 2 K 7,935 10,188
Deferred taxation assets I 9iE Bl TH & 13,500 13,298
1,596,147 1,604,463

Current Assets W
Inventories & 575,603 505,165
Trade and other receivables A Sy B e Ath JE Wi 3 TH (10) 552,843 486,609
Investments in securities BEHEBLE 181,301 209,270
Short-term loans receivable O WA S A A K 136,488 163,520
Other current assets HoAth 7 B & 37,838 54,905
Pledged bank deposits CHEHR SR AT A7 K 7,781 19,226
Bank balances and cash SRAT &5 A7 K B 4 212,704 224,573
1,704,558 1,663,268
Current Liabilities b R ER )

Trade and other payables B 5y B HoAh A 3K IE (11) 945,673 890,572
Borrowings — due within one year B — — R EY (12) 178,304 245,586
Other current liabilities oAl 7R B) & & 31,724 27,284
Bank overdrafts HATE L 22,331 22,416
1,178,032 1,185,858
Net Current Assets By A 526,526 477,410
2,122,673 2,081,873

Capital and Reserves AR B i
Share capital il &N 1,603 1,603
Reserves fith #5 1,741,905 1,727,964
1,743,508 1,729,567
Minority interests D BT PR HE £ 196,905 174,598

Non-current Liabilities i B £ A
Borrowings — due after one year K — — AR B (12) 179,167 174,552
Amount due to a minority shareholder JRE A — 22 0 SO R ERIE 2,379 2,406
Deferred taxation liabilities 0% i B TH A 1 714 750
182,260 177,708
2,122,673 2,081,873




Condensed Consolidated Statement of Changes in Equity 185 W1 & A JBE S B 25 5% Bh %

For the six months ended September 30, 2003 BEZEZ=FILA=Z+HIAMEA
Currency Capital
Share Share Capital Contributed translation redemption Retained
capital premium reserve surplus reserve reserve profits Total
HKS$’000 HK$°000 HK$'000 HK$°000 HK$’000 HK$’000 HK$'000 HK$’000
L YA
WA BErERE BEORGHME ECHNE  RIREEAE BMGHM REEA M
T T Tt T Tt oT Tt T T T T T T T Tt T
At April 1, 2002 RoBER 4
(Audited) MH—H (BHFK)
— as originally stated — i 25 160,301 1,974,542 (138,749) (69,936) (18,387) 592 338,805 2,247,168
— prior period adjustment — DAAE 0 R] 98
(note 2) (Htit2) - - - - - - 6,616 6,616
— as restated — &5 160,301 1,974,542 (138,749) (69,936) (18,387) 592 345,421 2,253,784
Currency realignment not EN ISR
recognized in R
income statement A B - - - - (5,438) - - (5,438)
Issue of shares AT IR 2 23 - - - - - 25
Loss for the period ENCIET - - - - - - (144,518)  (144,518)

At September 30, 2002 RoBE 4

and October 1, 2002 MAZTHE

(Unaudited and ZRZ2-4H+THA—H

restated) (REHBRERN) 160,303 1,974,565 (138,749)  (69,936)  (23,825) 592 200,903 2,103,853
Currency realignment not EN &R

recognized in R

income statement A e S - - - - 25,231 - - 25,231
Reduction of nominal I 380 M

value of shares T (158,700) - - 158,700 - - - -
Transfer from share premium [ ¥ £ i 18 14 13

to contributed surplus EEHAE - (1,974,565) - 1,974,565 - - - -
Transfer from contributed HOE A

surplus to retained profits R 5 i A - - - (460,000) - - 460,000 -
Impairment loss on A i £

goodwill recognized in [ PaE

income statement B s 1R - - 104,585 - - - - 104,585
Loss for the period K4 14 i 4R - - - - - - (504,102)  (504,102)

At March 31, 2003 and R-BF=4

April 1,2003 ZHZ+—HE

(Audited and ZEF=ZHENA-H

restated) (BEBRESH) 1,603 - (34,164) 1,603,329 1,406 592 156,801 1,729,567
Currency realignment AT £ %

not recognized in 494

income statement A e S - - - - 7,085 - - 7,085
Dividend (Note 6) BB (Mtite) - - - - - - (3,206) (3,206)
Profit for the period 739 [ 355 ) - - - - - - 10,062 10,062

At September 30, 2003 RoRR=4
(Unaudited) WAZ+H (REEE) 1,603 - (34,164) 1,603,329 8,491 592 163,657 1,743,508

CEFSECRFMES MWL MR WA R A A 3



Condensed Consolidated Cash Flow Statement

For the six months ended September 30, 2003

151 W1 55 45 BL 4 G B ok
W = FFZE A = H kA

Six months ended
September 30,
BRELA=ZTHIEAHEHA
2003 2002
HK$’000 HK$’000
SRESHE EE G
T#x Tt oT
Net cash from operating activities WEEB WA Z BT 56,471 250,816
Net cash used in investing activities BEEBESH & FH (5,361) (191,976)
Net cash used in financing activities RBEEHE A AR (63,646) (41,574)
Net (decrease) increase in cash and Ha kB E%S8E (WD)
cash equivalents B R (12,536) 17,266
Cash and cash equivalents at beginning Wz Bl &
of the period Bl S5 202,157 141,269
Effect of foreign exchange rate changes BEE 56 5 Hf) 2 5 2R 752 (2,986)
Cash and cash equivalents at end of the period Hi# 2 Bl & K 4 %% 190,373 155,549
Analysis of the balances of cash and B4 B B4 45
cash equivalents & AE oy BT
Bank balances and cash WATHEAF M B & 212,704 219,889
Bank overdrafts WATIE (22,331) (64,340)
190,373 155,549
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Notes to the Condensed Consolidated Financial Statements

For the six months ended September 30, 2003

(1) Basis of Preparation

(2)

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and with Statement of Standard Accounting Practice (“SSAP”)
No.25 “Interim Financial Reporting” issued by the Hong Kong Society of
Accountants.

Principal Accounting Policies

The condensed consolidated financial statements have been prepared under the
historical cost convention, as modified for the revaluation of certain properties
and investments in securities.

The accounting policies adopted are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended March
31, 2003, except for the adoption of SSAP No.12 (Revised) “Income Taxes”.
The principal effect of the implementation of SSAP No.12 (Revised) is in
relation to deferred tax. In previous years, partial provision was made for
deferred tax using the income statement liability method, i.e. a liability was
recognized in respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable future. SSAP No.12
(Revised) requires the adoption of a balance sheet liability method, whereby
deferred tax is recognized in respect of all temporary differences between the
carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, with limited
exceptions. In the absence of any specific transitional requirements in SSAP
No.12 (Revised), the new accounting policy has been applied retrospectively.
Comparative amounts for 2002 have been restated accordingly. As a result of
this change in policy, the opening balance on retained profits at April 1, 2003
has been increased by HK$6,468,000 (April 1, 2002: HK$6,616,000). The
profit for the six months ended September 30, 2003 has been increased by
HK$21,000 (the loss for the six months ended September 30, 2002 has been
decreased by HK$381,000).

1185 W0 5% 5 4 5 hk o Y ik
WEZFFT=ZFN = HIEAMEA

®

2)

7 B A B 55 2 T AR T 0 5 5 ) AT R
i 2 bR B B R N 8 T R AR AR
S B S A 9 o R g A 2 g R E
([ wT BB HER L) 5525 9% [ o 0 B B i ft | -

EX -3 piN e
7 B A 5 B 55 2 T 2 S AR AR YE JUT BB > S T
AT W2 Rl S BE 2 EAE BT -

Ik % 40 & w1 B e HI SR 1298 (REAERT) [ r 19 Hi
Ab o FT RN Z SETEUR T BAR WAL I E =%
FEZF=ZAZT—HIEFEZFEWHREN R
FAEARE o BE & 5 EH U R AE 1298 (BUBRT) 2
FE R BRAEBIEAT B o AR AR RAERL
TE Ty 4% A5 3% B R B0 40 AR > BRI R A IR 25
JIT A 2 BT (6% TE A AT S 2R AS 8 48 [m] 2 g 26
AN IR Ay AR o B Fh OB UE WIS 1298 (B
) OBERMEEAERARE - B BRAR
ZBIIMEBLAN - BB RN 2 B B R
{F B 551 55 IR R Y R T ) 22 W R A T Tl I
FERH o BHMERRAE IR A BT o A & 55 UE I
551298 (BRAEHT) I AT ] 5 KL E > W st
BUREHIEWER » Rt = FF 4F 2 s
CAES o SR ERES) > R R =4FH
— H 2 R & i R 4F ) &5 8 - F16,468,0008 7T (—
FEFMA—H 6,616,000 0) - HME_E
FZAFEILH = B RS A 2 % R 8E0 21,0004
L EE_EFZFSLA =T HIEAHEA ZER
% 381,0008 ) -

CEFSECRFMES MWL R WA A A S
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Segment Information
Business Segments

(3 ABER
EHAM

Six months ended September 30, 2003
BREZZZZENA=ZTHIEAMEA

Trading of Trading of
computer consumer
related electronic Trading of
products products securities Consolidated
HK$°000 HK$’000 HK$’000 HK$°000
HE®EM HEW&
HH B E B T A HEHE S oy
T# T#C T#x T#
Turnover BEH 1,616,303 746,958 29,406 2,392,667
Segment result i E S 69,938 13,598 17,188 100,724
Interest income FLE WA 11,588
Gain on disposal of investment securities 8 3 & 75 % 2 I 25 9,577
Allowances for short-term loans and JRE Wi A B R
interest receivable R 2 B (10,683)
Unallocated corporate expenses P /NGl (16,609)
Profit from operations #2455 i A 94,597
Six months ended September 30, 2002
BEZEZEZHNLA=Z+HILAMA
Trading of Trading of
computer consumer
related electronic Trading of
products products securities ~ Consolidated
HK$’000 HK$°000 HKS$’000 HKS$’000
HERN HEHEE
A B EE T HE®IF s
Tt oT Tt T Tt Tt T
Turnover E X 1,284,451 662,998 32,556 1,980,005
Segment result i E S 78,284 12,969 (105,988) (14,735)
Interest income R E WA 18,406
Allowances for short-term loans JRE Wi S 0 R M G
receivable and loan to an associate — [H] W 7 N W) 2 B K A (60,524)
Unallocated corporate expenses KA L2 2 ) B 3 (14,444)
Loss from operations Ftd sl (71,297)

Interim Report 2003-2004



(4) Profit (loss) from Operations @) ®EwRMN OFH)
Profit (loss) from operations has been arrived at after charging (crediting): 8w A (1) 2Bk (FFA) FFI4IHE -

Six months ended

September 30,
BRELA=ZTHIEAHEA

2003 2002
HK$’000 HK$’000
SRR FE
T# T it e
Amortization of intangible assets IV 4 A 8
(included in administrative expenses) (62 TE4T BUBH X)) 23,861 10,107
Depreciation and amortization of L//E T F P
property, plant and equipment BL PRV & i 9,532 10,075
Exchange loss (gain) I 58, 5 18 (i 42 3,681 (35,156)
Loss on disposal of property, hE N - B
plant and equipment BL P Ei - 703
Interest income FB WA (11,588) (18.,406)
Gain on disposal of investment securities & % & 76 7% 2 Yk 25 9,577) -
Net realized (gain) loss on Hib# g ogul
other investments CE AN EisRER | (2,145) 43,694
(5) Taxation (5) BLH
Six months ended
September 30,
RELA=ZTHIEANREA
2003 2002
HK$’000 HK$°000
SRR FE
T#7x Tt
Current tax Bk B IE
Overseas taxation NEZ AN R 31,387 8,257
Share of tax on results of associates JE A W 7 S R SE AR 2 BLIE 1,431 1,487
32,818 9,744
Deferred tax R JiE ol T
Current period A 1A (308) (698)
Attributable to change in tax rate &
in Hong Kong Tl % 5 ) 70 -
(238) (698)
32,580 9,046
Overseas taxation is calculated at the rates prevailing in the respective WAMBUIETA B Rl B R 2 BT B RS -
jurisdictions.
No provision for Hong Kong Profits Tax or overseas taxation has been made PR 24 4R o o 2 ) A 30 I S5k A B S Ml 4R s A
for the period in respect of certain companies of the Group because these M1 2 At 1 8 BB ik ) 2 B0 R i 2 B s 4 T 4
companies either incurred tax losses for the period or had their estimated B > A 1 R SN0 4 A T U R A B o0 AR TE
assessable profits for the period wholly absorbed by tax losses brought forward. HER o
In June 2003, the Hong Kong Profits Tax rate was increased from 16% to MFERZFEARNA s FBABRBZBRE
17.5% with effect from the 2003/2004 year of assessment. The effect of this SRR TR AR R L B 16%3% 0
increase has been reflected in the calculation of deferred tax balance at F175% - WM RZEEBR _FE=2NNA=1"+
September 30, 2003. H AR S B JH 45 R 2 FEE R o

CEFSECRFMESMAL M WA R A A 7
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Dividend 6) JBE
On October 21, 2003, a dividend of HK2 cents per share (2002: Nil) was paid AZERZ=ZFE+TAZ+—H > ZFX=FRKMK
to shareholders as the final dividend for 2003. BEBBA (ZRFEF - ) CIRE TR -
The directors have determined that an interim dividend of HKS cents per share wEYE R R ENE—A T H AR OR
(2002: Nil) should be paid to the shareholders of the Company whose names 2 b2 A S E BEROUR AT A e Sk AL (R F
appear on the register of members on January 12, 2004. o) 2R -
Earnings (loss) Per Share (7)) WIRBF OH)
The calculation of the basic earnings (loss) per share is based on the earnings BREABM (BB TREBEABMZ R
for the period of HK$10,062,000 (2002: a restated loss of HK$144,518,000) F1 10,062,000 J& (= F & —4F - EH Y
and on the number of shares in issue during the period of approximately 15 144,518,000% o6) X I N E #A7 B  #H
160,303,000 shares (2002: approximately 160,303,000 shares after adjusted for #1160,303,000% (—&FF —4 : KR —FE=
the effect of the consolidation of the Company’s shares in March 2003). FEEZH AL RGN KR
#1160,303,000/8) F 5% °
The computation of diluted earnings (loss) per share for the six months ended A RE —RF=2F R _FF_FNLA=TH
September 30, 2003 and 2002 does not assume the exercise of the Company’s BB H R 2 R s 8) I > I RS A
share options as their exercise prices were higher than the average market price A R AEAT O o R 2 W PR W 2 A7 (0 v A
of the Company’s shares for the period. R AR 2 ) i i 2 - 3 T A o
Property, Plant and Equipment 8) Pk - B RS
During the six months ended September 30, 2003, the Group spent PR ZFEZFIA = H AW AR A
approximately HK$6.7 million on purchase of furniture, plant and equipment. EERWERR - RE XM E
#16,700,000% 7T
Interests in Associates and Investments in Securities 9) WBEADHERLEFRE
At March 31, 2003, an amount of approximately HK$698.4 million included in AZER=ZF=ZA=T—H st ABHRELD
the investments in securities represented the Group’s 14.55% interest in China 698,400,000 7 2 FXTH > J5$ig A S 8 ik b SR 4R 1
Strategic Holdings Limited (*CSHL”), a company incorporated in Hong Kong AR AR D(— Fh B UM AL 2 A
with its shares listed on The Stock Exchange of Hong Kong Limited. During F ik WA 225 0 RA A BT
the six months ended September 30, 2003, the Group acquired an additional W14.55% 2 Wi - RBE_ZZ=FNLA=1H
interest of 16.65% in CSHL for a consideration of approximately HK$19.3 IS8 H > A5 18 L £ 19,300,000 76 2 A48 1k
million. Accordingly, the Group’s investment in CSHL has been reclassified JiE T 316.65% 2 BAMESR o BILL > ASSR BN p 3R
from investments in securities to interests in associates. At September 30, ZERECHBAREEN BB E A AL -
2003, the Group’s investment in CSHL amounted to approximately HK$717.7 RZERZFNHAZTH > REBR P RZKE
million, representing an interest of 31.20%. & 4L #7717,700,0004 7 - BI31.20% 2 HE 4G ©
Trade and Other Receivables (10) B 55 B - fib K e 3k
Included within trade and other receivables is a trade receivable balance of 5y B JF At JRE TR T L A £ 40 443,700,000% 7T
approximately HK$443.7 million (March 31, 2003: HK$397.8 million). The ZHEWE S RIESR (CER ===+
Group allows an average credit period of one to two months to its trade H : 397,800,000k 7C) o A M nHE 5 % F i
customers. v —E WA 2 fE 8 -
The following is an aged analysis of trade receivables at the reporting date: i A H O R ) SRS A AT A T
September 30, March 31,
2003 2003
HK$’000 HK$’000
RREHE CEFE=F
JWHA=Z+H =A=+—H
F#r T T
Not yet due A2 1 397,124 354,824
Overdue within one month IR — 1A A 37,222 26,561
Overdue between one to two months i — E AR A 5,997 6,916
Overdue more than two months 70 34 8 4 W AR A 3,369 9,463
443,712 397,764

Interim Report 2003-2004




an

(12)

13)

Trade and Other Payables
Included within trade and other payables is a trade payable balance of
approximately HK$652.0 million (March 31, 2003: HK$632.6 million).

The following is an aged analysis of trade payables at the reporting date:

1n

B 5y B I A M A 2%

B 5y B HoAth A 3K TE AL HE 2% $0%9652,000,00095 Tt
ZIEM R Y R EES (CEF=ZF A=+ —
H : 632,600,000 i JC) °

TR B 2 FE AT B2 5 AR IR 2 M AT

September 30, March 31,
2003 2003
HKS$’000 HK$°000
SRREAE CFTH
JH=+H ZA=1+—H
T#L Tits oC
Not yet due xR E 403,524 319,505
Overdue within one month a i — M| A 69,541 99,484
Overdue between one to two months mi— = /AR A 7,867 35,422
Overdue more than two months s 111 76 288 g | H 171,092 178,150
652,024 632,561

Borrowings (12) 5%

During the six months ended September 30, 2003, the Group obtained additional
bank and other loans of approximately HK$226.9 million and HK$6.5 million,
respectively which bear interest at prevailing market rates. The borrowings
were used for general working capital purposes. The Group also repaid bank
and other loans of approximately HK$279.4 million and HK$17.5 million,

respectively.

Borrowings included a loan payable principal balance of HK$169.0 million
(March 31, 2003: HK$172.0 million) due to a subsidiary of a substantial
shareholder of the Company.

IEECEEEAA ST IEAEA MM > A
45 [ B A B B 8059 226,900,000 It & 6,500,000
WU Z SRAT SR S H A K > AT B e
MEFRFE - AEEXIAE - BEEES -
A K E R B4l R 4 279,400,0008 I
F 17,500,000 7G 2 $R 17 87 3K M HoAth 83K -

20 475 TR A A 2 ) 3 I R 2 f g /A 7 2 B
A4 B3 %169,000,0008 T FEFZAE=ZH =+ —
H : 172,000,000 JC) °

Contingencies and Commitments (13) BAR AN BRI
September 30, March 31,
2003 2003
HK$’000 HK$’000
S
JWAZ+H ZA=Z+—H
T#7x T itk o
Amounts utilized in respect of MIZTIHRALZ
guarantees given to banks and Al T 18] SR AT K
other financial institutions for At B 5 M A A 2
facilities granted to an outsider R EH A4S - 11,674

The Group was involved in two patent infringement lawsuits in the United
States. The damages arising from the lawsuits range from approximately
US$285,000 (equivalent to HK$2,223,000) to US$855,000 (equivalent to
HK$6,700,000). As the outcome of the lawsuits is not certain, the Group has
made an accrual of US$302,000 (equivalent to HK$2,400,000) for these cases
in the interim report for the six months ended September 30, 2003 to cover the
possible damages as estimated by management.

The Group had no significant capital commitments at the reporting date.

A [ 25 W B T TEAZ A0 SR RE R FA > R R AA
M 2 A 2 W 4 B A T %9 285,000% o6 (M %%

42,223,000 78) %855,0003% 7T (145 jit 6,700,000

WoT) o MRFRAAAS R AW  AEHCREE
TERBEZENA = A IR A Z A W ko
% 55 FR A T $£302,0003% 7T (FH 55 A 2,400,000 7T)
DL RE AT L Al 5 2 R R S R -

A AR T i 19 S 0 KB AR 3

o

CEFSECRFMES AL M WA R A 9
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Pledge of Assets
At the reporting date, the following assets were pledged by the Group to secure
banking and other financing facilities:

(14) & EHKM
AR H O ASSE G DU B R 2 SRAT S HoAth
& {5 S8 2 T

September 30, March 31,

2003 2003

HK$’000 HK$°000

ZREEAE EREAF

JA=Z+H ZA=+—H

TF# F ot

Trade and other receivables B Yy K H At JRE i 3 TH 198,436 174,431
Listed securities of associates /N1 I ol 4 121,444 59,148
Inventories & 38,818 39,162
Land and buildings + R 30,498 30,818
Bank deposits SRATAF K 7,781 19,226
Investments in securities BHEE Y 1,097 944
398,074 323,729

Post Balance Sheet Events

On October 25, 2003, the Group entered into an agreement with an independent
third party (the “Purchaser”) pursuant to which the Purchaser agreed to acquire
and the Group agreed to dispose of 35% of the issued share capital in Memorex
Holdings Limited (which, following a reorganization, will represent an
attributable interest of approximately 23.5% in Memorex International Inc., a
non-wholly owned subsidiary of the Group), for an aggregate cash consideration

of approximately US$39.9 million (equivalent to HK$311.2 million).

The consideration represents a premium of approximately 156.8% to a 35%
interest in the unaudited pro forma consolidated net assets value of Memorex
Holdings Limited and its subsidiaries as at March 31, 2003 of approximately
HK$121.2 million.

The consideration is subject to adjustment if the net tangible assets of Memorex
Holdings Limited and its subsidiaries are less than US$29.0 million (equivalent
to HK$226.2 million) at the date of the completion, the Group will repay 35%

of any such deficit to the Purchaser by way of adjustment to the consideration.

In addition, the Purchaser has a call option whereby it may purchase an

additional 20% interest in Memorex Holdings Limited from the Group,

exercisable in whole or in part at any time within three years from the date of

the completion, at an exercise price equal to the aggregate of: (i) US$26.9
million (equivalent to HK$209.8 million); and (ii) the amount which represents
20% of the consolidated retained profits of Memorex Holdings Limited which
may be accumulated from the date of the completion to the last date of the

quarter preceding the exercise of the call option.

In the 30 day period after the third anniversary of the date of the completion,
the Purchaser has a partial exit right whereby it may require the Group to
purchase 17.5% of the issued share capital of Memorex Holdings Limited, at
the same price per share at which the Purchaser acquired its 35% interest in

Memorex Holdings Limited at the date of the completion.

Details of these transactions are set out in the circular of the Company dated
November 18, 2003.
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(16) Related Party Transactions
During the period, the Group had the following related party transactions:

(16) WA LS

AR N Z BENLZH T

September 30, September 30,

2003 2002
HK$’000 HK$°000
SRR EF
AA=Z+H RHZ=Z+H
T # 0 Tt T
Substantial shareholder and its associates: 3 B i # & L2 A + -
Interest paid and payable by AR AR B AT S BEAT 2
the Group (note a) FE (Hfita) 6,031 4,155
Interest received and receivable by A% A ) B i S i
the Group (note a) FIE (K ita) 1,365 -
Associates: Bt o )
Purchase of finished goods (note b) W B W (FfAED) - 73,928
Interest received and receivable by A 4 [ i M i
the Group (note a) FLE (M dEa) 1,106 345
Rental expenses (note c) T4 BA S (B 7Ec) 682 2,821

Notes:

a. Interest was charged at prevailing market rates.

b.  The transactions were carried out at cost plus a percentage profit mark-

up.

c. The transactions were carried out at terms by reference to market prices

of similar transactions.

a.  HEEWGAEFHE -

o
Tl
3 4B

o

o
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INDEPENDENT REVIEW REPORT

B2 - B=ROBEET

HESSTEM
SBEPRTHBEPI115%
KL\ 2618

Certified Public Accountants
26/F, Wing On Centre

111 Connaught Road Central
Hong Kong

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction
We have been instructed by the Company to review the interim financial
report set out on pages 1 to 11.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Statement of Standard Accounting
Practice No. 25 “Interim Financial Reporting” issued by the Hong Kong
Society of Accountants and the relevant provisions thereof. The interim
financial report is the responsibility of, and has been approved by, the
directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards No. 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of management and applying analytical
procedures to the interim financial report and, based thereon, assessing
whether the accounting policies and presentation have been consistently
applied unless otherwise disclosed. A review excludes audit procedures
such as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do
not express an audit opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended September 30, 2003.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
December 19, 2003
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HKS cents
per share (9/30/2002: Nil) in respect of the six months ended September
30, 2003 to all shareholders whose names appear on the register of
members of the Company on January 12, 2004. The interim dividend
will be payable on or before February 3, 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from January
8, 2004 to January 12, 2004 both days inclusive, during which period
no transfer of shares will be effected. In order to qualify for the interim
dividend, all share transfers, accompanied by the relevant share
certificates, must be lodged with the Company’s branch registrars,
Secretaries Limited at Ground Floor, Bank of East Asia Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong for registration not
later than 4:00 p.m. on January 7, 2004.

MANAGEMENT DISCUSSION AND ANALYSIS

Results

During the six months ended September 30, 2003, the Group recorded
an unaudited profit of HK$10.1 million (9/30/2002 loss: HK$144.5
million), which was mainly composed of profit from operations of
HK$94.6 million (9/30/2002 loss: HK$71.3 million), finance costs of
HK$13.8 million (9/30/2002: HK$15.7 million), share of net losses of
associates of HK$15.9 million (9/30/2002: HK$12.3 million), taxation
of HK$32.5 million (9/30/2002: HK$9.0 million) and minority interests
of HK$22.3 million (9/30/2002: HK$36.2 million).

In respect of business segments, their consolidated result turned
significantly to a profit of HK$100.7 million this year from a loss of
HKS$14.7 million in September last year. In the wake of the gradual
economic recovery from the first quarter of this fiscal year, the segment
results from trading of securities, including the unrealized gains in
marketable securities, turned into profits of HK$17.2 million (9/30/
2002 loss: HK$106.0 million) for the six-month period. In terms of
turnover growth, a consistent trend was noted with the majority of the
growth coming from the Group’s trading business of “Memorex®”
branded products, which amounted to about HK$2,363.3 million. This
represents a 21.4% growth from the same period last year of HK$1,947.4
million. Before taking into account exchange differences, the segment

results from trading of “Memorex®”

computer related and consumer
electronic products increased to HK$82.8 million, representing a growth
of 48.2% as compared with the corresponding period last year of
HK$55.9 million. As a result of persistent efforts to control costs, gross
trading profit continually enjoyed growth for these six months of 16.0%
from HK$431.4 million in the same period last year to HK$500.4 million
this year. Similarly, the significant increase in segment results before
exchange difference during this period can also reflect these efforts

made in the past six months.
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In general, the Group is proud of the performance of all “Memorex®”
trading subsidiaries by becoming profit-making operations to the Group
after the restructuring of the European operations by late 2002.

Liquidity and Financial Resources

Net available cash balances at September 30, 2003 were HK$198.2
million (3/31/2003: HK$221.4 million) representing 17.3% (3/31/2003:
16.7%) of the net tangible asset value of the Group. The current ratio
(current assets/current liabilities) of the Group at September 30, 2003
was 1.45 (3/31/2003: 1.40). The slight increase was mainly attributed
to the effort of maintaining cash reserve for future development purpose.

At September 30, 2003, total borrowings of the Group amounted to
HK$382.2 million (3/31/2003: HK$445.0 million), of which HK$181.5
million (3/31/2003: HK$177.0 million) were not repayable within one
year. The borrowings included bank borrowings of HK$185.0 million
(3/31/2003: HK$237.5 million), other loans of HK$169.0 million
(3/31/2003: HK$180.0 million), overdrafts of HK$22.3 million
(3/31/2003: HK$22.4 million), obligations under finance leases of
HK$3.5 million (3/31/2003: HK$2.7 million) and amount due to a
minority shareholder of HK$2.4 million (3/31/2003: HK$2.4 million).
The drop in borrowings was due to the repayment of bank borrowings
during the period to lower the finance costs.

Pledge of assets

At September 30, 2003, certain assets of the Group amounting to
HK$398.1 million (At 3/31/2003: HK$323.7 million) were pledged to
banks and financial institution for loans’ facilities granted to the Group.

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at September 30,
2003 was 21.9% (At 3/31/2003: 25.7%).

Foreign Currencies and Treasury Policy

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars and United States Dollars. The risk
of foreign exchange fluctuation had not been significant to the Group.
Interest rates of import loans are mainly referenced to LIBOR or HIBOR
plus whereas that of bank and other loans are Prime plus. At the balance
sheet date, the Group did not enter into any interest rate speculative
and hedging contracts. However, the recent weakening of the United
States Dollars against other foreign currencies (especially Canadian
Dollars and Great British Pounds) would bring about certain exchange
gains to the Canadian and European subsidiaries so far. Because of the
possible rebound of the United States Dollars, the Group will consider
entering into hedging contracts to eliminate exposure to downside risks,
whenever the Group and the concerned foreign subsidiaries think fit.
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Employees and remuneration policies

At September 30, 2003, there were approximately 800 staff (At
3/31/2003: 800) employed by the Group. The remuneration policies are
formulated on the basis of performance of individual employees and
the prevailing salaries’ trends in various regions. They are subject to be
reviewed every year. The Group also provided employees training
programs, mandatory provident fund scheme, medical insurance and
discretionary bonus. Share options are awarded to employees on merit

basis and no share options were granted during the period.

BUSINESS AND OPERATIONS REVIEW

Trading Operations

During the six months ended September 30, 2003, the Group recorded
impressive growth in its core trading business. Many Memorex® branded
products have continued to successfully maintain their leading market
positioning.

In the United States, Memorex® continued to be the most dominant
brand name in CD and DVD blank media and these products out-rank
their nearest competitors by nearly two times in their respective market
share. Memorex® has also managed to gain market share in USB flash
drive and computer accessories markets and stabilize profitability.

The Group is proud to announce that Memorex® has won several awards
in the United States including PC Magazine’s “Editor’s Choice” and
PC World’s “Best Buy” awards for its Dual-X 4X DVD Recorder and
NPD (National Panel Diary) Data rates Memorex® as No. 1 in computer
accessories above and beyond brand names such fellows.

Memorex® has made remarkable achievements in Canada for the past
six months. The Group recorded a more than 30% increase in sales and
a more than 40% increase in profit after tax. In addition, the Group
maintained its leading position in sales of video type, audio tape and
floppy diskettes and ranks number 2 in the sales of CD-R.

The results in Europe are encouraging. Europe has had a successful six
months exceeding both turnover and profit expectations cementing its
position as one of the top European brands. DVD business is expected
to increase dramatically in 2004 and Memorex® is already one of the
top three players in this market. Over the next six months Memorex
Europe will be launching a comprehensive range of accessory and battery
products. In addition, the Memorex® product portfolio will be expanded
to include USB flash drives. Research with our current customer base
shows these products will be well received and will add a valuable
income and profit stream to the European business.
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In the Dysan® business segment, the Group achieved revenue growth of
more than 40% in comparison to the previous year and is in the top
three positions in Eastern Europe, South Africa and gaining good market
share in the Middle East markets. Dysan Europe is now focusing on
Western Europe and will attend the Paperworld Exhibition in Frankfurt
in January 2004 targeting European Office Stationery Distribution.

Acquisition of shares in China Strategic Holdings Limited

On July 8, 2003, the respective boards of directors of the Company,
Paul Y. — ITC Construction Holdings Limited (“Paul Y. — ITC”), ITC
Corporation Limited (“ITC”) and China Strategic Holdings Limited
(“CSH”) jointly announced that the Company and Paul Y. — ITC
(collectively the “Offerors”), through Kingsway SW Securities Limited
(“Kingsway SW”), would make a voluntary conditional cash offer
(“Offer”) at the price of HK$0.10 for each share of CSH (“China
Strategic Share”) and HK$0.001 for each warrant of CSH (“China
Strategic Warrant”) respectively, other than the China Strategic Shares
and the China Strategic Warrants presently owned by the Offerors and
parties acting in concert with the Offerors, and to cancel all outstanding
share options granted by CSH under the share option scheme adopted
on July 20, 1992 (“China Strategic Option”) at HK$0.001 per China
Strategic Option.

The China Strategic Shares and China Strategic Warrants to be acquired
by Kingsway SW Securities, on behalf of the Offerors, during the Offer
would be distributed to the Offerors in equal proportion. The Offer was
conditional upon the Offerors having received acceptances in respect of
voting rights attached to China Strategic Shares which, together with
any voting rights acquired or agreed to be acquired before or during the
Offer, would result in the Offerors and any parties acting in concert
with them in aggregate holding more than 50% of the voting rights
attaching to the China Strategic Shares.

After the purchase on July 9, 2003, the Offerors and their concert
parties were interested in 291,675,000 China Strategic Shares,
representing approximately 35.2% of the issued share capital of CSH,
thus triggering a mandatory offer during the offer period of a voluntary
offer under Rule 26 of the Hong Kong Code on Takeovers and Mergers.

The Offerors notified CSH that, to make the offer price for each China
Strategic Share under the Offer more attractive to the shareholders of
CSH, the offer price for each China Strategic Share under the Offer
was to be increased from HK$0.1 to HK$0.139, representing an increase
of 39%. The Offer would be adjusted accordingly. Save for the above,

no other changes to the Offer were currently being made.
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B Us 28w B S A ST BUSE 2600 0 TE i I Al %
IR WA 0 A 2 o o B

WA TG R > B T AR T R R
J A3 22 i B 3 v SR I SR LR 5 g R A
S B Ay 22 i A0 1 0. 198 TT 4R 5 & 0.139%6 7T
W £539% o Wi W AR ON € U tHAHE TR B o bR k-
a3 AN ORI A S i B R A AT AT L A 5
g o



Upon the closure of the Offers on September 9, 2003, the Offerors and
their concert parties were interested in 518,329,589 China Strategic
Shares, representing approximately 62.5% of the existing issued China
Strategic Shares, and 48,285,900 units of China Strategic Warrants,
representing approximately 29.1% of the outstanding China Strategic
Warrants. All the outstanding China Strategic Options in CSH were
cancelled on August 29, 2003.

Please refer to the announcements published on July 9, 22, 29, 2003,
August 12, 26, 2003 and September 10, 2003 for details.

OUTLOOK

The results of our core business for the first half of fiscal year 2003/
2004 are encouraging despite static economic conditions. The continuous
growth in turnover and market share clearly demonstrates that the Group

has adopted sound trading strategies.

For the coming years, Memorex® will expand its computer accessories
business as it has shown encouraging signs of return growth with
acceptable profitability. In addition, the Group’s distribution strategy
worldwide will begin evolving to include a more balanced mix of

retailers, distributors, system integrators and value-added reseller.

In addition to the revenue from our core business, the Group received
net proceeds of approximately HK$295 million from the disposal of
35% of Memorex Holdings Limited following completion of such
disposal in early December this year. Such proceeds will initially be
applied as general working capital of the Group. The management of
the Company is evaluating the capital structure and funding requirements
of the Group and exploring different alternatives for the application of
such proceeds to opportunities which in the opinion of the management
can enhance the return to and create value for the shareholders of the
Company. The Group believes that the investment in Memorex Holdings
Limited, through the Purchaser, by Investor Capital Partners-Asia Fund
will open up future opportunities for co-operation with Investor AB
group, particularly in the Group’s expansion into the European markets.
Please refer to the announcement published on October 29, 2003 and

the circular of the Company dated November 18, 2003 for further details.

With the well-established foundation built up by the Group and the
implementation of new business plans, the Group also attained profit
from its investment portfolio which generated additional revenue to the
Group for the past six months. Looking forward, the Company envisages
continuous contribution to the Group from its core business. The Group
will actively explore new business opportunities amidst the challenging

global economy to maximize returns for its shareholders.

PRI RN —F F =LA JUH &3R% >l

N B B — BT B N it 518,329,589 A% H 3R A Ay
(I BT B 847 IR B £962.5%) 148,285,900
o SR R B RE AR (i AR AT (8 o SRR R HE A8 £929.1%)
HHEG RS o A AR PR R —F
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DIRECTORS’ INTERESTS IN SECURITIES

As at September 30, 2003, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which: (a) were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO) or pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, or (b) were required to
be entered in the register kept by the Company pursuant to section 352
of the SFO, were as follows:

(a) Interests in the Shares of the Company

w2 W % HE A

WoEFEZFEJA=TH » AAFER K FEELT
BN B A A2 ) sl AT AT Vi B 8 \) (IR 78 25 I
B (1385 KB Rpl]) 5EXVERZ 3%) 2 %
B~ B RAG RESHPHA - (QBEREESF K
W B SEXVIREE T 84> Fh i AR 98 b i A 7 &
FHEAT R IR 28 5 2 KR UE ST IV RN AR A | S A s
BREG I BRA T (THE 32 ir)) 2 f45 RIRA (8
5 ARAB BB 2 O B I 0 A TR A S AR A LA B
TEVER 2 HEAi JORA) - wi(b) IRIEFE I K&
BB 56 352 M AAS 2 Al 77 5 2 B re it 2 e 2
KRBT -

(a) A 2 w) JBe O 2 Hi 2

Approximate %
of the

Number of ordinary issued

Name of Director/ Nature of Long position/ Shares held share capital

Chief Executive Capacity interest Short position in the Company of the Company

HHEALNA KNG CHTHE

W LEGBEARAR 5 B B i b T W kA BB BH  BRABAE S

Dr. Chan Kwok Keung, Interest of Corporate Long position 45,298,813 28.26%

Charles (“Dr. Chan”) controlled interest
corporation
i B i XEENFEZ 25 ) M A W 45,298,813 28.26%
(TEREE L) HE 4

Notes: WEE

1.  This interest does not include interests in underlying shares of equity 1. R RERE AL A RANTE TR Z A B

derivatives of the Company. This interest needs to be aggregated with
those set out in sub-paragraph (b) below to give the total interest of Dr.
Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in 45,298,813 shares of
the Company by virtue of his interest in Chinaview International Limited
(“Chinaview”). This interest was detailed and duplicated with the interests
as shown in the paragraph “Interests of shareholders discloseable pursuant
to the SFO” below.
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(b) Interests in equity derivatives (as defined in the SFO) of the (b) A V) BAAT 4 TH (28 B 2 Bl

Company BHpl) 2 H %
Approximate %
of the ordinary
Exercise issued share
Name of Director/ Long position/ Nature of Exercisable Number of price capital of
Chief Executive short position Capacity interest Period Options per share the Company
HKS$
w3/ B AARCELEE
ER i IN-¥1 [i5-08 31 E2is MRt Y rxid i JBL 4 9 H MR BABAE R
o
Dr. Chan Long Beneficial Personal 8.31.2001 to 4,000,000 2.9888 2.49%
position owner interest 8.30.2006
AL SR LD EaaN AR “EEE 4,000,000 2.9888 2.49%
AN =+—H
EEENE
ANA=1H
Dr. Yap, Allan Long Beneficial Personal 8.31.2001 to 3,250,000 2.9888 2.03%
position owner interest 8.30.2006
Yap, Allanffi 1: R ARmaA  EAER “EEF 3,250,000 2.9888 2.03%
AN =+—H
EEENE
ANA=1H
Mr. Lui Siu Tsuen, Long Beneficial Personal 8.31.2001 to 1,750,000 2.9888 1.09%
Richard position owner interest 8.30.2006
B R e 19 Eana N AR “EEE 1,750,000 2.9888 1.09%
AN =+—H
E-ERTAE
ANA=1H
Mr. Chan Kwok Hung Long Beneficial Personal 8.31.2001 to 1,750,000 2.9888 1.09%
position owner interest 8.30.2006
W B0 0 e 19 Eana N AR R 1,750,000 2.9888 1.09%
AN =+—H
E-ERTAE
ANA=1H
Ms. Kee Shui Wah Long Beneficial Personal 8.31.2001 to 750,000 2.9888 0.47%
position owner interest 8.30.2006
MWEE &+ KA EREAA  WAMER S 750,000 2.9888 0.47%
AN =+—H
E-ERTAE
ANA=1H
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(c) A2 il B Wk 2 v (5 2 S ol 2 B 0 AR B
il) 2 Hi 25k

(c¢) Interests in associated corporation (as defined in the SFO) of
the Company

i) Interests in China Strategic Holdings Limited (“CSHL”) D PRBMARA ([WR]) 2%
No. of underlying
shares in respect
of the 2003
warrants Approximate %
Number of (listed equity of the issued
Name of Director/ Long position/ Nature of Shares held derivatives) share capital
Chief Executive Short position Capacity Interest in CSHL held in CSH of CSHL
AR
CRRIA
VBB hE (B
W AR JBe AR A7 4 T 5L ) 3R O AT IR A
FREGEAHAR W R 50 i 2% VB ey i H BBy 8 H BRI H B
Dr. Chan Long position Interest of Corporate 258,819,795 - 31.20%
controlled interest
corporation
(Note)
PR 1 351 XHEAFZ  AEHESR 258,819,795 - 31.20%
WERL (K EE)
Dr. Chan Long position Interest of Corporate - 24,142,950 2.91%
controlled interest
corporation
(Note)
PR 1 351 XPEATZ AT - 24,142,950 2.91%
R (K EE)
Note: Bt -

Dr. Chan owns the entire interest of Chinaview which in turn owns the
entire interest in Galaxyway Investments Limited (“Galaxyway”).
Galaxyway owns 34.82% of the entire issued ordinary share capital of
ITC Corporation Limited (“ITC”). ITC owns the entire interest of ITC
Investment Holdings Limited (“ITC Investment”). ITC Investment owns
the entire interest in Hollyfield Group Limited (“Hollyfield”). Hollyfield
owns 63.88% of the entire issued share capital of Paul Y. — ITC
Construction Holdings Limited (“Paul Y.”). Paul Y. owns the entire
interest of Paul Y. — ITC Construction Holdings (B.V.I.) Limited
(“PYBVI”) which in turn owns the entire interest in Paul Y. — ITC
Investments Group Limited (“PYITCIG”). PYITCIG owns the entire
interest of Great Decision Limited (“GDL”) which in turn owns the entire
interest in Calisan Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in 258,819,795 shares
of CSHL and the 2003 warrants for 24,142,950 shares of CSHL which
are held by Calisan by virtue of his interests in Chinaview .

20 HANNY HOLDINGS LIMITED Interim Report 2003-2004

Bl 1% &= #% A ChinaviewFT f5 # 2 > T Chinaview
RII#EAi Galaxyway Investments Limited ([Galaxyway])
A HE 4R o Galaxyway¥E A 18 4 4 SE 45 A PR
A (TR A ]) 230 3174 38 A 34.82% 1
fi o i #F 4> 2 ¥ A ITC Investment Holdings
Limited ([ ITC Investment]) T 7 f# 25 - ITC
Investment# 17 Hollyfield Group Limited
(THollyfield)) T4 & o HollyfieldE A7 % 4
AR A BRA A (MRIEMERE ) 2 E 2 8T
63.88% M 4 o PR % £ £ B f1 Paul Y.-ITC
Construction Holdings (B.V.I.) Limited ([PYBVIJ)
it 47 ME 45 - T PYBVIAI # 47 Paul Y.-ITC
Investments Group Limited ([PYITCIG) fir & ##
fi o PYITCIGH#E A Great Decision Limited
([GDLJ) F7 £ # i - T GDLAI # A Calisan
Developments Limited([ Calisan] ) 5 HE 45 -

W > B A B E Chinaview #E A HE 25 T 900 4 B
A H CalisanfiT 55 2 1 % 258,819,795 % Bt 10y X A
B 24,142,950 B & 2 F = AR 58 i



ii) Interests in PSC Corporation Limited (“PSC”)

i) WRBEAMRAG(TERBE]) Z
Hii 2

Approximate %
of the issued

Name of Director/ Long position/ Nature of Exercisable Number of Exercise price  share capital
Chief Executive short position Capacity interest Period Options per share of PSC
S$
W W 2
O AT A
TEGTHAHAM W R 56 i 3% B A7 18 591 1 i JBE 4 S H o5 JBeAT 1 WA 4
M ¥ T
Dr. Yap, Allan Long Beneficial Personal 8.20.2004 to 5,000,000 0.105 0.45%
position owner interest 8.19.2013
Yap, Allanf# + i) gt DN IN £ ZEEN 5,000,000 0.105 0.45%
AHZ+H
B
AATH
Mr. Lui Siu Tsuen, Long Beneficial Personal 8.20.2004 to 2,000,000 0.105 0.18%
Richard position owner interest 8.19.2013
BRI 59 Ena N AR “ERNE 2,000,000 0.105 0.18%
AAZ+H
FEE-ZF
AATH
Save as disclosed above, as at September 30, 2003, none of B bSO @R E AN M EEZAE LA =10

the Directors or chief executive of the Company had: (a) under
Divisions 7 and 8 of Part XV of the SFO, nor were they taken
to or deemed to have under such provisions of the SFO, any
interests or short positions in the shares, underlying shares or
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO); (b) any interests
which are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO; or (c) any
interests which are required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies in

the Listing Rules.

RAFEE R FETBA BB () RIEER
Je 30 B M 00 58 XOVEE 28 7 S 840 30wl AR 9 % o I A
Bl 2 A B AV SO ARLAE S0 AR A AR 2 ) AT o]
T B2 0 W) (IR0 8 2 ) B Mk 1) 5 XV R 2 o 38
Z Iy~ AR By B B S b R AT AT AT RE A iR
B 5 ()RS I B G156 352 A A AR
A AF B2 BT 2 AR AT HE 4% 5 B(c)ZHMRIE LT
F R BT b T2 ) AT R R A S 2 R T
AN T W A8 I Z AT AT RE 5
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SHARE OPTIONS AND DIRECTORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

The following options were granted to the Directors of the Company
and employees of the Group to subscribe for shares in the Company.

%ﬁ]ﬂﬁ%&ﬁ$l&ﬁﬂﬁﬁﬁ1§#2%
)

VIR B P AN Rl S 2 RS B A B DLRR I A 2
A B A 2 B R

Number of shares options

i B¢ S H
Cancelled/
Exercise Granted Exercised Lapsed
Date of grant Exercisable price Balance at during during during Balance at
period per share 4.1.2003 the period the period the period 9.30.2003
HKS$
RER ORISR RE4E
RRR=4 AR} AA=1H
BhAH A7 4391 1 FRATEM WA—-H2ZEE REneRE REReaE SRR Z &tk
Directors (Note)
8.31.2001 8.31.2001 to 2.9888 11,500,000 - - (750,000) 10,750,000
8.30.2006
W (M)
—EEF 4 —EE 4 2.9888 11,500,000 - - (750,000) 10,750,000
NA=+—H NANA=+—H
B EENE
AH="1TH
Employees
8.31.2001 8.31.2001 to 2.9888 4,500,000 - - (750,000) 3,750,000
8.30.2006
i 5
“EFE A —EE A 2.9888 4,500,000 - - (750,000) 3,750,000
NA=+—H NA=+—H
ECEENE
ANH=+H
Note: Bt st -

Details of the options granted to the Directors are set out in the sub-heading “Interests
in equity derivatives (as defined in the SFO) of the Company” of the section headed
“Directors’ Interests in Securities”.

None of share options was granted or exercised during the period ended September
30, 2003.
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B B8 2 B )0 B 2R T o 2 OB
WO £

B EEZERA = H > AL AR I K
B B 55 336 Mk I A7 2 T B AR E "L MR
DA N i AR 2% A Ay e AR TR BE 03w B A MR 42
F7 N 0B 191 565 XOV R 565 2 % 30 T A6k ST 2 [l A

INTERESTS OF SHAREHOLDERS
DISCLOSEABLE PURSUANT TO THE SFO

As at 30th September 2003, the register of substantial shareholders
kept by the Company pursuant to Section 336 of the SFO showed that
the following parties had an interest or short position in the shares and

underlying shares of the Company which would fall to be disclosed to

the Company under the provisions of Divisions 2 and 3 of Part XV of oy F) B 2 M A IR A
the SFO:
No. of
underlying
shares Approximate %
(unlisted equity of the
Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
¢ M BB B H
A AR RAWEEN AruCHTEE
JBe 3K 44 A Bt 74 WHRE 5B B 23 R B Bty ¥ H Be AT A TR JBe A BE £ 6 4 L6
Ms. Ng Yuen Lan, 1 Long Position Interest of Family 45,298,813 - 28.26%
Macy spouse interest
i e 4 & 1 i1 ic 1% HE 4 F IR % 45,298,813 - 28.26%
Ms. Ng Yuen Lan, 1 Long Position Interest of Family - 4,000,000 2.49%
Macy spouse interest
i e 4 & 1 1 ic A% HE 4 F IR fi - 4,000,000 2.49%
Dr. Chan 1 Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
LA 1 351 REARZ A 45,298,813 - 28.26%
HE 25
Dr. Chan 1 Long Position Beneficial Personal - 4,000,000 2.49%
owner interest
[ 1 351 Hasa N EARES - 4,000,000 2.49%
Chinaview 1 Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
Chinaview 1 351 ZHEATZ AT 45,298,813 - 28.26%
HE 25
Galaxyway 1 Long Position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
Galaxyway 1 = ZYENTF Z 4\ A HE £ 45,298,813 - 28.26%

fE 45
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No. of
underlying
shares

(unlisted equity

Approximate %
of the

Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
HFHHMRGYH
AR (RAAHEET AadcEiadE
JBe 3 45 B 7t W R 5 B B 2 PR Bty ¥ H BeARGTATI)  BABERI A
ITC 1 Long position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
TEAE A 2K 1 iy XEERFZ A EEG 45,298,813 - 28.26%
HE 45
ITC Investment 1 Long position Interest of Corporate 45,298,813 - 28.26%
controlled interest
corporation
ITC Investment 1 iy XEERFZ A EEG 45,298,813 - 28.26%
HE 45
Mankar Assets 1 Long position Interest of Corporate 45,298,813 - 28.26%
Limited controlled interest
(“Mankar”) corporation
Mankar Assets 1 e XEEAFAZ A EEG 45,298,813 - 28.26%
Limited HE 43
([ Mankar] )
Famex Investment 1 Long position Beneficial Corporate 45,298,813 - 28.26%
Limited owner interest
(“Famex”)
HEBCE AR A 1 b Hum#a AN ArEsR 45,298,813 - 28.26%
([HF])
Hutchison Whampoa 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited controlled interest
(“HWL”) corporation
AT A R A 7 2 iy XEEAFZ A EE 10,002,653 - 6.23%
(TFIFCEH ) HE 45
Hutchison International 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited (“HIL”) controlled interest
corporation
e 4 JEA R A 7 2 HE XEERFZ  AEREG 10,002,653 - 6.23%
(TFIFEAEZED) HE 45
Yachting Investments 2 Long position Interest of Corporate 10,002,653 - 6.23%
Limited controlled interest
(“Yachting”) corporation
Yachting Investments 2 It=y TZHERNTF UNEGIR:: %+ 10,002,653 - 6.23%
Limited B £
([ Yachting] )
Cobbleford Limited 2 Long position Beneficial Corporate 10,002,653 - 6.23%
(“Cobbleford™) owner interest
Cobbleford Limited 2 HE Huma A ArEs 10,002,653 - 6.23%

([ Cobbleford] )
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No. of
underlying
shares

(unlisted equity

Approximate %
of the

Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
4 H BB By W H
FHAEALA (ARAAFEEN AAACHELTEE
JBe 3K £ % Jigd: LI 0y 5 By HE 25 BT JBe By ¥ H BAMGAETHR)  RABKSHTE SR
Mr. Li Ka-shing 2&3 Long position Founder of Corporate 10,002,653 - 6.23%
discretionary and other
trusts and interests
interest of
controlled
corporations
2 Fk ol S 2K3 A HEfE T AP 10,002,653 - 6.23%
EIE VNS HC A HE 25
AN
HE 2
Li Ka-Shing 2&3 Long position Trustee and Other 10,002,653 - 6.23%
Unity Trustee beneficiary interest
Corporation Limited of a trust
(as trustee of
The Li Ka-Shing
Unity Discretionary
Trust)
Li Ka-Shing 253 WA HEREAN K At HE 73 10,002,653 - 6.23%
Unity Trustee (EE A€ UN
Corporation Limited
(E %% The
Li Ka-Shing Unity
Discretionary Trust
ZARFEN)
Li Ka-Shing Unity 2&3 Long position Trustee and Other 10,002,653 - 6.23%
Trustcorp Limited beneficiary interest
(as trustee of of a trust
another discretionary
trust)
Li Ka-Shing Unity 2K3 WA HEREAN K At HE 73 10,002,653 - 6.23%
Trustcorp Limited fFatZ s A
(15 25 75 — TH A
G Rt Z R FEN)
Li Ka-Shing Unity 2&3 Long position Trustee Other interest 10,002,653 - 6.23%
Trustee Company
Limited (as trustee
of The Li Ka-Shing
Unity Trust)
Li Ka-Shing Unity 2K3 WA FREA HAbHE 45 10,002,653 - 6.23%

Trustee Company
Limited (i /4 The
Li Ka-Shing Unity
TrustZ {5 € A\)
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No. of

underlying
shares Approximate %
(unlisted equity of the

Nos. of derivatives of ordinary issued
Name of Long Position/ Nature of shares of the the Company) share capital
Shareholders Notes Short Position Capacity interest Company held held of the Company
A MBI B EH
AR (RAAHEET AadcEiadE
JBe 3 45 B 7t W R 56 B 2 PR Bty ¥ H BeARGTATI)  BABERI A
Cheung Kong 2&3 Long position Interest of Corporate 10,002,653 - 6.23%
(Holdings) Limited controlled interest
(“CKH”) corporations
RILEE (M) 2%3 WA REARNZ  ATHES 10,002,653 - 6.23%
A RAF HE 45
(TREEM])
Notes: Bt
(1) Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly- (1)  H B A MankarZ 4> % [} J& /A 5] ° MankarZb

(2)

(3)

owned subsidiary of ITC Investment, which in turn is a wholly-owned
subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of Chinaview,
owns more than one-third of the issued ordinary share capital of ITC. Dr.
Chan owns the entire issued share capital of Chinaview. Ms. Ng Yuen
Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 45,298,813 shares of the Company which are held by
Famex. Ms. Ng Yuen Lan, Macy is deemed to be interested in 4,000,000
underlying shares (in respect of unlisted equity derivatives) of the
Company held by Dr. Chan.

Cobbleford is a wholly-owned subsidiary of Yachting, which in turn is a
wholly-owned subsidiary of HIL. HIL is a wholly-owned subsidiary of
HWL. Certain subsidiaries of CKH are entitled to exercise or control the
exercise of more than one-third of the voting power at the general meetings
of HWL. Yachting, HIL, HWL and CKH are all deemed to be interested
in 10,002,653 shares held by Cobbleford.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital, owns the entire issued share
capital of Li Ka-Shing Unity Trustee Company Limited. Li Ka-Shing
Unity Trustee Company Limited as trustee of The Li Ka-Shing Unity
Trust, together with certain companies which Li Ka-Shing Unity Trustee
Company Limited as trustee of The Li Ka-Shing Unity Trust is entitled
to exercise or control the exercise of more than one-third of the voting
power at their general meetings, hold more than one-third of the issued
share capital of CKH.
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(3)

ITC InvestmentZ % & [ff J§ A & » MMiITC
InvestmentHI| £ 5+ A 3 2 4 BB g 48 7 -
Chinaview.Z 2 % [} J&§ 2\ 7] Galaxyway 47 1%
HAEXCHEITEERA=Z02 UL o K
{# 1 #E A7 Chinaview 2 ¥ £ 3547 I A& - (L0
B & & B bR £ 2 B8 - Mankar ~ ITC
Investment ~ & # > ¥ - Galaxyway °
Chinaview * B 18 - K {h i B 4o 1w 00 A it
HE A 2 45,298,813/ A2 7 A 4 v A7
BEfR o RBITH & Lo BB LA
24,000,000/ A 2 7 AR B S A Cf BR JF BT
AT A T H) A e i o

Cobbleford % Yachting 2 4= & Fff J&§ 2 & > 1
Yachting ] 2 #1704 36 2 BiH g 2 /] o FlGT 4
¥R ER 2 2EMB AR - REEHE
Z T W 2 T A RE R A RD 2 BOR K
& AT R AT R = — R
BE o Yachting ~ Izt % - M EH A RE
£ M ¥ W K A Cobblefordff £
210,002,653 % e 473 v A HE 4L

ERWICA - B o MR A A
H # fi Li Ka-Shing Unity Holdings Limited
CEATIRA 2 =532 — » %2 A Al Li
Ka-Shing Unity Trustee Company Limited4*
#BELEE 1T A o Li Ka-Shing Unity Trustee
Company LimitedPA The Li Ka-Shing Unity
Trustfs st A Z B 03 > B[R # A 74 366
ARELEE =P —UEZEBITRA

MM Li Ka-Shing Unity Trustee Company
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In addition, Li Ka-Shing Unity Holdings Limited also owns the entire
issued share capital of Li Ka-Shing Unity Trustee Corporation Limited
(“TDT1”) as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1”)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2”) as trustee of another
discretionary trust (“DT2”). Each of TDT1 and TDT2 holds units in The
Li Ka-Shing Unity Trust.

Mr. Li Ka-shing, being the settlor may be regarded as a founder of each
of DT1 and DT?2 for the purposes of the SFO. CKH, Li Ka-Shing Unity
Trustee Company Limited, Li Ka-Shing Unity Trustcorp Limited and Li
Ka-Shing Unity Trustee Corporation Limited were all deemed to be
interested in 10,002,653 shares which are held by Cobbleford.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s listed
securities by the Company or any of its subsidiaries during the six
months ended September 30, 2003.

AUDIT COMMITTEE

The members of the audit committee (the “Committee”) comprise Mr.
Tsang Link Carl, Brian and Mr. Kwok Ka Lap, Alva who are independent
non-executive Directors of the Company. The Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed auditing, internal control and financial
reporting matters including a review of the unaudited consolidated
interim results for the six months ended September 30, 2003.

CODE OF BEST PRACTICE

None of the Directors is aware of any information that would reasonably
indicate that the Company is not, or was not for the six months ended
September 30, 2003, in compliance with the Code of Best Practice as
set out in Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange except that the non-executive Directors are not
appointed for a specific term as they are subject to retirement by rotation
and re-election at the annual general meeting in accordance with the

bye-laws of the Company.
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ACKNOWLEDGEMENTS

Finally, on behalf of the Directors, I wish to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support. I would also like to thank our shareholders,

suppliers, bankers and customers for their continued support.

By Order of the Board
HANNY HOLDINGS
LIMITED
Dr. Chan Kwok Keung,
Charles

Chairman

Hong Kong, December 19, 2003
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