Dear Shareholders,
Successful Listing

On behalf of the Board of Directors (the “Directors”) of Kenfair
International (Holdings) Limited (“Kenfair International” or the
“Company”), and its subsidiaries (the “Group”), | am pleased to
report that the Company was successfully listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
10 April 2002. With this listing status, the Group has been empowered
to further explore lucrative and potential business opportunities, both
domestically and overseas.

Industry Overview

Despite the prevailing economic volatility during the past few years,
hafimenr B @ exhibitions and trade fairs, in particular events with international
recognition and standing, have performed outstandingly, seemingly
exempted from the economic downturn. Many of the benefits of exhibitions
are immediately visible in a sluggish economy, when manufacturers
need increased visibility and exposure to potential buyers.
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With a reputation as the “Capital of Exhibitions”, Hong Kong stages over 900 local and international exhibitions and
conferences every year. In 2001, Hong Kong hosted 49 exhibitions, 198 conventions and 718 corporate meetings. Over
322,492 overseas visitors were attracted to these exhibitions, a year-on-year increase of 28.2% in the visitor count.
Exhibitions and trade fairs, which have become an incremental pillar to Hong Kong’s economy and exhibitions are often
cited as cost-effective and efficient channels for promoting inter- and/ or intra-regional trade.
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Kenfair International

Kenfair International, a leader in the exhibition industry with over 10 years experience, is committed to further promoting
and strengthening Hong Kong’s position as the Capital of Exhibitions while driving its business growth to bring fruitful returns
to shareholders.

This commitment can be seen with the Group’s October Shows (the “Hong Kong International Toys & Gifts Show” and
“Asian Gifts Premium & Household Products Show”) - the largest exhibition in Asia in 2002. In addition to its growing
success, the event has been approved as a member of the Union des Foires Internationales (“UFI”), a leading organization
consisting of the world’s leading trade show organizers. Since UFI selects its members based on strict selection criteria, only
international events with at least three years history and active foreign participation in terms of buyers and exhibitors will be
accepted as members. Currently there are only 184 exhibition organizers around the world who have received these Oscars
of the exhibition industry. The management is extremely proud to have the October Shows acknowledged by such a well-
known association. This achievement marks an important milestone in the Group’s development and is driving the Group
towards its ultimate goal — to become a leader in the exhibition industry in the region and throughout the world.

With regard to its geographical presence, the Group is expanding its reach not only in Hong Kong with its October Shows
and in London with the Asia Expo, it also plans to organize new and scalable exhibitions — the Kenfair Asian expo in
Las Vegas in 2003. To move forward, it is also looking at the possibility of tapping into the People’s Republic of China
(“PRC”) exhibition industry in view of its promising market potential and growing significance around the world.

To further enhance its corporate image, the Group is planning to launch an up market exhibition with an eye to bringing top
class Asian gifts, premium and household manufacturers to high-end buyers including luxury department stores. All
participants will be carefully selected and recruited by invitation only, ensuring the exclusiveness of the event for the right
targets. The Group is entering this unique market segment to further strengthen its reputation in the industry. Sure, the time
and resources invested in targeting the high-end market are much higher than others. However, with over 10 year’s
experience and expertise, the Group has every confidence in winning this new challenge.
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Building on its well-established foothold in the toys, gifts, premium and household industry, the Group is planning to
diversify its exhibition themes by organizing sizable trade shows of some other different product profile. The Group is going
to host the Asian Food Fair in Hong Kong in 2003, as well as the Asia Gems and Jewellery Show which will be
held in Bangkok, Thailand, in 2004. These two strategic projects will broaden the Group’s business scope while marking
another important step in its regional expansion plans.

For the seven months ended 31 October 2002, the Group has achieved numerous breakthroughs, including the level of its
on-line trading platform - kenfair.com, as well as its first trade magazine - MegAsia. The successful launches of both
kenfair.com and MegAsia not only create additional revenue streams for the Group, but also enhance services provided and
fully utilize the Group’s internal resources.

Leveraging its expertise, experience and healthy financial position, the Group is grasping opportunities to accelerate its
business growth and bring in promising returns to shareholders.

Appreciation

On behalf of the Board of Directors, | would like to take this opportunity to express my gratitude to our customers, suppliers,
bankers, business associates and shareholders for their continuous support. | would also like to thank our staff for their hard
work and concerted effort.
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Ip Ki Cheung
Chairman
Hong Kong, 18 November 2002
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