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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Cosmopolitan International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

RESULTS OF EXTRAORDINARY GENERAL MEETING

The Board is pleased to announce that all resolutions proposed at the EGM held today were duly passed by the shareholders of the Company. The resolution to approve the allotment and issue of the Subscription Shares, the Whitewash Waiver and the Loan Repayment was passed by the Independent Shareholders holding 18,033,500 Shares, representing 99.84% of the votes held by the Independent Shareholders with voting rights present in person or by proxy voting by way of a poll at the EGM.

Completion of the Subscription Agreement is expected to take place on 5th March, 2003.

Reference is made to the joint announcement issued by the Company and Gold Capital Investments Limited dated 16th December, 2002, the announcements of the Company dated 19th December, 2002, 3rd January, 2003, 10th January, 2003, 17th January, 2003 and 13th February, 2003 (together, the “Announcements”), and the circular of the Company dated 14th February, 2003 (the “Circular”). Terms used herein shall have the same meanings as those defined in the Announcements unless the context otherwise requires.

RESULTS OF THE EGM

The EGM was held on 3rd March, 2003 to consider among others, the resolutions approving (i) the increase in the authorised share capital from HK$20 million to HK$50 million by the creation of an additional 300 million Shares; (ii) the allotment and issue of the Subscription Shares, the Whitewash Waiver and the Loan Repayment; (iii) the general mandate to be given to the Directors to issue Shares; (iv) the general mandate to be given to the Directors to repurchase Shares; and (v) the extension of the general mandate to be given to the Directors to issue Shares by including Shares which may be repurchased.

The Board is pleased to announce that all resolutions proposed at the EGM held today were duly passed by the shareholders of the Company. The resolution to approve the allotment and issue of the Subscription Shares, the Whitewash Waiver and the Loan Repayment was passed by the Independent Shareholders holding 18,033,500 Shares representing 99.84% of the votes held by the Independent Shareholders with voting rights present in person or by proxy voting by way of a poll at the EGM.

COMPLETION OF THE SUBSCRIPTION AGREEMENT

Under the terms of the Subscription Agreement, Completion is expected to take place on the first business day after all the conditions set out in the Subscription Agreement have been fulfilled or waived or on such later date as the parties to the Subscription Agreement may agree. It is expected that Completion will take place on 5th March, 2003.

Public Float

Immediately upon Completion, it is expected that the public float will be approximately 19.16%. It is the intention of Gold Capital and the future Directors to maintain the listing of the Shares on the Stock Exchange after the Completion. Accordingly, the future Directors, the Subscriber and the Company have jointly and severally undertaken to the Stock Exchange to ensure that the public float will not be less than 25% immediately after Completion. Further announcement will be made in relation to any action taken in respect of the public float to ensure compliance with the Listing Rules.

The Stock Exchange has stated that it will closely monitor trading in the Shares if less than 25% of the Shares are held by the public. If the Stock Exchange believes that: (i) a false market exists or may exist in the Shares; or (ii) there are too few Shares in public hands to maintain an orderly market, it will consider exercising its discretion to suspend trading in the Shares.

By order of the board of

Cosmopolitan International Holdings Limited

Ho Shu Wah

Alternate Director to Eric Edward Hotung,

C.B.E. (Chairman and Managing Director)

Hong Kong, 3rd March, 2003

The Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.

Please also refer to the published version of this announcement in The Standard dated 4 March 2003.
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