(A) Business segments

For management purposes, the Group is currently
organised into two operating divisions —
equipment and leadframe. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Equipment — manufacture and marketing of
semiconductor machines and tools

Leadframe — manufacture and marketing of
semiconductor materials

(i) Segment information about these businesses
for the year ended 31 December 2003 is
presented below:

Income statement

Revenue
Equipment
Leadframe

Result
Equipment
Leadframe (Note)

Unallocated corporate income

Profit from operations
Finance costs

Profit before taxation
Taxation

Net profit for the year

Note: The amount has been arrived at after deduction of
factory relocation costs of HK$5.8 million (see note 7).

Balance sheet

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets
Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities
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(CONTINUED)

(A) Business segments (continued)

Other information

Capital additions

Depreciation

Factory relocation costs

Loss on disposal of property,
plant and equipment

(if) Segment information about these businesses
for the year ended 31 December 2002 is

presented below:

Income statement

Revenue
Equipment
Leadframe

Result
Equipment
Leadframe (Note)

Unallocated corporate income

Profit from operations
Finance costs

Profit before taxation
Taxation

Net profit for the year

Note: The amount has been arrived at after deduction of
factory relocation costs of HK$20 million (see note 7).

Balance sheet

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets
Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities
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(8&)
(CONTINUED)
(A) Business segments (continued) () EFHoE (&)
Other information Hih&H
Equipment Leadframe Consolidated
B 5l 4R AE S e
HK$°000 HK$°000 HK$°000
BT T BT T BT
Capital additions BELE 38,752 62,030 100,782
Depreciation e 121,748 34,631 156,379
Factory relocation costs mEBBHRX — 20,000 20,000
Loss (gain) on disposal of property, HE/REME - BER
plant and equipment s EE () 237 (104) 133
(B) Geographical segments () i 5 &
The Group’s operations are principally REBZEBETERFREARKM
carried out in the People’s Republic of (TRE]) BEEERFBEKEE -
China (the “PRC”), including Hong Kong Fronsg kB RAE o
and Mainland China, Singapore and
Malaysia.
(i) An analysis of the Group’s turnover and () AREEZEEBREE R
profit from operations by location of REBEWESTWT :

operations is as follows:

Profit from

Turnover operations

HEE &
2003 2002 2003 2002
Z¥T=F —TT_F ZF¥ZF —_TT-HF
HK$’000 HK$’000 HK$’000 HK$’000
BT BEFT BEFT BT T

Location of operation BiEME

The PRC G 1,239,808 1,170,263 230,998 222,803
Singapore and Malaysia s &S RA DR 1,365,015 675,753 352,260 73,026
2,604,823 1,846,016 583,258 295,829
Unallocated corporate income AOBZ REHA 3,934 6,520
Profit from operations Feg=papil 587,192 302,349
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(CONTINUED)
(B) Geographical segments (continued)
(ii) A geographical breakdown of the

Group’s turnover by geographical

market is as follows:

Location of market
Taiwan

Mainland China
Korea

Malaysia
Singapore
Philippines
Thailand

Hong Kong

United States of America
Japan

Europe

Others

Contribution to profit by geographical
market has not been presented as the
contribution to profit from each market
is substantially in line with the overall
Group ratio of profit to turnover.

(i) The following is an analysis of the
carrying amount of segment assets,
and additions to property, plant and
equipment, analysed by the
geographical area in which the

assets are located:

The PRC

Singapore and Malaysia
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Carrying amount of
segment assets
DHEERESHE

31.12.2003

HK$°000 HK$’000
EETRT BT

i E 1,818,710 1,564,526
NS K 55 R P B 660,812 557,085
2,479,522 2,121,611

31.12.2002
—BT=F —ZEF
+=ZA=+—8 +—A=+—H

S EM T ()

2003 5002
—¥e=F —TE-F
HK$"000 HK$'000
BT BT
516,805 433,557
415,053 274,826
346,325 168,100
293,096 228,090
222,378 138,085
213,680 98,951
175,931 108,530
175,238 134316
76,557 115.476
71,148 68,799
53,228 12167
45,384 35,119
2,604,823 1,846,016

Additions to property,

plant and equipment

M - BB RREEE
Year ended Year ended
31.12.2003 31.12.2002
—BT=HE —EEF
+=ZA=+—-8 +-—A=+—H
L2ZEE k2 FE
HKS’000 HK$’000
BT BT T

134,704 77,294
25,809 23,488
160,513 100,782



The Group received research and development
grants from government sources. The amount of
grants received which has been offset against
the research and development expenses during
the year amounted to HK$1,214,000

(2002: HK$1,389,000).

Included in research and development expenses
is depreciation on property, plant and equipment
of HK$6,057,000 (2002: HK$6,246,000) and
rental of land and buildings under operating
leases of HK$2,117,000 (2002: HK$1,480,000).

The amounts comprise:
Factory relocation and closure costs
Provision for termination of employees

Impairment loss on property,
plant and equipment

The amounts represent costs for relocation
of a Group’s factory in Hong Kong to
Mainland China.

Profit from operations has been
arrived at after charging:

Auditors’ remuneration
Depreciation

Loss on disposal of property, plant and
equipment

Minimum lease payments for land and buildings
under operating leases

Staff costs, including directors’ remuneration
and after crediting:

Interest income
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2003
—ET=F
HK$’000
BT

5,835

5,835

2003
—ET=H
HKS$’000
BRI

2,804

153,465

25,459

35,768

556,957

3,934

2002
—ET &

HK$°000
BETT

512

15,000

4,488

20,000

2002
—EE

HK$°000
BT

2,417

156,379

33,791
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2003 2002
—E¥=E ZET
HK$’000 HK$°000
BETT BT T
Fees to independent non-executive Directors IFHMITEFHES 600 300
Other emoluments to executive Directors: HITEFERLMME -
- Salaries and other benefits — e RkEMAR 4,943 4,743
- Performance related incentive payments - EBRERBAES 4,423 2,334
— Pension contribution — BRIRSHEHK 831 829
Directors’ remuneration EFEEME 10,797 8,206
In additions to the above, 205,000 B bitsh 0 RABRANEERE
(2002: 205,000) shares of the Company EERGERSEMEFHT
were issued to certain executive Directors EEI17205,00018 (ZEE =4 -
during the year under the Employee Share 205,0000%) A~ A B D ©
Incentive Scheme. The market value of HERMHNBETHZMES
these shares at the date of issue amounted 6,437,000 T (ZEE =4 ¢
to HK$6,437,000 (2002: HK$3,331,000). S 63.331,00070) ©
The emoluments of the Directors, EFCMEeRELT (TRE
excluding the share incentive benefits, &0 BREET &l 2 Ba)
were within the following bands:
Number of directors
EEAH
2003 2002
—ET=H —EBT_F
HK$nil to HK$1,000,000 & — 7% 1,000,0007T 3 3
HK$1,500,001 to HK$2,000,000 71,500,001 — &% 2,000,0007T 1 1
HK$6,000,001 to HK$6,500,000 7 ¥ 6,000,0017T — 7 #6,500,0007T - 1
HK$8,000,001 to HK$8,500,000 75 #8,000,0017T — 7 #8,500,0007C 1 —
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