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Notes on the Accounts

Year ended 31 December 2003
(Figures expressed in millions of Hong Kong Dollars unless otherwise indicated)
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1. Basis of preparation

(a) These accounts have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (which includes all applicable Statements of Standard Accounting Practice
and Interpretations) issued by the Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong and the requirements of the Hong Kong Companies
Ordinance. In addition, these accounts comply fully with the module on “Financial Disclosure
by Locally Incorporated Authorised Institutions” under the Supervisory Policy Manual issued
by the Hong Kong Monetary Authority. These accounts also comply with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited.

(b) The consolidated accounts comprise the accounts of Hang Seng Bank Limited (“the Bank”)
and all its subsidiary and associated companies (“the Group”) made up to 31 December. The
consolidated accounts include the attributable share of the results and reserves of associated
companies based on accounts made up to dates not earlier than six months prior to 31

December. All significant intra-group transactions have been eliminated on consolidation.

(c) The accounts have been prepared under the historical cost convention, as modified by the
revaluation of certain securities and premises and investment properties as set out in the

accounting policies in notes 4(e) and 4(f) respectively.

(d) The accounting policies used in the preparation of these accounts are consistent with
those used in the previous year except for those set out in note 2 “Change in accounting

policy”.
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2. Change in accounting policy

In prior years, deferred tax liabilities were provided for using the liability method in respect of
the taxation effect arising from all material timing differences between the accounting and
tax treatment of income and expenditure, which were expected with reasonable probability
to crystallise in the foreseeable future. Deferred tax assets were not recognised unless their
realisation was assured beyond reasonable doubt. With effect from 1 January 2003, the Group
has changed its policy for deferred tax in order to comply with Hong Kong Statement of
Standard Accounting Practice 12 (revised) (HKSSAP 12) on “Income Taxes” issued by the Hong
Kong Society of Accountants. Details of the new policy are set out in note 4(j) "Income tax”
on page 119. The balances of deferred tax assets and deferred tax liabilities in the consolidated
balance sheet at 31 December 2003 were HK$52 million and HK$643 million respectively
(HK$73 million and HK$635 million respectively at 31 December 2002). The deferred tax
released to the profit and loss account in 2003 was HK$49 million, compared with a charge of

HK$41 million in 2002.

The adoption of HKSSAP 12 represents a change in accounting policy which has been applied
retrospectively. The change in accounting policy has been reflected by way of a prior year
adjustment and the comparative figures for 2002 have been restated to conform with the

current year's presentation accordingly.
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3. Nature of business
The Group is engaged primarily in the provision of banking and related financial services.
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4. Principal accounting policies
(a) Income recognition
Interest income is recognised in the profit and loss account as it accrues, except in the case of

doubtful debts (note 4(c)).
Fee and commission income is accounted for in the period when receivable, except where the fee

is charged to cover the costs of a continuing service to or risk borne for the customer, or is interest

in nature. In these cases, it is recognised on an appropriate basis over the relevant period.
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Notes on the Accounts continued

4. Principal accounting policies continued

(b) Goodwill

Goodwill or discount arises on the acquisition of subsidiary and associated companies when the
cost of acquisition differs from the fair value of the Group’s share of separable net assets acquired.
For acquisitions made on or after 1 January 1998, goodwill is included in the balance sheet in
"Other assets” and discount on acquisition is included in " Other liabilities” and they are amortised
over their estimated lives on a straight line basis. For acquisitions prior to 1 January 1998, goodwill
was charged against “Reserves” and discount on acquisition was credited to “Reserves” in the

year of acquisition.

On disposal of the subsidiary or associated companies, any goodwill or discount on acquisition
previously taken directly to reserves or not yet amortised in the profit and loss account is included
in the Group’s share of net assets of the company in the calculation of the profit or loss on disposal

of the company.

(c) Doubtful debts and provisions

(i) Loans are designated as doubtful as soon as management has doubts as to the ultimate
recoverability of principal or interest or when contractual payments of principal or interest are 90
days overdue. When a loan is considered doubtful, interest will be suspended and a specific provision

raised if required.

However, the suspension of interest may exceptionally be deferred for up to 12 months past

due in the following situations:

e where cash collateral is held covering the total of principal and interest due and the right of
set-off is in place;

e where the value of net realisable tangible collateral is considered more than sufficient to
cover the full repayment of all principal and interest due and credit approval has been given
to the rolling-up or capitalisation of interest payments; or

e for portfolios of small homogeneous loans where provisions are made on a portfolio basis
using the roll rate methodology, interest income will continue to accrue after the account is
90 days overdue and the interest will be included as part of the loan balance for the purpose

of making provisions.
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4. Principal accounting policies continued
It is the Group's policy to make provisions for bad and doubtful debts promptly where required
and on a prudent and consistent basis. There are two basic types of provisions, specific and

general, each of which is considered in terms of the charge and the amount outstanding.

(ii) Specific provisions
Specific provisions represent the quantification of actual and expected losses from identified

accounts and are deducted from loans and advances in the balance sheet.

Other than where provisions on small balance homogenous loans are assessed on a portfolio

basis, the amount of specific provision raised is assessed case by case. The amount of specific

provision raised is the Group's conservative estimate of the amount needed to reduce the

carrying value of the asset to the expected ultimate net realisable value, and in reaching a

decision consideration is given, among other things, to the following factors:

e the financial standing of the customer, including a realistic assessment of the likelihood of
repayment of the loan within an acceptable period;

e the Group's aggregate exposure to the customer;

e the likely dividend available on liquidation or bankruptcy;

e the realisable value of any collateral for the loan;

e the costs associated with obtaining repayment and realisation of the collateral; and

e if loans are not in local currency, the ability of the borrower to obtain the relevant foreign

currency.

For portfolios of small homogeneous loans, specific provisions are made on a portfolio basis
using the roll rate methodology or similar formulaic approach. Roll rate methodology is a
statistical analysis of historical trends of the probability of default and amount of consequential
loss, assessed at each time period for which payments are overdue and takes into account
other historical data and an evaluation of current economic conditions to calculate an

appropriate level of specific provisions based on expected loss.

1
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Notes on the Accounts continued

4. Principal accounting policies continued

(c) Doubtful debts and provisions continued

(iii) General provisions

General provisions augment specific provisions and provide cover for loans which are impaired
at the balance sheet date but which will not be identified as such until some time in the
future. The Group maintains general provisions which are determined taking into account the
structure and risk characteristics of the Group’s loan portfolio and the expected loss of the
individual components of the loan portfolio based primarily on the historical loss experience.
Historic levels of latent risk are regularly reviewed to determine that the level of general
provisioning continues to be appropriate. General provisions are deducted from loans and

advances to customers in the balance sheet.

(iv) Loans on which interest is being suspended

Interest suspended on doubtful debts is netted in the balance sheet against “Advances to
customers” and accrued interest receivable in “Prepayments and accrued income”. On receipt
of cash (other than from the realisation of collateral), suspended interest is recovered and
taken to the profit and loss account. A specific provision of the same amount as the interest
receipt is then raised against the principal balance. Amounts received from the realisation of
collateral are applied to the repayment of outstanding indebtedness, with any surplus used to

recover any specific provisions and then suspended interest.

(v) Non-accrual loans

Where the probability of receiving interest payments is remote, interest is no longer accrued.

Loans are not reclassified as accruing until interest and principal payments are up-to-date and

future payments are reasonably assured.

(vi) Write-off of loans
Where the loan has no reasonable prospect of recovery, the loan and related suspended interest
are written off. Credit card and unsecured personal loans are normally charged off after 210

days overdue.
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4. Principal accounting policies continued

(c) Doubtful debts and provisions continued

(vii) Rescheduled advances

Rescheduled advances are those which have been rescheduled or renegotiated for reasons
related to the borrower’s financial difficulties. Rescheduling activity is designed to maximise
cash recovery on overdue accounts by slowing down the formal steps in collection management
to allow qualifying customers to repair or renegotiate satisfactory maintenance of their
accounts. This will normally involve the granting of concession terms and resetting the overdue
account to non-overdue status. A rescheduled advance will continue to be disclosed as such
unless the debt has been performing in accordance with the rescheduled terms for a period of
six to twelve months. Rescheduled advances which have been overdued for more than three
months under the rescheduled terms are reported as “overdue advances” in accordance with
the module on "Financial Disclosure by Locally Incorporated Authorised Institutions” under

the Supervisory Policy Manual issued by the Hong Kong Monetary Authority.

(viii) Assets acquired in exchange for advances

Assets acquired in exchange for advances in order to achieve an orderly realisation continue
to be reported as advances. The asset acquired is recorded at the carrying value of the advance
disposed of at the date of the exchange, and provisions are made based on any subsequent

deterioration in its value.

(d) Translation of foreign currencies

Assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars
at the rates of exchange ruling at the year-end. The results of overseas branches and subsidiary
companies are translated into Hong Kong dollars at the average rates of exchange for the

year.

Exchange differences arising from the retranslation of opening foreign currency net investments
and exchange differences arising from retranslation of the result for the year from the average
rate to the exchange rate ruling at the year-end are accounted for in "Retained profits”.

Other exchange differences are recognised in the profit and loss account.
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Notes on the Accounts continued

4. Principal accounting policies continued

(e) Investments

(i) Securities held for dealing purposes and long-term investments

Debt securities in respect of which the Group has the expressed intention and ability to
hold until maturity are classified as “Held-to-maturity securities” and are included in the
balance sheet in the categories of “Treasury bills”(included in “Cash and short-term
funds”), “Certificates of deposit” or “Long-term investments” as appropriate. Held-to-
maturity debt securities are included in the balance sheet at cost less provision for any

impairment (note 4(g)).

Where dated debt securities have been purchased at a premium or discount, those
premiums and discounts are amortised through the profit and loss account over the period
from the date of purchase to the date of maturity. These securities are included in the
balance sheet at cost adjusted for the amortisation of premiums and discounts arising on
acquisition. The amortisation of premiums and discounts is included in “Interest income”.
Any profit or loss arising on disposal of held-to-maturity securities prior to maturity or on
transfer to securities held for dealing purposes is included in the profit and loss account

as it arises and is included in"Profit on tangible fixed assets and long-term investments”.

Equity shares intended to be held on a continuing basis are classified as “Long-term
investments” and are included in the balance sheet at fair value. Gains and losses arising
from changes in fair value are accounted for as movements in the “Long-term equity
investment revaluation reserve”. When an investment is disposed of or the investment is
determined to be impaired, the cumulative profit or loss, including any amounts previously
recognised in the long-term equity investment revaluation reserve, is included in the profit

and loss account for the year in “Profit on tangible fixed assets and long-term investments”.

Other securities are classified as held for dealing purposes and included in the balance
sheet at fair value in the categories of “Treasury bills” (included in “Cash and short-term
funds”), “Certificates of deposit”, or “Securities held for dealing purposes” as appropriate.
Changes in fair value of such assets are recognised in the profit and loss account as

"Dealing profits” as they arise.
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4. Principal accounting policies continued

(e) Investments continued

Where securities are sold subject to a commitment to repurchase them at a predetermined
price, they remain in the balance sheet and a liability is recorded in respect of the consideration
received. Conversely, securities purchased under analogous commitments to resell are not
recognised in the balance sheet and the consideration paid is recorded in “Cash and short-
term funds” where the counterparty is a bank or in “Advances to customers” where the

counterparty is a non-bank customer.

(ii) Investments in subsidiary companies
Investments in subsidiary companies are stated at cost less provision for any impairment (note

4(g)) as determined by the Directors in the Bank's balance sheet.

(iii) Investments in associated companies

Investments in associated companies are stated at the Group's attributable share of the net
assets of the associated companies using the equity method of accounting in the Group's
consolidated balance sheet and are stated at cost less provision for any impairment (note 4(g))

as determined by the Directors in the Bank's balance sheet.

(f) Tangible fixed assets
(i) Premises are stated at valuation less depreciation calculated to write off the assets over

their estimated useful lives as follows:

e freehold land is not depreciated,
e |easehold land is depreciated over the unexpired terms of the leases; and
e buildings and improvements thereto are depreciated at the greater of 2% per annum on the

straight line basis or over the unexpired terms of the leases.
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Notes on the Accounts continued

4. Principal accounting policies continued

(f) Tangible fixed assets continued

(ii) Premises are revalued by professionally qualified valuers with sufficient regularity to ensure
that the net carrying amount does not differ materially from the fair value. Surpluses arising
on revaluation are credited firstly to the profit and loss account to the extent of any deficits
arising on revaluation previously charged to the profit and loss account in respect of the same
premises, and are thereafter taken to the "Premises revaluation reserve”. Deficits arising on
revaluation are firstly set off against any previous revaluation surpluses included in the "Premises
revaluation reserve” in respect of the same premises, and are thereafter taken to the profit

and loss account.

(iii) Investment properties are stated in the balance sheet at their open market values which
are assessed by professionally qualified valuers. Surpluses arising on revaluation on a portfolio
basis are credited to the "Investment properties revaluation reserve”. Deficits arising on
revaluation on a portfolio basis are firstly set off against any previous revaluation surpluses

and thereafter taken to the profit and loss account.

Investment properties held on leases with 20 years or less to expiry are stated at valuation less

depreciation calculated to write off the assets over the remaining terms of their leases.

(iv) Equipment, comprising furniture, plant and other equipment, is stated at cost less
depreciation calculated on the straight line basis to write off the assets over their estimated

useful lives, which are generally between 3 and 10 years.

(v) On disposal of premises, investment properties and equipment, the profit or loss is calculated
as the difference between the net sales proceeds and the net carrying amount. Surpluses
relating to premises disposed of included in the “Premises revaluation reserve” are transferred
as movements in reserves to “Retained profits”. Surpluses or deficits relating to investment
properties disposed of included in the "Investment properties revaluation reserve” are

transferred as movements in reserves to “Retained profits”.



4. TEREFBEK &

(&) HifE

BT RBRENENEHEERREFS N
RPEERFEFPEREHREFSTIRN
AEEEBEER  ORTSHEEE X2
BEFEHARZEBESRNBLARER
BERRRE  BOHARETSR - BEE
Z AW EEEEREEE  BIZAREZEER
WOEE EEZSEEAREEEZE
o EREHRRCEBES  BZ2RT5H
WE - EMBLARREEARRE - BRE
ENRBZHEEENEEFEIARA S
MEBREEH TG -

HEBEEINSNEEAEERTHER - 5O
ZREBEREAEERNREN ZREEER
R #EREBREERBEN ZFRERS
EEXE -

(¥) BEREEHE

EHEANZ KA BEAEA R R
NHEE FEETABA D AmEME
E-2AKEARMEBEZHHEA - AIZSE
HEZREFEROENEERBERANIZRP
ERAT - BRRHEREMBE ZBERA
BREEHRNRRAE S Z L HIEF 8K
AR - R EHENERRZEBAL
JMERNBTHE I

HBEANIIREEHE - ARERK
EHEZHEA  BIFHEZBERBRE
[(BVEEEEIAN  TRAEBEIREIR
ME4(C) 2 EBNERRFENE - K2R
EvREESHERENNZ @HFENERE
DT ARA TR E KA AR - BKREK
EHSWAREREZGHFEAR - K%
HEXNZzESAERENRZ @t FEN
SEAHTAERRRNIFHERREE
Bl - ENREREHAIERECE
FHEEXHE o

4. Principal accounting policies continued

(9) Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets (other than
premises and investment properties carried at revalued amounts and investment securities
carried at fair value and customer advances stated net of provisions) to determine whether
there is any indication that those assets, mainly including held-to-maturity securities,
investments in subsidiary and associated companies, are impaired. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. The recoverable amounts of assets subject to impairment
assessment is determined, in case of held-to-maturity securities, by reference to quoted market
price and, in case of investments in subsidiary and associated companies, based on valuation
of the Directors on an appropriate valuation basis such as net asset value or net present value

of future cash flows.

Impairment losses are recognised in the profit and loss account immediately. A reversal of
impairment losses is limited to the asset’s carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior years. Reversals of impairment

losses are credited to the profit and loss account in the year in which the reversals are recognised.

(h) Finance and operating leases

Leases under which substantially all the risks and benefits of ownership are transferred to the
lessees are classified as finance leases. Where the Group is a lessor under finance leases, an
amount representing the net investment in the lease is included in the balance sheet as
“Advances to customers”. Finance income implicit in the lease payment is recognised as
“Interest income” over the period of the leases in proportion to the funds invested. Hire
purchase contracts having the characteristics of finance leases are accounted for in the same

manner as finance leases.

Other leases are classified as operating leases. Where the Group is a lessor under operating
leases, the leased assets are included in “Tangible fixed assets”, and where applicable, are
depreciated in accordance with the Group’s depreciation policy as set out in note 4(f). Rentals
receivable under operating leases are recognised as “Other operating income” in equal
instalments over the accounting periods covered by the lease term. Contingent rentals
receivable are recognised as income in the accounting period in which they relate to. Payments
made under operating leases are charged to the profit and loss account as “Premises and
equipment expenses” in equal instalments over the accounting periods covered by the lease
term. Contingent rentals payable are written off as an expense of the accounting period in

which they are incurred.
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Notes on the Accounts continued

4. Principal accounting policies continued

(i) Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage and the cost to the Group of
non-monetary benefits are accrued in the year in which the associated services are rendered
by the employees. Provision is made in respect of paid leave entitlement accumulated during
the year, which can be carried forward into future periods for compensated absence or payment

in lieu if the employee leaves employment.

(ii) The Group provides retirement benefits for staff members and operates defined benefit
and defined contribution schemes and participates in mandatory provident fund schemes in

accordance with the relevant laws and regulations.

The retirement benefit costs of defined benefit schemes charged to profit and loss account
are determined by calculating the current service cost, interest cost and expected return on
scheme assets in accordance with a set of actuarial assumptions and taking into account the

amount of net actuarial losses required to be recognised.

The Group's net obligation in respect of defined benefit schemes is calculated separately for
each scheme by estimating the amount of future benefit that employees have earned in return
for their service in the current and prior years; that benefit is discounted to determine the
present value, and the fair value of any scheme assets is deducted. The discount rate is the
yield at the balance sheet date on high quality corporate bonds that have maturity dates
approximating the terms of the Group’s obligation. The calculation is performed by a qualified

actuary using the Projected Unit Credit Method.

In calculating the Group’s obligation in respect of a scheme, to the extent that any cumulative
unrecognised actuarial gain or loss exceeds 10% of the greater of the present value of the
defined benefit obligation and the fair value of plan assets, that portion is recognised in the
profit and loss account over the expected average remaining working lives of the employees

participating in the scheme. Otherwise, the actuarial gain or loss is not recognised.

Where the calculation of the Group’s net obligation results in a negative amount, the asset
recognised is limited to the net total of any cumulative unrecognised net actuarial losses and
past service costs and the present value of any future refunds from the scheme or reductions

in future contributions to the scheme.
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4. Principal accounting policies continued

(i) Employee benefits continued

The retirement benefit costs of defined contribution schemes and mandatory provident fund
schemes are the contributions made in accordance with the relative scheme rules and are
charged to the profit and loss account of the year. Contributions to the schemes vest

immediately.

(iii) The Group participates in the share compensation plan operated by the HSBC Group for
acquisition of HSBC Holdings plc shares. For the share option plan where such options are
granted at fair value, no compensation costs are recognised. For the savings-related share
option plan where options are granted at a discount of not more than 20% to fair value, no
compensation cost is recognised for such awards. For the restricted share award plan, the
Group's share of cost for acquisition of shares for the conditional award under such plan is

charged to " Staff costs” over the period in respect of which the performance condition applies.

(j) Income Tax

(i) Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised in
the profit and loss account except to the extent that they relate to items recognised directly in

reserves, in which case they are recognised in reserves.

(ii) Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable

in respect of previous years.

(iii) Deferred tax assets and liabilities arise from deductible and taxable temporary differences
between the carrying amounts of assets and liabilities for financial reporting purpose and the
tax bases respectively. Deferred tax assets also arise from unused tax losses and unused tax

credits.
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred

tax assets are recognised to the extent that it is probable that taxable profits will be available,

against which deductible temporary differences can be utilised.
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Notes on the Accounts continued

4. Principal accounting policies continued

(j) Income tax continued

Deferred tax is calculated at the tax rates that are expected to apply in the year when the
liability is settled or the asset is realised. Deferred tax assets and liabilities are not discounted.
The carrying amount of deferred tax assets/liabilities is reviewed at each balance sheet date
and is reduced to the extent that it is no longer probable that sufficient taxable profit will be

available to allow the related tax benefit to be utilised.

(iv) Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current tax
liabilities, and deferred tax assets against deferred tax liabilities if, and only if, the Bank or the
Group has the legally enforceable right to set off current tax assets against current tax liabilities.
The principle of offsetting usually applies to income tax levied by the same tax authority on

same taxable entity.

(k) Off-balance sheet financial instruments

Off-balance sheet financial instruments, commonly referred to as derivatives, are contracts
the characteristics and value of which are derived from those of the underlying assets, interest
and exchange rates or indices. They include futures, forwards, swap and options transactions
in the foreign exchange, interest rate and equity markets. Netting is applied where a legal

right of set-off exists.

The accounting for these instruments is dependent upon whether the transactions are

undertaken for dealing or non-dealing purposes.

(i) Dealing transactions
Transactions for dealing purposes include those undertaken for proprietary purposes and

to service customers’ needs, as well as any related hedges.

Transactions undertaken for dealing purposes are marked-to-market and the net present value
of any gain or loss arising is recognised in the profit and loss account as “Dealing profits”,
after appropriate deferrals for unearned credit margin and future servicing costs. Off-balance
sheet dealing transactions are valued by reference to an independent liquid price where this is
available. For those transactions where there are no readily quoted prices, market values are
determined by reference to independently sourced rates, using valuation models. Adjustments

are made for illiquid positions where appropriate.
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4. Principal accounting policies continued

(k) Off-balance sheet financial instruments continued

Assets, including gains, resulting from off-balance sheet exchange rate, interest rate and equities
contracts which are marked-to-market are included in “Other assets”. Liabilities, including

losses, resulting from such contracts, are included in “Other liabilities”.

(ii) Non-dealing transactions

Non-dealing transactions are derivatives which are held for hedging purposes as part of the
Group's risk management strategy against assets, liabilities, positions or cash flows measured
on an accruals basis. Non-dealing transactions include qualifying hedges and positions that

synthetically alter the characteristics of specified financial instruments.

Non-dealing transactions are accounted for on an equivalent basis to the underlying assets,
liabilities or net positions. Any profit or loss arising is recognised on the same basis as that

arising from the related assets, liabilities or positions.

To qualify as a hedge, a derivative must effectively reduce the price or interest rate risk of the
asset, liability or anticipated transaction to which it is linked and be designated as a hedge at
inception of the derivative contract. Accordingly, changes in the market value of the derivative
must be highly correlated with changes in the market value of the underlying hedged item at
inception of the hedge and over the life of the hedged contract. If these criteria are met, the
derivative is accounted for on the same basis as the underlying hedged item. Derivatives used

for hedging purposes include swaps, forwards and futures.

Interest rate derivatives are also used to alter synthetically the interest rate characteristics of
financial instruments. In order to qualify for synthetic alteration, a derivative instrument must
be linked to specific individual or pools of similar assets or liabilities by the notional principal
and interest rate risks of the associated instruments, and must achieve a result that is consistent
with defined risk management objectives. Interest rate derivatives for synthetic alteration are
accounted for on an accruals basis with the relative income and expense accounted for as

“Interest income” and "Interest expense” respectively.

Any gain or loss on termination of non-dealing derivatives is deferred and amortised to the
profit and loss account over the original life of the terminated contract. Where the underlying
asset, liability or position is sold or terminated, the non-dealing derivative is immediately

marked-to-market through the profit and loss account.
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Notes on the Accounts continued

4. Principal accounting policies continued

(k) Off-balance sheet financial instruments continued

Derivatives that do not qualify as hedges or synthetic alterations after inception are marked-
to-market through the profit and loss account, with gains and losses included in “Dealing

profits”.

(I) Long-term assurance business

The value placed on the Group's interest in long-term assurance business includes a prudent
valuation of the discounted future earnings expected to emerge from business currently in
force, taking into account factors such as recent experience and general economic conditions,
together with the surplus retained in the long-term assurance funds. These are determined
annually in consultation with independent actuaries. Changes in the Group’s value of long-
term assurance business are reported in the profit and loss account either as “Share of profit
of associated companies” or “Other operating income” depending on the Group's interest in
the entity operating the long-term assurance business. Long-term assurance assets and liabilities
attributable to policyholders are recognised in the Group’s accounts in “Other assets”and

"Other liabilities” respectively.

(m) Related parties

For the purposes of these accounts, parties are considered to be related to the Group if the
Group has the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common significant influence. Related parties

may be individuals or other entities.

(n) Segmental analysis
Segmental information is presented in respect of business and geographical segments. Business
segment information, which is more relevant to the Group in making operating and financial

decisions, is chosen as the primary reporting format.

(o) Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise cash and
balances with banks maturing within one month, and treasury bills and certificates of deposit

with less than three months’ maturity from the date of acquisition.
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4. Principal accounting policies continued

(p) Dividends

Dividends proposed or declared after the balance sheet date are disclosed as a separate

component of shareholders’ funds. Dividend income from subsidiaries, associates and jointly

controlled entities is recognised as income in the Bank’s profit and loss account in the

accounting period in which the dividends are declared.

5. BEIRA
AEREEENDHETIIRIEAR
(F) FIEWKA

5. Operating profit
The operating profit for the year is stated after taking account of:
(a) Interest income

2003 2002
EMBEHF WA Interest income on listed investments 973 706
FELETMBEHF WA Interest income on unlisted investments 2,643 2,217
H A FEUA Other interest income 9,230 12,037
12,846 14,960
(Z) FEZH (b) Interest expense

2003 2002

TR EETERZMEZ Interest expense on debt securities in issue maturing
after five years 44 43
HAth IS 32 H Other interest expense 2,623 4,112
2,667 4,155
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Notes on the Accounts continued

5. Operating profit continued

(A) EMEZRA (c) Other operating income
2003 2002
IION Dividend income
o FTESFKRE e listed investments 52 82
cJEEMERKRE e unlisted investments 40 17
92 99
Ri§ERMAE Fees and commissions
o BRI LA R * securities/stockbroking 361 244
TEREES e retail investment funds 921 700
o (R e insurance 82 343
o IR P IR%% e account services 211 255
o EX e remittance 132 128
AR e cards 551 598
o EEEF e credit facilities 231 270
o A0/ AHE e import/export 223 217
o Hith * other 192 147
IR & KA KA Fees and commissions receivable 2,904 2,902
IR & R AE Fees and commissions payable (349) (297)
2,555 2,605
=il Dealing profits
o INE * foreign exchange 764 604
e BHELEMEEES e securities and other trading activities 43 16
807 620
RERAIRETS Insurance underwriting 1,144 333
BEYEZASKA Rental income from investment properties 210 225
HAth Other 390 400
5,198 4,282
(T) E¥LH (d) Operating expenses
2003 2002
AFEH Staff costs
s HEeRAMAZER e salaries and other costs 1,860 1,867
o RIKEFIFHEISZ e retirement benefit costs:
- AESRAFTE (H#36(2)) —defined contribution schemes (note 36(b)) 18 18
- REMZRFFHE (WF36(F)(=)) —defined benefit schemes (note 36(a)(iii) 165 174
2,043 2,059
e (I aE23(F) Depreciation (note 23(a)) 329 352
BHERZEER Premises and equipment
o e * rental expenses 178 171
o HAh e other 629 641
807 812
Higge=z8H Other operating expenses 723 609
3,902 3,832
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5. Operating profit continued

(R) RBIREE (e) Provisions for bad and doubtful debts
£ & Group #R17 Bank
2003 2002 2003 2002
RIZEREMBF A / (B E) Net charge/(release) for bad and
doubtful debts
BEBERME16(7A)) Advances to customers (note 16(c))
Rk A Specific provisions
o FTIRE e new provisions 1,167 1,231 871 975
o Bm o releases (315) (285) (289) (207)
o WE B Mk ERIA e recoveries (54) (45) (40) (25)
798 901 542 743
—REE General provisions (6) (330) 24 (171)
TEEHRFE Net charge to profit and loss account 792 571 566 572

(B) ZEELBRBHMA+2HS
(—) He@E

(f) The emoluments of the five highest paid individuals
(i) The aggregate emoluments

2003 2002

FREREYNRE Salaries, allowances and benefits in kind 23 25
RIREFIGHEIFTIE 2 50 Pension contributions 2 2
FERITEAL Discretionary bonus 1 -
26 27

(Z) Bk HMALZMEBEETFIE
EA:

(ii) The numbers of the five highest paid individuals whose emoluments fell within the

following bands were:

2003 2002
AH” AE

Number of Number of
individuals individuals

BT

3,500,001 - 4,000,000
4,000,001 - 4,500,000
4,500,001 - 5,000,000
5,000,001 - 5,500,000
5,500,001 - 6,000,000
7,500,001 - 8,000,000

T ERFMALTHEE=NRITEE (ZF
ToFE D) RFESCEEHECBERN
BiEES (BR) HAe

HK$

3,500,001 - 4,000,000 1 1
4,000,001 - 4,500,000 - 1
4,500,001 - 5,000,000 2 -
5,000,001 - 5,500,000 1 1
5,500,001 - 6,000,000 - 1
7,500,001 - 8,000,000 1 1

Included in the emoluments of the five highest paid individuals were the emoluments of three
(2002: three) Executive Directors. Their respective directors’ emoluments have been included

in note 5(g).
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Notes on the Accounts continued

5. Operating profit continued

(g) Directors’ emoluments

The emoluments of the Directors of the Bank calculated in accordance with section 161 of the

Hong Kong Companies Ordinance were:

FER RBRRE
B BEREG
Salaries, ZHEK
E%  allowances Pension and R BITEAT
#% and benefits pension Discretionary &5 A
Fees in kind contributions bonus Total Total
2003 2002
‘000 ‘000 ‘000 ‘000 ‘000 ‘000
BITES Executive Directors
BE R A Mr Vincent H C Cheng 100 " 6,636 451 501 7,688 7,538
FEBRLE Mr Roger K H Luk 80 4,782 468 149 5,479 5,270
RERESE Mr W K Mok 80 4,024 397 127 4,628 4,448
FHTES Non-Executive Directors
FEEEL The Honourable Lee Quo-Wei 135 - - - 135 135
B E S Mr D G Eldon 1350 - - - 135 135
TS E (RZET=F Mr S C Penney

MmA-+=HET) (Resigned on 23 Apr 03) 27 0 - - - 27 80
EEELE (RZTT=F Mr S J Glass

AA-+-HZM) (Appointed on 22 May 03) 53® - - - 53 -
DY it Mr Raymond C F Or 80 ™ - - - 80 80
BRAFESLE @ Mr John C C Chan @ 80 - - - 80 80
HRpEL @ DrY T Cheng @ 80 - - - 80 80
AL Dr Ho Tim 80 - 227 - 307 307
EREE® Mr Jenkin Hui @ 80 - - - 80 80
FZEeEL @ (RZTT_F DrHC Lee @

A =+ HEE) (Resigned on 24 Apr 02) - - - - - 27
FEEXRE D (RTT_F Mr Peter T C Lee @

NB=BE) (Appointed on 3 Aug 02) 80 - - - 80 33
FREZB @ Dr the Hon Eric K C Li @ 80 - - - 80 80
ERImIET Dr Vincent H S Lo 80 - - - 80 80
GRBIELT @ Dr David W K Sin @ 80 - - - 80 80
HB&EE @ Mr Richard Y S Tang @ 80 - - - 80 80
BARES Past Directors - - 1,962 - 1,962 1,962

1,410 15,442 3,505 777 21,134 20,575
—TE_F 2002 1,390 15,329 3,520 336
BiaE: Notes :

ORELCEENBBE HEBERTERA
AlrER HEWERHSEMTELBE
LRITHR QA YE-

@B IERITES-

(1 Fees receivable as a Director of Hang Seng Bank Limited were surrendered to The Hongkong
and Shanghai Banking Corporation Limited in accordance with the HSBC Group's internal

policy.

@ Independent Non-Executive Director.

(¥) ZEME A (h) Auditors’ remuneration
£ B Group 81T Bank
2003 2002 2003 2002
ZER Audit services 8 8 6 6
IR EURTS Non-audit services 2 3 2 3
10 11 8 9
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6. Profit on tangible fixed assets and long-term investments

2003 2002
HERARERE ZHF) Profit on disposal of long-term equity investments
s ERER—A—HEMRBERER e realisation of amounts previously recognised
pd & in revaluation reserves at 1 January 418 528
s REEZEE e oss arising in current year (8) (105)
410 423
HERZHRERE S R NRERE Profit less loss on disposal of held-to-maturity debt securities 48 46
PEBFEEEE 2 = FREE Profit less loss on disposal of tangible fixed assets 3 1
REIRE R EEE Provision for impairment of long-term investments - (9)
461 461
7. %1\ 7. Taxation
(F) s BantERNZBIBEKNT: (a) Taxation in the consolidated profit and loss account represents:
2003 2002
BB
restated*
TEEHRE - BBFESHER Current tax - provision for Hong Kong profits tax
NEFEERIE Tax for the year 1,443 1,287
BEFERIBELEHRD Over-provision in respect of prior years (39) (59)
1,404 1,228
REEHRE - BEBUIZHE Current tax - taxation outside Hong Kong
REFEHIE Tax for the year 4 6
BEFERIELEHRRD Over-provision in respect of prior years (14) -
(10) 6
EFERE (f17725(F)) Deferred tax (note 25(a))
EEEESLERIEEERER Origination and reversal of temporary differences 70 53
MEFAH—A—BEEHELEHRIZE Effect of increase in tax rate on deferred tax balances at 1 January (9) -
BRBEFEAHIR M EBRE Benefit of previously unrecognised tax losses now recognised (36) -
25 53
JEAEEE AR 2 BIE Share of associated companies’ taxation 4 20
REBWREAF Total charge for taxation 1,423 1,307
BEHRBE Effective tax rate 12.8%  11.6%

* CRECFIETHT BATTRAEES
FTEBERE A 5 (183]) [FIFHE]
ET -FBHRE-BEAAZM#2
[EatBRzE8 | HTe

AEEREIN - BZ=F AT LB LA
EEBRRTREEE 2 (5 RTE FR
BENGREADZ TLHOFHE (22T
FADZTR) REBFRITTHER A Z I
BRABEATHARREEEMERZE
PR SR B IR g o

*Certain figures for 2002 have been restated to reflect the adoption of Hong Kong
Statement of Standard Accounting Practice 12 (revised) (HKSSAP 12) on “Income taxes”,
details of which are set out in note 2 “Change in accounting policy” on page 109.

The current tax was provided for based on the estimated assessable profit in 2003 and, for

the Bank and subsidiaries operating in the Hong Kong SAR, using the Hong Kong profits tax

rate of 17.5% (2002:16.0%). For subsidiaries and branches operating in other jurisdictions,

the appropriate tax rates prevailing in the countries in which they operate are used.
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Notes on the Accounts continued

7. Taxation continued

(b) Reconciliation between taxation charge and accounting profit at applicable tax rates:

%£E Group

2003 2002
BHFI
restated*
B35 A& A Profit before tax 11,137 11,242
REANGHERE 2 TR Notional tax on profit before tax, calculated at
HEZBERE (CEEF Ao 2TN) Hong Kong tax rate of 17.5% (2002: 16.0%) 1,949 1,798
THEIERE 2 HIELR Tax effect of :
NI ERER o different tax rates in other countries/areas (241) (261)
o TER B HIR 218 B ¢ non-deductible expenses 26 33
e GRS ERZIEE e non-taxable income (129) (119)
s BFEL ZBIIRER e unused tax losses arise in current year 1 -
o RFFERNFZFIEERE e previous tax losses utilized in current year (42) 14)
e ABNFIHRE e investment in partnerships (79) 71)
o FFEANTEIL M= e increase in tax rate during the year
FYRIER IR 84 on opening deferred tax balances (9) -
o BT FERIALHRD e over-provision in prior years (53) (59)
BERBIRRER Actual charge for taxation 1,423 1,307

(A) BERGBRT[EMEE] (M5E24) =%
[EfaE] (fiE2s) 2 BIREMRIT :

(c) Taxation in the balance sheets which is included in “Other assets” (note 24) or "Other

liabilities” (note 28) represents:

£E Group #R1T Bank
2003 2002 2003 2002
B BHSIR*
restated* restated*
[EMEE]NEBIE: Including in “Other assets":
A (el 2 AN BR R TE Current taxation recoverable - 3 - -
IEIEFRIB (B at24 J225(5F)) Deferred taxation (notes 24 & 25(a)) 52 73 - -
52 76 - -
[EfEE] AEBE: Including in “Other liabilities”:
ERFIGEERE (Hi728) Provision for Hong Kong profits tax (note 28) 519 229 479 180
BB AN 2 BRIEZER (Hi7t28) Provision for taxation outside Hong Kong
(note 28) 4 20 2 17
EIERLTE (A at25(F) &28) Deferred taxation (notes 25(a) & 28) 643 635 427 433
1,166 884 908 630

* CER_FETHT AXTTRAEES
FTEBERE+ 5 (1B5]) [FIEHE]
BB BN E-HEENRZ 72
[EatBRzE8) | HTe
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* Certain figures for 2002 have been restated to reflect the adoption of Hong Kong Statement
of Standard Accounting Practice 12 (revised) (HKSSAP 12) on “Income taxes”, details of
which are set out in note 2 "Change in accounting policy” on page 109.



8. RNTRRESF 25T
ATRREGZENDFEEENT=ZE
STHRER (ZZZ-F BB \E
ATHEET) ERARTZEEAR-.

RERRITHNE RS BHRE:

8. Profit attributable to shareholders
Of the profit attributable to shareholders, HK$8,335 million (2002: HK$8,865 million) has

been dealt with in the accounts of the Bank.

Reconciliation of the above amount to the Bank's profit for the year:

2003 2002
BT

restated*

ATBRRESZEFNERRTE
FEAL AR

MBLRRNERIREZKE
RER A 2 BB

RERZRITEN (B 30)

* CEE_FZETHF AATRANEES
STEBERIE 5 (B3]) [ FIiFHE]
EMBT FIEIRE-—BENA M2
[t RZEZH T

Amount of consolidated profit attributable to shareholders

dealt with in the Bank's accounts 8,335 8,865
Dividends declared during the year by subsidiary companies

from retained profits - 2,413
The Bank’s profit for the year (note 30) 8,335 11,278

* Certain figures for 2002 have been restated to reflect the adoption of Hong Kong Statement
of Standard Accounting Practice 12 (revised) (HKSSAP 12) on “Income taxes”, details of
which are set out in note 2 "Change in accounting policy” on page 109.

9. ERKE 9. Dividends per share
(F) X FEEEFZKRE (a) Dividends attributable to the year
2003 2002
FRAY BREE
pershare BWHEBET pershae BEBET
HK$ HK$ million HK$ HK$ million
FE—IRHE First interim 2.10 4,015 2.10 4,015
FETIRPH Second interim 1.00 1,912 2.80 5,353
FEZRHH Third interim 1.80 3,441 - -
Rl B Special interim - - 0.50 956
4.90 9,368 5.40 10,324

(Z2) EFHERRFERREZBRE

(b) Dividends attributable to the previous year, approved and paid during the year:

2003 2002
EFHEMRRFRIRE 2 E X RERIF Second and special interim dividends in respect of the previous year,
HREABHEE=T=/ (T2 _F: approved and paid during the year, of HK$3.30 per share
BREBE_TN\A) (2002: HK$2.80 per share) 6,309 5,353
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10. ZREF
BREMNDBERNEELTEE=T
NEBL(ZZZ_F2FABBLTAE
“FERL)REEAEERMNETHHZ
TAE-F-BNTRE-_F+tE=+~ K
(B-ZZT-FER)E-

Notes on the Accounts continued

10. Earnings per share
The calculation of earnings per share was based on earnings of HK$9,539 million (HK$9,920
million in 2002) and on the weighted average number of ordinary shares in issue of

1,911,842,736 shares (same as 2002).

1. BRESM

(FF) B85

BRAM T2 WAZI S = RIS SRR
BRI FERANIEARDEFE & AR
BNk ERREAE & PRI BB AR
DEANSEBRER 2 EERNEARE Y
ERBRGE-SEEBEASEBEDE
EhEAECHERERTEMERKI BT
BEBRAREEBERIZBEB HA-

SE2 T EEBD RIAEREARITES
REAEPRERITRSG (BEFR-EAK
BB R EMTEER) MIEM RS (RERR
RRE) BHERTEBBERER/NROE
EPZBEMRHESRERB -TALER
BEEXBAERAMCEREBET P RER
B ERHBEERBAUAREREREATIZES
ARBITAS 2 BB ERRBE T ARRIT
EBELZEERTSRARZFE Kb
EBTIERRERRRES TUHRE WE
RENKHESRE
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11. Segmental analysis

(a) By business segment

For the purpose of segmental analysis, the allocation of revenue reflects the benefits of capital
and other funding resources allocated to the business or geographical segments by way of
internal capital allocation and funds transfer pricing mechanisms. Cost allocation is based on
the direct cost incurred by the respective segments and apportionment of management
overheads. Rental charges at the market rate for usage of premises are reflected as inter-
segment income for the "Other” segment and inter-segment expenses for the respective

business segments.

The Group comprises five business segments. Personal Financial Services provides banking
services (including deposits, credit cards, mortgages and other retail lending) and wealth
management services (including insurance and investment) to personal customers. Commercial
Banking manages middle market and smaller corporate relationships and provides trade-related
financial services. Corporate and Institutional Banking handles the relationships with large
corporate and institutional customers. Treasury engages in interbank and capital market
activities and proprietary trading. Treasury also manages the funding and liquidity positions
of the Bank and other market risk positions arising from banking activities. Other mainly
represents shareholders’ funds management and investments in premises, investment

properties and long-term equities.
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11. Segmental analysis continued

(FF) #5585 # (a) By business segment continued
—EE=F 2003
IEk
B ASRTT TR BE®
ES ERIRTT ES 15z 3 85
Personal ES Corporate & ME HAth Inter-
Financial ~ Commercial Institutional S S segment aF
Services Banking Banking Treasury Other Elimination Total
WARXH
Income and expenses
RS HA
Net interest income 6,175 1,064 543 1,874 523 - 10,179
BEIRA
Operating income 3,167 930 218 509 374 - 5,198
BEBRA
Inter-segment income - - - - 345 (345) -
BEERA
Total operating income 9,342 1,994 761 2,383 1,242 (345) 15,377
CE SN
Operating expenses * (2,518) (799) (111) (148) (326) - (3,902)
BEBI
Inter-segment expenses (276) (57) (7) (5) - 345 -
HBR RS 2 &% R
Operating profit before provisions 6,548 1,138 643 2,230 916 - 11,475
R
Provisions for bad and doubtful debts (930) 1 127 - - - (792)
L)
Operating profit 5,618 1,149 770 2,230 916 - 10,683
BRETEERKREPRE 2R
Profit on tangible fixed assets and
long-term investments 12 28 - 48 373 - 461
BEEMEFRE
Net deficit on property revaluation - - - - (37) - (37)
eI HE A R 2 s A
Share of profits of associated companies - - - - 30 - 30
MRt Al — AR A
Profit on ordinary activities before tax 5,630 1,177 770 2,278 1,282 - 11,137
BREBEERERBADEN 2 L X
Profit on ordinary activities before
tax as a percentage of total 50.6% 10.6% 6.9% 20.4% 11.5% - 100.0%
Rt BRBEX G2 &% F
Operating profit excluding inter-segment
transactions 5,894 1,206 777 2,235 571 - 10,683
CEEXHEENE
* Including depreciation (122) (20) (2) (2) (183) - (329)
REE
Total assets 137,988 31,749 68,393 242,014 22,815 - 502,959
masE
Total liabilities 344,281 72,625 19,760 7,225 18,783 - 462,674
BERNRRE
Investments in associated companies - - - - 549 - 549
FRELFEX
Capital expenditure incurred during the year 77 19 4 1 a1 - 142
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1. REHW &
(FF) %85 &

Notes on the Accounts continued

11. Segmental analysis continued

(a) By business segment continued

“TECF 2002
Ik
B ARTT T RIS B
£ B RT £ WSz 3
Personal £ Corporate & & Hith Inter-
Financial ~ Commercial Institutional ES ES segment A
Services Banking Banking Treasury Other Elimination Total
WARXH
Income and expenses
LSRN
Net interest income 6,583 1,023 640 1,731 828 - 10,805
BEIRA
Operating income 2,422 881 253 350 376 - 4,282
BEBUBA
Inter-segment income - - - - 408 (408) -
mEERA
Total operating income 9,005 1,904 893 2,081 1,612 (408) 15,087
CE S
Operating expenses * (2,450) (803) (111) (132) (336) - (3,832)
ZE 35 gu
Inter-segment expenses (327) (67) (8) (6) - 408 -
MR EH SR SR F
Operating profit before provisions 6,228 1,034 774 1,943 1,276 - 11,255
R
Provisions for bad and doubtful debts (785) 48 166 - - - (571)
B 07)
Operating profit 5,443 1,082 940 1,943 1,276 - 10,684
BIVEE & ERRAKE 2 H T
Profit on tangible fixed assets and
long-term investments 21 28 - 45 367 - 461
EEYEFRE
Net deficit on property revaluation - - - - (36) - (36)
FE(R B & A R 2 g A
Share of profits of associated companies 88 - - - 45 - 133
BRI AT — AR TR A
Profit on ordinary activities before tax 5,552 1,110 940 1,988 1,652 - 11,242
BREBOEBEBRHADAN 2 %
Profit on ordinary activities before
tax as a percentage of total 49.4% 9.9% 8.3% 17.7% 14.7% - 100.0%
Rt BERBERZZHC &% F
Operating profit excluding inter-segment
transactions 5,770 1,149 948 1,949 868 - 10,684
*ERELTHEOENE
* Including depreciation (125) (22) (3) (2) (200) - (352)
Total assets 137,762 25,937 64,783 222,879 23,293 - 474,654
weE
Total liabilities 317,076 70,538 11,746 8,360 23,405 - 431,125
BEARRE
Investments in associated companies - - - - 672 - 672
FREFRX
Capital expenditure incurred during the year 120 21 4 2 48 - 195
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(Z) BB
WIEEHSERME AR 2 EEE M
SRBITABERFEIE L FIE 2 8173
DITFTIEI B o

11. Segmental analysis continued
(b) By geographical region

Geographical segments are classified by the location of the principal operations of the subsidiary

companies or, in the case of the Bank itself, by the location of the branches responsible for

reporting the results or advancing the funds.

2003 2002
% %
- ON Total operating income
(EMBRFILZH) (net of interest expense)
B Hong Kong 13,981 91 13,293 88
EM Americas 1,322 8 1,721 11
Hith Other 74 1 73 1
15,377 100 15,087 100
MRBLAT — R IER Profit on ordinary activities before tax
B Hong Kong 9,781 88 9,474 84
ENM Americas 1,295 11 1,699 15
Hit Other 61 1 69 1
11,137 100 11,242 100
FRERBX Capital expenditure incurred during
the year
BB Hong Kong 130 92 187 96
M Americas - - 1 1
i Other 12 8 7 3
142 100 195 100
MEE Total assets
B Hong Kong 427,539 85 394,165 83
EM Americas 65,204 13 72,359 15
HAt Other 10,216 2 8,130 2
502,959 100 474,654 100
mafm Total liabilities
B Hong Kong 449,243 97 416,388 97
M Americas 8,376 2 9,444 2
Hit Other 5,055 1 5,293 1
462,674 100 431,125 100
N EHREE Contingent liabilities and commitments
B Hong Kong 107,588 98 106,470 99
M Americas 122 - - -
i Other 1,671 2 1,092 1
109,381 100 107,562 100
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2. EFRERENES

Notes on the Accounts continued

12. Cash and short-term funds

& B Group 81T Bank
2003 2002 2003 2002
EERE REMRRER Cash in hand and balances with banks
EtamigkiE and other financial institutions 4,780 3,518 4,769 3,481
BEHER—EARIEZ Money at call and placings with banks
EHF A maturing within one month 62,566 67,170 30,759 34,821
[E% Treasury bills 4,557 7,096 4,557 4,512
71,903 77,784 40,085 42,814
EHAMEFIAT: Treasury bills are analysed as follows:
FEEEMR® Held for dealing purposes
e RFEE * at fair value 484 2,152 484 2,152
BFEHR Held-to-maturity
o BESHRI AR e at amortised cost 4,073 4,944 4,073 2,360
e REEE * at fair value 4,073 4,944 4,073 2,360
[ % 5 I 50 B FIsR HA RS Remaining maturity of treasury bills:
e —EAR o within three months 174 5,777 174 3,534
e —AANEE—F e one year or less but over three months 4,383 1,319 4,383 978
4,557 7,096 4,557 4,512
13. —EANEZEHEREE 13. Placings with banks maturing after one month
B Group $£1T Bank
2003 2002 2003 2002
ZEEIA TR AR - Remaining maturity:
e —EHALNEE=@EA e three months or less but over one month 15,576 27,996 13,577 21,947
e —AANEE—F e one year or less but over three months 2,253 2,923 2,151 930
e —FHEERF o five years or less but over one year 200 - 200 -
18,029 30,919 15,928 22,877
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14. BFRE 14. Certificates of deposit

& E Group 847 Bank
2003 2002 2003 2002
ZHEAE RIS AR Remaining maturity:
o ={E A m1EIERIES 2 A e three months or less but not
repayable on demand 1,870 1,772 1,867 1,604
e — @R EE—F e one year or less but over three months 10,171 7,312 10,161 7,035
R « five years or less but over one year 16,642 21,036 16,634 21,033
28,683 30,120 28,662 29,672
HIEEERS Held for dealing purposes
s NY¥EE e at fair value 12 165 - 160
EEER Held-to-maturity
o BEHRA * at amortised cost 28,671 29,955 28,662 29,512
e NFEE e at fair value 28,925 30,254 28,916 29,811

R-TE=F WENSKREE B HEES In 2003, there were no certificates of deposit intended to be held to maturity disposed of
End
73X

2HEFE(CEE_F BB =ERT prior to their final maturities (2002: HK$342million).
)e

15. BEEERAR RS 15. Securities held for dealing purposes
£ & Group #7177 Bank
2003 2002 2003 2002
N EE At fair value
BEBES Debt securities
AR EERTT Issued by public bodies
o RREUT R ARERTT e central governments and central banks 1,058 1,105 1,058 1,105
o Hip AHigiE e other public sector entities 43 49 17 8
1,101 1,154 1,075 1,113
R E AR BT Issued by other bodies
o FXEREMEBRIKE e banks and other financial institutions 108 44 - -
o (pE e corporate entities 6 - 1 -
114 44 1 -
1,215 1,198 1,076 1,113
2= Equity shares
MR Issued by corporate entities 17 - 17 -
BEBERG 2 BHRT Total securities held for dealing purposes 1,232 1,198 1,093 1,113
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15. BEBERBZES £

Notes on the Accounts continued

15. Securities held for dealing purposes continued

£ Group #8717 Bank
2003 2002 2003 2002
BEBES Debt securities
EEBLEm Listed in Hong Kong 939 977 930 977
EEBAIME T Listed outside Hong Kong 5 16 - -
944 993 930 977
e} Unlisted 271 205 146 136
1,215 1,198 1,076 1,113
(e Equity shares
EEBLEm Listed in Hong Kong 5 - 5 -
L™ Unlisted 12 - 12 -
17 - 17 _
1,232 1,198 1,093 1,113
BEBES Debt securities
2R HI A R EIR Remaining maturity:
o —{EAABIERNEEIE] o three months or less but
not repayable on demand 38 97 33 76
e —HANEE—F e one year or less but over three months 191 90 138 30
s —FLEERF o five years or less but over one year 840 890 759 886
e AFLLE e over five years 146 121 146 121
1,215 1,198 1,076 1,113
(e Equity shares 17 - 17 -
1,232 1,198 1,093 1,113

FIFE ARG BREFRNGFHEEH
AZoMBEDERETESRERRELZ
EERRTFMAEH AR gEnE
FBEN] BR-WERE T TIRFAEFES

iR E IS

B EEEREERES LT EEES
LEHE MZSEFCOINRNEERER
ZBHEAR-

The analysis of debt securities held for dealing purposes by remaining period to maturity is

disclosed in order to comply with the module on “Financial Disclosure by Locally Incorporated

Authorised Institutions” under the Supervisory Policy Manual issued by the Hong Kong Monetary

Authority. The disclosure does not imply that the securities will be held to maturity.

Debt securities held for dealing purposes exclude treasury bills and certificates of deposit

which are included under the respective headings in the balance sheet.

16. EF &R

16. Advances to customers

(F) EFE (a) Advances to customers
£B Group 81T Bank

2003 2002 2003 2002

REER@EE (HE16(F) Gross advances to customers
(note 16(i)) 231,999 227,475 172,339 160,277
R (e 16(7R) R%(T)) Specific provisions (notes 16(c) & (d)) (1,432) (1,805)  (1,037) (1,409)
— MR (Mfat16(A)) General provisions (note 16(c)) (1,101) (1,108) (807) (783)
229,466 224,562 170,495 158,085
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16. Advances to customers continued

(F)BEFEXM & (a) Advances to customers continued
&£ H Group #847 Bank
2003 2002 2003 2002

EHEA BRI AR Remaining maturity:
o BNESE|HA e repayable on demand 11,488 11,983 11,344 11,922
o —{AARNBIERNRSBIH e three months or less but

not repayable on demand 20,341 18,128 17,555 16,188
s —HANEE—F e one year or less but over three months 22,585 21,243 18,445 16,714
o —FLLFERF « five years or less but over one year 89,565 84,466 69,730 62,056
e AFLE e over five years 81,402 84,273 50,393 47,726
s DA —EAMNE e overdue for more than one month 1,375 1,301 818 872
o RIZER e non-performing advances 5,243 6,081 4,054 4,799
EFERME Gross advances to customers 231,999 227,475 172,339 160,277
RIBEREE (HF16(7)) Provisions for bad and doubtful debts

(note 16(c)) (2,533) (2,913) (1,844) (2,192)

229,466 224,562 170,495 158,085
RFEFERRNEBRE: Included in advances to customers are:
s B5ER o trade bills 2,226 2,180 2,226 2,180
o REIRAEMS * provisions for bad and doubtful debts (17) (78) (17) (78)
2,209 2,102 2,209 2,102

FRHRABDRREESHEERE L2
ECE R T M A [ A3t 5 M 2R e i 4 BB B 7
AR ERZ RS RE D - RIBZEE TR
EREITRAEFHREREZEE EBARZE
ERERaSN SN EE BHER EbRE
HiZ B DR BRI R AR MEER
BRERAERE AF 2 A B AR
RAOBR B EPER AT 16 (D)
2RBELRMERR 2 ZEA BEEKT
BRMY B AARS ) R E RS (FRH
ZEINRANB AR

The above maturity classifications have been prepared in accordance with the maturity

classifications contained in the module on “Financial Disclosure by Locally Incorporated

Authorised Institutions” under the Supervisory Policy Manual issued by the Hong Kong Monetary

Authority. In accordance with the module, in the case of an advance which is repayable by

different payments or instalments, only that portion of the advance which is actually overdue

is reported as overdue. Any part of the advance which is not yet due is reported according to

its residual maturity unless the repayment of the advance is in doubt, in which case the whole

amount is reported as overdue. This classification of overdue advances to customers for maturity

profile purposes is different from the analysis disclosed in note16(f) for which the Hong Kong

Monetary Authority's module states that if part of an advance is overdue, the whole amount

of the advance should be disclosed as overdue.

(Z) BEGHEFBEF LR (b) Total provisions against gross advances to customers
% [# Group #84T Bank
2003 2002 2003 2002
% % % %
R Specific provisions 0.62 0.79 0.60 0.88
p p
— R General provisions 0.48 0.49 0.47 0.49
EEEE Total provisions 1.10 1.28 1.07 1.37
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16. RFEXR #&

Notes on the Accounts continued

16. Advances to customers continued

(A) BEFEHRERER (c) Provisions against advances to customers
%3 Group
SRR FE
ST —f% A%t Suspended
—EE=F 2003 Specific  General Total interest
el =F = At 1 January 2003 1,805 1,108 2,913 404
F AWM Amounts written off (1,226) - (1,226) (196)
W e FE MR 2 BR Recoveries of advances
(H1E5(1%)) written off in previous years (note 5(e)) 54 - 54 -
ILEE T HUER IR New provisions charged to profit and
(BfaE5(1%)) loss account (note 5(e)) 1,167 - 1,167 -
BEERE A& Provisions released to profit and
(F17#5(%)) loss account (note 5(e)) (369) (6) (375) -
FERBERFE Interest suspended during the year - - - 120
Wz 181 S R ) B, Suspended interest recovered - - - (35)
BERAE Exchange adjustment 1 (1) - -
—EE-FFTA=+—B&% (HiF16(F) At 31 December 2003 (note 16(a)) 1,432 1,101 2,533 293
#7717 Bank
TR F B
ik — A%t Suspended
Specific General Total interest
—ET=F—-H—H&R At 1 January 2003 1,409 783 2,192 326
F MR Amounts written off (954) - (954) (162)
W e FE MR 2 B3R Recoveries of advances
(M1E5(1%)) written off in previous years (note 5(e)) 40 - 40 -
ILEE T HUERIR New provisions charged to profit and
(K7E5(%)) loss account (note 5(e)) 871 24 895 -
BEEREEE Provisions released to profit and
(H17E5(%)) loss account (note 5(e)) (329) - (329) -
FERBERFE Interest suspended during the year - - - 84
W [a] 85 ) ) 8. Suspended interest recovered - - - (27)
“TE=FE+-A=+—B#%& (Wit16(F) At 31 December 2003 (note 16(a)) 1,037 807 1,844 221
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(A) BEFE#RERERE &

16. Advances to customers continued

(c) Provisions against advances to customers continued

£E Group
FERF B
Rk —# &% Suspended
—ET-F 2002 Specific ~ General Total interest
—EE-F-A—R#EH At 1 January 2002 2,052 1,438 3,490 509
FAMBR Amounts written off (1,193) - (1,193) (182)
WE T FEMGR 2 ER Recoveries of advances
(MFEE5(1%)) written off in previous years (note 5(e)) 45 - 45 -
IS EE T EUER R New provisions charged to profit and
(B13E5(0%)) loss account (note 5(e)) 1,231 - 1,231 -
BRBRIRZ EE Provisions released to profit and
(H1E5(%) loss account (note 5(e)) (330) (330) (660) -
FRNBEXRHE Interest suspended during the year - - - 150
1z [a] £5 ) ) 8, Suspended interest recovered - - - (73)
ZETF+ZA=+—R&& (Wat16(F) At 31 December 2002 (note 16(a)) 1,805 1,108 2,913 404
#847 Bank
FERF B
LS —f& A%t Suspended
Specific General Total interest
T -F-A—R#&EH At 1 January 2002 1,570 954 2,524 400
F AR Amounts written off (929) - (929) (120)
W e FEMGR 2 ER Recoveries of advances
(K17E5(%)) written off in previous years (note 5(e)) 25 - 25 -
G EE T EUER R New provisions charged to profit and
(H1EE5(4) loss account (note 5(e)) 975 - 975 -
BEBRIRZ EE Provisions released to profit and
(HtaE5(1%) loss account (note 5(e)) (232) (171) (403) -
FRBEXRHE Interest suspended during the year - - - 107
1z [a] £5 ) ) 8, Suspended interest recovered - - - (61)
ZTEEF+ZRA=+—H&H (WiE16(F)) At 31 December 2002 (note 16(a)) 1,409 783 2,192 326

BrBRASBEERIEFER] (HF16(F)
K TFar Rpestdas ] (MsE24) BRIE T Z B
M SRRBAPTING 2 25

Suspended interest comprises both suspended interest netted against “Advances to customers”

(note 16(a)) and suspended interest netted against accrued interest receivable in “Prepayments

and accrued income” (note 24).
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16. EFEM #

(T) BFEHZREERER
FEBHEBRREXBELRHFNEZER
ERREERFIMT:

Notes on the Accounts continued

16. Advances to customers continued

(d) Non-performing advances to customers and provisions

Non-performing advances to customers on which interest has been placed in suspense or on

which interest has ceased to accrue are as follows:

£H Group #5217 Bank

2003 2002 2003 2002

RIBRAE Gross non-performing advances
on which interest

o MEBEBREE * has been placed in suspense 5,182 5,767 3,987 4,480
e B IERETEFE e accrual has ceased 134 429 133 429

5,316 6,196 4,120 4,909
BRH B Suspended interest (73) (115) (66) (110)
RIZER™ Gross non-performing advances*

(Htzt16(2)) (note 16(f)) 5,243 6,081 4,054 4,799
BEREE (M1aE16(5F)) Specific provisions (note 16(a)) (1,432)  (1,805) (1,037)  (1,409)
RBRFE Net non-performing advances 3,811 4,276 3,017 3,390
Rk EEERIER L& Specific provisions as a percentage

of gross non-performing advances* 27.3% 29.7% 25.6% 29.4%
RERHBEPEMR L E Gross non-performing advances*

as a percentage of gross advances

to customers 2.3% 2.7% 2.4% 3.0%

*EHRBERFIB ST

BEFERRERDEAVEEHEERSR
MB 2 &3 TS UL AR 3R s A1 1
REHREE - RBRTEEBARBR=(EA
ERRAEEEREEZEPEF-BRETH
HIERIN AR HM S B =EA A LR
BEZEF OIERRBREE - BREEER
B RERE HRE DRFIRHEEA(R)(D)
HAZ g BRERR-
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* Stated after deduction of interest in suspense.

Non-performing advances to customers are those advances where full repayment of principal

or interest is considered unlikely and are so classified as soon as such a situation becomes

apparent. Non-performing advances may include advances that are not yet overdue for more

than three months but are considered doubtful. Except in certain limited circumstances, all

advances on which principal or interest is overdue for more than three months are classified

as non-performing. Specific provisions on non-performance advances are made in accordance

with the accounting policy set out in note 4(c)(ii).
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(%) WEZEE

FEBRERRRER AEEEBERER
SkERfE A BRER H R EHE R 2 & & - R
HRE—B—T—BZHF4R)( D)z EHH
® ZERERCEREHEERRREGES
SR ERBEREE RREERZ EE
B EBEFEAEEZKEEE 2 #5F
B ABED BB R IR EE R bR - B i
EEAR ERMARIEIERPER] W55
REER B 2 EREEAENT:

16. Advances to customers continued
(e) Repossessed assets

In the recovery of non-performing advances, the Group may take repossession of the collateral
assets through court proceedings or voluntary delivery of possession by the borrowers. In
accordance with the Group's accounting policy set out in note 4(c)(ii) on page 111, specific
provisions for non-performing advances are maintained after taking into account the net
realisable value of the related collateral which are revalued periodically. Upon repossession of
the collateral assets, the advances are adjusted to the net realisable value of the repossessed
assets, usually resulting in a partial write-off of the advances against specific provisions.
Advances with repossessed collateral assets will continue to be accounted for as “Advances
to customers” and classified as non-performing. The aggregate valuation of the repossessed

collateral assets amounted to:

£ & Group #R1T Bank
2003 2002 2003 2002
i qClpgiiiiik-y-3 Repossessed collateral assets 506 638 201 235

(B) BEHZEFEH
BAH=EAN L2 EPERRAHBER
BERZLEERMT:

(f) Overdue advances to customers
The amounts of advances to customers which are overdue for more than three months and
their expression as a percentage of gross advances to customers are as follows:

—EBE=F 2003 £ Group #R17 Bank
0/0 0/0
BEPEF* 2 AL AFSE@ER: Gross advances to customers* which
have been overdue with respect to
either principal or interest for periods of:
s —EANEENER * six months or less but over three months 1,297 0.5 772 0.5
o NEANR EE—5F e one year or less but over six months 858 0.4 390 0.2
o —FE * over one year 1,152 0.5 750 0.4
3,307 1.4 1,912 1.1
ERBcRPER (L) Overdue advances to customers (as above) 3,307 1.4 1,912 1.1
B FEINIE R RIE v BB P ER Less: overdue advances on which
interest is still being accrued (1,108) (0.5) (489) (0.3)
M@= AR T REE BFEEIE Add: advances overdue for periods of
BREEZEFPER three months or less, or which are
not yet overdue, and on which
interest has been placed in suspense
CFIAEREPER e included in rescheduled advances 1,536 0.7 1,257 0.8
o Hfth e other 1,508 0.7 1,374 0.8
RER (H13216(7)) Gross non-performing advances (note 16(d)) 5,243 2.3 4,054 2.4

*BHFBERFBIT

* Stated after deduction of interest in suspense.
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Notes on the Accounts continued

16. Advances to customers continued
(f) Overdue advances to customers continued

2002 £ & Group #7177 Bank

BREFPEN2ALHMNEEBH:

=ERNREEREA
e NMEAAR EE—F
o —FUE

BEEmfrEFER (L)

B FBINERFTRIE 2
BHEFER

A= @ B sk A e R E B R EEE
BREEZEPEN

CTIAEBBEFER
o Hity
RERR (MaE16(T))

*EHBRBERFBIT

BRBIHAZER BEASRAEES
Hi- WREEBDAEE FEaHEREE
HoMERZER EEP—RETSH M
RELEBIARERE 8171 58 B R 1 - BN 5
iy ES ERRERAREERBA BE
FARERERER AERCBHERAER
FEVEERR AR UL B RS ERB F s B E
PR IRFI Ve A pR 3R o

(&) EBZEFER
m:

l)/0 o/()
Gross advances to customers* which
have been overdue with respect to
either principal or interest for periods of:

e six months or less but over three months 934 0.4 428 0.3
e one year or less but over six months 1,097 0.5 742 0.4
e over one year 2,734 1.2 2,238 1.4
4,765 2.1 3,408 2.1
Overdue advances to customers (as above) 4,765 2.1 3,408 2.1
Less: overdue advances on which
interest is still being accrued (1,131) (0.5) (685) (0.4)

Add: advances overdue for periods of
three months or less, or which are
not yet overdue, and on which
interest has been placed in suspense

e included in rescheduled advances 1,814 0.8 1,618 1.0
e other 633 0.3 458 0.3
Gross non-performing advances (note 16(d)) 6,081 2.7 4,799 3.0

* Stated after deduction of interest in suspense.

Advances with a specific repayment date are classified as overdue when the principal or interest
is overdue and remains unpaid at the year-end. Advances repayable by regular instalments are
treated as overdue when an instalment payment is overdue and remains unpaid at the
year-end. Advances repayable on demand are classified as overdue either when a demand for
repayment has been served on the borrower but repayment has not been made in accordance
with the demand notice, or when the advances have remained continuously outside the

approved limit advised to the borrower for more than the overdue period in question.

(g9) Rescheduled advances to customers
The amount of rescheduled advances and its expression as a percentage of gross advances to

customers* are as follows:

£ Group #847 Bank
% %
—EE=F 2003 2,608 1.1 2,326 1.3
—EEF 2002 1,831 0.8 1,636 1.0

*BHRBERFBITR
Iz ERRPERL T REERE RS

‘& MEB=EAN L2 RFER ZEEX
EEER LM 16(2)EA-
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* Stated after deduction of interest in suspense.

Rescheduled advances to customers are stated net of any advances that have subsequently
become overdue for over three months and are included in overdue advances to customers

set out in note 16(f) above.
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16. Advances to customers continued

(h) Segmental analysis of advances to customers by geographical area

Advances to customers by geographical area are classified according to the location of the

counterparties after taking into account the transfer of risk. In general, risk transfer applies

when an advance is guaranteed by a party in an area which is different from that of the

counterparty. At 31 December 2003, over 90% of the Group's and the Bank's advances to

customers and the related non-performing advances and overdue advances were classified

under the area of Hong Kong (unchanged from positions at 31 December 2002).

(i) Gross advances to customers by industry sector

The analysis of gross advances to customers (after deduction of interest in suspense) by industry

ZEEH (BHKBRERF L) DTEEHINT: sector based on categories and definitions used by the Hong Kong Monetary Authority is as
follows:
£ [# Group #8477 Bank
2003 2002 2003 2002
EEBFERZER Gross advances to customers for use
in Hong Kong
T mERERE Industrial, commercial and financial sectors
s MEHRE * property development 16,828 19,300 16,176 18,647
o MEEZE e property investment 34,555 31,507 31,313 27,736
s DREIE e financial concerns 6,109 2,071 5,220 2,051
o RELL e stockbrokers 226 219 226 219
o AL TEZE e wholesale and retail trade 4,376 3,941 4,298 3,870
o BUEZ e manufacturing 2,556 2,037 2,513 1,994
o By RIBREME e transport and transport equipment 10,139 9,238 3,661 2,982
o HAt e other 17,727 19,521 16,063 18,343
92,516 87,834 79,470 75,842
EA Individuals
s BEIEEAEEE]- e advances for the purchase of flats
[TLAZRERE] R under the Government Home
[AEEHEE] Ownership Scheme, Private Sector
ZEERBER Participation Scheme and
Tenants Purchase Scheme 30,431 35,050 1,090 1,273
s BEHEMEENE * advances for the purchase of other
ZIRIBER residential properties 79,830 78,518 62,995 57,955
o EARER e credit card advances 5,430 5,578 5,429 5,578
o Hith e other 5,779 6,251 5,628 5,670
121,470 125,397 75,142 70,476
ERBERZEREE Total gross advances for use in
Hong Kong 213,986 213,231 154,612 146,318
BH5RE Trade finance 11,322 9,751 11,322 9,751
EEBIMERZER Gross advances for use outside
Hong Kong 6,691 4,493 6,405 4,208
REERBE (F:16(F)) Gross advances to customers
(note 16(a)) 231,999 227,475 172,339 160,277
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Notes on the Accounts continued

16. Advances to customers continued

(j) Net investments in finance leases

Advances to customers include net investments in equipment leased to customers under hire

purchase contracts having the characteristics of finance leases. The hire purchase contracts

usually run for an initial period of 5 to 20 years, with an option for acquiring the leased asset

at nominal value at the end of the lease period. The total minimum lease payments receivable

and their present value at the year-end are as follows:

£E Group
RERY  BREZ  RESK
HeHRE FEWA HemsE
Present value Interest Total
of minimum income minimum lease
lease payments  relating to payments
—EE=HF 2003 receivable future periods  receivable
FEWIER : Amounts receivable:
o —FLA e within one year 708 203 911
s —FLFERF e after one year but within five years 2,143 606 2,749
s AFME o after five years 4,077 766 4,843
6,928 1,575 8,503
RERAEE Provisions for bad and doubtful debts (14)
HHEANZIREFE Net investments in hire purchase contracts 6,914
—TECF 2002
FEWIER Amounts receivable:
s —FHUR e within one year 743 209 952
e —FLAEERF e after one year but within five years 2,192 631 2,823
e AFAE o after five years 3,715 748 4,463
6,650 1,588 8,238
RIBRAEE Provisions for bad and doubtful debts (25)
HEeEHZIREFHE Net investments in hire purchase contracts 6,625

REEHRTTERERE (2T F:8)-

There were no finance leases maintained by the Bank at the balance sheet date (2002: Nil).

17. 7 | RBEERAT
REEE AW BTSSR GRIERAE
(ZZTF 8-
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17. Amounts due from / to ultimate holding company

There were no amounts due from or due to ultimate holding company at the balance sheet

date (2002: Nil).
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18. Amounts due from / to immediate holding company

and fellow subsidiary companies

Details of the balances due from and due to immediate holding company and fellow subsidiary

companies are as follows:

£ # Group #8477 Bank
2003 2002 2003 2002
#EIEE: Amounts due from:
EERE RFMEEREM S REE Cash in hand and balances with banks
and other financial institutions 1,043 158 1,039 156
EETF R Z 55 B F AR : Placings with banks with remaining maturity:
s —AAR e within one month 9,092 3,392 4,114 731
e —EALEE=@ERA e three months or less but over one month 1,972 724 1,195 334
e —ARANEE—F e one year or less but over three months 136 595 136 10
e —FLEERF e five years or less but over one year 4 25 4 25
11,204 4,736 5,449 1,100
TFHEZEHA R R - Certificates of deposit with remaining
maturity:
o = {8 A KB FERNE 2 e three months or less but
not repayable on demand 500 217 500 211
e —EANLEE—F e one year or less but over three months 248 1,030 248 1,023
e —FUEERF o five years or less but over one year 468 1,056 468 1,056
1,216 2,303 1,216 2,290
Hih&EEZ D BB FIeAEE: Other assets with remaining maturity:
c =HAR e three months or less 239 252 232 242
e —HANEE—F e one year or less but over three months 3 11 3 7
e —FLEERF o five years or less but over one year 10 M 10 M
252 274 245 260
13,715 7,471 7,949 3,806
WRIER: Amounts due to:
BRPER Customer accounts
o B EFARESCGRAE e with agreed maturity dates or periods
SR TG E of notice, by remaining maturity:
- =18 A A1{E FERNE I ER ~ three months or less but
not repayable on demand 155 274 155 274
-ZEAREE—%F - one year or less but over three months 38 4 38 4
193 278 193 278
EELEEA Deposits from banks
o ANEF I E] e repayable on demand 76 97 76 97
o i EFHEISBME e with agreed maturity dates or periods
PN NN of notice, by remaining maturity:
- =& A A{EIEENE I EA —three months or less but
not repayable on demand 189 973 189 973
-—@ARULEE—%F —one year or less but over three months 1,527 - 1,527 -
1,792 1,070 1,792 1,070
HitBER3H AR Other liabilities with remaining maturity:
c =HAR e three months or less 424 267 370 240
e —EANLEE—F e one year or less but over three months 3 - 3 -
427 267 373 240
2,412 1,615 2,358 1,588
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