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For the year ended 31st December, 2003

1. GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability. Its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and The Singapore Exchange Securities
Trading Limited. Its ultimate holding company is Tian An
China Investments Company Limited (“Tian An”), a public
company incorporated in Hong Kong and which shares
are listed on the Stock Exchange.

On 15th May, 2001, the acquisition of a 60% interest in
Shanghai Allied Cement Co., Ltd. (“Shanghai SAC“) by
the Group was completed and Shanghai SAC became a
jointly controlled entity of the Group. On 14th March,
2002, as a result of the approval of the amendments to
the joint venture contract and joint venture articles of
Shanghai SAC by the relevant government regulatory
authority, Shanghai SAC became a subsidiary of the
Company.

Throughout the period from 15th May, 2001 to 13th
March, 2002, in its consolidated financial statements,
the Group reported its interest in Shanghai SAC using
the equity method of accounting. With effect from 14th
March, 2002, the results, assets and liabilities of Shanghai
SAC are consolidated into those of the Group, details of
which are set out in note 28.

The Company is an investment holding company. The
principal activities of its principal subsidiaries, jointly
controlled entity and associate are set out in notes 36,
15 and 16 respectively.
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For the year ended 31st December, 2003

2. ADOPTION OF STATEMENT OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, Statement of Standard Accounting Practice (“SSAP”)
No. 12 (Revised) “Income taxes” issued by the Hong
Kong Society of Accountants. The principal effect of the
implementation of SSAP 12 (Revised) is in relation to
deferred tax. In previous years, partial provision was made
for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences
were not expected to reverse in the foreseeable future.
SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred tax is recognised
in respect of all temporary differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, with limited exceptions.
In the absence of any specific transactional requirements
in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts for
2002 have been restated accordingly. The financial effect
of the adoption of SSAP 12 (Revised) has reduced the
profit for the year by HK$171,000 (2002: HK$278,000).
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For the year ended 31st December, 2003

2. ADOPTION OF STATEMENT OF STANDARD
ACCOUNTING PRACTICE (Continued)

The financial effect of the adoption of SSAP 12 (Revised) is summarised
below:

!"#$% &' () *+
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Interests in
jointly Accumulated Deferred

controlled profits Minority tax
Goodwill entities (deficit) interests liabilities
Dÿ#! Dÿ#! Dÿ#! Dÿ#! Dÿ#!
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

1#$$%&)()*$% Balance at 1st January, 2003
&'()û – as originally stated 86,005 – 85,347 155,643 2,207
&�¨��®o¯12° – arising from the adoption
J±��MI�Ä of SSAP12 (Revised) 7,825 – (200) (8,206) 16,231

&úû – as restated 93,830 – 85,147 147,437 18,438

1#$$#&)()*$% Balance at 1st January, 2002
&'()û – as originally stated 90,686 169,118 (522,935) 34,024 –
&�¨��®o¯12° – arising from the adoption
J±��MI�Ä of SSAP12 (Revised) 8,250 (9,807) 78 (1,635) –

&úû – as restated 98,936 159,311 (522,857) 32,389 –

3. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention and in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are
as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to the balance
sheet date. The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal/
loss of effective control, as appropriate.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a
subsidiary, associate or jointly controlled entity at the
date of acquisition.

Goodwill arising on acquisitions is capitalised and
amortised on a straight line basis over its useful economic
life. Goodwill arising on the acquisition of an associate
or a jointly controlled entity is included within the carrying
amount of the associate or jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in jointly controlled entities

Joint venture arrangements which involve the
establishment of a separate entity in which each venturer
has an interest are referred to as jointly controlled
entities.

The Group’s interests in jointly controlled entities are
included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities
plus the premium paid/less any discount on acquisition
in so far as it has not already been written off or
amortised or released to income, less any identified
impairment loss. The Group’s share of post-acquisition
results of its jointly controlled entities is included in the
consolidated income statement.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net
assets of the associates plus the premium paid less any
discount on acquisition in so far as it has not already
been written off or amortised or released to income,
less any identified impairment loss.

Turnover

Turnover represents the net amounts received and
receivable for goods sold and for services provided, less
returns and allowances, during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has passed.

Installation service income is recognised when services
are provided.

Interest income on bank deposits and loan receivable is
accrued on a time basis by reference to the principal
outstanding and at the interest rate applicable.

Rental income, including rental invoiced in advance from
assets under operating leases, is recognised on a straight
line basis over the duration of the leases.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less depreciation and
accumulated impairment losses. Construction in progress
are stated at cost less accumulated impairment losses.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
and after taking into account their estimated residual
values, using the straight line method, at the following
rates per annum:

Leasehold land and buildings Shorter of the
relevant lease term

 or 40 years

Leasehold improvements 4.5% – 10%
Plant and machinery 9% – 15%
Furniture, fixtures and equipment 15% – 20%
Motor vehicles 18% – 25%

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the lease term.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and
is recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Leases

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair
value at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total
leasing commitments and the fair value of the assets
acquired, are charged to the income statement over the
period of the relevant lease so as to produce a constant
periodic rate of charge on the remaining balances of the
obligations for each accounting period.

All other leases are classified as operating leases and
the annual rental expenses are charged to the income
statement on a straight line basis over the relevant lease
term.

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to
their present location and condition. Cost is computed
on a weighted average basis. Net realisable value
represents the estimated selling price less all estimated
costs to completion and costs to be incurred in making,
selling and distribution.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income and expense that are taxable or deductible in
other years, and it further excludes income statement
items that are never taxable and deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.
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For the year ended 31st December, 2003

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interest in joint ventures,
except where the Group is able to control the reversal of
the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially recorded
at the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses
arising on exchange are included in net profit or loss for
the period.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and
expense items are translated at the average exchange
rates for the period. Exchange differences arising, if any,
are classified as equity and transferred to the Group’s
translation reserve. Such translation differences are
recognised as income or as expenses in the period in
which the operation is disposed of.

Retirement benefit schemes

The retirement benefit costs charged in the income
statement represent the amount of contributions payable
to the mandatory provident fund scheme and state-
managed retirement benefit schemes.
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4. SEGMENT INFORMATION

For management purposes, the Group is currently organised into two
operating divisions – distribution and manufacturing of cement and
clinker, and distribution of ceramic tiles, granite and marble products.
The Group’s operations are principally located in Hong Kong and
other areas in the People’s Republic of China (“Mainland China” or
the “PRC”). An analysis of the Group’s revenue and segment results
by business segments are as follows:

BUSINESS SEGMENTS

lm[no lmpqX
rs[tu vwx[yxz{

Distribution Distribution of ceramic
and tiles, granite and marble products

manufacturing mce{ |}~C �R @A
of cement Sales of Installation

and clinker goods services Total Consolidated
Dÿ#! Dÿ#! Dÿ#! Dÿ#! Dÿ#!
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

����� 2003

¤ðgA Segment revenue 344,120 38,759 – 38,759 382,879

¤ð�� Segment result 99,302 8,631 107,933

p¿ª« Indirect overheads (5,246)

±�üâ Profit from operations 102,687
�^7- Finance costs (7,006)

Ó³ñüâ Profit before taxation 95,681

JúûM
#$$#& 2002 (as restated)

¤ðgA Segment revenue 239,361 17,670 980 18,650 258,011

¤ð�� Segment result 51,430 2,573 54,003

p¿ª« Indirect overheads (8,016)
ËÜ�F�Þ��./9 Gain on deconsolidation
gm of subsidiaries 27,838

±�üâ Profit from operations 73,825
�^7- Finance costs (7,087)
¤I)pqrXstu Share of results of a jointly
�� controlled entity 3,483 3,483

Ó³ñüâ Profit before taxation 70,221
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For the year ended 31st December, 2003

4. SEGMENT INFORMATION (Continued)

����� #$$#&

2003 2002

lmpqX ¤Sõö�

lm[no vwx ¤SN6Ç ÷øù

rs[tu [yxz{ �R jkNô  Núù�h ¹L

Distribution Distribution of Distribution Distribution of
 and ceramic tiles,  and ceramic tiles,

manufacturing granite and manufacturing granite and
of cement marble of cement marble

and clinker products Total and clinker products Total
�g�� �g�� �g�� Dÿ#! Dÿ#! Dÿ#!

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
JúûM

(as restated)

(a) Nz>?E (a) BALANCE SHEET

Nz ASSETS

¤ð^� Segment assets 566,415 33,007 599,422 541,770 11,348 553,118
CD Goodwill 88,724 – 88,724 93,830 – 93,830

d¤"./ Unallocated
^� corporate assets 10,028 40,251

�F^� Consolidated
¹Ü total assets 698,174 687,199

>? LIABILITIES

¤ð�� Segment liabilities 60,242 4,796 65,038 41,916 1,101 43,017

d¤"./ Unallocated
�� corporate liabilities 129,690 185,983

�F�� Consolidated
¹Ü total liabilities 194,728 229,000

5" 67%&J*M
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4. SEGMENT INFORMATION (Continued)

OTHER INFORMATION

����� #$$#&
2003 2002

lmpqX ¤Sõö�
lm[no vwx ¤SN6Ç ÷øù
rs[tu [yxz{ jkNô  Núù�h

Distribution of Distribution of
Distribution and ceramic tiles, Distribution and ceramic

manufacturing granite and manufacturing tiles, granite
of cement marble of cement and marble

and clinker products and clinker products
�g�� �g�� Dÿ#! Dÿ#!
HK$’000 HK$’000 HK$’000 HK$’000

JúûM
(as restated)

­h�����N Additions to property,
�À plant and equipment
&�F�Þ)pñqr – Consolidation of a former

Xstu jointly controlled entity – – 285,289 –
&@¼ – Others 6,921 32 3,539 –

b�NRS Depreciation and amortisation 19,428 30 16,154 40

GEOGRAPHICAL SEGMENTS

The following is an analysis of the carrying amount of segment assets,
and additions to property, plant and equipment, analysed by
geographical area in which the assets are located.

l�Nz��_ ��WQXYZ[\]

Additions to
Carrying amount property, plant

of segment assets and equipment
����� #$$#& ����� #$$#&

2003 2002 2003 2002
�g�� Dÿ#! �g�� Dÿ#!
HK$’000 HK$’000 HK$’000 HK$’000

JúûM
(as restated)

[\±ÿ Mainland China 680,574 664,866 6,953 3,539
CD Hong Kong 17,600 22,333 18 569

698,174 687,199 6,971 4,108

5" 67%&J*M

��Nu

��l�

Â^�I��þí¤9
¤ð^�ÚÛÜÝN­
h�����N�À9
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For the year ended 31st December, 2003

5. GAIN ON DECONSOLIDATION OF SUBSIDIARIES

The amount represented gain on deconsolidation of subsidiaries which
were put into liquidation in prior year.

6. PROFIT FROM OPERATIONS

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

±�üâ`±mÓ Profit from operations has been
Ý-ºBf�Þ" arrived at after charging:

#�7- Staff costs
$%&zJ�57M Directors’ remuneration (note 7) 2,435 2,081
néïâ�í Contributions to retirement
jl benefit schemes 2,004 144

@¼#�7- Other staff costs 18,684 13,315

23,123 15,540

�÷©&z Auditors’ remuneration
-&, Current year 854 814
»¼&,¿ÀËÒ Underprovision in prior years – 80

�����N�À Depreciation of property, plant
9b� and equipment
Z�^� Owned assets 14,552 11,212
2ù�^|}�=9^� Assets held under finance leases 8 8

2ù±�|}I|� Rental payment for premises under
��9|z operating leases 809 1,313

2ù±�|}I|� Rental payment for plant and
��Nt�9|z machinery under operating leases 2,987 3,082

�:NeS��� Loss on disposal and write-off
��N�À9WX of property, plant and equipment 473 13

ìe�A" and after crediting:

âwgA Interest income 1,692 611
�:RS]^9 Gain on disposal of investment
gm in securities – 1,253

enÐ­Ü³ Refund of value-added tax 24,818 23,308

8" 9:;<+=>
?@ABCD

ÑlL`EËÜ�F¼

&eâtß'9��.

/9gm_

E" FGHI
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For the year ended 31st December, 2003

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

The emoluments of the directors and the five highest paid individuals
are summarised as follows:

(a) Directors’ emoluments

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

$%(z" Directors’ fees:
T8à)t$% Independent non-executive

directors 120 120

@¼&z" Other emoluments:
)t$% Executive directors
*zN@¼ïâ Salaries and other benefits 2,006 1,733
Â�¥�Þ9 Performance related
÷+ bonuses 254 191

néïâ�í Contributions to retirement
jl benefit schemes 55 37

2,315 1,961

2,435 2,081

The directors’ emoluments are within the following bands:

����� #$$#&

2003 2002
��)� $%÷B

Number of Number of
directors directors

$"Dÿ1,000,000! Nil to HK$1,000,000 5 5
Dÿ1,000,001!" HK$1,000,001 to
Dÿ1,500,000! HK$1,500,000 – 1

Dÿ1,500,001!" HK$1,500,001 to
Dÿ2,000,000! HK$2,000,000 1 –

No director waived any emoluments during both years.

J" KLMNOPQ

$%Nb,VH*¶-

9&z+£,-"

��� ����

$%&z./,-"

ì í $ % 1 0

å&�1�UV

&z_
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For the year ended 31st December, 2003

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS
(Continued)

(b) Employees’ emoluments

The five highest paid individuals included two directors
(2002: two directors) of the Company, whose emoluments
are included in (a) above. The emoluments of the remaining
three highest paid individuals (2002: three), which were
individually less than HK$1,000,000, were as follows:

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

*zN@¼ïâ Salaries and other benefits 1,036 828
Â�¥�Þ9÷+ Performance related bonuses 21 5
néïâ�í Contributions to retirement
jl benefit schemes 51 39

1,108 872

During both years, no emoluments were paid by the Group
to the five highest paid individuals and directors as an
inducement to join or upon joining the Group or as
compensation for loss of office.

J" KLMNOPQJ*M

��� ����

b,VH*¶-2[

å,0-./$%

J#$$#&"å,

$%M?=x&z�

Ø ¡ 1 T 3 (a)_
@ % % , V H *

¶-J#$$#&"

%,M9&zJDÿ

1,000,000 !Ý-M
,-"

10å&�?-cd

ìí«aUV&z´

Ñb,VH*9¶-

N$%?�0456

ÒPA-cd9�&

97899x_



S H A N G H A I  A L L I E D  C E M E N T  L I M I T E D           A N N U A L  R E P O R T  2 0 0 3

63

231456789

Notes to the Financial Statements (Continued)

!"#$$%&'#(%')*+&,

For the year ended 31st December, 2003

9. TAXATION

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000
JúûM

(as restated)

-&,³º Current tax
[\I²³ PRC income tax 10,626 5,550

¸¹³ºJ�527M Deferred tax (note 27) 2,454 803

13,080 6,353
¤I)pqr Share of tax of a jointly
Xstu³º controlled entity – 640

-cdßI³º Taxation attributable to the Group 13,080 6,993

No provision for Hong Kong Profits Tax is made as the group
companies operated in Hong Kong do not have any assessable
profit for the year.

PRC income tax is calculated at the rates applicable to respective
subsidiaries. In accordance with the tax legislations applicable to
foreign investment enterprises, certain subsidiaries in the PRC are
entitled to exemptions from PRC income tax for the two years
commencing from the first profit-making year of operation and
thereafter, entitled to a 50% relief from PRC income tax for the
following three years.

R" ST

w1�CD±�9cd./

�-&,ìíUVßà³ü

â?Éìí½CDâ²³¿

À_

[\I²³`Â¤¥@�1

Y��./9³{�Þ_2

ù@�1Ô^\�9³��

×?[\:;��./Ìw

¦»±�<â&,��å&

�<;<=a[\I²³?

n@f%&o<>ý50%[
\I²³_

U" V%WX

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

Ý-ºB9âw" Interest on:

ë1b&�?÷ Bank borrowings wholly
xy9st@l repayable within five years 7,002 7,082

�^|}µ· Finance leases obligations 4 5

7,006 7,087

8. FINANCE COSTS
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9. TAXATION (Continued)

The tax charge for the year can be reconciled to the profit per the
consolidated income statement as follows:

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000
JúûM

(as restated)

Ó³ñüâ Profit before taxation 95,681 70,221

Ý\�I²³³{27% Tax at the domestic income
J#$$#&"27%M tax rate of 27%
�Þ9³º (2002: 27%) 25,834 18,959

ËÌ��mÓ³º Tax effect of expenses not
«�9³ºµ¶ deductible for tax purpose 2,716 2,207

ËÌ��ßà³gA9 Tax effect of income not taxable
³ºµ¶ for tax purpose (17) (8,018)

Ad´ÝÇÈ9³ºWX Tax effect of tax losses
9³ºµ¶ not recognised 2,060 2,262

ÂBC³{�Þ9I²³ Income tax on concessionary rate (16,266) (8,542)
��./9Ër Effect of different tax rates of
³{µ¶ subsidiaries (1,287) –

@¼ Others 40 125

-&,³º Taxation for the year 13,080 6,993

Note: The domestic tax rate represents the statutory tax rate of the major

group companies operated in the PRC.

R" STJ*M

-&,³º«�ÌòD

E"�Fgm��üâ

9�Ø,-"

�5" \�³{E1[\

±�9¢£cd.

/9�Ö³{_
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10. DIVIDEND

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

�FG�wºADÿ4H Final, proposed – HK 4 cents
J#$$#&"Dÿ3HM per share (2002: HK 3 cents) 29,176 21,882

The final dividend of HK 4 cents (2002: HK 3 cents) per share
has been proposed by the directors and is subject to approval
by the shareholders at the forthcoming annual general meeting.

11. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
net profit for the year of HK$50,023,000 (2002: HK$44,804,000
as restated) and on 729,395,043 (2002: 729,395,043, which
shares have been adjusted for the consolidation of the
Company’s share on 20th December, 2002) shares in issue
throughout the year.

No diluted earnings per share has been presented for both
years because the exercise price of the Company’s shares
options was higher than the average market price of shares for
2003 and there was no share option outstanding for 2002.

!Y" Z[

$%e�FI~G�AwºA

Dÿ4HJ#$$#&"Dÿ3
HM?ìë½AJ1ßKAJL

&±�T}~_

!!" \Z]I

ºAä-áâ`2ù-&,ü

â_LDÿ50,023,000!J#$
$#&"Dÿ44,804,000!Jú
ûMMN729,395,043AABJ#
$$#&"729,395,043AM�
Þ?nAB÷Be½1#$$

#&'#(#'*9-./A

BFM��D�_

w1-./hAl9tQG®

»#$$%&AB9KêUG

N#$$#&ìíAdtQ9

hAl?Mð0å&êíºA

RNáâ)û_
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12. PROPERTY, PLANT AND EQUIPMENT

`��� YZ[ ��X

[�  `�}¡ .¢ £¤¥¦ }§[\] ¨© �R

Furniture,

Leasehold fixtures

land and Leasehold Plant and Construction and Motor

buildings improvements machinery in progress equipment vehicles Total

Dÿ#! Dÿ#! Dÿ#! Dÿ#! Dÿ#! Dÿ#! Dÿ#!

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

ª«¬ THE GROUP

­ª COST

1#$$%&)()* At 1st January, 2003 164,325 935 278,452 956 1,926 4,566 451,160

O� Additions 690 – 1,992 2,727 397 1,165 6,971

�:NeS Disposals and write-offs (989) – – – (5) (849) (1,843)

úO¤ð Reclassifications 1,413 – 1,047 (2,652) 192 – -

1#$$%&'#(%')* At 31st December, 2003 165,439 935 281,491 1,031 2,510 4,882 456,288

®¯[^_ DEPRECIATION AND

IMPAIRMENT

1#$$%&)()* At 1st January, 2003 39,067 61 130,013 – 1,115 1,242 171,498

&�¿À Provided for the year 5,218 210 8,148 – 209 775 14,560

�:Å�SN Eliminated on disposals

eS and write-offs (74) – – – (4) – (78)

1#$$%&'#(%')* At 31st December, 2003 44,211 271 138,161 – 1,320 2,017 185,980

��°_ NET BOOK VALUES

1#$$%&'#(%')* At 31st December, 2003 121,228 664 143,330 1,031 1,190 2,865 270,308

1#$$#&'#(%')* At 31st December, 2002 125,258 874 148,439 956 811 3,324 279,662

!'" ^_`ab
Mcd
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12. PROPERTY, PLANT AND EQUIPMENT (Continued)

The net book value of leasehold land and buildings which are under
medium-term leases comprises:

ª«¬

THE GROUP

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

CD9�� Land in Hong Kong 268 278
CDÝÔ9�� Land outside Hong Kong 120,960 124,980

121,228 125,258

The net book value of furniture, fixtures and equipment includes an
amount of approximately HK$21,000 (2002: HK$29,000) in respect of
assets held under finance leases.

The Company had no property, plant and equipment at the balance
sheet date.

!'" ^_`ab
McdJ*M

2ù[�|}�=9|

���N��9ÚÛ_

Ü78"

���r�N�À9Ú

Û_Ü782ù�^|

} � = 9 ^ � } D

ÿ 21,000!J#$$#
&"Dÿ29,000!M_

-./1^����*

ìíUV�����N

�À_
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13. GOODWILL

ª«¬

THE GROUP
Dÿ#!

HK$’000

­ª COST
1#$$%&)()* At 1st January, 2003
&'()û – as originally stated 93,611
&ñ�D� – prior period adjustment 8,517

1#$$%&)()*JúûM At 1st January, 2003 (as restated)
N#$$%&'#(%')* and 31st December, 2003 102,128

±m AMORTISATION
1#$$%&)()* At 1st January, 2003
&'()û – as originally stated 7,606
&ñ�D� – prior period adjustment 692

&úû – as restated 8,298
-&,«� Charge for the year 5,106

1#$$%&'#(%')* At 31st December, 2003 13,404

��°_ NET BOOK VALUE
1#$$%&'#(%')* At 31st December, 2003 88,724

1#$$#&'#(%')* At 31st December, 2002 93,830

Goodwill is amortised over 20 years.

!0" ef

CDÂ#'&RS_
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14. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE TO
SUBSIDIARIES

ªKL

THE COMPANY
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

àTU]^ Unlisted investments 16,003 251,394
ßg��./lº Amounts due from subsidiaries
ý¿À less allowances 289,808 45,623

305,811 297,017

ßa��./lº Amounts due to subsidiaries 4,629 6,271

Particulars of the principal subsidiaries of the Company at 31st
December, 2003 are set out in note 36.

The amounts due from/to subsidiaries are unsecured, interest-free
and have no fixed terms of repayment. In the opinion of the
directors, amounts will not be repayable in the next twelve months
from the balance sheet date and the amounts are therefore shown
as non-current.

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

!5" gh>?@AiDj
kl>?@AmT

-./¢£��./1#$

$%&'#(%')*9�

Ø¡1�536_

ßg<ßa��./lº`

íÓP�<wNíQÖyl

�_w1$%È0Ë��^

����*f'#»(�x

yÑlº?ÉÑÒlºû0
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15. INTEREST IN A JOINTLY CONTROLLED ENTITY

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

II^�_Ü Share of net assets – –
ßg)pqrXs Amount due from a jointly
tulº controlled entity 13,230 13,230

ý"¿À Less: Allowance (13,230) (13,230)

– –

!8" gh#nopq
rstiD

Particulars of the jointly controlled entity at 31st December, 2003,
which is established and operates in Mainland China, are as follows:

ª«¬²³

"#$%./´µ ¶·Nª ¶·NªF¸¹ º»QC

Proportion of
Name of jointly registered capital

controlled entity Registered capital held by the Group Principal activities
%

TUUV4Wõ=>./ 5,012,500X! 60 Ä�NS:Wõ�h

Foshan Hunter Ceramic Co., Ltd. US$5,012,500 Manufacture and
sale of ceramic
products

1#$$%&'#(%

')*?1[\±ÿ7

8N±�9qrXst

u�Ø,-"

The amount due from the jointly controlled entity is unsecured,
interest-free and has no fixed terms of repayment.

ßgqrXstu9l

º`íÓP�<wNí

QÖyl�_
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16. INTEREST IN AN ASSOCIATE

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

¤I^�_Ü Share of net assets – –
ßg)pE�./lº Amount due from an associate 41,479 41,479
ý"¿À Less: Allowance (41,479) (41,479)

– –

Particulars of the Group’s associate at 31st December, 2003, which
is established in Mainland China, are as follows:

!E" gh#nuG
@AiD

1#$$%&'#(%

')*?-cd1[\

±ÿ789E�./�

Ø,-"

ª«¬²³¶·

OPKL´µ ¶·Nª NªF¸¹ º»QC

Proportion of
registered capital

Name of associate Registered capital held by the Group Principal activities
%

TUU%EWõ=>./ 6,652,800X! 48 Ä�NS:Wõ�h

Foshan Three Union US$6,652,800 Manufacture and sale
Ceramic Co., Ltd. of ceramic products

 

17. PROPERTIES HELD FOR SALE

The balance represents properties transferred from trade debtors of
Shanghai SAC in lieu of cash settlement and registered in the name
of Shanghai SAC.

!J" vw^_

$%`ETijk9Y
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18. INVENTORIES!U" xy

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

ugJÂ7-M Inventories, at cost, consist of
78-ûºB" the following:

'  Raw materials 18,830 19,353
�6h Work in progress 1,585 1,693
67h Finished goods 9,284 5,444

29,699 26,490

19. TRADE AND OTHER RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally ranging from 30 days to 120 days. Included
in trade and other receivables at 31st December, 2003 are
trade receivables of HK$164,270,000 (2002: HK$151,434,000)
and their aged analysis is as follows:

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

$&90* 0 – 90 days 130,907 87,940
91 &180* 91– 180 days 12,905 40,315
181 &365* 181 – 365 days 6,466 9,963
®»1& Over 1 year 13,992 13,216

164,270 151,434

!R" z{M|}kCmT

-cd^´@YHpq9_v�

)Îw30*"120*ËÒ_1#
$$%&'#(%')*9YH

N@¼ßglº`78YHßg

lº}Dÿ164,270,000!J#$
$#&"Dÿ151,434,000!M?
@Ú`¤!,-"
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19. TRADE AND OTHER RECEIVABLES (Continued)

Included in the trade and other receivables are:

(i) Loan receivable of Nil (2002: HK$11,651,000)
which carried interest at prime rate set by the
bank in Mainland China plus 5% per annum, was
secured on the receivables, including receivable
from a fellow subsidiary of the Group, and
properties of the borrower and was repaid during
the year.

(ii) Commercial bills of HK$12,954,000 (2002:
HK$12,997,000), which can be discounted for cash
with financial institutions.

20. PLEDGED SHORT-TERM BANK DEPOSITS

The amount represents deposits pledged to banks to
secure short-term banking facilities granted to the Group
and are therefore classified as current assets.

!R" z{M|}kCmTJ*M

YHN@¼ßglº78"

(i) + íJ# $ $ # & " D ÿ

11,651,000!MÌgÐvlÂ[
\±ÿstÖ�9BCvlâ

{P5%�Þ&w?ìÝßgl
ºJ78ßg-cd)îra�

�./9lºMN@l¶9Zº

��0ÓPh?e1-&�x

y_

(ii) Dÿ12,954,000 !J#$$#
&"Dÿ12,997,000!M9C�
�ù?ìÌÝb¥cdêz�

tuäe¥z_

'Y" ~������xm

ÑzLEeÓP´st�0-cdI

<��st_v·f9ul?ìMð
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21. TRADE AND OTHER PAYABLES AND DEPOSITS

Included in trade and other payables and deposits at 31st
December, 2003 are trade payables of HK$18,943,000 (2002:
HK$32,018,000) and their aged analysis is as follows:

'!" z{M|}klmT
��Q

1#$$%&'#(%')*

9YHN@¼ßalº·Âz

` 7 8 Y H ß a l º 0 D

ÿ18,943,000!J#$$#&"
Dÿ32,018,000!M?@Ú`¤
!,-"

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

$&90 * 0 – 90 days 15,424 29,657
91 &180* 91 – 180 days 1,064 609
181 &365* 181 – 365 days 1,929 1,286
®»1& Over 1 year 526 466

18,943 32,018
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22. OBLIGATIONS UNDER A FINANCE LEASE''" V%����

¼½F¾¿`� ¼½F¾¿`�À_

Present value
Minimum of minimum

lease payments lease payments
����� #$$#& ����� #$$#&

2003 2002 2003 2002
�g�� Dÿ#! �g�� Dÿ#!

HK$’000 HK$’000 HK$’000 HK$’000

2ù)º�^|}Ië«a9zL Amounts payable under a finance lease

)&� Within one year 11 11 8 7
¯#&"¯b&J78¦h&M In the second to fifth years inclusive 18 29 16 24

29 40 24 31
ý"*f�^¸� Less: Future finance charges (5) (9) – -

|}µ·9¥Ü Present value of lease obligations 24 31 24 31

ý"ë1)&� Less: Amount due for settlement
xy9zL within one year (shown
Jeû�RS��M under current liabilities) (8) (7)

ë1)&fxy9zL Amount due for settlement after one year 16 24

The Group holds an equipment under a finance lease. The lease term
is 5 years with fixed repayment schedule. For the year ended 31st
December, 2003, the average effective borrowing rate was 11% (2002:
11%). Interest rates are fixed at the contract date.

-cd`2ù)º�^

|}|��À_|�0

b&?ì�QÖyl

�_!"#$$%&'

#(%')*+&,9

Kê­i@vâ{0

11%J# $ $ # & "
11%M_â{1�8F}
9*�jÖ_
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23. BANK BORROWINGS'0" ���m

ª«¬

THE GROUP
����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

st@lJë1£kÅ Bank borrowings, which are repayable
9)&�xyM on demand or within one year,
78-ûYº" comprise the following:

stvl Bank loans 87,315 133,730
stl« Bank overdrafts 221 216
_mgùvl Trust receipt loans 1,927 –

89,463 133,946

¤!,-" Analysed as:

=ÓP Secured 2,148 216
íÓP Unsecured 87,315 133,730

89,463 133,946
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24. SHARE CAPITAL

ÁÂ:Ã)� �R

Number of
ordinary shares Amount

Dÿ#!

HK$’000

�ÖA-. Authorised:

1#$$#&)()*ºA Ordinary shares of HK$0.01 each
ÛÜDÿ0.01!93nA at 1st January, 2002 40,000,000,000 400,000

­PºAÛÜDÿ0.01! Increase in authorised share
9�ÖA- capital of HK$0.01 each 10,000,000,000 100,000

oýºAÛÜDÿ0.01!9 Reduction of the nominal value
e~tAB"ºAÛÜ of issued shares of HK$0.01
Dÿ0.005! each to HK$0.005 each 18,234,876,100 –

FMºAÛÜDÿ0.005!9 Consolidation of every 50 ordinary
50A3nA0ºAÛÜ shares of HK$0.005 each to
Dÿ0.25!91A3nA 1 ordinary share of HK$0.25 each (66,234,876,100) –

1#$$#&'#(%')*N Ordinary shares of HK$0.25 each at
#$$%&'#(%')* 31st December, 2002 and
ºAÛÜDÿ0.25!93nA 31st December, 2003 2,000,000,000 500,000

e~tN=Ò" Issued and fully paid:

1#$$#&)()*ºAÛÜ Ordinary shares of HK$0.01 each
Dÿ0.01!93nA at 1st January, 2002 36,469,752,178 364,697

oýºAÛÜDÿ0.01!9 Reduction of the nominal value
e~tAB"ºAÛÜ of issued shares of HK$0.01
Dÿ0.005! each to HK$0.005 each – (182,348)

FMºAÛÜDÿ0.005!9 Consolidation of every 50 ordinary
50A3nA0ºAÛÜ shares of HK$0.005 each to
Dÿ0.25!91A3nA 1 ordinary share of HK$0.25 each (35,740,357,135) –

1#$$#&'#(%')*N Ordinary shares of HK$0.25 each at
#$$%&'#(%')* 31st December, 2002 and
ºAÛÜDÿ0.25!93nA 31st December, 2003 729,395,043 182,349

'5" ZX
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24. SHARE CAPITAL (Continued)

(a) Authorised share capital

During the year ended 31st December, 2002, the
following changes in the share capital of the
Company took place:

(i) Pursuant to a special resolution passed by
the shareholders at the annual general
meeting held on 23rd May, 2002, the
authorised share capital was increased from
HK$400,000,000 to HK$500,000,000
divided into 50,000,000,000 shares of
HK$0.01 each.

(ii) Pursuant to a special resolution passed by
the shareholders at the special general
meeting held on 19th November, 2002, the
nominal value of each issued share was
reduced from HK$0.01 to HK$0.005 and at
the same time, every 50 shares of HK$0.005
each were consolidated into 1 share of
HK$0.25 each.

(b) Issued share capital

During the year ended 31st December, 2002, as a
result of the aforesaid reduction of the nominal
value and the consolidation of the shares, the
Company’s issued share capital of HK$364,697,000
comprising 36,469,752,178 shares of HK$0.01
each was reduced by HK$182,348,000 to
HK$182,349,000 comprising 729,395,043 shares
of HK$0.25 each. The amount of issued shares so
reduced was transferred to the contributed surplus
account of the Company.

'5" ZXJ*M

��� ÄÅ:ª

!"#$$#&'#(%')

*+&,?-./A-p�¥

-û¾S"

(i) 2ùAJ1#$$#&

b(#'%*qt9A

JL&±�Tn»9î

¥rFs?�ÖA-w

Dÿ400,000,000!­P
"Dÿ500,000,000!?
¤050,000,000,000A
ºAÛÜDÿ0.01!9
AB_

(ii) 2ùAJ1#$$#&

')('t*qt9A

Jî¥±�Tn»9î

¥rFs?ºAe~t

AB9ÛÜwDÿ0.01
!oý"Dÿ0.005!?
·ðrÅ?º50AºA
ÛÜDÿ0.005!9AB
FM0 1AºAÛÜD
ÿ0.25!9AB_

��� ÆÇÈ:ª

!"#$$#&'#(%')

*+&,�?w1TuoýÛ

ÜNABFM?-./Dÿ

364,697,000!9e~tA-
Jw 36,469,752,178A º A
ÛÜDÿ0.01!9ABó7M?
oýDÿ 182,348,000!"
D ÿ 1 8 2 , 3 4 9 , 0 0 0!J w
729,395,043AºAÛÜD
ÿ0.25!9ABó7M_Ioý
9e~tABlLeo¿"-

./9­=á%Ú_
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'8" �Zi+�

-./9hAl�íJKhAl�íLM

e2ù1#$$#&b(#'%*n

»9rFs±wAJ�¨?�¨Ñ�

í9¢£B¬0êv·æijhA-

./[=llm9t�?45v·æ

wxiy-./N@AB9GÜ?Q

-./NÞzAJ:C_hAl�í

ìÎ1#$)#&b(#'#*K

{_

2ùhAl�íNUV@¼hAl�

í|�9hAl}N9AB¹÷Ë²

®»AJ}~hAl�í9*�9-

./e~tAB10%JK�í|l>
LLM?9¦Ñ10%>sú*?o0A
J}~~O�í|l>L2*9-.

/e~tAB10%_2ùhAl�í
NUV@¼hAl�í|��Adt

QhAlN=½tQ9I=hAl1

tQÅÌ~t9AB¹÷VZË²®

»-./ËÅ9e~tAB¹÷9

30%_Óà<²-./AJ%(}
~? oUV)&�êUV»¶ÌÐ

|�9hAl}N9ABË²®»-

./2Åe~tAB91%_º§êU
V$%�¢£ty¶#9¢£AJ|

�hAlêë²�T8à)t$%}

~_¦1!"|�*�ñ12»(�p
ê¢£AJ9T8à)t$%96Ò

YZ9E�¶-|�9hAlÎ�

�MtQe<|NÎ<|9hAl

}N9AB÷BFq®»-./e

~tA-9 0.1%N@GÜ®»D
ÿ5,000,000!?oë(²�-./A
J}~_

25. SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was
adopted by the shareholders pursuant to a resolution
passed on 23rd May, 2002 for the primary purpose of
providing the participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company
and its shareholders as a whole. The Scheme will expire
on 22nd May, 2012.

The total number of shares in respect of which options
may be granted under the Scheme and any other
schemes is not permitted to exceed 10% of the shares
of the Company in issue at the date of shareholders’
approval of the Scheme (the “Scheme Mandate Limit”)
or, if such 10% limit is refreshed, at the date of
shareholders’ approval of the renewal of the Scheme
Mandate Limit. The maximum aggregate number of
shares which may be issued upon the exercise of all
outstanding options granted and yet to be exercised
under the Scheme and any other share option schemes,
must not exceed 30% of the total number of shares of
the Company in issue from time to time. The number of
shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed
1% of the shares of the Company then in issue, without
prior approval from the Company’s shareholders. Each
grant of options to any director, chief executive or
substant ia l  shareholder must be approved by
independent non-executive directors. Where any grant
of options to a substantial shareholder or an independent
non-executive director or any of their respective
associates would result in the shares of the Company
issued and to be issued upon exercise of options already
granted and to be granted in excess of 0.1% of the
Company’s issued share capital and with a value in excess
of HK$5,000,000 in the 12-month period up to the date
of grant must be approved in advance by the Company’s
shareholders.
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25. SHARE OPTION SCHEME (Continued)

Options granted must be taken up within 21 days from date of
grant, upon payment of HK$10 per option. An option may be
exercised in accordance with the terms of the Scheme at any
time during the period to be determined by the board of
directors which shall not be later than 10 years from date of
grant. The exercise price is determined by the directors of the
Company, and will not be less than the higher of the closing
price of the Company’s shares on the date of grant, and the
average closing price of the shares on the Stock Exchange for
the five business days immediately preceding the date of grant.

The following table discloses details of the Company’s share
options held by employees and movements of such holdings
during the year:

'8" �Zi+�J*M

I|�hAlë1|�*��

�21*�<¿¨?ìë½ºB
hAl=aDÿ10!_hAl
Ì1$%�EÖ9�p�©Å

2ùhAl�í9¯ltQ?

ÉtQ�Ë²®»<|hAl

f10&_tQGw-./$%
jÖ?ìË§1-./AB1

|�*��EGI9gUGN

�¿|�*�ñb»��*A

B9KêgUGJÝöHæ0

®M_

-���-&��#�=-.

/hAlNÑÒ�=÷B¾S

9�Ø"

!�ÉÊË[!�����

Ì�Í�ÌÎÏ

ÐÑÈÒF)�

Granted during the year
and outstanding

at 31st December, 2003

$%�= Held by directors 8,100,000
�#�= Held by employees 15,600,000

23,700,000

The options are exercisable from 28th January, 2004 to 27th
July, 2013 with an exercise price of HK$0.70.

No share option was granted by the Company during the year
ended 31st December, 2002.

hAlÌ1#$$v&)(#

'�*"#$)%&�(#'

�*�p?ÂDÿ0.70!9t
QG´ÝtQ_

!"#$$#&'#(%')

*+&,?-./ìí|�h

Al_
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26. RESERVES'E" �d
:Ã :ª :ª &'45

4Ó� ÔÕÖ] ×ØÙÚ ÛÜÖ] AÝÖ] Ö] ��Ö] 6789 �R
Share Capital Accumulated

premium redemption Contributed Translation Merger Capital Other profit
account reserve surplus reserve reserve reserve reserves (deficit) Total
#D! #D! #D! #D! #D! #D! #D! #D! #D!

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

ª«¬ THE GROUP
1#$$#&)()* At 1st January, 2002
&'()û – as originally stated 420,653 918 – (3,638 ) 1,799 – 4,402 (522,935 ) (98,801 )
&ñ�D� – prior period adjustment – – – – – – – 78 78

&úû – as restated 420,653 918 – (3,638 ) 1,799 – 4,402 (522,857) (98,723 )
oý3nA Arising from capital reduction
A-Å�Ä of ordinary shares – – 182,348 – – – – – 182,348

oýABüGÅ Arising from reduction
�Ä of share premium (420,653 ) – 420,653 – – – – – –

ÓS�� Setting off of accumulated
WX losses – – (558,798 ) – – – – 558,798 –

äÞCDÝÔ Translation deficit arising from
�þ��ÚB translation of financial
I�Ä� statements of operations
ìí1gm� outside Hong Kong
�ÇÈ9 not recognised in
ãçW� the  income statement – – – (16 ) – – – – (16 )

&,üâ_L Net profit for the year
JúûM (as restated) – – – – – – – 44,804 44,804
oZèÀ Transfer from reserves – – – – – – (4,402 ) 4,402 –

1#$$#&'#(%')* At 31st December, 2002 – 918 44,203 (3,654 ) 1,799 – – 85,147 128,413

ea#$$#&9Aw Dividend paid for 2002 – – – – – – – (21,882 ) (21,882 )
&,üâ_L Net profit for the year – – – – – – – 50,023 50,023
o"èÀ Transfer to reserves – – – – – 824 2,405 (3,229 ) –

1#$$%&'#(%')* At 31st December, 2003 – 918 44,203 (3,654 ) 1,799 824 2,405 110,059 156,554

g1" Attributable to:
-./NY��./ The Company and subsidiaries – 918 44,203 (3,654 ) 1,799 – – 104,046 147,312
E�./ Associate – – – – – – – (18,899 ) (18,899 )

1#$$#&'#(%')* At 31st December, 2002 – 918 44,203 (3,654 ) 1,799 – – 85,147 128,413

-./NY��./ The Company and subsidiaries – 918 44,203 (3,654 ) 1,799 824 2,405 128,958 175,453
E�./ Associate – – – – – – – (18,899 ) (18,899 )

1#$$%&'#(%')* At 31st December, 2003 – 918 44,203 (3,654 ) 1,799 824 2,405 110,059 156,554

ªKL THE COMPANY
1#$$#&)()* At 1st January, 2002 420,653 918 50,382 – – – – (555,773 ) (83,820 )
1oý3nA Arising from capital reduction
A-Å�Ä of ordinary shares – – 182,348 – – – – – 182,348

oýABüGÅ Arising from reduction
�Ä of share premium (420,653 ) – 420,653 – – – – – –

ÓS�� Setting off of accumulated
WX losses – – (558,798 ) – – – – 558,798 –

&,üâ_L Net profit for the year – – – – – – – 19,155 19,155

1#$$#&'#(%')* At 31st December, 2002 – 918 94,585 – – – – 22,180 117,683
&,üâ_L Net profit for the year – – – – – – – 22,647 22,647
ea#$$#&9Aw Dividend paid for 2002 – – – – – – – (21,882 ) (21,882 )

1#$$%&'#(%')* At 31st December, 2003 – 918 94,585 – – – – 22,945 118,448
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26. RESERVES (Continued)

The merger reserve of the Group represents the difference
between the nominal amount of the share capital of the
subsidiaries at the date on which they were acquired by
the Group and the nominal amount of the share capital
issued by the Company as consideration for the
acquisition under the reorganisation.

The contributed surplus of the Company represents the
aggregate of:

(a) the dif ference between the consol idated
shareholders’ funds of All Gold Investments
Limited and its subsidiaries at the date on which
the corporate reorganisation became effective and
the nominal amount of the Company’s shares
issued under the reorganisation; and

(b) a net balance of HK$44,203,000 (2002:
HK$44,203,000) arising from reduction of issued
share capital and share premium after setting off
accumulated losses of the Company.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend or make a distribution out of
contributed surplus if:

(a) it is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

'E" �dJ*M

-cd9FMèÀE-cdgh��
./2*9��./A-ÛÜ·-.
/2ùúóI~t�0ghFG9A
-ÛÜåæ9ÆL_

-./9­=á%E"

(a) All Gold Investments Limited
N@��./1./úóÄ;
*�9�FAJ^z·-./
2ùúóI~tABÛÜ9Æ
L�N

(b) oýe~tA-NÓS-./
��WX9ABüGn�Ä9
$%_LDÿ44,203,000!J#
$$#&"Dÿ 44,203,000
!M_

2ù234)t�)&./�J��
-M?-./9­=á%Ìj¤I_�
n?¦�¥-ûØÙ?o-./Ë²
Ë­=á%[�I9IaAw9��
¤I"

(a) -./¥Å91alfí�x
y�����9

(b) -./^�9Ì¾¥ÜÎMð
n§1@���e~tA-·
ABüGÚ9¹ý_
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26. RESERVES (Continued)

The Company’s reserves available for distribution to shareholders
are as follows:

'E" �dJ*M

-./Ìj¤I´AJ9èÀ

,-"

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

­=á% Contributed surplus 94,585 94,585
��üâ Accumulated profit 22,945 22,180

117,530 116,765

Other reserves are attributable to reserve fund and enterprise
expansion fund of Shanghai SAC. The reserve fund is to be
used to expand the enterprise’s working capital. When the
enterprise suffers losses, the reserve fund may be used to make
up unrecovered losses under special circumstances. The
enterprise expansion fund is to be used for business expansion
and, if approved, can also be used to increase capital.

The remittance outside Mainland China of accumulated profits
of the subsidiaries established in Mainland China is subject to
approval of the local authorities and the availability of foreign
currencies generated and retained by these subsidiaries.

@¼èÀg�0Tijk9è

À^zN\���^z_èÀ

^z`����\�9�Â^

z_2\��¥WXÅ?èÀ

^zÌ1î�ØÙ-����

ËÌgÐ9WX_\���^

z`������?ìÌ�<

²}~9ØÙ-��­P^

-_

�[\±ÿ789��./Î

��üâã�[\±ÿë²�

�ctx}~?ÝNë^áð
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27. DEFERRED TAXATION

At the balances sheet date and during the year, deferred tax
liabilities (assets) have been recognised in respect of the temporary
differences attributable to the followings:

THE GROUP

WQX
YZ[\] Þ�H] �� �R
J�5M

Property, Allowance
plant and for doubtful

 equipment debts Others Total
(note)

Dÿ#! Dÿ#! Dÿ#! Dÿ#!
HK$‘000 HK$‘000 HK$‘000 HK$‘000

1#$$#&)()* At 1st January, 2002 – – – –
�F�Þ)pñ Consolidation of a former jointly
qrXstu controlled entity 21,139 (3,390) (114) 17,635

mÓJ�AM-&�gA Charge (credit) to income for the year 2,175 (1,306) (66) 803

1#$$#&'#(%')* At 31st December, 2002 23,314 (4,696) (180) 18,438
mÓJ�AM-&�gA Charge (credit) to income for the year 2,765 (479) 168 2,454

!�����Ì�Í�ÌÎÏ At 31st December, 2003 26,079 (5,175) (12) 20,892

'J" ��ST
1^����*N¼&�=
xçÅÆL9eÇÈ¸¹³
º��J^�M�Ø,-"

ª«¬

Note: This mainly represents the tax effect of the temporary differences
in relation to the fair value adjustments of property, plant and
equipment in connection with the acquisition of AII-Shanghai Inc.
and the subsequent accelerated tax depreciation.

At 31st December, 2003, the Group has unused tax losses of
HK$120,381,000 (2002: HK$113,137,000) available for offset
against future profits. No deferred tax asset has been recognised
due to the unpredictability of future profit streams.

THE COMPANY

At 31st December, 2003, the Company has unused tax losses of
HK$110,095,000 (2002: HK$106,639,000) available for offset
against future profits. No deferred tax asset has been recognised
due to the unpredictability of future taxable profit streams.

�5"¢£E=xAII - Shang-
hai Inc.gh9����
�N�À9.KGÜD
�N©f9P�³ºb
�åæp9�ÅÆL9
³�µ¶_

1 # $ $ % & ' # ( %

' ) * ? - c d 9 D ÿ

120,381,000!J#$$#&"
Dÿ113,137,000!M9AdQ
�³ºWXÌ´ÓSÎÏü

â_w1ÎÏüâR��Ý�

�?MðìíÇÈ¸¹³º^

�_

ªKL

1 # $ $ % & ' # ( %

' ) * ? - . / 9 D ÿ

110,095,000!J#$$#&"
Dÿ106,639,000!M9AdQ
�³ºWXÌ´ÓSÎÏü

â_w1ÎÏßà³üâR�

�Ý��?MðìíÇÈ¸¹
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28. CONSOLIDATION OF A FORMER JOINTLY
CONTROLLED ENTITY

As described in note 1, Shanghai SAC has become a subsidiary of the
Group since 14th March, 2002. The effect of consolidation of the
assets and liabilities of Shanghai SAC is summarised below:

'U" ;<+=#n�
opqrst

Â�51Iu?Tijk
Z#$$#&%('v

*�e70-cd9�

�./_�F�ÞTi

jk9^�N��9µ

¶+û,-"

Dÿ#!

HK$’000
JúûM

(as restated)

@A'ßFNz°_ NET ASSETS CONSOLIDATED
�����N�À Property, plant and equipment 285,289
½:�� Properties held for sale 7,872
ug Inventories 22,640
YHN@¼ßglº Trade and other receivables 164,863
ÂzNÊalº Deposits and prepayments 293
st$uN¥z Bank balances and cash 8,863
YHN@¼ßalºNÂz Trade and other payables and deposits (39,939)
ßax`./lº Amounts due to related companies (21,976)
ßaþ÷AJlº Amount due to minority shareholder (11,766)
³º�� Tax liabilities (1,197)
st@l Bank borrowings (126,937)
¸¹³º Deferred taxation (17,635)

270,370
ý"g�þ÷AJlmlº Less: amount attributable to minority interests (108,148)

g�-cdN(ñû�II Amount attributable to the Group and previously
qrXstulm9lL classified as interest in a jointly controlled entity 162,222

�F�ÞTijk�Ä9 Net cash inflow arising from consolidation
¥zRA_L of Shanghai SAC

e�F�Þ9st$u Bank balances and cash
N¥z consolidated 8,863
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29. DECONSOLIDATION OF SUBSIDIARIES'R" 9:;<+=>
?@A

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

ËÜ789_��" Net liabilities excluded:

YHN@¼ßalº Trade and other payables
NÂz and deposits – (27,838)

ËÜ�F�Þ��./ Gain on deconsolidation
9gm of subsidiaries – (27,838)

ËÜ�F�Þ��n�Ä Net cash outflow arising on
9¥zR�_L" deconsolidation:

�:9st$uN¥z Bank balances and cash disposed of – –

The subsidiaries deconsolidated during last year did not have significant
contributions to the Group’s turnover and profit from operations.

30. MAJOR NON-CASH TRANSACTIONS

During the year ended 31st December, 2003, the Group received
properties of HK$1,537,000 (2002: HK$3,280,000) from trade debtors
in lieu of cash settlement.

>&ËÜ�F�Þ��

./ìí0-cd9�

�LN±�üâ�Ïú

±��_

0Y" 12��Q�{

!"#$$%&'#(

%')*+&,�?-

cdËYH��¶¿g

Dÿ1,537,000!J#$
$#&"Dÿ3,280,000
!M9��?ÝF[¥z

yl_
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íÂ=x*z7-��5%jl?n�
#È��ãr2¤õ9jl_

-cd9[\�#`2�yzÂ�9

\î|Ínéïâ�í97#_-c

dëêÑnéïâ�íÂ�#9*z

7-�ÖL2¤õ9jl_-cd½

Ñnéïâ�í9µ·�0��ÖL

jl_

0'" FG����

1#$$)&�(?-cd·[\±

ÿ¯%æ�8�F|�@jkÄ��

´?0�#'&_2ù·Ñ[\±ÿ

¯%æ�89� �F?-cd=l

1#$$%&�(N@fºå&�W

+Tu|}_¥Å-cdìí¡W+

Ñ|}_

!"¦»å&�p9|z«�`QÖ

Ë¾_¯#"¯b&�pJ78¦hå

&M|zÎº&QÖ­PDÿ470,000
!_w¯�&�?|zÎ·¯b&9

¯l)�nQÖË¾_

31. RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of
the scheme are held separately from those of the Group,
in funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the scheme,
which contribution is matched by employees.

The PRC employees of the Group are members of a
state-managed retirement benefit scheme operated by
the local government. The Group is required to contribute
a specified percentage of their payroll costs to the
retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement
benefit scheme is to make the specified contributions.

32. OPERATING LEASE COMMITMENTS

In June, 2001, the Group entered into an arrangement
with a third party in Mainland China to lease its
production facilities for manufacture of cement with a
term of twenty years. Under a supplemental agreement
with the third party in Mainland China, the Group has
an option to terminate the said lease in June 2003 and
each of two years after June 2003. The Group has no
current intention to terminate the lease.

The rental payments up to the end of the first two-year
period were fixed. From the second year to the fifth year
inclusive, the rental would be escalated by a fixed amount
of HK$470,000 per annum. Starting from the sixth year
onwards, the rental is fixed at the same term as that of
the fifth year.
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32. OPERATING LEASE COMMITMENTS (Continued)

At 31st December, 2003, the Group had commitments for future
minimum lease payments under the above arrangement and other
non-cancellable operating leases for premises which fall due as follows:

ª«¬ ªKL

THE GROUP THE COMPANY
����� #$$#& ����� #$$#&

2003 2002 2003 2002
�g�� Dÿ#! �g�� Dÿ#!

HK$’000 HK$’000 HK$’000 HK$’000

)&� Not later than one year 4,561 1,990 – –
®»)&�þ1b& Later than one year and

not later than five years 1,900 504 – –
®»b& Later than five years 47 – – –

6,508 2,494 – –

0'" FG����J*M

1#$$%&'#(%

')*?-cd2ùT

uZ]NËÌ¢S9�

�±�|}në«a9

µ·,-"

33. COMMITMENTS

At 31st December, 2003, the Group had contracted with certain third
parties to establish joint ventures in which the Group would invest
approximately HK$37,192,000 to develop manufacturing facilities in
the PRC.

At the balance sheet date, the Group and the Company had no other
significant capital commitment.

00" ��

1#$$%&'#(%

')*?-cd·:;

¯%ce£}78F�

\�?@[-cdÎ]

^}Dÿ37,192,000!
Ý~�[\9Ä��

´_
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34. CONTINGENT LIABILITIES05" ����

ª«¬ ªKL
THE GROUP THE COMPANY

����� #$$#& ����� #$$#&
2003 2002 2003 2002

�g�� Dÿ#! �g�� Dÿ#!
HK$’000 HK$’000 HK$’000 HK$’000

MÝ-%ºnêst Guarantees given to banks
·��tu and financial institutions
��·f" in respect of:

M-û./S�_v" Banking facilities utilised by:
��./ Subsidiaries – – 2,148 216
ra��./ Fellow subsidiaries 75,377 56,604 – –
¯%c Third parties 28,302 22,169 – –

�ó¤l9b¥ Bills of exchange discounted
�ù with recourse 50,061 35,577 – –

153,740 114,350 2,148 216

35. RELATED PARTY TRANSACTIONS

In July 2002, the Company entered into a master agreement
with Tian An for a reciprocal arrangement of guarantee.
Accordingly, the Group provides guarantees to secure certain
borrowings of subsidiaries of Tian An (the “Tian An Group”) in
Mainland China and the Tian An Group provides guarantees to
secure certain borrowings of the Group in Mainland China. A
guarantee fee of 1% per annum on the principal amount of
the guarantees is chargeable between the relevant parties. At
31st December, 2003, Shanghai SAC provided guarantees of
HK$75,377,000 (2002: HK$56,604,000) to secure borrowings
of the Tian An Group in the PRC and the Tian An Group provided
guarantees of HK$16,981,000 (2002: HK$38,900,000) to secure
borrowings of Shanghai SAC in the PRC. Shanghai SAC charged
guarantee fees of HK$554,000 (2002: HK$354,000) to the Tian
An Group and the Tian An Group charged guarantee fees of
HK$244,000 (2002: HK$561,000) to Shanghai SAC. During the
year, two directors of the Company were also directors of Tian
An.

08" ���� �{

1#$$#&�(?-./·

YZ½���ß·fZ]�8

¹�F_-cdê1[\±ÿ

9YZ��./JKYZcdLM

9:;@lij:;·f?n

YZcdoê1[\±ÿ9-

cd:;@lij·f_=x

./ÌÂ·f-z¹Lge&

w1%9·f¸_1#$$%&
'#(%')*?Tijk0

YZcd1[\9@lijD

ÿ75,377,000!J#$$#&"
Dÿ56,604,000!M9·f?n
YZcdo0Tijk1[\

9@lijDÿ16,981,000!
J#$$#&"Dÿ38,900,000
!M9·f_TijkêYZc

dgeDÿ554,000!J#$$
#&"Dÿ354,000!M9·f
¸?nYZcdêTijkg

eDÿ 244,000!J#$$#
&"Dÿ 561,000!M9·f
¸_1&�?-./å,$%

È0YZ9$%_
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35. RELATED PARTY TRANSACTIONS (Continued)

On 16th December, 1995, a leasing agreement was
entered into between Shanghai SAC and Shanghai
Cement Factory (“SCF”), which holds a 40% interest in
Shanghai SAC. According to the leasing agreement,
Shanghai SAC shall pay to SCF an annual leasing fee
which consists of (1) a fixed asset leasing fee mainly
based on the depreciation of the property, plant and
equipment leased under the leasing agreement plus a
mark-up of about 10%; and (2) a usage fee mainly based
on the volume of raw materials off-load and the
applicable unit rate for the relevant raw materials agreed
by the parties when the leasing agreement was signed.
During the year ended 31st December, 2003, Shanghai
SAC paid a total leasing fee of HK$5,412,000 (2002:
HK$3,647,000).

During the year ended 31st December, 2003, ¥¦U§
û¨y�À=>./  (“TRIWA”), a wholly-owned
subsidiary of the Company, entered into sales agreements
with a number of subsidiaries of Tian An for the supply
of a range of building material products including stones
and ceramic tiles. The aggregate amount of this
transaction for the year ended 31st December, 2003
amounted to HK$1,555,000 (2002: Nil). During the year,
two directors of the Company were also directors of
Tian An.

08" ���� �{J*M
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35. RELATED PARTY TRANSACTIONS (Continued)

During the year, the Group has entered into other related party
transactions as follows:

����� #$$#&

2003 2002
�g�� Dÿ#!

HK$’000 HK$’000

¾à$:KL Ultimate holding company
«.¬|zª«�­� Office rental expenses, repairs
Nf® and maintenance – 1,072

#áIJKL Fellow subsidiaries
S:õö�÷øùÝN Sales of ceramic titles, granite
úù�h and marble products 1,555 –

fR¸�gA Guarantee fee income 554 270
eafR¸� Guarantee fee paid 244 408

"#$%./ Jointly controlled entities
S:jkNô  Sales of cement and clinker – 4,925
h¯õö Purchase of ceramic titles – 1,571

³1ªKL¾à$: Companies which have significant
KLâã×323[ beneficial interests in the Company’s
01"#�� ultimate holding company
FKL and have common directors

|zª«�°±¸� Rental expenses, air conditioning charges,
­�Nf® repairs and maintenance 542 388

³1ªKL¾à Companies which have significant
$:KLâã×3 beneficial interests in the Company’s
23FKL ultimate holding  company

f³«� Insurance paid 221 159

äåæçÈ��è A lawyers’ firm in which an independent
AéêFëìÈ non-executive director is a partner

�²N³�¸� Legal and professional fees 331 259

äåæçÈ��è A firm of certified public accountants
AéêFçQ in which an independent
í'ìÈ non-executive director is a partner

³�¸� Professional fees – 180

08" ���� �{J*M

1&�?-cdpât9@

¼x`GH,-"



92

! " # $ % & ' ( ) * + , - . . / 0 0 1

231456789

Notes to the Financial Statements (Continued)

!"#$$%&'#(%')*+&,

For the year ended 31st December, 2003

35. RELATED PARTY TRANSACTIONS (Continued)

During the year, Shanghai SAC paid management fee of
approximately HK$794,000 (2002: HK$589,000) to a subsidiary
of the Company’s ultimate holding company.

The above transactions were carried out at terms agreed
between the relevant parties.

Details of other balances with related parties at the balance
sheet date are set out in the consolidated balance sheet and in
notes 15 and 16.

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries at 31st
December, 2003 are as follows:

ÆÇÈ[ ªKL²³

¶·­åî Øï:ªî ÆÇÈ:Ãî

IJKL´µ ðñ�ò ¶·Nª ¶·NªF¸¹ º»QC

Proportion of
Place of Issued and fully issued share capital/

incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities

óô õô

Directly Indirectly
% %

AII – cement Limited ´�Ìµ¶· 3nA1 X! – 100 ]^XA

British Virgin Islands Ordinary Investment holding
US$1

AII – Shanghai Inc. ´�Ìµ¶· 3nA – 83.3 ]^XA

British Virgin Islands 15,376,500X! Investment holding
Ordinary

US$15,376,500

08" ���� �{J*M

1&�?Tijkê-./9

VWXA./9)p��./

=a}Dÿ794,000!J#$$
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36. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)

0E" 12>?@AB¡¢
J*M

ÆÇÈ[ ªKL²³

¶·­åî Øï:ªî ÆÇÈ:Ãî

IJKL´µ ðñ�ò ¶·Nª ¶·NªF¸¹ º»QC

Proportion of
Place of Issued and fully issued share capital/

incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities

óô õô

Directly Indirectly
% %

Interform Building ´�Ìµ¶· 3nA100 X! – 100 ¯¸�À

Material Supplies British Virgin Islands Ordinary Trading of building
Limited US$100 materials

Interform Construction ´�Ìµ¶· 3nA2 X! – 100 ]^XAN¯¸�À

Supplies Limited British Virgin Islands Ordinary Investment holding
US$2 and trading of

building
materials

Interform Strategic ´�Ìµ¶· 3nA2X! – 100 ]^XA

Holdings Limited British Virgin Islands Ordinary Investment holding
US$2

TE�Àcd=>./ CD 3nA 100 – ]^XA

SAC Building Material Hong Kong Dÿ5,000,000! Investment holding
Holdings Limited Ordinary

HK$5,000,000

SAC Engineering Limited ´�Ìµ¶· 3nA – 100 ]^XA

British Virgin Islands 50,000X! Investment holding
Ordinary

US$50,000
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36. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)

ÆÇÈ[ ªKL²³

¶·­åî Øï:ªî ÆÇÈ:Ãî

IJKL´µ ðñ�ò ¶·Nª ¶·NªF¸¹ º»QC

Proportion of
Place of Issued and fully issued share capital/

incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities

óô õô

Directly Indirectly
% %

TE��=>./ CD 3nA – 100 ¯¸�À

SAC Engineering Company Hong Kong Dÿ100! Trading of building
Limited Ordinary materials

HK$100

SAC Enterprises Limited CD 3nA 100 – 0cd./ij|Ík�

Hong Kong Dÿ1,000! Provision of management
Ordinary services to group
HK$1,000 companies

TE��¹U=>./ CD 3nA – 100 0cd./ij��k�

SAC Finance Company Hong Kong Dÿ100! Provision of financing
Limited Ordinary services to group

HK$100 companies

UJTEjk~�=>./ [\±ÿ 56^- – 100 Ä�N¤SjkNô 

Shandong Shanghai Allied Mainland 1,000,000X! Manufacture and
Cement Co., Ltd. China Registered capital distribution of cement

US$1,000,000 and clinker

TiEFjk=>./ [\±ÿ 56^- – 60 Ä�N¤SjkNô 

Shanghai Allied Cement Mainland 24,000,000X! Manufacture and
Co., Ltd. China Registered capital distribution of cement

US$24,000,000 and clinker

0E" 12>?@AB¡¢
J*M
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36. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)

ÆÇÈ[ ªKL²³

¶·­åî Øï:ªî ÆÇÈ:Ãî

IJKL´µ ðñ�ò ¶·Nª ¶·NªF¸¹ º»QC

Proportion of
Place of Issued and fully issued share capital/

incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities

óô õô

Directly Indirectly
% %

TEjkcd=>./ CD 3nA 100 – ]^XA
Shanghai Allied Cement Hong Kong Dÿ10,000,000! Investment holding

Holdings Limited Ordinary
HK$10,000,000

¥¦U§û¨y�À [\±ÿ 56^- – – ¯¸�À
=>./ Mainland ¶üÿ1,500,000! Trading of building
JK§ûLMJ�5M China Registered capital materials
(“TRIWA”)  (Note) RMB1,500,000

Note: The Company does not have any beneficial interest in the

registered capital of TRIWA as it is owned by three

individuals. Pursuant to certain agreements among TRIWA,

the owners of TRIWA and the Group, the owners of TRIWA

agreed to assign to the Group the power to appoint and

remove all the members of the board of directors and to

govern the financial and operating policies of TRIWA.

Accordingly, TRIWA is treated as a subsidiary of the Company

and its results, assets and liabilities are consolidated with

those of the Group. The registered capital of TRIWA was

contributed by the Group.

The above list includes the subsidiaries of the Company
which, in the opinion of the directors, principally affect the
results of the Group for the year or form a substantial portion
of the assets and liabilities of the Group. To give details of
other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.


