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Notes to the Financial Statements

For the year ended 31st December, 2003

—REH

ARARRRAREEMRILZZHR
BRRAR ERNDNREBEMAR A
BRAR (TBZA]) R IEESFR
ZABRAR LD HREERQF
RREZPEKEBRAB([RE]) °
RETIREBEMKILZ RRRF] -
HE MNP £ e

R-ZT—FAA+HAE  A&EHED
SERMEE EEBAKRBR AR ([L
BKR]) Z60% s - M L&A
RRARERz —H R ZESI#E - ©
“EE_HF-A1+HB  ARBRARK
TEEMBUEN LBKEZRESR
R K& SAANEL ZER] - £8KE
D RN/NCIA ) = NG

RZEE-—FARATHREBE-_ZTZT =
FZAT=-RAZEBRHHEAA  ~EH
FREAEDZENAERLRE MB W
RAREEFE LFKEZ#EE - A=

TT_F=ZA+IABE EEKEZ
E  BERBENGARAEERZ
XE - BERBER FHEEHERN
B 5E28 o

RAREBREER AR HEEWE
AR EREFIRERBE AT ZE
DRSS RIEHANE36 1516 ¢

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability. Its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and The Singapore Exchange Securities
Trading Limited. Its ultimate holding company is Tian An
China Investments Company Limited (“Tian An"), a public
company incorporated in Hong Kong and which shares
are listed on the Stock Exchange.

On 15th May, 2001, the acquisition of a 60% interest in
Shanghai Allied Cement Co., Ltd. (“Shanghai SAC") by
the Group was completed and Shanghai SAC became a
jointly controlled entity of the Group. On 14th March,
2002, as a result of the approval of the amendments to
the joint venture contract and joint venture articles of
Shanghai SAC by the relevant government regulatory
authority, Shanghai SAC became a subsidiary of the
Company.

Throughout the period from 15th May, 2001 to 13th
March, 2002, in its consolidated financial statements,
the Group reported its interest in Shanghai SAC using
the equity method of accounting. With effect from 14th
March, 2002, the results, assets and liabilities of Shanghai
SAC are consolidated into those of the Group, details of
which are set out in note 28.

The Company is an investment holding company. The
principal activities of its principal subsidiaries, jointly
controlled entity and associate are set out in notes 36,
15 and 16 respectively.
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

ADOPTION OF STATEMENT OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, Statement of Standard Accounting Practice (“SSAP")
No. 12 (Revised) “Income taxes” issued by the Hong
Kong Society of Accountants. The principal effect of the
implementation of SSAP 12 (Revised) is in relation to
deferred tax. In previous years, partial provision was made
for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences
were not expected to reverse in the foreseeable future.
SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred tax is recognised
in respect of all temporary differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, with limited exceptions.
In the absence of any specific transactional requirements
in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts for
2002 have been restated accordingly. The financial effect
of the adoption of SSAP 12 (Revised) has reduced the
profit for the year by HK$171,000 (2002: HK$278,000).
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ANNUAL REPORT 2003




B 7% R R M R ()

BE_ZT=%+_A=+—RHIEE

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

2. BMEHEE 2. ADOPTION OF STATEMENT OF STANDARD
#H) (&) ACCOUNTING PRACTICE (Continued)
Kt ERE 129 The financial effect of the adoption of SSAP 12 (Revised) is summarised
(BB 2 X EHBY below:
SWMHIMT

RAREH gt HE B
HE AREARE RA(BY)  RREE  HEAR

Interests in
jointly  Accumulated Deferred
controlled profits Minority tax
Goodwill entities (deficit) interests  liabilities

AT BRTn  BRTn ERTn ERTR
HKS000 ~ HKS000  HKS000  HKS000  HKS000

R-E5-F-A-RE&R Balance at Tst January, 2003
- B2 - as originally stated 86,005 - 85,347 155,643 2,207
-RBEHEAE 1T - arising from the adoption
(g0 HEA of SSAP12 (Revised) 7825 - (200) (8,206) 16,231
-3l - as restated 93,830 = 85,147 147437 18,438
RZEZ-E-A-A&4 Balance at Tst January, 2002
-REE75 - as originally stated 90,686 169,118 (522,935) 34,024 -
- R RAE 1% - arising from the adoption
(@B FMEE of SSAP12 (Revised) 8,250 (9,807) 78 (1,635) -
-&J - s restated 98,936 159,311 (522,857) 32,389 -
3. FEEMHHE 3. SIGNIFICANT ACCOUNTING POLICIES
BT RR TR B £ AR The financial statements have been prepared under the historical cost
BRRBEREBEBX convention and in accordance with accounting principles generally
BrzastERRH  * accepted in Hong Kong. The principal accounting policies adopted are
ERAZEAREN as follows:
™~
REVMBHRER2EE Basis of consolidation
FEVBBRREBEAR The consolidated financial statements incorporate the financial
AREMBAREESR statements of the Company and its subsidiaries made up to the balance
EBEBEXRBZHBR sheet date. The results of subsidiaries acquired or disposed of during
xeFAKBIEEZ the year are included in the consolidated income statement from the
MEBARRERKEE effective date of acquisition or up to the effective date of disposal/
MEBERFELE loss of effective control, as appropriate.

SREBRESEER
B (AER) 5T AR
BRERA -
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of a
subsidiary, associate or jointly controlled entity at the
date of acquisition.

Goodwill arising on acquisitions is capitalised and
amortised on a straight line basis over its useful economic
life. Goodwill arising on the acquisition of an associate
or a jointly controlled entity is included within the carrying
amount of the associate or jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in jointly controlled entities

Joint venture arrangements which involve the
establishment of a separate entity in which each venturer
has an interest are referred to as jointly controlled
entities.

The Group's interests in jointly controlled entities are
included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities
plus the premium paid/less any discount on acquisition
in so far as it has not already been written off or
amortised or released to income, less any identified
impairment loss. The Group's share of post-acquisition
results of its jointly controlled entities is included in the
consolidated income statement.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

3. ¥EEMBE® 3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)
REE ARz Interests in associates
HAaBBEREBEAEEFAMGEE The consolidated income statement includes the Group's
NAIWBEZRE  GERAEEARE share of the post-acquisition results of its associates for
xE REEARZEZDIARNEER the year. In the consolidated balance sheet, interests in
Gt E A REERE  EREMNE associates are stated at the Group’s share of the net
BRI R AT 2 O (B S 3T & 19 R assets of the associates plus the premium paid less any
5 B 2 BB VE IR OB 25 (AR AT discount on acquisition in so far as it has not already
B2 HMEBEBAR - been written off or amortised or released to income,
less any identified impairment loss.
= -G Turnover
EEBEFAHEERMRREERE 2 Turnover represents the net amounts received and
B4 K e Y kIR FE (RR IR B SR receivable for goods sold and for services provided, less
') o returns and allowances, during the year.
PN 1 Revenue recognition
HEEmZWAREmB & kiEmE Sales of goods are recognised when goods are delivered
EREFRARK - and title has passed.
TRRB 2 BWARRHREE AR - Installation service income is recognised when services
are provided.
RITEFIEAT R E F 2 A B WA RE Interest income on bank deposits and loan receivable is
REERE KER N R EH A accrued on a time basis by reference to the principal
Bk o outstanding and at the interest rate applicable.
HEWA - BECEHNEETR LM Rental income, including rental invoiced in advance from
BHERHEE  EHBARESE assets under operating leases, is recognised on a straight
ABR ° line basis over the duration of the leases.
B B & Kk ER®HB EF R Q& F =2 2 = F F R
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less depreciation and
accumulated impairment losses. Construction in progress
are stated at cost less accumulated impairment losses.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
and after taking into account their estimated residual
values, using the straight line method, at the following
rates per annum:

Shorter of the
relevant lease term
or 40 years

Leasehold land and buildings

4.5% - 10%

9% - 15%
15% — 20%
18% — 25%

Leasehold improvements

Plant and machinery

Furniture, fixtures and equipment
Motor vehicles

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the lease term.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and
is recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Leases

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases are capitalised at their fair
value at the date of acquisition. The corresponding
liability to the lessor, net of interest charges, is included
in the balance sheet as a finance lease obligation. Finance
costs, which represent the difference between the total
leasing commitments and the fair value of the assets
acquired, are charged to the income statement over the
period of the relevant lease so as to produce a constant
periodic rate of charge on the remaining balances of the
obligations for each accounting period.

All other leases are classified as operating leases and
the annual rental expenses are charged to the income
statement on a straight line basis over the relevant lease
term.

Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value.
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to
their present location and condition. Cost is computed
on a weighted average basis. Net realisable value
represents the estimated selling price less all estimated
costs to completion and costs to be incurred in making,
selling and distribution.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income and expense that are taxable or deductible in
other years, and it further excludes income statement
items that are never taxable and deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

SHANGHAI ALLIED CEMENT LIMITED

ANNUAL REPORT 2003




B 7% R R M R ()

BE_ZT=%+_A=+—RHIEE

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, and interest in joint ventures,
except where the Group is able to control the reversal of
the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially recorded
at the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses
arising on exchange are included in net profit or loss for
the period.

On consolidation, the assets and liabilities of the Group's
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and
expense items are translated at the average exchange
rates for the period. Exchange differences arising, if any,
are classified as equity and transferred to the Group’s
translation reserve. Such translation differences are
recognised as income or as expenses in the period in
which the operation is disposed of.

Retirement benefit schemes

The retirement benefit costs charged in the income
statement represent the amount of contributions payable
to the mandatory provident fund scheme and state-
managed retirement benefit schemes.
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SEGMENT INFORMATION

For management purposes, the Group is currently organised into two
operating divisions — distribution and manufacturing of cement and
clinker, and distribution of ceramic tiles, granite and marble products.
The Group’s operations are principally located in Hong Kong and
other areas in the People’s Republic of China (“Mainland China” or
the “PRC"). An analysis of the Group’s revenue and segment results
by business segments are as follows:

BElD 2 AEBRAR
DEEBONNT :
E ¥ P BUSINESS SEGMENTS
PERBE PHEE-
KERAH PRAERERER
Distribution Distribution of ceramic
and tiles, granite and marble products
manufacturing ~ HEER  XEEH L &a
of cement Sales of Installation
and clinker goods services Total Consolidated
BETT AETT AETT LS S T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
it & 123 2003
HRBA Segment revenue 344,120 38,759 - 38,759 382,879
NEEE Segment result 99,302 8,631 107,933
RERX Indirect overheads (5,246)
BeRH Profit from operations 102,687
BEARK Finance costs (7,006)
BRaEH Profit before taxation 95,681
(E5)
S 2002 (as restated)
HRBA Segment revenue 239,361 17670 980 18,650 258,011
NEEE Segment result 51,430 2573 54,003
RERX Indirect overheads (8,016)
AEGAHENBARL Gain on deconsolidation
g of subsidiaries 27838
e Profit from operations 73,805
BERA Finance costs (7,087)
AME-BAREHBE Share of results of a jointly
L controlled entity 3,483 3,483
BRE AR A Profit before taxation 70221

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

4. HEEH® 4. SEGMENT INFORMATION (Continued)

It 3 52 ——

2003 2002

AHER AHHER

AEREE tEA AEREE TEEA
KERAY RERER 8% KRRAH RERER g

Distribution Distribution of Distribution Distribution of

and ceramic tiles, and  ceramic tiles,

manufacturing ~ granite and manufacturing ~ granite and

of cement marble of cement marble
and clinker ~ products Total  and clinker ~ products Total

BT RWTn AMTr RRTr BRI AR
HKS000  HKS000  HKSO00  HKS000  HKSO00  HKS000

(E7)
(as restated)
@) BESEX (2) BALANCE SHEET
EE ASSETS
PBEE Segment assets 566,415 33001 599412 541770 11348 553,118
g Gooduill 88,724 - 88,724 93,830 - 93,830
AARAF Unallocated
AE corporate asses 10,028 40,51
GREE Consolidated
2 total assets 698,174 687,199
8f LIABILITIES
PBER Segment labilities 60,242 4796 65,038 41916 1,101 43017
AARAH Unallocated
faf corporate liabilties 129,690 185,983
GAEE Consolidated
aE total liabilities 194,728 229,000
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SEEH @ 4. SEGMENT INFORMATION (Continued)
Hit & & OTHER INFORMATION
ZEECE “EECF
2003 2002
PHER AHEE -
AHRHE tHA  AERRE THA
KERAM RERER  KEREH &?EEW
Distribution of Distribution of
Distribution and  ceramic tiles, Distribution and ceramic
manufacturing  granite and manufacturing tiles, granite
of cement marble  of cement  and marble
and clinker products and clinker products
EETR BETR BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
(&5)
(as restated)
BENE HER Additions to property,
*f plant and equipment
-G E-HAAR - Consolidation of a former
R jointly controlled entity - - 285,289 -
-£f - Others 6,921 n 3,539 -
TERRH Depreciation and amortisation 19,428 30 16,154 40
hESE GEOGRAPHICAL SEGMENTS

REEMBHRE D2
DA E IR E A R 3
BYE - BEREEZ
DT o

The following is an analysis of the carrying amount of segment assets,
and additions to property, plant and equipment, analysed by
geographical area in which the assets are located.

PEEERAME BENE BERAE
Additions to
Carrying amount property, pIanl
of segment assets and equipment
“E2=F C-TT-f CZBEZE  C-FTCf
2003 2002 2003 2002
BT BETT BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000
E2])
(as restated)
hERE Mainland China 680,574 664,866 6,953 3,539
B Hong Kong 17,600 22,333 18 569
698,174 687,199 6,971 4,108

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003
5. AB# &AM 5. GAIN ON DECONSOLIDATION OF SUBSIDIARIES
Bavlzi &
ZRENETIBERAE The amount represented gain on deconsolidation of subsidiaries which
FEETERZMBER were put into liquidation in prior year.
Al as e
6. ®EEARF 6. PROFIT FROM OPERATIONS
—EE-F —EE—F
2003 2002
BT T BT T
HK$'000 HK$'000
8 E0R N T S BR Profit from operations has been
ITIEEB®BFHE : arrived at after charging:
8 TR Staff costs
EE5Me (HiF7) Directors’ remuneration (note 7) 2,435 2,081
RKBF G2 Contributions to retirement
2N benefit schemes 2,004 144
Hfh B TRRA Other staff costs 18,684 13,315
23,123 15,540
% B B Auditors’ remuneration
RNEE Current year 854 814
BEFEEBIR Underprovision in prior years - 80
mE - BB KR&RE Depreciation of property, plant
ZIE and equipment
BEEE Owned assets 14,552 11,212
BERERNRECEE Assets held under finance leases 8 8
R IR 48 = M 4 Fr e A Rental payment for premises under
MEZHEE operating leases 809 1,313
RIR A LA PriE A Rental payment for plant and
BEE#eEzHE machinery under operating leases 2,987 3,082
& R EE - Loss on disposal and write-off
BB R E e of property, plant and equipment 473 13
WEFA and after crediting:
B A Interest income 1,692 611
LEBHFREZ Gain on disposal of investment
W g in securities - 1,253
= iR B 2 (E F Refund of value-added tax 24,818 23,308
B B & K ER®B EF R A F =2 2 = F F R
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7. EEREAME 7.

DIRECTORS’ AND EMPLOYEES' EMOLUMENTS

Notes to the Financial Statements (Continued)

For the year ended 31st December, 2003

EERTEESFALT The emoluments of the directors and the five highest paid individuals
ZHEeEMENT are summarised as follows:
(a) EE=EM= (a) Directors’ emoluments
—EE=HF Z—ZZTT=F
2003 2002
BET T BT T
HK$'000 HK$'000
ESWEE Directors’ fees:
BIUNITES Independent non-executive
directors 120 120
H A & - Other emoluments:
HITES Executive directors
e kHMET Salaries and other benefits 2,006 1,733
BREFEZ Performance related
TE4L bonuses 254 191
BRIREFEE Contributions to retirement
HK benefit schemes 55 37
2,315 1,961
2,435 2,081
EEMeHENT : The directors’ emoluments are within the following bands:
—ge=f —TT-f
2003 2002
EEHH ZEEH
Number of Number of
directors directors
= Z %% 1,000,0007T Nil to HK$1,000,000 5 5

751,000,001 T2
75 % 1,500,0007C
75 #1,500,001 T &
752,000,000

HK$1,000,001 to
HK$1,500,000
HK$1,500,001 to
HK$2,000,000

TEEFERE
M A PR E )
e -

No director waived any emoluments during both years.

SHANGHAI ALLIED CEMENT LIMITED

ANNUAL REPORT 2003




81 75 35 3% B 5 ()
HE_ZZ=FF+_PA=+—HItFE
Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003
7. EFER{ER#ME = 7. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS
(Continued)
by EEM=E (b) Employees’ emoluments
EE&eHALESR The five highest paid individuals included two directors
MERRNRAIESE (2002: two directors) of the Company, whose emoluments
(ZZEZT_F - WA are included in (a) above. The emoluments of the remaining
ER) FAMe three highest paid individuals (2002: three), which were
B &K £ X(a)- individually less than HK$1,000,000, were as follows:
HH#h=%&m ¥
AT (ZTZ_F
=R)2Be OB¥
1,000,000 JTIA )
W
—EE=Ff C—TT_F
2003 2002
BT T BT T
HK$'000 HK$'000
e REMBERN Salaries and other benefits 1,036 828
BRESAE 2L Performance related bonuses 21 5
R 8 Contributions to retirement
R benefit schemes 51 39
1,108 872
REMERN - AEH During both years, no emoluments were paid by the Group
WES A ERME T to the five highest paid individuals and directors as an
Zha&mHIAL inducement to join or upon joining the Group or as
REE  EREENR compensation for loss of office.
ZEMAREE 2 R
SEER < BRIE o
B B & K ER®B EF R A F =2 2 = F F R
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8.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

RMEAE 8. FINANCE COSTS
—ER=F —TE-F
2003 2002
BT T BT T
HK$'000 HK$'000
IATIERZHE : Interest on:
AR T FANBE Bank borrowings wholly
BEZRITER repayable within five years 7,002 7,082
BB A AR Finance leases obligations 4 5
7,006 7,087
Rm 9. TAXATION
—BE=F _—TE_F
2003 2002
BT T BT T
HK$'000 HK$'000
(&2751)
(as restated)
RNEERIE Current tax
R AT 5 PRC income tax 10,626 5,550
EIERIE (B75£27) Deferred tax (note 27) 2,454 803
13,080 6,353
DiE—E*E Share of tax of a jointly
P M T IR controlled entity - 640
REBEMGTIE Taxation attributable to the Group 13,080 6,993

HREREKEZEB AR
PN 2 3 AT A FE AR T st
A - ER IS S A
e

REFEH IR BER R
EMBARZHETE - 1R
BERARIIELRZBRBE
Bl REETHEARRA
BEQEERNFERAME
NERLHNPEFAEHR -
i £ 1& = F A& R R 50%F
BATS L o

No provision for Hong Kong Profits Tax is made as the group
companies operated in Hong Kong do not have any assessable

profit for the year.

PRC income tax is calculated at the rates applicable to respective
subsidiaries. In accordance with the tax legislations applicable to
foreign investment enterprises, certain subsidiaries in the PRC are
entitled to exemptions from PRC income tax for the two years
commencing from the first profit-making year of operation and
thereafter, entitled to a 50% relief from PRC income tax for the

following three years.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

9. BRE® 9. TAXATION (Continued)
REFHRIEX LA A The tax charge for the year can be reconciled to the profit per the
B E 4R & W s & N m consolidated income statement as follows:
ZEIBWE
—EB2=F _TIT_F
2003 2002
BT T BT I
HK$'000 HK$'000
(E3%1)
(as restated)
B 5% B g A Profit before taxation 95,681 70,221
VAR A TS B B 3= 27% Tax at the domestic income
“ETF : 27%) tax rate of 27%
FTE 2 TIE (2002: 27%) 25,834 18,959
AT BB EHIBR B¢ 18 Tax effect of expenses not
xHEZHBEXE deductible for tax purpose 2,716 2,207
T AERRBWA Z Tax effect of income not taxable
MIAZ & for tax purpose (17) (8,018)
1w R T DA W R 2 B0 TH B 18 Tax effect of tax losses
ZHETE not recognised 2,060 2,262
REENEFE BN Income tax on concessionary rate (16,266) (8,542)
=N AN Effect of different tax rates of
MEZE subsidiaries (1,287) -
Hits Others 40 125
AFE I Taxation for the year 13,080 6,993

ffat - BIADRERRE
KEzETEZ2EBR
BLZREBRE -

Note: The domestic tax rate represents the statutory tax rate of the major
group companies operated in the PRC.

Lt B & XK R E R QA 2R =Z F F K
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10.

11.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

Bz B 10. DIVIDEND
—BB=F Z—TT_-F
2003 2002
BT T BETT
HK$'000 HK$'000
BEEANEEREE A Final, proposed — HK 4 cents
(ZEZF : B3 per share (2002: HK 3 cents) 29,176 21,882
EFCEBRERPKR ST The final dividend of HK 4 cents (2002: HK 3 cents) per share
AU (ZTEZT_F : B%3 has been proposed by the directors and is subject to approval
i) - WA EERRE by the shareholders at the forthcoming annual general meeting.
FREG LH#E -
=BiRET 11. EARNINGS PER SHARE

BREXRAF TBIEAFE &
A ¥ 5878 %50,023,0007T (= F
T 4 : 5#44,804,0007T (£
5)) %729,395,0438 I 5 (=
T|E — 4 : 729,395,0430%) 5+
g MmO BEEIR-ZZ
—FF+ AT+ HZARAK
MDEBIELTAE -

HRAARBREZITEER
B-_TE=_FRMH2FATE
MZZE_FAWEENARTELZ
BhE AEtEmELESR
BEBNZ7 -

The calculation of the basic earnings per share is based on the
net profit for the year of HK$50,023,000 (2002: HK$44,804,000
as restated) and on 729,395,043 (2002: 729,395,043, which
shares have been adjusted for the consolidation of the
Company’s share on 20th December, 2002) shares in issue
throughout the year.

No diluted earnings per share has been presented for both
years because the exercise price of the Company’s shares
options was higher than the average market price of shares for
2003 and there was no share option outstanding for 2002.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

12. 9% - BBFE 12. PROPERTY, PLANT AND EQUIPMENT
B B% {6

BELH BRER B
) £ HEXE R HRIBR REBERRHE RE aE
Furniture,
Leasehold fixtures
land and Leasehold Plantand  Construction and Motor
buildings improvements machinery  in progress equipment vehicles Total
BRI EETT BRI EETT BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
5@ THE GROUP
2% CosT
KRZZE=£—-f—-H At 1st January, 2003 164,325 935 278,452 956 1,926 4,566 451,160
NE Additions 690 - 1,992 2,727 397 1,165 6,971
HE kM Disposals and write-offs (989) - - - (5) (849) (1,843)
EX by Reclassifications 1,413 = 1,047 (2,652) 192 =
RZFFE=F+-fA=1—H At 31st December, 2003 165,439 935 281,491 1,031 2,510 4,882 456,288
FERAE DEPRECIATION AND
IMPAIRMENT
KRZZ2=£—-f—-H At 1st January, 2003 39,067 61 130,013 - 1,115 1,242 171,498
FREE Provided for the year 5218 210 8,148 - 209 775 14,560
HERHER Eliminated on disposals
bkl and write-offs (78) - - - 4 - (78)
RZFF=F+-fA=+—H At 31st December, 2003 44211 271 138,161 - 1,320 2,017 185,980
REFE NET BOOK VALUES
RZZZE=F+-A=1+—H At 31st December, 2003 121,228 664 143,330 1,031 1,190 2,865 270,308
RZZ2F-F+-R=+—-H At 31st December, 2002 125,258 874 148,439 956 811 3,324 279,662

B B & K E RS E R L 2R =Z F F K
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12.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

ME  BE 12. PROPERTY, PLANT AND EQUIPMENT (Continued)
B 5% fl ()
REBEPBHENFEEZE The net book value of leasehold land and buildings which are under
S MIEF ZE®F medium-term leases comprises:
BB :
rEH
THE GROUP
—BB=F _—TT_F
2003 2002
BT T BB
HK$°000 HK$'000
BB Z T Land in Hong Kong 268 278
BFRNINZ L Land outside Hong Kong 120,960 124,980
121,228 125,258

R REREZBZE
mFEBRERE/RENR
HWEHEBZEENE
#21,000C (22 =
& B%29,0007T) °

ARARAERERE
L IAETWE - BB R
B -

The net book value of furniture, fixtures and equipment includes an
amount of approximately HK$21,000 (2002: HK$29,000) in respect of

assets held under finance leases.

The Company had no property, plant and equipment at the balance

sheet date.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

13.

[ R 4 13. GOODWILL
rEE
THE GROUP
BET T
HK$'000
%N COST
R-ZEE=F—HF—H At Tst January, 2003
—REZ7 - as originally stated 93,611
— A HERE — prior period adjustment 8,517
RZZEZE=F—F—H(E%)) At 1st January, 2003 (as restated)
RZFEE=F+-H=+—H and 31st December, 2003 102,128
e AMORTISATION
R-ZTZE=F—F—H At 1st January, 2003
—REZ7 - as originally stated 7,606
—RIHER & — prior period adjustment 692
— &5l — as restated 8,298
AEFXH Charge for the year 5,106
RZEE=F+_-_A=+—H At 31st December, 2003 13,404
BREFE NET BOOK VALUE
RZEE=F+=-A=+—H At 31st December, 2003 88,724
NZ_EE_F+_-_F=+—8 At 31st December, 2002 93,830

BER _TFHHE -

Goodwill is amortised over 20 years.

i

V=

& K kR B B R QA
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

14. FR{EMIEB AT S ~ 14. INTERESTS IN SUBSIDIARIES/AMOUNTS DUE TO

FE 1 Pt} B 2 T R IR SUBSIDIARIES
KA TF
THE COMPANY
—BE=F _TT_F
2003 2002
BT T BT T
HK$'000 HK$'000
EFTERE Unlisted investments 16,003 251,394
NG E S Amounts due from subsidiaries
ok A less allowances 289,808 45,623
305,811 297,017
JE A< B B A B FRIA Amounts due to subsidiaries 4,629 6,271
RARFEMBRARAN_-E Particulars of the principal subsidiaries of the Company at 31st
Z=F+_A=+—HZH December, 2003 are set out in note 36.
BRI 36 -
e AT A R ERIE Th The amounts due from/to subsidiaries are unsecured, interest-free
EEM - 2R NEETEEN and have no fixed terms of repayment. In the opinion of the
H-BNESFRATGEE directors, amounts will not be repayable in the next twelve months
EABEXREE T _EANE from the balance sheet date and the amounts are therefore shown
BRZEE  MRERIEYA as non-current.
FEmE ©
EMBRRNFRIFRE None of the subsidiaries had any debt securities outstanding at
AR EEAREECE the end of the year or at any time during the year.
HES o
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

15. Fifi— R 3£ [ = 15. INTEREST IN A JOINTLY CONTROLLED ENTITY
HlgNER
REE
THE GROUP
—BE=F _—TET_-F
2003 2002
BETT B TT
HK$'000 HK$'000
AT b & E#E Share of net assets - =
& Wi — i) 3 &) 42 i Amount due from a jointly
W8 58 controlled entity 13,230 13,230
B B Less: Allowance (13,230) (13,230)
R_ZEZE=F+_A= Particulars of the jointly controlled entity at 31st December, 2003,
T—8 - R B AR which is established and operates in Mainland China, are as follows:
MR R 2 H R P
BEBAT
KEBFF
HEZGEEEE - & Az Al FTEXK

Name of jointly
controlled entity

Registered capital

Proportion of
registered capital
held by the Group

Principal activities

%

BTN FEBREER QA

Foshan Hunter Ceramic Co., Ltd.

5,012,500 7T 60
US$5,012,500

FEREEREE®D

Manufacture and
sale of ceramic
products

& U2 K R 48 Il 4 2 3K
HLERR  2ERE
B & 5K o

The amount due from the jointly controlled entity is unsecured,
interest-free and has no fixed terms of repayment.

i

BB A KRR B E R A F 2R =Z F F K
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16.

17.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

Fir {& — 5 B &= 16. INTEREST IN AN ASSOCIATE
NEER
AEE

THE GROUP
—EE=F —TE-F
2003 2002
BET T BT T
HK$'000 HK$'000
DIEEEFE Share of net assets - =
i G BT R A/ Oz Amount due from an associate 41,479 41,479
i - B Less: Allowance (41,479) (41,479)

BREATER

Name of associate

Particulars of the Group's associate at 31st December, 2003, which
is established in Mainland China, are as follows:

A< £R B R f AR 1
Bzl
Proportion of
registered capital
held by the Group

%

HMEX TERE

Registered capital Principal activities

b L T = Bt
Foshan Three Union
Ceramic Co., Ltd.

wEME

R TytE EIBKEZ B
HEHANERZEME
UREBREENR MA
BMECELE LK
BT o

fFAEBR QA

6,652,800 T 48
US$6,652,800

HAERHEMEEM
Manufacture and sale
of ceramic products

17. PROPERTIES HELD FOR SALE

The balance represents properties transferred from trade debtors of
Shanghai SAC in lieu of cash settlement and registered in the name
of Shanghai SAC.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

18.

19.

8 18. INVENTORIES
rEH
THE GROUP
—E2E=F —ZTFT-F
2003 2002
BT T BT
HK$'000 HK$'000
FE (R A) Inventories, at cost, consist of
BETHIER : the following:
R Raw materials 18,830 19,353
E#m Work in progress 1,585 1,693
LR i Finished goods 9,284 5,444
29,699 26,490
HoRHEMEKRRIA 19. TRADE AND OTHER RECEIVABLES

AEBGRTEESREF ZEEH
—fRE30B E120B 7% - =
TE=F+_A=+—BzE5
R E b EUGRIE T B IEE 5 IR
FRIA#) 75 164,270,0007T (=
T —4F : B¥151,434,0007T)

The Group has a policy of allowing its trade customers credit
periods normally ranging from 30 days to 120 days. Included
in trade and other receivables at 31st December, 2003 are
trade receivables of HK$164,270,000 (2002: HK$151,434,000)
and their aged analysis is as follows:

HER@R MM -
rEE

THE GROUP
—BB=F C—TEF_-F
2003 2002
BT T R
HK$'000 HK$'000
= —90H 0 — 90 days 130,907 87,940
91 —180H 91- 180 days 12,905 40,315
181 —365H 181 — 365 days 6,466 9,963
B 1F Over 1 year 13,992 13,216
164,270 151,434

BB A kR BGH AER A A 2T = F F 8
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19.

20.

BOREMEBEWKKRIE &
BRI

0}

(i)

ME (T _F : FK
11,651,0007T) A] Y B & 5k i%
Bl KBESRTTE 2 BB E A
EIN5%ETEF B - W ARG
I (BIERERAERE —KFE R
BRARZHE) RMERAZZE
MELREKHMR  ERAFRE
{% °

75 12,954,000 T (T —
& 1 51#12,997,0007T) 2 %
Fi& - WA LARLIR T X A& Rl
WEBIIRSE -

EEMEMRITER

ZEBECEATRITIESASERA
BEHBRTEEERZENR XA
BERRDEE -

19.

20.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

TRADE AND OTHER RECEIVABLES (Continued)

Included in the trade and other receivables are:

(@) Loan receivable of Nil (2002: HK$11,651,000)
which carried interest at prime rate set by the
bank in Mainland China plus 5% per annum, was
secured on the receivables, including receivable
from a fellow subsidiary of the Group, and
properties of the borrower and was repaid during
the year.

(i)  Commercial bills of HK$12,954,000 (2002:
HK$12,997,000), which can be discounted for cash
with financial institutions.

PLEDGED SHORT-TERM BANK DEPOSITS

The amount represents deposits pledged to banks to
secure short-term banking facilities granted to the Group
and are therefore classified as current assets.

SHANGHAI ALLIED CEMENT LIMITED
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

21. ESREMEMRIE 21. TRADE AND OTHER PAYABLES AND DEPOSITS

Hizd
R_EE=F+_A=+—H Included in trade and other payables and deposits at 31st
2B REMBENFIALEES December, 2003 are trade payables of HK$18,943,000 (2002:
DEEBSENZE A S HK$32,018,000) and their aged analysis is as follows:

#18,943,0007T (BT 4
32 018,0007T) © AR D

T
REE

THE GROUP
—BF=f C—TT_F
2003 2002
BET T BT T
HK$'000 HK$'000
Z£—-90 H 0 - 90 days 15,424 29,657
91 —180H 91 - 180 days 1,064 609
181 —365H 181 - 365 days 1,929 1,286
HiE1F Over 1 year 526 466
18,943 32,018

Lt B & XK R E R QA 2R =Z F F K




B % R R MR ()

BE_TT=_F+_A=+—HILFE

22. MEHEHKIE

22.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

OBLIGATIONS UNDER A FINANCE LEASE

THzeERS THzRERSEE
Present value

Minimum of minimum
lease payments lease payments
Z¥R=F _—TT-F CZRB=F _"TT-F
2003 2002 2003 2002

B®TR  BETT  B%TR  ARTR
HK$'000  HK$'000  HK$'000  HK$'000

RE-BREROAEXN 228

%R
F_EEENE(BREERY)

B RKRERR

BisELRE

B ER-FR
EEz2H
(BIIfERBAR)

AR-EREEZEE

AEBETDRE-—HRE
MHMERRE - A
AF - WRETEEK
B -HE_ZTT=F1+
—A=t+—HILFEZ
FTHEEBEMEXA
1M% (=TT = F
11%) o FIERETZEH
Z BHEEE -

Amounts payable under a finance lease

Within one year 11 11 8 7

In the second to fifth years inclusive 18 29 16 24
29 40 24 31

Less: Future finance charges (5) 9) -

Present value of lease obligations 24 3 24 3l

Less: Amount due for settlement
within one year (shown
under current liabilities) (8) ™

Amount due for settlement after one year 16 24

The Group holds an equipment under a finance lease. The lease term
is 5 years with fixed repayment schedule. For the year ended 31st
December, 2003, the average effective borrowing rate was 11% (2002:
11%). Interest rates are fixed at the contract date.

SHANGHAI ALLIED CEMENT LIMITED ANNUAL REPORT 2003
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

23. MITER 23. BANK BORROWINGS
RE
THE GROUP
—EE=F —TET_-F
2003 2002
BET T BT T
HK$'000 HK$'000
RITE R (A K Bank borrowings, which are repayable
ok —4F Wfé ) on demand or within one year,
BETIIZE : comprise the following:
RITE X Bank loans 87,315 133,730
RITEX Bank overdrafts 221 216
=R IBR E S Trust receipt loans 1,927 -
89,463 133,946
ATWT Analysed as:
FHEH Secured 2,148 216
4 35 Unsecured 87,315 133,730
89,463 133,946

i
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Notes to the Financial Statements (Continued)

For the year ended 31st December, 2003

Bx & 24. SHARE CAPITAL
EBROHE &8
Number of
ordinary shares Amount
BETT
HK$'000
EERA Authorised:
“ZE-F-A-A8K Ordinary shares of HK$0.01 each
@@/%%O 0172 & Ak at 1st January, 2002 40,000,000,000 400,000
ENGREESS0.01T Increase in authorised share
LEFERA capital of HK$0.01 each 10,000,000,000 100,000
EREREEE®00ITY Reduction of the nominal value
BETKRNHESREE of issued shares of HK$0.01
% 10.0057T each to HK$0.005 each 18,234,876,100 -
A O G REEE%0.0057T 2 Consolidation of every 50 ordinary
S0l LB AEREE shares of HK$0.005 each to
BE0.25 T 2 1TRE BR 1 ordinary share of HK$0.25 each (66,234,876,100) =
RZZZEZF+-A=+—AK Ordinary shares of HK$0.25 each at
—EE=F+ZA=+—H 31st December, 2002 and
BREERK2ST, TER 31st December, 2003 2,000,000,000 500,000
BETRAR Issued and fully paid:
RZZZE-£-A-A8KEAE Ordinary shares of HK$0.01 each
BE0.01T 2 ERR at 1st January, 2002 36,469,752,178 364,697
B EREEEK0.01TZ Reduction of the nominal value
BETRNEEREE of issued shares of HK$0.01
7 %0.0057T each to HK$0.005 each - (182,348)
& 0HgREE%%0.0057T 2 Consolidation of every 50 ordinary
SolEBRAEREE shares of HK$0.005 each to
BE0.25T 2 1R E AR 1 ordinary share of HK$0.25 each (35,740,357,135) -
RZZBZEZF+-A=+—AK Ordinary shares of HK$0.25 each at
—EE=F+ZA=+—H 31st December, 2002 and
gREEA%02BTZEER 31st December, 2003 729,395,043 182,349

SHANGHAI ALLIED CEMENT LIMITED

ANNUAL REPORT 2003




B 7% R R M R ()

BE_ZT=%+_A=+—RHIEE

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

24, BB®E &)

24. SHARE CAPITAL (Continued)

(a) EERZX (@) Authorised share capital
B2 - F+-_AF=+— During the year ended 31st December, 2002, the
HIEFE  AAGRAGHE following changes in the share capital of the
TF)#E Company took place:

i RBEBRRR-_ZFZT_ (i)  Pursuant to a special resolution passed by
FAZ+=RA8TZK the shareholders at the annual general
RBFRG F@EBZY meeting held on 23rd May, 2002, the
ARZBR - EAERAKHA authorised share capital was increased from
75 400,000,0007T 38 A HK$400,000,000 to HK$500,000,000
% #%500,000,0007T - divided into 50,000,000,000 shares of
4 /50,000,000,000% HK$0.01 each.

BREEE%00ITLZ
A& n o

(i) WERFER=-ZTZT= (i)  Pursuant to a special resolution passed by
+—RATNABARITZKR the shareholders at the special general
RERRKE FBB 2R meeting held on 19th November, 2002, the
ARZER - BRREET nominal value of each issued share was
Mt 2 EE B % 0.01 reduced from HK$0.01 to HK$0.005 and at
TCHIRE 2= %% 0.0057T the same time, every 50 shares of HK$0.005
B E [ - 50 B each were consolidated into 1 share of
E{E 7% %0.0057T 2 & HK$0.25 each.

S RIREREES
#0.257T 2 R o

(b) EBRITRAX (b) Issued share capital
B2 - F+-_AF=+— During the year ended 31st December, 2002, as a
HIEFERN - R EatEEE result of the aforesaid reduction of the nominal
BEERBRGBEH  ARaBE value and the consolidation of the shares, the
364,697,0007T 7 & # 17 IR AR Company'’s issued share capital of HK$364,697,000
(H36,469,752,178% & & comprising 36,469,752,178 shares of HK$0.01
HES®0.01 T2 BDAEK) - each was reduced by HK$182,348,000 to
Hl 8 7% ¥ 182,348,000 & HK$182,349,000 comprising 729,395,043 shares
7S ¥ 182,349,000t ( H of HK$0.25 each. The amount of issued shares so
729,395,043 % & iz m B B reduced was transferred to the contributed surplus
¥0.257T 2 IR1DAERK) © FTHIR account of the Company.
ZEBEITROFRECDEREEAR
RAIZEHBRE -

5 B & XK BB B B R A& F -2 F =Z F F R
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RS B 42 &+ &

RRR RS (AT E)
ERBER=-ZEZE-_FHA=-T=HB
B ORFRCHRRRN - RN ET
SvEZEMAMSEERMEEAR
NEEERER KE  FEREE
HAERAARRFARERMD 2EE - &
AABIREBRRZE - BRER S
YR —_FE——FAA=-+=HEF
e

1B BB AR AR 5T 8 I (F ] EL fh BB AR A 5T
IR 2 ERES R ZBROBETRE
BB R EERERE 2 A2
NAEIEEITRMD10% ([ 8 &R
%B]) > HHZI10%BEHEE - Bl AK
R EEFTEFREREER ZAR
A BT 10% © RIE R T2
K2 fa] H At B AR RE AT &4 (B 18 R AT
FHEREREBFETEZEBRER
TERAETZROBEEZS T EE
BARRABTREZEHEITROMEH Z
30% ° BRIFE/AQNARRE LB
BRI — F R ) A A BT A
B2 BRES R ZBRHTEBBA
REIERBEEITRG Z21% » B R AME
MEE  ETEBTHABREIERER
HERES ASR B IERTESL
e WREEE L B Ba121E A HiRE
MEEZERFRABIIFNTEFTIHRSE
EAEZHMEBEALIELZERERS
BAEATEEERRBER ZBRE
FBRZBHDBEAEBBAARD
BARAZ01% EEEBBS
#5,000,0007T + AIZE L 1S B ARA B A%
b o

25.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was
adopted by the shareholders pursuant to a resolution
passed on 23rd May, 2002 for the primary purpose of
providing the participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company
and its shareholders as a whole. The Scheme will expire
on 22nd May, 2012.

The total number of shares in respect of which options
may be granted under the Scheme and any other
schemes is not permitted to exceed 10% of the shares
of the Company in issue at the date of shareholders’
approval of the Scheme (the “Scheme Mandate Limit")
or, if such 10% limit is refreshed, at the date of
shareholders’ approval of the renewal of the Scheme
Mandate Limit. The maximum aggregate number of
shares which may be issued upon the exercise of all
outstanding options granted and yet to be exercised
under the Scheme and any other share option schemes,
must not exceed 30% of the total number of shares of
the Company in issue from time to time. The number of
shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed
1% of the shares of the Company then in issue, without
prior approval from the Company’s shareholders. Each
grant of options to any director, chief executive or
substantial shareholder must be approved by
independent non-executive directors. Where any grant
of options to a substantial shareholder or an independent
non-executive director or any of their respective
associates would result in the shares of the Company
issued and to be issued upon exercise of options already
granted and to be granted in excess of 0.1% of the
Company'’s issued share capital and with a value in excess
of HK$5,000,000 in the 12-month period up to the date
of grant must be approved in advance by the Company’s
shareholders.

SHANGHAI ALLIED CEMENT LIMITED
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For the year ended 31st December, 2003

25. MBER#E B ()

TRt B e ER IR I B HA e
F2IBRNEER  WARESH
B ES BRE10TT - BB
AIREE ST 2 BE AR
1B I5 BE AR A 5 8 2 AR R AT
METT I BRI 15 B B 1 B AR A
BI1I0F - THFEEBRARAIES
EE  WHNERARRRHAR
BB BEE AT T E R
SERHASAEEEBAR
BzEHYRME URSE L
) o

TEREEAFARERBEAR
AEREEZERHEHREED
ZFfE

SHARE OPTION SCHEME (Continued)

Options granted must be taken up within 21 days from date of
grant, upon payment of HK$10 per option. An option may be
exercised in accordance with the terms of the Scheme at any
time during the period to be determined by the board of
directors which shall not be later than 10 years from date of
grant. The exercise price is determined by the directors of the
Company, and will not be less than the higher of the closing
price of the Company's shares on the date of grant, and the
average closing price of the shares on the Stock Exchange for
the five business days immediately preceding the date of grant.

The following table discloses details of the Company’s share
options held by employees and movements of such holdings
during the year:

REARBERAR=-ZZ=F
t=ZA=+—H
HWARITEZHBE

Granted during the year
and outstanding
at 31st December, 2003

EERHA
BEHH

BRETRA-_ZEZENF— A=
+NBE_Z—=F+A=+
+ HEME - mE¥070T 21T
{8 F AT -

BEZTT_F+-A=1+—
AIEFE  ARFILERLE
AR -

Held by directors 8,100,000
Held by employees 15,600,000

23,700,000

The options are exercisable from 28th January, 2004 to 27th
July, 2013 with an exercise price of HK$0.70.

No share option was granted by the Company during the year
ended 31st December, 2002.

BB A KRR B E R A F
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

26. RESERVES
Rt R& K& 25N
HEE WORE KARR ENRR  AHRR i HUER (B4) ag
Share Capital Accumulated
premium redemption Contributed Translation Merger Capital Other profit
account Teserve surplus feserve reserve reserve  reserves  (deficit) Total
TEL TEL TEL TEL TAL TAL TAL TEL TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A58 THE GROUP
R-EZ-_F-f-H At Tst January, 2002
-EEES) - as originally stated 420,653 918 = (3,638) 1,799 = 4402 (522,9%5)  (98801)
-HHARE - prior period adjustment - - - - - - - 78 78
- &3 - as restated 420,653 918 - (68) 179 = 44020 (522,857)  (98723)
SRR Arising from capital reduction
RAREL of ordinary shares - - 182348 - - - - - 182348
HIRR D R ER Arising from reduction
EE of share premium (420,653) - 420653 - - - - - -
BHE: Setting off of accumulated
BB losses - - (558,798) - - - - 558798 -
BERBI Translation deficit arising from
ExH&A translation of financial
FELE statements of operations
PERRER outside Hong Kong
nER not recognised in
ER B4 the income statement - - - (16) - - - - (16)
EFRNFE Net profit for the year
(Z31) (as restated) - - - - - - = 44,804 44,804
L Transfer from reserves - - - - - - (4,402) 4,402 -
RZEZ-F+-A=1-H At 31st December, 2002 - 918 44,203 (3,654) 1,799 - - 85,147 128413
Dividend paid for 2002 - - - - - - - (21,882)  (21,882)
Net profit for the year - - - - - - - 50,023 50,023
Transfer to reserves - - - - - 824 2,405 (3,229) -
RZEZ=F+t-A=1-H At 31st December, 2003 - 918 44,203 (3,654) 1,799 824 2405 110,059 156,554
R Attributable to:
AREREHEAR The Company and subsidiaries - 918 44,203 (3,654) 1,799 - - 104046 147312
BERT Associate - - - - - - - (18,899)  (18,899)
RZEZ-F+-A=1-H At 31st December, 2002 = 918 44,203 (3,654) 1,799 - - 85,147 128,413
ARAREHEAR The Company and subsidiaries - 918 44,203 (3,654) 1,799 824 2405 128958 175453
BERT Associate - - - - - - - (18,899)  (18,899)
R-ZZ=4+-A=1-H At 31st December, 2003 = 918 44,203 (3,654) 1,799 824 2,405 110,059 156,554
A27 THE COMPANY
R-EZ-_F-F-H At 1st January, 2002 420,653 918 50,382 = = - - (555773)  (83,820)
REAEBR Arising from capital reduction
RAREL of ordinary shares - - 182348 - - - - - 182348
HIRR D R ER Arising from reduction
EE of share premium (420,653) - 420653 - - - - - -
BHE: Setting off of accumulated
BB [osses - - (558,798) - - - - 558798 -
EREHTE Net profit for the year - - - - - - - 19,155 19,155
N At 31st December, 2002 = 918 94,585 = = = = 22,180 117,683
FERTFE Net profit for the year - - - - - - = 22,647 22,647
BNZE2-57RE Dividend paid for 2002 - - - - - - - (882) (21882)
R=ZE=%+-B=1-H At 31st December, 2003 = 918 94,585 = = = = 22,945 118,448
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26. %@ (=

AEE A GERENS BB B
RAZAZMBARBRARERAR
AIRBEAMBTHERKRBREZK
AEHEMEZIEZR -

26.

RRRAZEHBHRIE
(@) All Gold Investments Limited

REMBARRAREAEN
BHZARERRESEARRF
RESHEHMETROEEZZE
L

BB B BT IR A R AR F]
B EEZBRDREMEEZ
4R ERE B 1 44,203,0000T (—
TE - F : 5 ¥ 44,203,000
JL) °

(b)

REABRE-NN\—FRFE (EFT
) RRBZEBHBBAHRSIK - A
m - fWHETHER - RIAREAE
REBASGT TR BB K IFH

RESERVES (Continued)

The merger reserve of the Group represents the difference
between the nominal amount of the share capital of the
subsidiaries at the date on which they were acquired by
the Group and the nominal amount of the share capital
issued by the Company as consideration for the
acquisition under the reorganisation.

The contributed surplus of the Company represents the
aggregate of:

the difference between the consolidated
shareholders’ funds of All Gold Investments
Limited and its subsidiaries at the date on which
the corporate reorganisation became effective and
the nominal amount of the Company’s shares
issued under the reorganisation; and

(@

(b) a net balance of HK$44,203,000 (2002:
HK$44,203,000) arising from reduction of issued
share capital and share premium after setting off

accumulated losses of the Company.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend or make a distribution out of

DK contributed surplus if:
(@) ARABREBEIRAREENE (a) it is, or would after the payment be, unable to
EIHBER sk pay its liabilities as they become due; or
(b) ARAIEEZAZEEHAL (b) the realisable value of its assets would thereby
mEREEE  SETRAHE be less than the aggregate of its liabilities and its
Bty B Rk Z 420 - issued share capital and share premium accounts.
BB e KRR B B R A F =2 2 = F F R
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

RESERVES (Continued)

The Company'’s reserves available for distribution to shareholders
are as follows:

—BE=f CZ—TT_F

2003 2002

BEFTT BT T

HK$°000 HK$'000

B A Contributed surplus 94,585 94,585
Z 5% F Accumulated profit 22,945 22,180
117,530 116,765

Ho A % 1 57 8B /% LB KR 2
RESREXBRES - Hh
B2 DRFRREXZEEER
T BEOEHLBAEBER  FHE
B RNERIER T BIERH
AW EEE - EEERE
SRERREER YA HEE
BHEZBRATRAERZNE
K o

FE A B R FBE R AL 2 Y B A B 78
R 5t M E K B KEEARF R
WK E - ARARF I
F B R RE B BREX K2 AR B AN
B o

Other reserves are attributable to reserve fund and enterprise
expansion fund of Shanghai SAC. The reserve fund is to be
used to expand the enterprise’s working capital. When the
enterprise suffers losses, the reserve fund may be used to make
up unrecovered losses under special circumstances. The
enterprise expansion fund is to be used for business expansion
and, if approved, can also be used to increase capital.

The remittance outside Mainland China of accumulated profits
of the subsidiaries established in Mainland China is subject to
approval of the local authorities and the availability of foreign
currencies generated and retained by these subsidiaries.

SHANGHAI ALLIED CEMENT LIMITED
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For the year ended 31st December, 2003

27. EBIEWRIA 27. DEFERRED TAXATION
REERBXRAREFAE At the balances sheet date and during the year, deferred tax
PR =B B ERELTRH liabilities (assets) have been recognised in respect of the temporary
HEE(BE)FBOT : differences attributable to the followings:
rE THE GROUP
E
BERRE REEHR it ag
(Htit)
Property,  Allowance
plantand for doubtful
equipment debts Others Total

(note)
BBRTT  AETT  ABTr  AETR
HK$'000 HK$'000 HK$'000 HK$'000

R-ZEZ_5-f-H At Tst January, 2002 - - - -
A E—RA Consolidation of a former jointly
HAZHEE controlled entity 21,139 (3,390) (114) 17,635
M GIA) AFRHBA Charge (credit) to income for the year 2,175 (1,306) (66) 803
RZEE-F+-A=1+-H At 31st December, 2002 23314 (4,69) (180) 18,438
e GrA) ZRERBA Charge (credit) to income for the year 2,765 (479) 168 2,454
R=BB=F+-A=1+-H At 31st December, 2003 26,079 (5175) (12) 20,892
Wizt - £ Z B BAI - Shang- Note: This mainly represents the tax effect of the temporary differences
hai Inc. e fs 2 ¥ 2% - & in relation to the fair value adjustments of property, plant and
BR#xHEz A TFEER equipment in connection with the acquisition of All-Shanghai Inc.
BREER 2 MR IE T and the subsequent accelerated tax depreciation.
EmMEMZBEREREL

MIGHE

R—ZZEBEZET=+=- 1= At 31st December, 2003, the Group has unused tax losses of
+—H AXEBRZABEK HK$120,381,000 (2002: HK$113,137,000) available for offset
120,381,0007T (Z TZF — 4 : against future profits. No deferred tax asset has been recognised
75 #113,137,0007T) 7 i A (6 due to the unpredictability of future profit streams.

R SR I i B i
F o FRPA S 2O Tt 2 B DA
st EUt W EERELENIAE

= o

NN THE COMPANY

RZZEZET=F+ A4 = At 31st December, 2003, the Company has unused tax losses of
+ — H KRQARAZBK HK$110,095,000 (2002: HK$106,639,000) available for offset
110,095,0007T (= FE — 4 : against future profits. No deferred tax asset has been recognised
7% 106,639,0007T) Z i AR fE due to the unpredictability of future taxable profit streams.

RS SR I i = B
o A R FE AR B A 2
BEUAMG AT - F b SRR T
HMIREEE

Lt B & XK R E R QA 2R =Z F F K
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

CONSOLIDATION OF A FORMER JOINTLY

CONTROLLED ENTITY

As described in note 1, Shanghai SAC has become a subsidiary of the
Group since 14th March, 2002. The effect of consolidation of the
assets and liabilities of Shanghai SAC is summarised below:

E8HmT
BT T
HK$'000
(E751)
(as restated)
RAtEZEERE NET ASSETS CONSOLIDATED
M BERZE Property, plant and equipment 285,289
FTEME Properties held for sale 7,872
FE Inventories 22,640
B 5 & H M & Hﬁl RIE Trade and other receivables 164,863
e KRBT Deposits and prepayments 293
RIT %Eﬁﬁ&fﬁ(ﬁ Bank balances and cash 8,863
B 5 REMBENRIERIZS Trade and other payables and deposits (39,939)
JE < BB & /TAIE Amounts due to related companies (21,976)
FE S DB R R Amount due to minority shareholder (11,766)
MIARE Tax liabilities (1,197)
AT Bank borrowings (126,937)
iR FE T IR Deferred taxation (17,635)
270,370

B BB BRRER KA Less: amount attributable to minority interests (108,148)
5 B AN B K St Al DI PR G Amount attributable to the Group and previously

HREE I EE R 2 KR classified as interest in a jointly controlled entity 162,222
HAETELEKEEAZ Net cash inflow arising from consolidation

WEMAHEE of Shanghai SAC
ERastECRITAR Bank balances and cash

KR & consolidated 8,863

SHANGHAI ALLIED CEMENT LIMITED
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29. *"EBHE S EM 29. DECONSOLIDATION OF SUBSIDIARIES

R/
—2E=F _—TT_F
2003 2002
BT T BT T
HK$°000 HK$'000
THEREZFAE Net liabilities excluded:
B 5 & H fth &~ FRIA Trade and other payables
RiR&® and deposits - (27,838)
THREATENE AR Gain on deconsolidation
2 Was of subsidiaries - (27,838)
THREATEREMEL Net cash outflow arising on
ZHREMEFER deconsolidation:
HEZRITEFLE Bank balances and cash disposed of - -
EFTBEAFENS The subsidiaries deconsolidated during last year did not have significant
RALER/ARER 2 & contributions to the Group's turnover and profit from operations.
FENKERNERE
RER
30. EEHFBELXH 30. MAJOR NON-CASH TRANSACTIONS
BHE-ZTZT=F+=A During the year ended 31st December, 2003, the Group received
=+—BLEFEER K properties of HK$1,537,000 (2002: HK$3,280,000) from trade debtors

ESENREFEBEAZYK in lieu of cash settlement.
##1,537,0000C (—Z
= 4 : ¥3,280,000
T ZWE - UREBRE

s
&= TN °

Lt B & XK R E R QA 2R =Z F F K
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32.

iR ¢k F 5t &
AEBATELEREARHLAT
BRREEZRESHE - Zit8lZ
BERAREEESHFE  UUF
MAZHZESHAE - REE@ L
B A BH S RA 5% - TR
BTMEHERES L2 5 -

AEBZHBEREDEHBTERZ
BRERRKRBAFTEZKE - K&
BARZEKENFEREEZF S
AVEEBEA DL 2 HR - REEH
ZRANBAFE 2 AREERIEL TR

BT -

EERHRE
R-BE—FAA AEERFEX
EESETUBHARBEAREER

i<

o R+ - REAZPEKE
F=BU ARG ZE  AEEBE
R-ZEZ=_FNAREEREMFAR
B - REAEEL BEL L
A o

HErEEmFHMzAeIE EE
T E_EERFHE (BHEEER
F) M€ 155 F & EIE 5 470,000
L BENFE  HEBHEFAEFZ
&R — B & e R e

31.

32.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of
the scheme are held separately from those of the Group,
in funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the scheme,
which contribution is matched by employees.

The PRC employees of the Group are members of a
state-managed retirement benefit scheme operated by
the local government. The Group is required to contribute
a specified percentage of their payroll costs to the
retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement
benefit scheme is to make the specified contributions.

OPERATING LEASE COMMITMENTS

In June, 2001, the Group entered into an arrangement
with a third party in Mainland China to lease its
production facilities for manufacture of cement with a
term of twenty years. Under a supplemental agreement
with the third party in Mainland China, the Group has
an option to terminate the said lease in June 2003 and
each of two years after June 2003. The Group has no
current intention to terminate the lease.

The rental payments up to the end of the first two-year
period were fixed. From the second year to the fifth year
inclusive, the rental would be escalated by a fixed amount
of HK$470,000 per annum. Starting from the sixth year
onwards, the rental is fixed at the same term as that of
the fifth year.

SHANGHAI ALLIED CEMENT LIMITED
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32. #EEHEYKIE (= 32. OPERATING LEASE COMMITMENTS (Continued)
R-EE=F+_-_H= At 31st December, 2003, the Group had commitments for future
+—HB  XEERE L minimum lease payments under the above arrangement and other
it 22 HE X A AT EE 2 W) non-cancellable operating leases for premises which fall due as follows:
FREMHAMAZNT 2
AEWMT

158 LN
THE GROUP THE COMPANY
ZEB=F  _TT_F  CBRZF  _ETCF
2003 2002 2003 2002

AMTn  BETn  BMTn EETR
HKS000  HKS000  HKS'000  HK$'000

4R Not later than one year 4,561 1,990 - -
BR-FEIRDE Later than one year and
not later than five years 1,900 504 - -
#RALF Later than five years Y] - - -
6,508 2,494 - -
33. &if 33. COMMITMENTS
RZEE=F+=-A= At 31st December, 2003, the Group had contracted with certain third
+—HB  NEEEET parties to establish joint ventures in which the Group would invest
E=ZAEENXNIEE approximately HK$37,192,000 to develop manufacturing facilities in
X AP AKEHR the PRC.

& 475 37,192,0007T
INBERAPEZEER

B o
REEBEXRRA K& At the balance sheet date, the Group and the Company had no other
P NY/NE i significant capital commitment.

REARAIE -

Lt B & XK R E R QA 2R =Z F F K
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35.

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

RRXAR 34. CONTINGENT LIABILITIES
pi8-1] ARF
THE GROUP THE COMPANY
“2%=f C-ET-f CZBBZE  CFEC
2003 2002 2003 2002
BETT BETT BRI BETTL
HK$'000 HK$'000 HK$'000 HK$'000
R TEEMAHET Guarantees given to banks
HEBHE and financial institutions
fELER - in respect of:
RPSIARBAEE - Banking facilities utilised by:
HEAR Subsidiaries - - 2,148 216
RZHEAA Fellow subsidiaries 15,377 56,604 - -
£=h Third parties 28,302 22,169 - -
WERELER Bills of exchange discounted
Zg with recourse 50,061 35,577 - -
153,740 114,350 2,148 216
FREALTEXS 35. RELATED PARTY TRANSACTIONS

RZZEZE-Ft A ARAHE
REFEL B EERET PR
LipE o ANEE AR B ARE
ZREMBAT ([ RE&EE])
ZATHEIERETER @
RELZEB A MM EAKEZ AR
EEETERREER - BHE
NAEARERAN S L EREF
Bl ERE - R_TZT=4F
+—A=+—8 " EBEKEA
AREEBRFE 2 ERRERSE
#75,377,0007C (ZZTZ —4F :
75 #56,604,0007T) 2 IR - M
9%;? BBl A EEARARHE
28 FIR B % 16,981,000
(ZZZ 4 : 538,900,000
T0) 2R o EBKERREZE
B W ER B ¥ 554,000 (— 2 F
—4F @ 5#354,0007T) 2 R
B MAZEEMRLEKER
EY 7% 244,000 (—ZEZ —
B ¥561,000T) 2 ER
B RFER ARAMNBES
MRREIES -

In July 2002, the Company entered into a master agreement
with Tian An for a reciprocal arrangement of guarantee.
Accordingly, the Group provides guarantees to secure certain
borrowings of subsidiaries of Tian An (the “Tian An Group”) in
Mainland China and the Tian An Group provides guarantees to
secure certain borrowings of the Group in Mainland China. A
guarantee fee of 1% per annum on the principal amount of
the guarantees is chargeable between the relevant parties. At
31st December, 2003, Shanghai SAC provided guarantees of
HK$75,377,000 (2002: HK$56,604,000) to secure borrowings
of the Tian An Group in the PRC and the Tian An Group provided
guarantees of HK$16,981,000 (2002: HK$38,900,000) to secure
borrowings of Shanghai SAC in the PRC. Shanghai SAC charged
guarantee fees of HK$554,000 (2002: HK$354,000) to the Tian
An Group and the Tian An Group charged guarantee fees of
HK$244,000 (2002: HK$561,000) to Shanghai SAC. During the
year, two directors of the Company were also directors of Tian
An.
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35. FREALTER @ 35. RELATED PARTY TRANSACTIONS (Continued)

R—ANEE+=-A+XBE  LEK
SRS A EIFACE40%E R 2 /8K
R ([ L8R ]) sT LA - BT
MA - 8IS FERER _EEKIER
IRERE HReENETEEMR
BE(EERERAHNBRZDE - &
B REEZITE SN 10%5E & &
H): RQFERE (EERBIINSH
REZHAREAELEZRHEER
ERRBCEEEEE) - #HEZT
E=F+_A=t+—HLEFEAR " £
BARKEIN2HEABERE BB
¥ 5,412,000 (—Z 2 ZT —F : &
#3,647,0007T) °

HE-_ZTZ=F+_A=+—HLHF
B ARFRZEZ2EWBARIZRINME
E|EHEMABRAR ([EE]) BHXE
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On 16th December, 1995, a leasing agreement was
entered into between Shanghai SAC and Shanghai
Cement Factory (“SCF”), which holds a 40% interest in
Shanghai SAC. According to the leasing agreement,
Shanghai SAC shall pay to SCF an annual leasing fee
which consists of (1) a fixed asset leasing fee mainly
based on the depreciation of the property, plant and
equipment leased under the leasing agreement plus a
mark-up of about 10%; and (2) a usage fee mainly based
on the volume of raw materials off-load and the
applicable unit rate for the relevant raw materials agreed
by the parties when the leasing agreement was signed.
During the year ended 31st December, 2003, Shanghai
SAC paid a total leasing fee of HK$5,412,000 (2002:
HK$3,647,000).

During the year ended 31st December, 2003, % ¥ 1 &
ZIgAEMER2F (“TRIWA"), a wholly-owned
subsidiary of the Company, entered into sales agreements
with a number of subsidiaries of Tian An for the supply
of a range of building material products including stones
and ceramic tiles. The aggregate amount of this
transaction for the year ended 31st December, 2003
amounted to HK$1,555,000 (2002: Nil). During the year,
two directors of the Company were also directors of
Tian An.
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For the year ended 31st December, 2003
35. BREALTZEZ S (= 35. RELATED PARTY TRANSACTIONS (Continued)
RERN AEEZETZH During the year, the Group has entered into other related party
MEEZI ST transactions as follows:
—RE=F —EBECF
2003 2002
BETR BT
HK$'000 HK$'000
BAERAR Ultimate holding company
BATHEAX  #E Office rental expenses, repairs
RRE and maintenance - 1,072
EAME AR Fellow subsidiaries
HELWE  EMANK Sales of ceramic titles, granite
EREm and marble products 1,555 -
REEBRBA Guarantee fee income 554 270
ENGREER Guarantee fee paid 244 408 -
HEZHERE Jointly controlled entities
HENRRER Sales of cement and clinker - 4,925
BELHE Purchase of ceramic titles - 1,571
BEXRABRKER Companies which have significant
ARAEAEEERER beneficial interests in the Company’s
BEERRES ultimate holding company
PANG and have common directors
HeRE  ZRE- Rental expenses, air conditioning charges,
BERRE repairs and maintenance 542 388
BEARARE Companies which have significant
ERARNEAES beneficial interests in the Company’s
3PN ultimate holding company
R Insurance paid 221 159
BUHTESS A lawyers' firm in which an independent
BUAZERT non-executive director is a partner
ERRERXER Legal and professional fees 331 259
BIFHTESA A firm of certified public accountants
BRAZHE in which an independent
BT non-executive director is a partner
EXER Professional fees - 180
SHANGHAI ALLIED CEMENT LIMITED ANNUAL REPORT 2003
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

35. FREALTER @ 35. RELATED PARTY TRANSACTIONS (Continued)
RER - EBKEREARFZ During the year, Shanghai SAC paid management fee of
BRERAG 2 BB AR approximately HK$794,000 (2002: HK$589,000) to a subsidiary
BT # B 794,000T (ZF T of the Company’s ultimate holding company.

— 4% : #¥589,0007T) 2 EIE

EH -

FRZGZHIREBEI N WHE The above transactions were carried out at terms agreed
ZARTAEST - between the relevant parties.

HEREALIREERERA Details of other balances with related parties at the balance
ZHMERFBEHANGEEE sheet date are set out in the consolidated balance sheet and in
BEXRKMEISR16- notes 15 and 16.

36. FEMELATICHIE 36. PARTICULARS OF PRINCIPAL SUBSIDIARIES

RIBEZE=ZF+_-_A=+— Particulars of the Company’s principal subsidiaries at 31st
B ARRIZEEMEBRAF December, 2003 are as follows:
BT
BETR XRAME
ML,/ BERRE/ ERITRG/
WELARAM TR HRUE-N M E A 2 LBl TEXK
Proportion of
Place of Issued and fully  issued share capital/
incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities
HiE =
Directly Indirectly
% %
All - cement Limited RBEKEE EFEDAE - 100 REER
British Virgin Islands Ordinary Investment holding
Us$1
All - Shanghai Inc. RERTEE ERR - 83.3 REZR
British Virgin Islands 15,376,500 T Investment holding
Ordinary

US$15,376,500

Lt B & XK R E R QA 2R =Z F F K
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003
36. TEMBLTIZFHT 36. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(%) (Continued)
ERTR NN
ML, BRRE/ BETRSG
il PN - &R TEMERZ LA TEXHK
Proportion of
Place of Issued and fully  issued share capital/
incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities
B 4%
Directly Indirectly
% %
Interform Building RERTEE LEM100 ET - 100 EEEM
Material Supplies  British Virgin Islands Ordinary Trading of building
Limited Us$100 materials
Interform Construction ~ XEEXHE LEk2ET - 100 REERREEREM
Supplies Limited British Virgin Islands Ordinary Investment holding
Us$2 and trading of
building
materials
Interform Strategic EEETHE LEk2ET - 100 REER
Holdings Limited British Virgin Islands Ordinary Investment holding
Us$2
THEMEREERAA BE EREle 100 - REER
SAC Building Material Hong Kong 7 #5,000,0007T Investment holding
Holdings Limited Ordinary
HK$5,000,000
SAC Engineering Limited EBRAHE EREL - 100 REZR
British Virgin Islands 50,0003 7T Investment holding
Ordinary
US$50,000
SHANGHAI ALLIED CEMENT LIMITED ANNUAL REPORT 2003
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Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

36. FEMELATICHIE 36. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(%) (Continued)
ERTR LNEID B
ML/ BRRE/ EBTRG/
WEARERE B &R A& A2 L fl TEXH
Proportion of
Place of Issued and fully  issued share capital/
incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities
B GF:3
Directly Indirectly
% %
FHIRARRA BE L - 100 BEEEM
SAC Engineering Company Hong Kong wE1007T Trading of building
Limited Ordinary materials
HK$100
SAC Enterprises Limited BB TRk 100 - REERAREERRY
Hong Kong 711,000 Provision of management
Ordinary services to group
HK$1,000 companies
THRBEEEERAA Bk EREle - 100 REBRARESBRS
SAC Finance Company Hong Kong B E1007T Provision of financing
Limited Ordinary services to group
HK$100 companies
IWREBKRERERAA FEAE B AR - 100 HERD HAKRREH
Shandong Shanghai Allied ~ Mainland 1,000,0003% 7T Manufacture and
Cement Co., Ltd. China Registered capital distribution of cement
US$1,000,000 and clinker
HEBAKEERAA rh B A BE & A = 60 HE RS HAKRREH
Shanghai Allied Cement Mainland 24,000,0003% Manufacture and
Co., Ltd. China Registered capital distribution of cement
US$24,000,000 and clinker
a Kk kR B EFE R L F -2 Z



B % R R MR ()

BE_TT=_F+_A=+—HILFE

36. IEXMBLARZER

Notes to the Financial Statements (Continued)
For the year ended 31st December, 2003

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(%) (Continued)
BETR ERR
e,/ BERE/ BRITRE,/
WEARERE B ERUE-EN A& A 2 LBl TEXRK
Proportion of
Place of Issued and fully  issued share capital/
incorporation/ paid share capital/ registered capital held
Name of subsidiary registration registered capital by the Company Principal activities
H#E =
Directly  Indirectly
% %
THKOEREER AR Bk LRk 100 - REEK
Shanghai Allied Cement ~ Hong Kong 7 110,000,0007T Investment holding
Holdings Limited Ordinary
HK$10,000,000
RN B ZE BT M IETYN S &R = = EEEM
BRAA Mainland AE#1,500,0007T Trading of building
(F&£]) (W) China Registered capital materials

(“TRIWA") (Note)

s -

EXR
B A

& - Al

BEDVR=RAALTHESE A2
ARNBEZAMERNLEES
T EDES - RIEHEE
BEZHEEANAREETTLZ
HETHh#E  BEZHEBARE
AAKREEREZERBEE
EEERrRESIEN N
RAERBEZHBEREER
KHES - Bt - BERBREAR
RAZHBAR - MEFEE -
EERBEAGEFEARE
Bo¥E BEENAE BE
ZEMEAAARELE -

HAESRR/IZREALR
ERERBRAEE KD
BEZARRARMBAR - &
© ONER T E AP B A R 2 5
CERERBOHIE -

RMB1,500,000

Note: The Company does not have any beneficial interest in the
registered capital of TRIWA as it is owned by three
individuals. Pursuant to certain agreements among TRIWA,
the owners of TRIWA and the Group, the owners of TRIWA
agreed to assign to the Group the power to appoint and
remove all the members of the board of directors and to
govern the financial and operating policies of TRIWA.
Accordingly, TRIWA is treated as a subsidiary of the Company
and its results, assets and liabilities are consolidated with
those of the Group. The registered capital of TRIWA was
contributed by the Group.

The above list includes the subsidiaries of the Company
which, in the opinion of the directors, principally affect the
results of the Group for the year or form a substantial portion
of the assets and liabilities of the Group. To give details of
other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.
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