NOTES TO THE FINANCIAL STATEMENTS 7RI 5T

For the year ended 31st December, 2003 BE_ZLZ=F+-_A=+—BLFE
13. TAXATION (cont’d) 13. ME(®E)

The charge for the year can be reconciled to the profit (loss) HERE R MUE S BRER A A A ( B4E ) IR

before taxation as follows: LI
2003 % 2002 %
HK$°000 HK$’000
TET THTT
(as restated)
(E5)
Profit (loss) before taxation KRR R A ( 5t ) 1,198,782 (1,723,007)
Tax at Hong Kong Profits HEREFIGIIER 17.5%
Tax rate of 17.5% (ZZEZ7H 16% )
(2002: 16%) S 209,787 175 (275,681) (16.0)
Tax effect of share of results NI S
of associates R 19,228 1.6 2,747 0.1
Tax effect of expenses not FUBTES T = A AT
deductible for tax purpose X R 16,759 1.4 265,262 15.4
Tax effect of income not taxable HUSTES T = LA
for tax purpose AR B (143,792) (12.0) (14,073) (0.8)
Under (over) provision in respect BRI
of prior years (g ) 106 0.0 (12,479) 0.7)
Tax effect of tax losses not recognised — ARHEFRZ TR RHHE L TG 2 - - 56,350 33
Utilisation of tax losses previously P SERTARMER
not recognised 3 i (45,803) (3.9) - -
Tax effect on accelerated accounting  EAFAF BRI LFRE
depreciation over tax depreciation P& s gt
not provided in prior years P i (163) 0.0 (4,910) (0.3)
Increase in opening deferred tax asset  FHSFISFRFRERRE
resulting from an increase SR ERAERIE
in Hong Kong Profits Tax rate HRERN (8,170) 0.7) - -
Effect of different tax rates of TEH A FRERE AR
subsidiaries operating in )N i
other jurisdictions PRI (2,240) 0.2) (1,713) (0.1)
Tax charge and effective tax rate AR B
for the year i iges 45,712 3.8 15,503 0.9

In addition to the amount charged to the income statement, FRE B et RN SRS - BRE AL
deferred tax relating to the revaluation of the Group’s properties Y5 IRAER YA T B2 B R ASHIRR -
has been charged directly to equity.

Annual Report 2003




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

14. DIVIDENDS

Eff ke
(ZZZHF: )

Interim dividend paid: HKS
cents per share (2002: Nil)
Special dividend paid in specie (note)

Note:  In order to maintain sufficient public float of Chi Cheung

Investment Company, Limited (‘‘Chi Cheung’’) on completion of
the Asset Transaction, the Company had on 7th November, 2003

made a special dividend by way of distribution in specie.

The final dividend of HK12 cents (2002: Nil) per share has been
proposed by the Directors and is subject to approval by the
shareholders in general meeting.

15. BASIC EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share is based on
the profit attributable to shareholders of approximately
HK$1,153,845,000 (2002: a loss of HK$1,478,415,000 as
restated) and on the weighted average number of 2,215,632,633
(2002: 2,369,665,078) ordinary shares in issue throughout the
year.

The adjustment to comparative basic loss per share, arising from
the adoption of SSAP 12 (Revised) shown in note 2 above, is as
follows:

Reconciliation of basic loss per share for
the year ended 31st December, 2002
Reported figure before adjustment FEER T BRI
Adjustment arising from the adoption

of SSAP 12 (Revised)

As restated E¢]

B 5 HEAIL

DIBDIRAS < Rl S CHEEE D

RA#% SR 3R BT X

ME-FE=F+=A=+—BLFR

14. BB
2003 2002
HK$°000 HK$°000
FET FHIT
109,500 =
107,083 =
216,583 =

BREREBEEARND(TER ORNE
ERXRGRBRBARAHZATHERE A
RAN_EEZE+—AtBRKM N
T H R IRABEF AR E -

fzx:

HHRGERIRB ARS8 12 810 ( =
TEOE: ) > BRIBREPRREASHT
e -

15. BREXRF (8B )

TR EEARZF ( W54 ) THAR I8 I SR fily g
#71,153,845,000 % o0 ( ZZF ZF 4 ( &
F )t K51 1,478,415,000 ¥&IC ) RERE S
17 % 38 e oz T AE S35 e B02,215,632,633 it
( ZEZBTH 2,369,665,078 & ) 5145 -

[RIERAN b SCRTRE 2 vt iz Erat BRI 12
fie CARRAERT ) B Ll g e E A 18 < 7%
R

HK cents
Al

BE_EE_Ft+-H=1+—H
1H R R R AR BHR

61.60

RIERan e E B HERIZE 12
CHSMERT ) e Z A%

0.80

62.40

—RE= S5




NOTES TO THE FINANCIAL STATEMENTS 7RI 5T

For the year ended 31st December, 2003 BE_EXLX=F+-_A=+—BLFHE
16. INVESTMENT PROPERTIES 16. WEME
THE GROUP
AEH
HK$°000
FAET
VALUATION hE
At 1st January, 2003 N_EZE=F—H—H 12,284,285
Acquisition of subsidiaries LR s Bt g5 2 107,350
Additions B 1,360,685
Transfer from land and buildings BE R R 12,790
Surplus on revaluation AL 2,593,583
Disposals e (49,363)
At 31st December, 2003 R_EZE=F1T_H="1—H 16,309,330

The Group’s investment properties were revalued at 31st AEEREYHROCNR _BEE="F1T"H="1

December, 2003 by Messrs. Norton Appraisals Limited, — H BT B2 (B A % S B R A B BR A
independent professional valuers, on an open market value basis. F DA BT R BB AT HE A - [RIER A AT S

The surplus on revaluation has been charged to the investment A FERESR AR E YIS E AL -
properties revaluation reserve.

All of the Group’s investment properties are rented out under REEE P AR EYE RS ERA A -
operating leases.

The carrying value of investment properties shown above N FTREEE Y BRIAE L
comprises:

2003 2002
HK$°000 HK$’000
FET THTT
Properties in Hong Kong held under: RE Y

Long lease AR 15,663,850 11,812,860
Medium-term lease T HHFEAY 363,500 247,818
16,027,350 12,060,678

Properties outside Hong Kong held under: NEHELIN YIE
Long lease FHARAY 22,980 2,720
Medium-term lease FHAFEAY 259,000 220,887

281,980 223,607

16,309,330 12,284,285
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

17. PROPERTY AND OTHER FIXED ASSETS

THE GROUP

COST

At 1st January, 2003

Acquisition of subsidiaries
Additions

Transfer to investment properties
Disposals

At 31st December, 2003

DEPRECIATION

At 1st January, 2003

Charge for the year

Transfer to investment properties
Eliminated on disposals

At 31st December, 2003

NET BOOK VALUES
At 31st December, 2003

At 31st December, 2002

The carrying value of land and buildings shown above

comprises:

Properties in Hong Kong held under:

Long lease
Medium-term lease

FE&EE

2%
R-ZEZ=H—H—H
Wik R 2 =]

RE

BARBY

i

ACEE= A=A

e
R-ZBZ=F—H—H
AR
BARBY
HEERFEB

REZEZ=HF+"A=1—H

FREFE
\EE=Ft"A=1—H

REZZZHF+ZA=+—H

REE LIS
IR
IR

RA 75 $R 3R b

ME-FE=F+=A=+—BLFR

=

17. MEREMEIETEE

Furniture, Yachts and
Land and fixtures and motor
buildings equipment vehicles
TR R RE PS5 Total
B R &g i RARE g
HK$’000 HK$’000 HK$’000 HK$’000
FHET THET THET FHET
16,928 179,860 27,409 224,197
- 54 - 54
- 6,251 17,971 24,222
(13,346) - - (13,346)
- (11,900) (3,343) (15,243)
3,582 174,265 42,037 219,884
1,190 151,859 23,695 176,744
308 7,139 2,108 9,555
(556) - - (556)
- (9,251) (579) (9,830)
942 149,747 25,224 175,913
2,640 24,518 16,813 43,971
15,738 28,001 3,714 47,453
SRR At R AR T IR E RS
2003 2002
HK$’000 HK$’000
FET T
- 13,012
2,640 2,726
2,640 15,738
SEEZRER
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

18. PROPERTIES UNDER DEVELOPMENT 18. BERPYE
Properties
Properties held under
Properties held under medium term
held under medium- lease outside
long lease term lease Hong Kong
in Hong Kong in Hong Kong REALLIL
REEFFZ REEREZ HaZzwH Total
HK$°000 HK$°000 HK$°000 HK$’000
FHET THET THET FHET
THE GROUP AEE
COST RRA
At st January, 2003 R_BE=F—-H—H 2,032,166 425,241 13,096 2,470,503
Additions R 407,735 75,612 - 483,347
Transfer to properties BAFRHELE
held for sale 3 (379,645) (154,827) - (534,472)
Disposals HE - - (13,096) (13,096)
At 31st December, 2003 R -ZBE=4H++"H=+H 2,060,256 346,026 . 2,406,282
IMPAIRMENT LOSS RIERE
At st January, 2003 R_BE=F—-H—H 1,667,953 266,716 - 1,934,669
Reverse for the year AR ] (6,448) (40,543) - (46,991)
Transfer to properties AR E
held for sale e (215,484) (20,303) - (235,787)
At 31st December, 2003 RoEZ=F+"H=1+—H 1,446,021 205,870 - 1,651,891
NET BOOK VALUES RREFE
At 31st December, 2003 REBZE=FT_H=1+—H 614,235 140,156 - 754,391
At 31st December, 2002 REBZE_HF+_H=1+—H 364,213 158,525 13,096 535,834
Carrying amount analysed — Bt¥s &
for reporting purposes as:  ZHRIAMEST
Current assets VB E e
— 2003 - TEREEH 604,735 - - 604,735
— 2002 - CEEH 201,507 46,943 - 248,450
Non-current assets FETREN & E
— 2003 X2 9,500 140,156 - 149,656
— 2002 - TEETH 162,706 111,582 13,096 287,384

Included in the cost of properties under development is net
interest capitalised of approximately HK$20,713,000 (2002:

HKS$25,130,000).

At 31st December, 2003, the Directors reviewed the carrying
value of the properties under development and an impairment
loss of approximately HK$46,991,000 was reversed by reference
to the recoverable amount of the properties under development
(2002: HK$1,391,267,000 impairment loss was recognised).
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

19. PROPERTY INTERESTS HELD FOR FUTURE

DEVELOPMENT
COST A
At 1st January wR—H—H
Exchange realignment TESERREE
At 31st December R+ZH=1+—H

The property interests held for future development are located in
Shantou, PRC. The Group is in the process of obtaining the land
use right certificate for the land in Shantou held under a long
lease and is now holding a pre-registration land use right for such
property interests. The land use right certificate will be obtained
pending for final payment of approximately RMB24,861,000

RA#% SR 3R BT X

ME-FE=F+=A=+—BLFR

19. HEBRBRZMEESR

THE GROUP
XE&EE

2003 2002
HKS$’000 HKS$’000
FET FET
71,373 71,373
(419) -
70,954 71,373

FE B 1R R YIS RERS TR0 o B il 88
T o ANEEEER IE R e & EHIRH A £ sl He
75 i MRS - BARFRIREE R 2
A 7 A gl FAE - REARERIE S N i ik E
AR # 24,861,000 7T ( %9 23,563,000 #
JC ) & A ETHE st RS -

(approximately HK$23,563,000) to be made by the Group.

20. INTANGIBLE ASSETS

COST
At 1st January, 2003 and
at 31st December, 2003

AMORTISATION AND
IMPAIRMENT

At 1st January, 2003
Amortisation for the year

At 31st December, 2003

NET BOOK VALUES
At 31st December, 2003

At 31st December, 2002

BRA
MREEZ=F—H—HkK

BB H=1+—H
HisH RIRME

R_BZE=F—H—H
AN RS

N _FEE=F+"H=1+—H

RREFE
RE-BE=H+"H=1—H

S e A

20. EEE

THE GROUP
AEE

Gold

& silver

Trading exchange
rights rights Total
EEE 2iRE5E bkl
HK$’000 HK$’000 HK$’000
FHET FHET FHET
1,585 1,120 2,705
- 820 820
317 60 377
317 880 1,197
1,268 240 1,508
1,585 300 1,885

SEEZFER




NOTES TO THE FINANCIAL STATEMENTS 7RI 5T

For the year ended 31st December, 2003 BE_EXLX=F+-_A=+—BLFHE
20. INTANGIBLE ASSETS (cont’d) 20, BEEEE(HE)
The Group’s trading rights in the Stock Exchange and Futures LB AR A i HE R B B EE R

Trading & the gold & silver exchange rights are carried at cost B G AN IR e E o BB RS IR -
less identified impairment loss.

The amortisation period adopted for intangible assets is 5 years. Fir iR Rl o i 8 B H s 5 4F -
21. GOODWILL 21, BHE
THE GROUP
AEE
HK$’000
FET
COST PR
At 1st January, 2003 AEEZE=H#—H—H 48,940
Arising on acquisition during the year (note 41)  KISEABUEEATAELE ( HiEE 41 ) 12,922
At 31st December, 2003 REZZBE=FF+_H=+—H 61,862
AMORTISATION AND IMPAIRMENT B R RE
At st January, 2003 RNEER=F—H—H 48,940
Amortisation for the year A R 2,653
At 31st December, 2003 A BB H=+—H 51,593
CARRYING AMOUNT RREE
At 31st December, 2003 REZEE=FF+_H=+—H 10,269
At 31st December, 2002 R_EZE T _H="1—H -
The amortisation period adopted for goodwill is 5 years. iR F i e B s 1 Ry 5 4 -

At 31st December, 2002, the Directors reviewed the carrying MREBZZH+ZHA=1+—H #EHGEHR
value of the goodwill arising from the acquisition of interests in LG s o T 2 IR 2k P 2 o P EHIR T - 3
the subsidiaries and an impairment loss of approximately AR e JBG /2 R 2k o TSI OB R kAL
HK$35,577,000 was identified by reference to recoverable SRR Ry 35,577,000 ASIC o ANGE B G SRR R
amount of the interests in the subsidiaries. No impairment loss is ERIE] 5=

recognised during the year.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

RA#% SR 3R BT X

WE-FF=F+=AZ+-RLFR

22. NEGATIVE GOODWILL 22. REHBE
THE GROUP
AEE
HKS$°000
FET
GROSS AMOUNT feza
At 1st January, 2003 REEZE=F—H—H
— as originally stated - 571 324,538
— prior year adjustment on adoption — FHRAE ST E BRI 12 6 (REET )
of SSAP 12 (Revised) MEH . L B (50,274)
— as restated — H7l 274,264
RELEASED TO INCOME BEKRA
At 1st January, 2003 ATEE=H—H—H
— as originally stated - 571 28,693
— prior year adjustment on adoption — FHRAE ST EB AR 12 6 (RREET )
of SSAP 12 (Revised) MEH . L R (1,795)
— as restated — B4 26,898
Released in the year PG ieg | 11,409
Eliminated on disposal during the year 74 H S KRB 10,764
At 31st December, 2003 RE_BZ=Ff+"H=+—H 49,071
CARRYING AMOUNT AREE
At 31st December, 2003 RE_BZ=F+"H=+—H 225,193
At 31st December, 2002 AEBEHF+_H=+—H 247,366

B RGE R AR EE B 5 5 T B Evergo
China Holdings Limited ZAH (L B4 - EH
P T DL E AR IE L P i A T ST T R
B E A 2 VIR AR IR 5 28 R E
WA -

The negative goodwill arose on the Group’s privatisation of
Evergo China Holdings Limited by way of a scheme of
arrangement. The negative goodwill is released to income on a
straight line basis over the average useful life of the identifiable
acquired depreciable non-monetary assets of not more than 28
years.

—EEZEER




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

23. INTERESTS IN SUBSIDIARIES

FE iy - BRANK
EHERE I ERG 1R

Unlisted shares, at cost less
impairment loss recognised
Interest bearing advances to subsidiaries,
net of allowances HIRR HE fi
Interest free advances to subsidiaries,

IR AE G

net of allowances

The advances are unsecured and have no fixed repayment terms.
The Company will not demand repayment within twelve months
from the balance sheet date and the amounts are therefore shown

as non-current.

At 31st December, 2003, the Directors reviewed the carrying
value of the subsidiaries and an allowance of approximately
HK$163,155,000 on interest bearing advances to subsidiaries
was reversed by reference to the underlying assets and liabilities
of the subsidiaries (2002: HK$192,468,000 was recognised).

Particulars of the Company’s principal subsidiaries at 31st

December, 2003 are set out in note 50.
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23. MIBARER

THE COMPANY

b /N
2003 2002
HKS$’000 HK$’000
FET T
5,131,629 5,131,729
1,215,016 792,220
7,591,740 6,205,020
13,938,385 12,128,969

S R AR B S ] K] - A ]
NEFERSE HE - EH SRR - i3
FESIEIEENTEE -

No_BZFE=F+_HA=+—H #EHGEH
M A El 2 MR AE - R B A Rl & E
B E BB ORI R A R G B E 2 M i
#7163,155,000 #ET ( 2B 4 HERR
192,468,000 #IC )

ARAEIN_EZ=F+_HA=1t—HZEH
Ff B8 2 FIRE R OB & 50 »




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

24. INTERESTS IN ASSOCIATES

Share of net assets
— as originally stated
— prior year adjustment on
adoption of SSAP12 (Revised)

— as restated
Negative goodwill (note)
Interest bearing advances to associates
Interest free advances to associates,
net of allowances

The advances are unsecured and have no fixed repayment terms.
The Group will not demand repayment within twelve months
from the balance sheet date and the amounts are therefore shown

as non-current.

Particulars of the Group’s principal associates at 31st December,

2003 are set out in note 51.

RA 75 $R 3R b

at

BE-—ERE=Hf+-_A=+—BLFE

e

24, EEATIHER

FEAS AT E
- 551
- NERmErET BRI 12
CHEERT ) fEH & LA R

- 3l
HERE (D)
BAIHhE N ] L FTHE K
BBE L REFIE
HIFRAE G

THE GROUP
AEE

2003 2002
HK$’000 HK$°000
FHET THIT
(as restated)

(=3 )

671,165 662,915
- (46,349)
671,165 616,566
(78,829) (81,749)
617,447 573,235
400,388 355,441
1,610,171 1,463,493

A% S Ry S I B S [ G SE ] - AR
AEHAEE H R E H SRR - 5
FFEYITEIEREN S -

AREEN_FEZ=FF+_H=1t—HZEH
Wt O FIRFIEE ML 51 -

—RE= S5




NOTES TO THE FINANCIAL STATEMENTS 7RI 5T

For the year ended 3 1st December, 2003 BE-_ZXER=4+-_HA=+—BiLFE

24. INTERESTS IN ASSOCIATES (cont’d) 24. FHENTIER ()
Note: fd3x:
HK$°000
FET
GROSS AMOUNT bk i)
At 1st January, 2003 REEBZE=F—H—H
and at 31st December, 2003 *_BBE=ZFT_H=1—H 81,749
RELEASED TO INCOME BEWA
At 1st January, 2003 REBZE=F—-H—H —
Released in the year Ny oI 2,920
At 31st December, 2003 REBZE=F+_H=1+—H 2,920
CARRYING AMOUNT AREE
At 31st December, 2003 RoEZE=F+"H=+—H 78,829
At 31st December, 2002 REBZE_HF+_H=1+—H 81,749

The carrying amount of interest free advances to associates is
reduced to their recoverable amounts which is determined by
reference to the fair value of the underlying assets of the
respective  associates. Accordingly, an allowance of
approximately HK$116,740,000 was reversed for the year ended
31st December, 2003 (2002: HK$156,430,000 was recognised).

The investment properties and hotel property of the Group’s
principal associates were revalued at 31st December, 2003 by
Messrs. Norton Appraisals Limited, independent professional
valuers, on an open market value basis. The carrying amount
shown above includes the Group’s attributable share of the
revaluation reserve.
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