NOTES TO THE FINANCIAL STATEMENTS B 7R RMI 5T

For the year ended 31st December, 2003 BE-_EER=F+-—_HB=+—BiLFE

24. INTERESTS IN ASSOCIATES (cont’d) 24, BHENTIERS (8)

The following details have been extracted from the financial DUREEIE o ok B A2 H 3= 20k A Rl o
statements of the Group’s significant associates, as realigned Bk (AL E 2 &3t BORF A

with the Group’s accounting policies. #®) -
Oriental Arts Finedale
Power Jade Building Co. Ltd. Industries Limited
Capital Limited RAEZMAREGRAT EREEFRAT
2003 2002 2003 2002 2003 2002

(audited) (audited) (audited) (audited) (unaudited) (unaudited)
(FEK) GEFR (BEH) BEFER) (REFR) CREFEE
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000 HKS$’000

TET THETT TFET T TFExT THEIT

(as restated)

@7

Operating results for BE+_A

the year ended =+—Hu«t

31st December FEZREXE
Turnover [=E | 144,956 47,121 100,390 129,081 24,986 31,693
Profit (loss) attributable JRE BRFEE A 3 1]

to shareholders (rEiE) 15,419 (56,949) 1,301 16,558 3,086 3,653
Group’s share of profit (loss) AEEEI P Ak B

attributable to shareholders FEfEEF] ( KEE ) 7,710 (28.,475) 650 8,279 757 1,218
Financial position at N_TE=%1+"H

31st December, 2003 =+—HZEHKR
Non-current assets JETRENE 852,595 1,679,357 935,109 930,462 608,000 536,300
Current assets VB FE 1,068,922 174,644 72,081 65,236 3,156 7,699
Current liabilities A=Ay (998,122) (976,762) (160,063) (162,673) (10,194) (12,116)
Non-current liabilities JEVRE A (280,771) (201,343) (201,689) (186,297) (349,662) (354,555)
Minority interests DR R RS (702,688) (735,008) = = = =
Net (liabilities) assets ( &afE) EETHE (60,064) (59,112) 645,438 646,728 251,300 177,328
Net assets attributable REEEAGL

to the Group HEETE = = 322,719 323,364 61,644 59,109
Advances to associates BT N E] L FRE

(net of allowance) ( FIBRHES ) 419,338 358,339 46,802 46,802 116,539 118,185

—EEZEER




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

24. INTERESTS IN ASSOCIATES (cont’d)

A legal action against a subsidiary of Power Jade Capital
Limited, The Kwong Sang Hong International Limited
(‘“KSH’’), was taken by a China joint venture partner. On 17th
May, 1996, Huibei Provincial High Court (‘‘Huibei Court’”)
imposed a judgment against KSH in favour of the China joint
venture partner in relation to the former joint development of
Shuohu Court in Wuhan (the ‘‘Development’’). The judgment,
which KSH has appealed against, in effect nullified the joint
On 28th May,
1998, the Supreme People’s Court of the People’s Republic of
China dismissed the appeal of KSH but, inter alia, reduced the
amount of the judgment sum of the Huibei Court issued on 17th
May, 1996.
approximately HK$13,400,000 which includes unpaid contract
sums, damages, legal costs and interest charges, would have to

development agreement for the Development.

Based on the judgment, the judgment sum of

be paid. However, KSH disputes the quantification and has
lodged an appeal for re-trial. The appeal was formally accepted
on 14th March, 2002 and hearing was twice conducted on 23rd
May and 14th June, 2002. At present, KSH is waiting for the
judgement to be delivered from the Supreme Court on re-trial.
As a result of the foregoing, a total provision of HK$64,800,000
was made in 1998 of which HK$51,400,000 was made against
the investment cost paid. The remaining HK$13,400,000 was
provided against damages, legal costs and interest charges up to
1998. The directors of KSH believe that no further provision is
required at this stage.

At the balance sheet date, KSH had provisions of

HK$13,354,000 (2002: HKS$13,354,000) in relation to the
litigation.
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24. BHENT)ER (1)

R — &8 S AR EROE R IT B HE S Power
Jade Capital Limited &Z Hff J& /> &] The Kwong
Sang Hong International Limited ( " J& 4
71) - R—hNAEAA+EH > Witd
A A RERE (T WIARERE ) ) R BEGE
B EmEya B R REEH
("EBREH ) MEEATEHAR - #
HFIRER L oEBREHCAERRG®
KA BEAEITOMEEFIER B3R - rhaE
A BRIEFE = A REBER —UJLERA
A \HEREIE LT LR - EEIRGE AL iARE
A—HIANFEHH L HEAZ AR K E S
o IRBERAI > BEATTHEA Z HIPGK
TE TRy 13,400,000 HETT - EIERZ T 2GR
KO ~ WS~ EEE A RFE S - AR
EEAEITESEE R E A e HREEX
FIEAR - FHECR _EZ A =H+1
HIER R - N B A +=
HELANH-HPYHmMXEE - BT - BEATTIE
FER R EEbE R N E R s Bk o BN okt
Mo BETR —LAJVEEE D #EE
64,800,000 ¥ JT Z 8 fi5 + H H 51,400,000 5
TR & BAE S » R 13,400,000
WEIC TR E ~ BB RETE U
ZHBZmEH - BEAETEEMEE - B
BRIV — A H i -

RAEHEE @ BEATRZERD B
13,354,000 ¥ T ( —ZFZE 41 13,354,000
HIT ) o




NOTES TO THE FINANCIAL STATEMENTS HA 75 3R 3R B 53
For the year ended 3 1st December, 2003 BE_RL=F+-_A=+—8BIFE

25. INTERESTS IN JOINTLY CONTROLLED 25. HEFEGIHEIBERS

ENTITIES
THE GROUP
AEE
2003 2002
HKS$’000 HKS$°000
FHET FHIC
Share of net assets JEAEEETHE 768 =

Particulars of the Group’s principal jointly controlled entities at AEEREE=F+"H=T—HzE=E

31st December, 2003 are set out in note 52. e [F RIS S B R T 5 52 -
26. INVESTMENTS IN SECURITIES 26. FEBHRE
Investment securities Other investments Total
BREBH Hittix & &t
2003 2002 2003 2002 2003 2002

HK$000  HK$’000  HK$000  HK$000  HK$000  HK$000
FET T FET T FExT THIT

Equity securities: JREAEE 25
Listed rf - - 1,014,670 124,731 1,014,670 124,731
Unlisted JE BT 54,080 54,080 = = 54,080 54,080
54,080 54,080 1,014,670 124,731 1,068,750 178,811
Debt securities (note): EE R (EE ) ¢
Listed rfi - - 965,272 = 965,272 =
Unlisted IE LT - 3,867 - 45,038 = 48,905
= 3,867 965,272 45,038 965,272 48,905
Total: Gat:
Listed ki
Hong Kong T - - 665,579 124,731 665,579 124,731
Elsewhere Ho Attt = - 1,314,363 - 1,314,363 -
Unlisted JE LT 54,080 57,947 = 45,038 54,080 102,985
54,080 57,947 1,979,942 169,769 2,034,022 227,716
Market value of
listed securities RS TE - - 1,979,942 124,731 1,979,942 124,731
Carrying amount analysed B HEZ
for reporting purposes as: HRTATE 37 :
Current TREEE = - 1,014,670 124,731 1,014,670 124,731
Non-current JEREIEE 54,080 57,947 965,272 45,038 1,019,352 102,985
54,080 57,947 1,979,942 169,769 2,034,022 227,716
Note: The debt securities with carrying value of approximately M3E:  JREE A A 816,184,000 & LA 149,088,000
HK3816,184,000 and HK$149,088,000 are going to mature in June BULEHEFSNN_EEEZFNAR
2005 and September 2013, respectively. —E—=FRAZH -
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

27. ADVANCE TO AN INVESTEE COMPANY

Advances

ok

Less: Allowance

The advance made to an investee company, the principal purpose
of which is for property development project, is unsecured,
interest-free and has no fixed repayment terms. The advance is
not repayable within one year and is therefore shown as non—

current.

The carrying amount of the advance to an investee company is
reduced to its recoverable amount which is determined by
reference to the fair value of the underlying assets of the investee
company. Accordingly, an allowance of approximately
HK$42,406,000 was reversed for the year ended 31st December,
2003 (2002: HK$42,406,000 was recognised).

28. OTHER ASSETS

THE GROUP

The carrying value of other assets is reduced to their recoverable
amounts which is determined by reference to the market selling
price of similar assets. At 31st December, 2003, impairment
losses of approximately HK$2,044,000 were recognised (2002:

Nil).

Annual Report 2003

R4 i‘%%ﬁ% Bﬂ &t

F+—_A=+—BLFE

27. BAESRENTRK

THE GROUP
REE

2003 2002

HKS$’000 HK$°000

FET T

154,393 147,131

- (42,406)

154,393 104,725

BN EZRE A FREEER RS RIE

H - TR~ a5 S SR SE A o K
AER—FREE - BYIEIERENMEE -

B2 A FIEZ BRI ECRE A
el 28 - Al El e ER TR IR B R E N F]
THEE E A EEINEE - B > REZE
CEBSF T H=1—HILFEEERE Y
i Fy 42,406,000 #I0 ( ZFEZF 4 S
42,406,000 #IT ) -

28. EHih&E

AEE

o o R A B L R AR L T EI < o T
W 1] < % T 2275 JE UL & e o TH 35 fE 1 A
E e RBZE=F+HA=1+—H > MRz
oK 1B 5 18 59 Ry 2,044,000 08 ( —BE
) -




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3 1st December, 2003

29. LOANS RECEIVABLE

Long term loans receivable, secured
Non-current

Current

Other loans and advances
— secured

— unsecured

Less: Amount due within one year

shown under current assets

Amount due after one year

FEMRIHE K -
FRE)
TiE)

FLAl B Fk
- HHEMH
— JEEHCH

W FIWEREIE R —E A
EIHA.Z R

—HEREI B

All of the loans receivable are advances to third parties and bear

interest at Prime rate per annum.

In 2002, the secured other loans and advances were advances to
third parties and bore interest at 4% per annum and HIBOR +1%

per annum. The unsecured other loans and advances were

advances to third parties and bore interest with interest rates

ranging from Prime rate -2% to Prime rate +2% per annum.

RA#% SR 3R BT X

BE-_ELZ=H+-_HA=+—8LEE

29. BUWEF

THE GROUP
A%EE

2003 2002
HKS$’000 HK$’000
FET I
21,708 21,552
194 3,148
21,902 24,700
- 50,444
1,044 170,182
1,044 220,626
22,946 245,326
(1,238) (223,774)
21,708 21,552

AT M Rofa T 28 =B B it
HEFREE -

REBEFAE > HIIH 2 SRR B Ry
M TR =B B W 4 H R EER
FTRIZETF R 1 HE B o T2 HALE
T B RAE T 58 =38 2 B B AR
K 2 RN 2 EHEFE -

—RE= S5
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

30. DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits and prepayments are trade
receivables of approximately HKS$34,798,000 (2002:
HK$31,659,000) comprising mainly rental receivables which are
billed in advance and settlements are expected upon receipts of
billings.

The following is an aged analysis of trade receivables at the
balance sheet date:

0-30 days ZEE=+H
31-60 days =—HEATHE
61-90 days NT—HZENAH
Over 90 days JLFHEE

31. UNITED STATES CURRENCY TREASURY BILLS

Investments in United States currency treasury bills are
measured at fair value and matured in January, 2004 and
February, 2005, amounting to HKS$304,000,000 and
HK$302,804,000, respectively, with unrealised gains and losses
included in the income statement for the year.

32. CREDITORS AND ACCRUALS
Included in creditors and accruals are trade payables of

approximately HK$16,739,000 (2002: HK$15,219,000).

The following is an aged analysis of trade payables at the balance
sheet date:

ZE/+H
AHHEE

0 — 90 days
Over 90 days
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30. FEMERIR ~ HERTFAMRIA

JEMUIRIE ~ #5 KTAN FOEREERE B IR
TH #34,798,000 % T ( = &/ F|E T 4 ¢
31,659,000 #7C ) 0 = Bk TE ST B B i FEIA
RWCEIFE BB & s Nz FE GRS -

JENCE BRI H i BRER BTl T -

THE GROUP
REE

2003 2002
HKS$7000 HK$’000
FET T
6,385 7,792
3,150 2,340
1,243 1,806
24,020 19,721
34,798 31,659

31. EEEHEEES

B 5 W B B 2 Y 58 T N S (B ARG

AZERPIE—H R _FEERE_HEIE
S %853 s 304,000,000 #EIC K 302,804,000
HIT » HORB I IS S s 1R EL R AN AR I
I REHE -

32. FERRIBERESTFUIE

JHE AT B T o FEE Tk T B 5 E A B 5 R TE R
16,739,000 #E7T ( —ZZE "4 15,219,000
HBIL ) o

FEN B G RIS H i BRI BT T -

THE GROUP
REE

2003 2002
HKS$7000 HK$’000
FET T
13,937 14,540
2,802 679
16,739 15,219




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

33. OBLIGATIONS UNDER FINANCE LEASES

The maturity of obligations under
finance leases is as follows:

Within one year
Less: Future finance charges

Present value of lease obligations

Less: Amount due within one year
included in current liabilities

Amount due after one year

BRI AIEZ
EUHHLTT:

—FA
B M BTERSH

RA#% SR 3R BT X

BE-—ERE=Hf+-_A=+—BLFE

33. BAFEFRAALE

THE GROUP
AEE
Minimum lease Present value of
payments minimum lease payments
HERERE HERERBARE
2003 2002 2003 2002
HKS$°000 HK$°000 HK$’000 HKS$’000
FET Tt FET Tt

1,013 - 971 -
42) - - -

MR RIERE

971 - 971 -

B —FARIEYIE
BB SR

—HFRE SR

The average lease term is three years. All leases are on a fixed

repayment basis and no arrangements have been entered into for

contingent rental payments.

The Group’s obligations under finance leases are secured by the

lessors’ charge over the leased assets.

O71) -

TSP R =45 - P TR o S STk 1
B o RS BRI

AREE 2 W B AR & R HHAH A DU B e
FrfE IRAREHE DR -

—RE= S5
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

34. BORROWINGS

Secured bank loans repayable JHIR TEHAMEE
within a period of: A EARITERC
Less than 1 year —HELIT
More than 1 year but within 2 years —HE L FEHA

AR A
More than 2 years but within 5 years FRAELL EAHA

P INARGD
Over 5 years PEINARGS

Secured other loans repayable HN—FNEEZ
within 1 year HEAHEMERK

Less: Amount due within one year W A — AR KO

Amount due after one year — R EH 2 FOR

35. PROVISIONS

At 1st January H—H—H
Written back of provisions SBEIHE R I H
no longer required

At 31st December R+=H=+—H
The provision represents construction cost determined by the
management’s best estimate of the Group’s liability on

contingency claims by a third party to whom a property under
development project was previously disposed of.
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4. &
THE GROUP
FEH
2003 2002
HK$’000 HK$’000
FET THIT
835,765 320,572
1,391,125 580,655
3,350,950 3,734,048
66,095 17,760
5,643,935 4,653,035
1,408,029 -
7,051,964 4,653,035
(2,243,794) (320,572)
4,808,170 4,332,463
35. Bifis
THE GROUP
AEE

2003 2002
HK$’000 HK$’000
FET FHT
16,017 16,094
- (77)
16,017 16,017

TR E i — 2R = A H RS
FfRrh P E H A SR RIE AL AR
] £ AR T A HE o B Al 31T 7B o2 A 2R ok

P/ N




NOTES TO THE FINANCIAL STATEMENTS B 7R RMI 5T

For the year ended 31st December, 2003 BE_ER=F+-_A=+—8BLFE

36. AMOUNTS DUE TO ASSOCIATES AND MINORITY 36. REBZNTRALEERERERIE
SHAREHOLDERS

The amounts are unsecured, interest free and have no fixed BZ SRR Ry AR ~ o0 B R S E R kA
repayment terms. The amounts are not repayable within one FZETHEAGNEEHE—FREE - H§5
year from the balance sheet date and are therefore shown as EIEREN R -

non-current.

37. AMOUNTS DUE TO SUBSIDIARIES 37. REMBREIFKE

The amounts are unsecured and have no fixed repayment terms. % S5 R T Ry 0 K o e ] SRR o #GK
Of the advances, approximately HK$1,218,500,000 (2002: Hro #1,218,500,000 #EIT ( —FE A

HK$801,200,000) bears interest at prevailing market rates. The 801,200,000 #ETC ) SO E RIS FSRETE -
amounts are not repayable within one year from the balance REFEN GG E H i —ENEE - 55

sheet date and are therefore shown as non-current. YEIETREN S -
38. DEFERRED TAXATION 38. ERIEMIE

The following are the major deferred tax liabilities (assets) DUN R AR SR B A A AE B BB AR MR
recognised by the Group and movements thereon during the year BURIERDEE R ( EAE ) JHEE):
and prior years:

Accelerated Revaluation

book of Tax
depreciation properties losses Total
INERRREHE YMEER MIEE18 &t
HK$°000 HK$’000 HK$°000 HKS$°000
FET FET FET FET
THE GROUP AEE
At 1st January, 2002 RoEE-H—H—H
— as previously stated — 571 - - - -
— adjustment on adoption — RERAEETEBHEREE 12
of SSAP 12 (Revised) (HERT ) TR s (10,179) 35,950 (121,968) (96,197)
_ as restated _ &Y (10,179) 35,950 (121,968) (96,197)
Charge to income statement  EHBESZHIFR 967 5,624 8,963 15,554
Credit to equity 5 AR - (2,537) _ (2,537)
At 31st December, 2002 and R _ZEZF_HF+_H=1—H
1t January, 2003 RZEZE=H-A—H 9,212) 39,037 (113,005) (83,180)
Charge to income statement  H RS FATIRR 6,656 14,061 328 21,045
Charge to equity B AR - 8,006 - 8,006
Acquisition of subsidiary gy NG| 2,758 = (2,322) 436
Effect of change in tax rate ~ Fi=Ra@EL %
— (credit) charge to - (AR )
income statement SlenzSEil] (864) 3,288 (10,594) (8,170)
— credit to equity B INIEZN - (339) = (339)
At 31st December, 2003 RoZE=Et—H=+—H (662) 64,053 (125,593) (62,202)
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2003

38. DEFERRED TAXATION (cont’d)

For the purposes of balance sheet presentation, certain deferred
tax liabilities (assets) have been offset. The following is the
analysis of the deferred tax balances for financial reporting

purposes:

ARAERE
ARAERE

(|

P

i
i

Deferred tax liabilities

)
i
=

Deferred tax assets

=

At the balance sheet date, the Group has the following major
unprovided deferred tax assets due to the unpredictability of the

future profit streams.

IER TS
MBI H

Accelerated tax depreciation
Tax losses

The Company had no significant unprovided deferred taxation

for the year or at the balance sheet date.
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38. EEMIE (18 )

REEAMAKZEY > A HRENHEA &
(HE ) CREH - B 5 EE R R
TERTIERGRRIATAL T -

THE GROUP
AEER

2003 2002

HK$°000 HK$°000

FERT TH#IT

(as restated)

( &#E51)

35,774 21,014
(97,976) (104,194)
(62,202) (83,180)

ARG > ASEER LU EELITER R 2w A
AR i i = ZERIEFIH A

THE GROUP
AEER

2003 2002
HK$’000 HK$’°000
FERT TH#IT
(as restated)

( &#E51)

(926) (996)
(420,107) (404,798)
(421,033) (405,794)

AT SR REBAE SR H AL R A R HBE 0
ARAERIIE




NOTES TO THE FINANCIAL STATEMENTS B 7R RMI 5T

For the year ended 31st December, 2003 BE-_ERL=F+-—A=+—BLFHE
39. SHARE CAPITAL 39. BI&AE

Movements in the share capital of the Company during the year JRASE FE AR N R B A BB AN T
were as follows:

Number of shares Share capital
EEnE =] 23
2003 2002 2003 2002
HK$°000 HK$’000
FET THIT
Ordinary shares of TPRTAI{E 0.10 YT
HK$0.10 each o= il td
Authorised: RERA:
At 1st January and R—H—HK
31st December +-H=1T—H 3,100,000,000  3,100,000,000 310,000 310,000
Issued and fully paid: ELBAT B AR :
At 1st January w—H—H 2,294,146,212  2,382,544,134 229,415 238,254
Repurchased and A &
cancelled (note) QLGP (130,246,212) (88,397,922) (13,025) (8,839)
At 31st December W+ZH=1+—H 2,163,900,000 2,294,146,212 216,390 229,415
Note:  During the year, the Company repurchased on the Stock Exchange ME3E:  RAFEN - RN AB I ATEE AN S S H
a total of 147,882,212 (2002: 88,387,922) shares of HK$0.10 each 147,882,212 A& ( =& & — 4 88,387,922
of the Company, at an aggregate consideration after expenses of B ) BREAL 0.10 BT BRA 0 dofk X H
HK$259,812,000 (2002: HK384,744,000), of which 130,246,212 1% 2 4 AXAE A 259,812,000 H T ( =KL =
shares were immediately cancelled during the year. The remaining £ 1084,744,000 B T ) 0 HFE K E P
17,636,000 shares were subsequently cancelled in January 2004 130,246,212 A& 7 S P9 Bp BF 32 8 » H f&
and was included in treasury stocks. The nominal value of the 17,636,000 A& % — &K K v F — A =4 7
cancelled shares was credited to capital redemption reserve and HEBTARGRE  EHRHIEMEE
the aggregate consideration paid was debited to the share premium AT ABEGEEN > W AR LEER
of the Group and the Company. AT B ARANS) Z B BERN I o
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