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The successful listing of Forte not only provided the
Company with sufficient capital for future development,
but also enhanced the management quality to international
standards and the competitiveness of the Company. We
are confident of capturing opportunities arising from the
rapid development and the market consolidation of the
real estate industry in the PRC.
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To our shareholders,

On behalf of the Board of Directors (the “Board”), | am
pleased to present the annual results of the Company for
the year ended 31 December 2003 (the “Year”).

The successful listing of Forte on The Stock Exchange of
Hong Kong Limited on 6 February 2004 not only provided
the Company with sufficient capital for future development,
but also enhanced the management quality to international
standards and the competitiveness of the Company. We are
confident of capturing opportunities arising from the rapid
development and the market consolidation of the real estate
industry in the PRC.
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With the efforts of our dedicated staff and management, the
Company achieved encouraging results during the Year. Net
profit attributable to shareholders increased by 31.5% to
RMB 449 million, exceeding the profit estimate of not less
than RMB 440 million, which is stated in the prospectus of
the Company dated 27 January 2004. (the “Prospectus”).
Earnings per share were RMB 0.303, which was computed
with by dividing net profit attributable to shareholders for
the year ended 31 December 2003 (RMB 449 million) by
1,480,430,000 domestic shares in issue on the assumption
that sush 1,480,430,000 domestic shares had been in issue
throughout the year ended 31 December 2003 and as if the
sub-division of the Company’s ordinary shares from one
ordinary share of nominal value of RMB1.00 each into five
ordinary shares of nominal value of RMBO0.20 each, had taken
place as at 1 January 2003.
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China’s economy is currently in a stage of prosperous
development, and Shanghai, being the core city of the
economy in China, the future prospect will be promising.
Shanghai as at the end of 2003, the Gross Domestic Product
(“GDP”) per capita in Shanghai reached US$5,642. According
to the urban development history of other major cities in the
world, residential housing will continue to be an important
portion of Shanghai’s overall consumption in the next five to
ten years. Demand for residential housing in the future will
be fuelled by the following three momentums:

1) As being the most attractive city of the PRC, Shanghai
has become the ideal place for living and business
development in China. With more and more people
coming to Shanghai, especially the highly educated, the
demand for residential housing will continue to increase.

2) Over 70,000 households are relocated within Shanghai
each year, mainly due to urban redevelopment and
improvement in urban infrastructure, this generates

stable demand for new housing.

3) Theincreasing income stimulates the demand for better
living environment in Shanghai, which further propels
the growth of the Shanghai residential property market.

With its strong presence in Shanghai, the Company will
capitalize on its sound financial position during the market
consolidation process in order to further expand the
Company’s operation scale. Leveraging on its accurate product
positioning, efficient multi-project management system and
its business model with rapid asset turnover, the Company
will continue to focus on creating a premium living environment
for its customers, an ideal career space for its staff and
maximise the value for its shareholders.
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On behalf of tbe board, | would like to express my sincere
gratitude to our shareholders, investors, business partners
and customers for their trust and continuous support. We
will strive to create a prosperous, auspicious and successful
future, to maximise the returns to our shareholders.

Guo Guangchang
Chairman

Shanghai, the PRC
12 April 2004
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