CHAIRMAN’S STATEMENT
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TO THE SHAREHOLDERS
On behalf of World Trade Bun Kee Ltd (the “Company”) and

its subsidiaries (the “Group”), I am pleased to report to

shareholders the annual results of the Group for the year ended
31st December 2003.

FINANCIAL RESULTS

For the year ended 31st December 2003, the Group’s turnover
and net profit were HK$431,618,000 (2002: HK$393,590,000)
and HK$33,439,000 (2002: HK$21,091,000) respectively.

DIVIDENDS

The directors have recommended a final dividend of HK$0.03
per ordinary share to be payable to shareholders whose names
appear on the Register of Members of the Company on 24th June
2004. Subject to the passing of the necessary resolution at the
forthcoming Annual General Meeting, such dividend will be

payable on 8th July 2004.
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Hong Kong is under recovery. Despite the adverse impact of
Severe Acute Respiratory Syndrome in the first half of the 2003,
the Group has benefited from the gradual recovery of the property
market. For the year ended 31st December 2003, the turnover of
the Group amounted to approximately HK$431,618,000 which
represented a 9.66% growth when compared to last year. However,
difficult economic conditions still continue to affect Hong Kong
and the business of the Group. The gross profit margin thinned
from 29.6% to 25.0% when compared to last year. The overheads
were also subject to stringent control. The selling and distribution
cost, and administrative expenses for the year ended 31st
December 2003 amounted to HK$71,966,000 which represented
a decrease of HK$3,686,000 when compared to last year. The
Group had achieved an increase of 58.55% in profit attributable
to shareholders to HK$33,439,000 for the year ended 31st
December 2003. This significant increase was due to the inclusion
of the loss of stocks as a result of the fire accident in November

2002 amounted to HK$18,384,000 in the last year’s results.

In 2003, the Group has supplied pipes, fittings and/or other
related accessories to several large projects, namely, Cyberport
Residence Bel-Air Phase 1, Kowloon Bay Enterprise Square III,
Hong Kong Disneyland, Hong Kong Disneyland Hotel, Disney’s
Hollywood Hotel, Tseung Kwan O Hong Kong Movie City, Kwun
Tong Millennium City 5, Rambler Crest, The Harbourside, YOHO
Town, Parc Palais, 8 Waterloo, The Pacifica, Sky Tower, Banyan
Garden, Caribbean Coast Phase 1, 2 and 3, Kowloon Station
Development Package Victory Arch, Police Headquarters Phase
III, Four Seasons Hotel Hong Kong, Cyberport Phase CIIIA Office
Development (Contract No: C6), Extension works of Pudong

Shangri-La Hotel and Fuzhou Shangri-La Hotel.
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As at 31st December 2003, contracts on hand amounted to
approximately HK$100 million for the Group. The major projects
which the Group will supply pipes, fittings and/or other related
accessories include, Residence Oasis, Tiu Keng Leng Station
Development, The Proposed Hotel Development at KIL 11110
Hung Hom Bay, Cyberport Residence Bel-Air Phase 2, 3 and 4,
Pok Oi Hospital Redevelopment & Expansion, Coastal Skyline,
Caribbean Coast Phase 4 & 5, Central Reclamation Phase III —
Hinterland drainage improvement works (HK16/03), Immigration
Service Training School and Preowne Immigration Centre and

KCRC Lok Ma Chau Spur Line.

China’s accession into the WTO and Beijing’s 2008 Olympic
Games are expected to boost the demand for building materials.
In May 2003, the Group had established a subsidiary in Shanghai
to enlarge its customer base in the People’s Republic of China

(“PRC™).

The Group continues to adhere to the strategy of maintaining
balanced exposure both in terms of new products and new
business. By doing so, the Board believes it will help the Group
to build a larger scale of economy. In order for the Group to
sustain the profitability in its business, the Board is actively
recombining the human resources and investment line and
stabilising the business so as to reach the goal of efficiency and

effectiveness.
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The proceeds from the issue of new shares for the listing
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) in December 2000, after deduction of related
issuance expenses and utilised expenses previously reported,

amounted to approximately HK$18 million.

Up to date, the net proceeds have been applied as follows:

o approximately HK$2 million for improvement of the
Group’s existing warehouses and expansion of its

warehouse business;

o approximately HK$1 million for expansion of new

products; and

o approximately HK$2 million for the establishment of a

representative office in the PRC.

The net proceeds which have not yet been immediately

applied for are now placed on short-term deposit with banks.

On behalf of the Board of Directors, I would like to take
this opportunity to extend my sincere thanks and express my
appreciation, to our business associates, customers and suppliers
for their continued support, and to the management and staff
for their valuable dedication and devotion to the Group

throughout the years.

By Order of the Board
TSANG Sik Yin, Eric

Chairman

Hong Kong, 21st April 2004
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