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The Company was incorporated in Bermuda as an exempted
company with limited liability with its shares listed on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Group is
principally engaged in manufacture and sales of high-tech
computers and servers, property investment, development and

trading and the provision of ophthalmology treatment services.

In the current year, the Group has adopted, for the first time, Hong
Kong Financial Reporting Standards (“HKFRS") - Statement of
Standard Accounting Practice (“SSAP") 12 (Revised) “Income
taxes” ("SSAP 12 (Revised)") issued by the Hong Kong Society of
Accountants ("HKSA"). The term of HKFRS is inclusive of SSAPs
and Interpretations approved by the HKSA.

The principal effect of the implementation of SSAP 12 (Revised) is
in relation to deferred tax. In the previous years, partial provision
was made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences were
not expected to reverse in the foreseeable future. SSAP 12
(Revised) requires the adoption of a balance sheet liability method,
whereby deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, with limited exceptions. In the
absence of any specific transitional requirements in SSAP 12
(Revised), the new accounting policy has been applied
retrospectively. The adoption of SSAP 12 (Revised) has had no
material effect on the results for the current or prior accounting

periods. Accordingly, no prior period adjustment is required.
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Notes to Financial Statements

BE_ZTE=FT_A=1—HIFE
For the year ended 31 December 2003

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of investment
properties and investments in securities. The financial statements
have been prepared in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies

adopted are as follows:

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31

December each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary, an associate or a

jointly controlled entity at the date of acquisition.

Goodwill arising on acquisition prior to 1 January 2001 continues to
be held in reserves and will be charged to income statement at the
time of disposal of the relevant subsidiary, associate or a jointly
controlled entity, or at such time as the goodwill is determined to

be impaired.

Goodwill arising on acquisitions after 1 January 2001 is capitalised
as an asset and amortised on a straight line basis over its useful

economic life of not more than twenty years.
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Goodwill arising on acquisition of an associate or a jointly
controlled entity is included within the carrying amount of the
associate or jointly controlled entity. Goodwill arising on the
acquisition of subsidiaries is presented separately in the balance

sheet.

On disposal of a subsidiary or an associate or a jointly controlled
entity, the attributable amount of unamortised goodwill or goodwill
previously eliminated against reserves is included in the

determination of the profit or loss on disposal.

Negative goodwill represents the excess of the Group’s interest in
the fair value of the identifiable assets and liabilities of a subsidiary,
an associate or a jointly controlled entity at the date of acquisition

over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be credited to income at
the time of disposal of the relevant a subsidiary, an associate or a

jointly controlled entity.

Negative goodwill arising on acquisitions after 1 January 2001 is
presented as a deduction from assets. To the extent that such
negative goodwill is attributable to losses or expenses anticipated
at the date of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised in income immediately.
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Notes to Financial Statements

BE_ZTE=FT_A=1—HIFE
For the year ended 31 December 2003

Negative goodwill arising on the acquisition of an associate or a
jointly controlled entity is deducted from the carrying value of that
associate or a jointly controlled entity. Negative goodwill arising on
the acquisition of subsidiaries is presented separately in the

balance sheet as a deduction from assets.

On disposal of a subsidiary or an associate or a jointly controlled
entity, the attributable amount of unamortised negative goodwill or
negative goodwill previously credited to reserves is included in the

determination of the profit or loss on disposal.

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

The consolidated income statement include the Group's share of
the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interest in associates are stated at the
Group's share of the net assets of the associates plus the goodwill
or less the negative goodwill in so far as it has not already been
written off or amortised or released to income, less any identified

impairment loss.
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Where a group company undertakes its activities under joint
venture arrangements directly, constituted as jointly controlled
operations, the assets and liabilities arising from those jointly
controlled operations are recognised in the balance sheet of the
relevant company on an accrual basis and classified according to
the nature of the item. The Group’s share of the income from
jointly controlled operations together with the expenses that it
incurs are included in the income statement when it is probable
that the economic benefits associated with the transactions will

flow to/from the Group.

Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are referred

to a jointly controlled entities.

The Group's interests in jointly controlled entities are included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entities or plus the goodwill or less
the negative goodwill in so far as it has not already been written
off or amortised or released to income, less any identified
impairment loss. The Group's share of the post-acquisition results
of its jointly controlled entities is included in the consolidated

income statement.
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Notes to Financial Statements

BE_ZTE=FT_A=1—HIFE
For the year ended 31 December 2003

Sales of goods are recognised when goods are delivered and title

has passed.

Sales of investments in securities are recognised on the execution

of legally binding, unconditional and irrevocable contracts.

Income from properties held for sales is recognised on the
execution of a legally binding, unconditional and irrevocable sales

contracts.
Service income is recognised when services are provided.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate

applicable.

Rental income under operating leases is recognised on a straight

line basis over the term of the relevant leases.

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at

arm’s length.

Investment properties are stated at their open market value based
on a professional valuation at the balance sheet date. Any surplus or
deficit arising on the revaluation of investment properties is credited
or charged to the investment property revaluation reserve unless
the balance on this reserve is insufficient to cover a revaluation
deficit, in which case the excess of the revaluation deficit over the
balance on the investment property revaluation reserve is charged
to the income statement. Where a revaluation deficit has previously
been charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income

statement to the extent of the deficit previously charged.
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On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the

renewable period, of more than twenty years.

Property, plant and equipment other than construction in progress
are stated at cost less accumulated depreciation and accumulated

impairment losses.

Construction in progress represents a building under construction,
which is stated at cost less accumulated impairment losses, and is
not depreciated. Cost comprises the direct costs of construction
during the year of construction. Construction in progress is
reclassified to the appropriate category of property, plant and

equipment when completed and ready for use.

Depreciation is provided to write off the cost of property, plant and
equipment over their estimated useful lives and after taking into
account their estimated residual value, if any, using the straight

line method, at the following rates per annum:

Leasehold land Over the terms of the leases

Buildings Over the shorter of the terms of

the leases, or 50 years

Leasehold improvements Over the shorter of the terms of

the leases, or 5 years

Plant and machinery 5-10 years

Furniture, fixtures and office 3 -5 years
equipment

Motor vehicles 5-10 years
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Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income

statement.

Property under development intended for resale is stated at the
lower of cost and net realisable value which is estimated by the

directors based on prevailing market conditions.

Property under development intended for other purposes is stated
at cost, including borrowing costs capitalised, less any identified

impairment losses.

Properties held for sale are stated at the lower of cost and net
realisable value. Cost comprises of the cost of the land together

with direct costs attributable to the completion of the properties.

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
impairment loss is treated as revaluation decrease under that
SSAP.
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Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the reversal
of the impairment loss is treated as a revaluation increase under
that SSAP.

Investments in securities are recognised on a trade-date basis and

are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent
reporting dates at cost less any impairment loss that is other than

temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in the income statement for the year.

Convertible notes are separately disclosed and regarded as

liabilities unless conversion actually occurs.

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the first-in, first-out method.
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Notes to Financial Statements

BE_ZTE=FT_A=1—HIFE
For the year ended 31 December 2003

Transactions in foreign currencies other than Hong Kong dollars are
initially recorded at the rates of exchange prevailing on the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Gains and losses arising on exchange are

included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's overseas
operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at
the average exchange rates for the period. Exchange differences
arising, if any, are classified as equity and transferred to the
Group's translation reserve. Such translation differences are
recognised as income or as expenses in the year in which the

operation is disposed of.

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership

to the lessee. All other leases are classified as operating leases.

Where the Group is the lessor, rentals receivable under operating
leases are credited to income statement on a straight line basis

over the relevant lease term.

Where the Group is the lessee, rentals payable under operating
leases are charged to income statement on a straight line basis

over the relevant lease term.
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Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their

intended use or sale.

All other borrowing costs are recognised as an expense in the year

in which they are incurred.

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other periods and it further excludes
items that are never taxable or deductible. The Group's liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on
temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill
(or negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.
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Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or

part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the asset is realised or the liability is
settled. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with

in equity.

Payments to retirement benefit schemes are charged as expenses

as they fall due.
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For the year ended 31 December 2003

BEIBEBE D 2 ASBEEEB 2O The Group's turnover for the year analysed by principal activity is
N as follows:
2003 2002
TET FET
HK$'000 HK$'000
HERBEERNEER Manufacture and sales of high-tech
MR 25 computers and servers 259,095 211,516
HEFEME WA Proceeds from disposal of properties held for sale 36,708 37,026
HERH EMRG WA Proceeds from disposal of short term listed shares 18,087 1,543
HaWA Rental income 12,232 7,987
MEEBEBRA Property management fee income 4,049 —
RUARE SRR Provision of ophthalmology treatment services 1,710 3,421
BREEZFE Loan handling interest — 2,106
331,881 263,599
REEBENMmME  AEEBKE For management purpose, the Group is currently organised
DHEUT=EEELEEF : into three main operating divisions as follows:
- EREEMERESEZER - High-tech computers and servers manufacturing and
e e related business
- UYERE BRERRKEE - Property investment, development and trading
- RERBEBEERE - Provision of ophthalmology treatment services
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

Segment information about these businesses is set out as

follows:

For the year ended 31 December 2003 and 2002

“A=t+—HLEE
EHATRRERS LLET R
LERERER BRRRR
High-tech computers Property
and servers investment, BHEE
manufacturing development Ophthalmology i £8 &&
and related business and trading treatments Others Eliminations Consolidated
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
TEn  TET TER  TEr TR TEr  TER  TEn  TER  ThEr TR TEn
HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HK$'000
1] TURNOVER
bplE External sales 259095 211516 52,989 45,013 110 342 18,087 3649 - — 388 26359
ARfEE Intgrseqment seles - - 199 - - - 63 6% 65 (53%) - -
] Total 2909 211516 53188 45013 110 34 24486 10006 (6598)  (6356) 331,881 263599
B8 SEGMENT RESULTS (102530) (79720 (3324) (59100  (16528)  (88199) (10428 5037 (6598)  (6:3%6) (139,408)  (153400)
RIREMEERA Unlocated other operating income 15 1%
FARLERR Unallocated corporate expenses (32163)  (2386)
Beznee Loss from operatons (170414) ~ (175519)
HERA Finance costs (316) (261)
ERBENTZE Share of resuls of associates (55) (275) 108 - 1) (74 208 (10) - - 889 (459)
EhaRmHERSE Share ofresuls of inty
controlled entities [26m (4313 - - - - - - - - [26m @313
hEnER Loss before tavation [172518)  (180,552)
e Texation B2 %0
FitoERREENER Loss before minory nerests (171739)  (182802)
HERRER Minorty inerests 137
EEERTE Net loss for the year (176854)  (181,427)
Mz - BEHPIEENRERCMERNE - Note: Inter-segment sales are charged at prevailing market prices.
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BE_TTE=¢{_F=+—HI*E

For the year ended 31 December 2003

RZZEZ=FR-_ZTT_F+= At 31 December 2003 and 2002
A=+-A
EHRTRRERR LEET R
PERERER BRRRR
High-tech computers Property
and servers investment, BHES
manufacturing development Ophthalmology i 1] g8
and related business and trading treatments Others Eliminations Consolidated
2003 2002 2003 2002 2003 202 2003 202 2003 2002 2003 2002
TET  TET  TER  TET  TER  TEr TER  TEr TER  TEr  TER Tin
HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS'000  HKS'000
AHEE Segment assets 436129 462863 100525 118444 42920 12,661 2983 46426 (9225  (4612) 595332 635772
AN Interests i assocites 180 195 5080 = - BB 2m 3 - - B 116
NEREHERER Interests in jontl controlled entites U5 2390 - = - = - = - — MR 2390
FALEE Unllocated assets 2408 100407
nEE Totel assets 919640 767204
A58k Segment liabilties 287 19462 58384 52310 2115 501 656 890 - - 186m 173183
#ALERE Unllocated iabltes 9310178
gk Total lbiliies 23006 300,941
BEZST-ER-F52F  Fortheyearended 31 December 2003
TZAZT-RIEER and 2002
LR OTHER SEGMENT INFORMATION:
BREY Amortisaton o goodil NB N0 - - - ] - - - g¥ 0w
BhEER Allowance forbad and doubrul
receivables - 576 - - - - - - - - - 576
GENEER Alowance for properties held for sale - = - B - = - = - = - B
EUSBIREEEERE White back of alowance for bad
and doubtful recenvables (1,753) - - - - - - - - - (1793 -
g Depreciation 21 333 16 85 [’y 141 - - - - 3214 4863
FARNE Unéllocated depreciaton moo1
Feks Impaiment losses recognised n the
LHEB consoldated income statement
- B2 - goodhl 4,153 = - - m = - = - - 0% -
- HiRET - land and buidings - - - 800 - = - = - = - 800
- ERIR - constructon in progress - - = - = - = - = -
- BRANE - poperty under development - = - 140 - = - = - = - 140
14,183 2451 - 9400 181 - - - - - 9295 11,801
EARY Capitl expenditure
- REN% - investment properties - - 45% - - - - - - - 45 -
- % BRRRE - property, plant and equipment 482 51973 % 0o 182 9% 279 180 - - BW 618
-HE - goodwil - W - - nm - 8 - - - BEy 16w
488 53,620 4630 m 37,068 92% 43576 1810 - - 016 64836
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The Group's operations are substantially located in Hong

Kong and the People’s Republic of China (the “PRC")

throughout the year. An analysis of the Group's sales, assets

and capital expenditure by geographical market is set out as

T follows:
HE
(BER)
Fi# PRC other than &e
Hong Kong Hong Kong Consolidated
2003 2002 2003 2002 2003 2002
TET FETL THT TAT THT TAT
HK$'000  HK$'000  HKS$'000  HK$'000  HKS$000  HK$'000
EER TURNOVER
HoMEE External sales 18,087 5501 313,794 258098 331,881 263,599
ER bR Other segment information
(REEMEH) by location of assets):
PHEE Segment assets 256201 177807 663439 589417 919,640 767,224
BARRY Capital expenditure 2,762 10 87,354 64,326 90,116 64,336
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

2003 2002
FHET FHT
HK$'000 HK$'000
HugegRs el Other operating expenses comprise:
[k 335 Amortisation of goodwil 48,358 20,202
GRS ER Impairment loss recognised in respect of goodwill
EEERRERR attributable to jointly controlled entities 297 =
i REFRER Impairment loss recognised in respect of land
ZREEE and buildings — 8,000
BEZTIRHER Impairment loss recognised in respect of construction
WEEE in progress - 2,451
RERPUWERERL Impairment loss recognised in respect of property
WEEE under development - 1,400
ROgEENED N2 Loss on refund of deposit paid for investment
e FBEE properties — 1,296
48,655 33,349
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Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

2003 2002
FTHT TET
HK$'000 HK$'000
MEERBEROHBRIAT & Loss from operations has been arrived at after charging:
BTRHA Staff costs:
EExMe () Directors’ remuneration (note 8)
k0 - fees 1,074 1,100
— H o 3R BN - other emoluments 3,406 2,460
— BREFE B0 - retirement benefit scheme contributions 1 =
4,491 3,560
AEMETMELZ Retirement benefit scheme contributions for
RIREFET B R other staff 1,789 1,196
Hih 8§ THRA Other staff costs 30,521 22,553
36,801 27,309
EHEMmZKA Cost of goods sold 248,313 220,565
IR 2 KA Cost of services provided 5,478 5,438
[EUER R IR & Allowance for bad and doubtful receivables — 576
BREFEEE Allowance for obsolete inventories (included in cost of
(EBEREERRBEHA) sales and services) 432 8,881
ZEE B & Auditors’ remuneration 758 500
ERBEEME Consultancy fees for business development (included
(BERRTHREX) in administrative expenses) 15,600 —
e Depreciation 4,045 6,167
fE 5 B85 Net exchange losses 473 26
FEMEERE Allowance for properties held for sale (included in cost
(BEBEREE RRBEHKAX) of sales and services) — 13,077
HEWE W RREZER  Loss on disposal of property, plant and equipment
(BEBEERITEHAX) (included in administrative expenses) 185 229
HMEMFz&EHS Minimum lease rentals in respect of rented premises 6,743 5,675
SHETRHARER Net unrealised holding losses on
BREEFE short term listed shares 774 2,903
YEFANTEE : and after crediting:
RATHSIWA Bank interest income (1,157) (1,851)
BEIFS KA Loan interest income — (2,339)
BELERNZHEWA - Rental income under operating leases,
.32 $43,042,0007 7T less outgoings of HK$3,042,000
(ZTZT =4 : 3,374,000 7T)  (2002: HK$3,374,000) (9,190) (4,613)
ZR WO Bad debts recovery (1,456) =
JE U BR 32 RIEZBRE R A Write back of allowance for bad and doubtful receivables (1,753) =
KEFLMEEZHRERA Investment income from unlisted investments (605) =
HEHBRR PO 2 Wz Gain on partial disposal of interest in a subsidiary
(EREREMELRA) (included in other operating income)
(F1#E33) (note 33) (2,760) —
BN A RS A RER Release of negative goodwill arising on acquisition of
e 8RS interests in associates (included in other
(BEREREMEEKRA) operating income) (762) =
EERH EMBRMHERWIFE Net realised gain on trading of short term listed shares (1,095) (42)
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

2003 2002
THET FET
HK$000 HK$'000
BRAFREHEEL Interest on bank loans wholly repayable within
PITERZ B five years 316 208
BERAFANZEEEL Interest on other loans not wholly repayable
HMERZF S within five years — 53
316 261
REEZZEE_F+-A=1+—HILHF For the year ended 31 December 2002, the interest on other loans
B BERAFAZHEECEMER not wholly repayable within five years was charged at 5.6% per

ZHBIEE 6% ERHE

annum.

2003 2002
FET FHET
HK$'000 HK$'000
EFEHe Directors' fees:

HITES Executive 474 500
FHTES Non-executive — —
BUFNITES Independent non-executive 600 600
1,074 1,100

Hib R BTES) ¢ Other emoluments (executive directors):
N SRR EMET Salaries, allowances and other benefits 3,406 2,460
RRTEFIFT B3R Retirement benefit scheme contributions 1 —
3,417 2,460
48 37 B Total emoluments 4,491 3,560
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

EEMENF 4R : The remuneration of the directors is within the following bands:
EEAR
Number of directors
2003 2002
#21,000,000/8 T Nil to HK$1,000,000 11 6
1,500,001/ 7t £2,000,000/& 7t HK$1,500,001 to HK$2,000,000 1 1
12 7
RAFEERN  WEERLZHREETAE There were no arrangements under which a director waived or
EMERREREEAHS - agreed to waive any remuneration during the year.
RAFERN AEBWERESIHE During the year, no emoluments were paid by the Group to the
AMESIEAMARERFNIMARNEER directors as an inducement to join, or upon joining the Group, or as
2 SRR Sk B B (E o compensation for loss of office.
AEERSHFH 2 ARBEEHR =4 Of the five individuals with the highest emoluments of the Group,
(ZZZE-F: ZR) BRRRIZES - three (2002: three) were directors of the Company, details of
HFMEIE D SR B8 - HEAR G whose emoluments are included in note 8 above. The
(ZBEE-F ME) AT ZHEHEBEN emoluments of the remaining two (2002: two) individuals were as
N follows:
2003 2002
THET FET
HK$'000 HK$'000
HE o RN EMER Salaries, allowances and other benefits 1,943 1,385
BARENEE T Retirement benefit scheme contributions 24 24
1,967 1,409
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

BE2ME N FATAER Their emoluments are within the following bands:
BEAR
Number of employees
2003 2002
£21,000,000% T Nil to HK$1,000,000 1 2
1,000,001% 7c £1,500,000% 7t HK$1,000,001 to HK$1,500,000 1 —
2 2
2003 2002
TER FET
HK$'000 HK$'000
THEE : The charge comprises:
KRR REWBA A The Company and its subsidiaries
BEMNER Hong Kong Profits Tax
NEFE 2 BREEE Overprovision in the prior years (213) —
B ERTEH PRC Enterprise Income Tax
REZ Current year 4,761 1,915
BEFERENTE Underprovision in the prior years 7114 335
11,662 2,250
EIEF B (M 5E30) Deferred taxation (note 30) (6,441) —
FEMBIH Taxation charge for the year 5,221 2,250
ARAKRERZMEFEYEETALE No provision for Hong Kong Profits Tax has been made in the
ARR 2 ERTET - BUSERBER financial statements as the Group did not have any assessable
ERIELRE - profit in Hong Kong for both years.
TEE M R ERE R AE 2 IBR A B RA Taxation arising in other jurisdictions is calculated at the rates
BERZHEAE - prevailing in the relevant jurisdictions.
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HE

—EE=F+_A=+—HIFE

For the year ended 31 December 2003

EE S AT R EREGHEEAMEEEY No share of taxation attributable to associates and jointly
BEBEERE RN KEBRRED controlled entities by the Group as the associates and jointly
(R AT R LR E| TR 2 FIE o controlled entities did not have any taxable profit for both years.

AREEZ7HREYHEHBIRER ZHE The taxation charge for the year can be reconciled to the loss per

mF :

the income statement as follows:

2003 2002
TET FET
HK’000 HK'000

M EiRIE B Loss before taxation (172,518) (180,552)
BRBOEREBHE15% Tax at PRC Enterprise Income Tax rate of 15%

(Z2ZTZF 1 15%) (2002: 15%) (25,878) (27,083)

B HRE
SEEENTIEE 7 GE  Tax effect of share of results of associates (136) 68
DI EREIEH| TR ELE Tax effect of share of results of jointly controlled

BT E entities 402 647
AR B 2 s & Tax effect of expenses not deductible for tax purpose 20,804 19,218

BERERBRAZTHEL 2 Tax effect of income not taxable for tax purpose (2,597) (386)
REERA %l] m@? =5 Tax effect of deductible temporary differences

2T not recognised 765 2,381
KHIER wa;gﬁazmﬁk?;% Tax effect of tax losses not recognised 12,946 7,213
HAEBEARERZTIEER Utilisation of tax losses previously not recognised (197) (846)
BEEERETICEE Net underprovision in the previous years 6,901 8EH
EHEERQE  EE DT Effect of different tax rates of group companies

BHEMNRAMER 2 & operating in Hong Kong (1,578) (1,429)
Hith Others (6,211) 2,132
FEMBELH Taxation charge for the year 5,221 2,250
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BREBDIDBREFEANFTER
176,854,0008 L (Z 2T ZF :
181,427,000/ 7T) R FE X2 BT N
#F¥19%7,568,215,4308k (=TT =
4 : 6,376,617,628/%) ;T & o

ARHARTEZBRER, ITRER
BerEeEmESFEZERERR
P WEEMEFE 2 BREEERR
BRZSBERER,/ L TARREARE
17fE -

The calculation of loss per share is based on the net loss for the
year of HK$176,854,000 (2002: HK$181,427,000) and the
weighted average of 7,568,215,430 (2002: 6,376,617,628) shares

in issue during the year.

The computation of diluted loss per share for both years did not
assume the exercise of the outstanding share options and/or
convertible notes as their exercise would result in a decrease in

the loss per share in both years.

2003
FTHET
HK$'000
F5E THE GROUP
58 VALUATION
ERaEETRE (MHE13) Transfer from construction in progress (note 13) 110,405
NE Additions 4,535
EfAH Surplus on revaluation 60
FR At end of the year 115,000

FRN - AEELAE110,405,0008 L2
ETEERMEERBEEIRTRE -
REEIRERARENE - ZEWE
RERE A REEDREKNERE
AEHA 2 REESE -

AREMZAMN T ERZTHEL
BA -

During the year, certain completed properties with an aggregate
carrying amount of approximately HK$110,405,000 were
transferred from construction in progress to the investment
properties upon completion of the construction. The carrying
amount of the properties at the date of transfer is taken to be their

cost less the identified impairment loss at that date.

All the investment properties are situated in the PRC and held

under medium term leases.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The properties were valued at their open market value as at 31
December 2003 by Messrs. FPDSavills (Hong Kong) Limited, an
independent firm of qualified professional valuers. This valuation
gave rise to a revaluation surplus of HK$60,000 which has been

credited directly to the investment property revaluation reserve.

All the Group's investment properties are rented out under

operating leases.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

il
KER
BAE
i
tHR Bz HER Furniture, i1
B kg L1 fixtures RE I#
landand  Leasehold Plant and and office Motor  Construction 1
buildings  improvements machinery equipment vehicles inprogress Total

TRT TET TEL ThT TAT TAT TR
HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000 HKS 000 HK$ 000

F50 THE GROUP
B CosT
N-F5=£-5-R At 1 January 2003 33591 276 7799 3806 5819 112,856 164,147
EiAE Currency realignments - 7) 93) (16) (24 - (140}
EAMEAT Purchase of subsidiaries - 908 10,867 614 1130 - 13519
RE Additions - 2750 5,650 715 3,358 - 12473
ih & Disposals - - (217) (204 - - 421}
BARENZ Transfer to investment
(H3£12) properies [note 12) - - - - - (112,856 (112856)
WBFZE+-BZ1-H  M31 December 2003 33591 397 24,006 4,915 10,283 - 76722
FERRERR DEPRECIATION AND

IPAIRMENT LOSS
HN-23=%-f-A At 1 January 2003 9.1 13 2383 1539 %0 2461 16,461
EiAE Currency realignments - - (10) (4) 2) = (16}
ERER Provided for the year 526 451 1316 805 w7 - 4,046
HEREH Eliminated on disposals - = 41) (31) = = n)
BARE Eliminated on transfer to
NEE#H investment properties
(Ft12) fnote 12) - - - - - (2.451) 2451)
RZFE=E+ZA=F—H A3! December 2003 9,551 464 3,608 2309 1925 = 1797
BEsE NET BOOK VALUES
WZFFZF+-A=1-H 31 December 2003 23940 3,463 203% 2606 8,358 - 58,765
RZETZEFZA=T—H  At31 December 2002 24,466 263 456 2067 4,83 110405 147,69
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The net book values of the properties shown above comprise:

¥5E
THE GROUP
2003 2002
FET FAT
HK$'000 HK$'000
NRES RABLOME Long term leasehold properties situated in Hong Kong 23,603 24,101
L RAHRE (BABRKRIN Short term leasehold properties situated in the PRC,
RO E excluding Hong Kong 337 365
23,940 24,466
i - BER
RN
Furniture, fixtures
and office RHE 1]
equipment Motor vehicles Total
FAT FAT FAT
HK$'000 HK$'000 HK$'000
b /N THE COMPANY
BE COST
R-ZZEE=%—F—H At 1 January 2003 605 4,661 5,266
NE Additions 24 2,723 2,747
MNZZTE=F+-H=+—H At31 December 2003 629 7,384 8,013
g DEPRECIATION
R-ZZEE=%—F—H At 1 January 2003 237 646 883
FE R Provided for the year 152 619 771
MNZZTE=F+-H=+—H At31 December 2003 389 1,265 1,654
IRERE NET BOOK VALUES
RZZTE=F+=-A=+—H At31 December 2003 240 6,119 6,359
RZBZ_F+-_HA=+—H

At 31 December 2002 368 4,015 4,383
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

*%E
THE GROUP

2003 2002

FET FHET

HK$'000 HK$'000

F9) At beginning of the year 4,200 5,600
W ERRBESE Less: Impairment loss recognised — (1,400)
FR At end of the year 4,200 4,200
BEAYEDMNES Wi BHELY The property under development is situated in Hong Kong and is

A o held under a medium term lease.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

FAT

HK$'000
r 3L THE GROUP
%3 COST
RW_ZEE=F—HF—H At 1 January 2003 130,552
HEBAMB AT MAES  Arising on purchase of subsidiaries 59,589
MZZEZ=F+_-HA=+—H At31 December 2003 190,141
HERRESRE AMORTISATION AND IMPAIRMENT LOSS
W_ZEE=F—HF—H At 1 January 2003 26,533
FERE Provided for the year 47,170
ERRREEE Impairment loss recognised 92,628
MZZEZ=F+_-_HA=+—H At31 December 2003 166,331
IEESE NET BOOK VALUE
MRZZEZ=F+_-HA=+—H At31 December 2003 23,810

MZZEZE-_F+=-FA=+—H At31 December 2002 104,019

AERRZEHBNT—215F - BRI
EEHRREBRRZFE - AR
ZEMBRAAIZAIKEHE  R-FF
—FRUBELz2HHERESRED
BB RN B SRR o

The amortisation period adopted for goodwill is ranged from one to
ten years. Full impairment loss on goodwill arising on subsidiaries
acquired in 2001 was identified and charged to the income
statement as a result of an assessment of the future business
performance and the recoverable amounts of those subsidiaries

estimated by the directors.
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F4F
THE COMPANY

2003 2002

THER FHT

HK$'000 HK$'000

SEETRA - R ARE Unlisted shares, at cost 49,383 4,991
B ERRREEE Less: Impairment loss recognised (42,566) (3,566)
6,817 1,425

JFE W BT /8 72 B R IR Amounts due from subsidiaries 1,698,750 1,605,784
BN /B A B 5RIA Amounts due to subsidiaries (56,640) (43,017)
1,648,927 1,564,192
B FEURE B A RIZIE 2 %  Less: Allowances for amounts due from subsidiaries (1,175,245) (1,099,245)
473,682 464,947

A () IMBARFURDEER - %
BREBETERY BEERR  AEX
BAeR&EERE T —EARER -
EZERBIBIERD

B 1R Ty 1 B /2 7] 2 P 4 O] 85 R
B MR E AR RSN A R
ARETRARREREFEMET © 1
BRAZEAERESB ZAIKREEHE
(B HEENEMGE) °

ARARZBE=FT-A=T-AZ
= EH B A 73 EHNH R0 -

The amounts due from (to) subsidiaries are unsecured, interest-
free and have no fixed repayment terms. In the opinion of the
directors, no part of the amounts will be repayable in the next
twelve months from the balance sheet date. Accordingly, the

amounts are shown as non-current.

Impairment loss was recognised based on the recoverable
amounts of subsidiaries which were determined by the estimated
discounted net future cash flows from these subsidiaries. The
carrying amounts of the subsidiaries are reduced to the respective
recoverable amounts which are estimated using market borrowing

rates.

Particulars of the Company’s principal subsidiaries as at 31

December 2003 are set out in note 39.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

*5H

THE GROUP
2003 2002
THERT FHET
HK$'000 HK$'000
EEEEFE Share of net assets 53,825 24,386
JE B & 2 B FRIA Amounts due from associates 77,861 56,110
JE (T B & 2 B FR0E Amounts due to associates — (17,306)
131,686 63,190
B EUEE S N EI B 2 Less: Allowances for amounts due from associates (56,045) (56,045)
75,641 7,145

UL RAREYEER  B2ER

BETENY EFERA  ZEFED
SREERRBTTMARESE Bt
ZEFBEINABIERE °

ARAR-_TT=F+_A=1—HZH
ERAIFE T BN HRKM 40 ©

R_ZZ=F W BTwente Company
Limitedifl 24 2 & 7 £762,0008 L2
REEZRNZHEALA -

BE-ZTZ-_F+-R=1+—BL#HF
CAEEBEHETHEARIZE
#H - EBAWell Green Holdings
Limited ([Well Green|) 5 E 2 % Rt &

sz%h%z%%ﬁgoﬂ 2T
ZEAAZ+TARB AEEEE
70,000,0008&Well Greenf& 3 # % « M
Well GreenfX A7 2 Bl # 588.8% 2 i
BRE . LR Gz E—FHBEHER
Kis20 -~ 31%32°

wat

The amounts due from associates are unsecured, interest-free and
have no fixed repayment terms. In the opinion of the directors, no
part of the amounts will be repayable in the next twelve months
from the balance sheet date. Accordingly, the amounts are shown

as non-current.

Particulars of the Group's associates as at 31 December 2003 are

set out in note 40.

The negative goodwill of HK$762,000 arising on the acquisition of
Twente Company Limited in 2003 has been fully released to

income during the year.

During the year ended 31 December 2002, the Group had divested
certain of its subsidiaries as full consideration for 40% equity
interests in a group of associates headed by Well Green Holdings
Limited (“Well Green”). On 26 September 2003, the Group
purchased back 70,000,000 shares of Well Green and Well Green
became a 88.8% subsidiary of the Company. Further details of the

above transactions are set out in notes 20, 31 and 32.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

2003 2002

FET FTHET

HK$'000 HK$'000

[E1EFEE Share of net assets 20,446 12,650
WEERHE Goodwill arising on acquisition — 1485
20,446 14,135

By LRIEHEE 2 B% Advances to jointly controlled entities 4,138 9,765
24,584 23,900

RYARZHEBZBRLEER B
RERBETERY BFEERR  %F
FEBARGEEHEF T _ERARNE
& AR ERRINBERD -

FBEARZHEE2AELHMT

The advances to the jointly controlled entities are unsecured,
interest-free and have no fixed repayment terms. In the opinion of
the directors, no part of the amounts will be repayable in the next
twelve months from the balance sheet date. Accordingly, the

amounts are shown as non-current.

Movement of goodwill attributable to jointly controlled entities is

as follows:
*5H
THE GROUP
2003 2002
THET FHT
HK$'000 HK$'000
%3 COST
FURER At beginning and end of the year 2,970 2,970
HERREESR AMORTISATION AND IMPAIRMENT LOSS
F 4 At beginning of the year 1,485 297
FEREE Provided for the year 1,188 1,188
BERRREESSE Impairment loss recognised 297 —
FR At end of the year 2,970 1,485
RERE NET BOOK VALUE
FR At end of the year — 1,485
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Notes to Financial Statements

BE_ZTE=FT_A=1—HIFE
For the year ended 31 December 2003

The amortisation period adopted for goodwill attributable to jointly

controlled entities is 2.5 years.

An impairment loss on goodwill was identified and charged to the
income statement as a result of the directors’ assessment of the
business performance of a jointly controlled entity by reference to
the projected future business performance, business conditions

and other pertinent factors as at 31 December 2003.

Particulars of the Group's jointly controlled entities are as follows:

BIREEHE Aol
HEERES Place of Percentage of
Form of establishment FiEEER REE BUZM EEXH
NEEE business and Ownership Voting Profit  Principal
Company name structure operations interest power sharing  activities
RERBERER B ig7Ava HE 51 40 51 RERHMET Tl
BERAH Incorporated PRC Manufacture
Wu Han Jingke and sale of
Information electronic
Industry Co., Ltd. components
RESRMEFERRA ZMAL hE 51 40 51 HERHEZT TN
Wuhan Jingke Incorporated PRC Manufacture
Electronic Co., Ltd. and sale of
electronic
components

ARBZARZHERBADRRES
A OKEBQ CREHIERE 2 DR

EMBAR RRAEEHAEERL
EHIRA ﬁ%%%%ﬂwxlﬁ%l -
ERR - ARBRERHEAREHER
ZEZE EVHZIERBMNEAY

5Bt AEENZEXAREHE
B ERRERSATE -

The Group's jointly controlled entities are indirectly held by the
Company. The Group's interests in the jointly controlled entities
have not been accounted for as subsidiaries because the Group's
control over these entities is restricted by certain provisions in the
joint venture agreements. In the opinion of the directors, the
Group does not have control of the boards of directors of the
jointly controlled entities but is in a position to exercise significant
influence over these entities. Accordingly, the equity method of
accounting is used to account for the Group's interests in these

jointly controlled entities.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

B ARZESEEN  AEEEEL In addition to the jointly controlled entities listed above, the Group
RIESNEB KA LABELERZ - has entered into joint venture agreements in the form of jointly
B MR SRR - LREHIE controlled operations to provide ophthalmology treatment services
BZENERARAAEER_TZT= in the PRC. The intermediate holding company of the jointly
FRAZ B ZWell Green ° & controlled operations is Well Green which was acquired by the
BEN I HRE M 20 ° Group on 26 September 2003. Details are set out in note 20 to the

financial statements.

AEBAEREHNER 2FBET Particulars of the Group's jointly controlled operations are as
follows:

BIREEE BSt
Place of Percentage of
establishment FEZESR BHSHE

EREsB and Ownership Profit

Entity name operations interest sharing

RRTED FRNARER RO * B 30.00 27.27
PRC

MM T ZERE S FR A RIEERP L * H 56.80 56.80
PRC

REZEPHRARBAEF L * B 25.00 25.00
PRC

HEMTERIR KI5 * H 45.00 35.00
PRC

NEHBERE—MBBRBRANAER D B 60.00 56.80
PRC

* HREZEHEBHEWell Green—REHBA 2 Jointly controlled operations acquired by a subsidiary of Well Green

AIRNEE NS during the year.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The aggregate amount of assets, liabilities, turnover and loss
recognised in the financial statements in relation to interests in

jointly controlled operations is as follows:

x5E

THE GROUP
2003
TR
HK$000

BE Assets

8& Liabilities

B Turnover

1,744

97

1,189

HiNE1E Loss for the period (584)

AEER =TT = i A

The Group did not have any jointly controlled operations in 2002.

2003 2002
FHET FHET
HK$'000 HK$'000
BHRE Investment securities
FLEMERE  ERAE Unlisted investments, at cost 317 —
Hiph & Other investments
A ETD - EWE Hong Kong listed shares, at market value 893 1,731

81
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For the year ended 31 December 2003

R-ZZEZ_F+-A+~H([EHA
B AEEET-ZXREBELES
AR z2Kam  Lik
Management Limited ([Kam Lik]) &
HAB%EA3,000,0005 T ([A&]) + W
Kam LikB|# B Well Greenz60%1#
@ o KEKam LIKEASET L ZEXK
Wik - EASEUKam LikFTH 249%
Well Greenfk #1E A ZE Hi - BfEH
AZE-_TTRGE+-_A=+—HZE
RERABREE - REFI%TE - R
TE-F+=-A=+—8 ' Well Green
AREEHEHI0% ZHE DT

Assets

R-ZFEE=FAA_+AA  KEBF
M o [mKam LikYE&70,000,0000%
BREE1E T ZWell Greenffn @ K
{843,000,0007% 7T * £ AKam Likf&
NAKE 2 RE X o t&Well Green
PR ARAD B 2 H B A E

BfE B HIAR  ANEEYEBERA
SEEZNBBIEER

R-_ZFE=F+-fA=+—H0 " Z%
REEIIG2AEWELREAE
/58,897,000 L (ZFF = F :
94,300,000/ 7T) °

On 16 December 2002 (the “Drawn Down Date”), the Group
granted a loan totally HK$43,000,000 (the “Principal”) to Kam Lik
Assets Management Limited (“Kam Lik"), a company incorporated
in the British Virgin Islands, which held 60% interest in Well
Green. Pursuant to the loan agreement entered into between Kam
Lik and the Group, the Principal was secured by a legal charge
over the 49% equity shares of Well Green held by Kam Lik, bore
interest at 3% per annum from the Drawn Down Date to the loan
repayable date on 31 December 2005. Well Green was a 40%

associate of the Group as at 31 December 2002.

On 26 September 2003, the Group entered into an agreement to
purchase 70,000,000 shares of HK$1 each in Well Green from
Kam Lik for a consideration of HK$43,000,000 which was fully
settled by the Principal due from Kam Lik to the Group. Well Green

became a subsidiary of the Company thereafter.

No interest on the Principal was capitalised by the Group since the

Drawn Down Date.

At 31 December 2003, the carrying amount of the properties held
for sale carried at net realisable value amounted to HK$58,897,000
(2002: HK$94,300,000).
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For the year ended 31 December 2003

2003 2002

FHET FHET

HK$'000 HK$'000

R Raw materials 14,289 20,170
R M Work in progress 20,384 6,988
2% m Finished goods 19,919 21,756
54,592 48,914

N-ZEZ=F+-A=+—-8 " LiF
5% 4750,355,00008 T (2T —4F :
) R 2 RFER o

AEBARRERENEERER - —K
FEEHR—Z=HEA HETERIUR
HEBBRZEFAZARR -2
Ef - BUEFPHERAEERE - X
SEZNBBESIREE 2 RBKFR
NEREREEERR -SREEETH
ERBBER -

At 31 December 2003, inventories of approximately
HK$50,355,000 (2002: nil) included above are carried at net

realisable value.

A defined credit policy is maintained within the Group. The general
credit terms are ranged from one to three months, except for
certain well-established customers, where the terms are further
extended to a maximum of one year. Each customer has a
maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue

balances are regularly reviewed by senior management.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

i

80 EREINERREEAN
B2 BB AT -

An aged analysis of the trade receivables at the balance sheet

date, based on invoice date, net of allowances, is as follows:

F5E

THE GROUP
2003 2002
FTET FHET
HK$'000 HK$'000
30HA Within 30 days 22,468 75,222
31290H 31 to 90 days 6,309 12,694
91£180H 91 to 180 days 8,446 2,431
1812365H 181 to 365 days 5,564 846
#3B365H Over 365 days 4,543 1,303
47,330 92,496

REEE A

C BNERFEERBHMEL

The aged analysis of trade payables at the balance sheet date,

REROMMT - based on invoice date, is as follows:
F5KE
THE GROUP

2003 2002
THET FET
HK$'000 HK$'000
30H A Within 30 days 32,234 14,919
31£90H 31 to 90 days 15,627 20,874
91£180H 91 to 180 days 7,161 36,031
181%365H 181 to 365 days 347 245
#3B365H Over 365 days 682 852
56,051 72,921

84
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NAMBRZIEASHE AR RES
TR RIAGR0.1945% T 2 H ik
E(AI THE) 2BHHHBRAARDA
MEAER e TRREBEETEATA
ARE R o AT RAT6E 2 AR B EA B
BBBEERE -

.

R-ZEZ=F_A-++H THRE
BE2BIZER0.1945F T2 HIAME -
A ABERAFBL16,541,335M 3 LB
B - A249100,467,0007 7T °
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Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

On 4 June 2001, the Company issued convertible notes amounting
to approximately HK$100,467,000 (“Convertible Notes”) to the
vendors as partial consideration paid for the acquisition of the
equity interests of certain subsidiaries. The Convertible Notes with
a maturity of two years were non-interest bearing, transferable
under certain conditions and convertible wholly or partly into new
ordinary shares of the Company at any time during the period
commencing from 4 June 2001 and ending on the maturity date,
at the conversion price of HK$0.1945 per share (subject to
adjustment). The Convertible Notes were non-redeemable, subject
to certain circumstances. Any conversion rights not exercised

would lapse automatically upon the expiry of the maturity date.

On 27 February 2003, all Convertible Notes were converted into
516,541,335 new ordinary shares of the Company at the
conversion price of HK$0.1945 each, amounting to approximately
HK$100,467,000.
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For the year ended 31 December 2003

BipEE &F
Number of shares Amount
THET
HK$'000

SETE Authorised:
RN_ZTE-_F#—H—H - Ordinary shares of US$0.025 each

—ZETE-F+ZHA=+—H as at 1 January 2002,

=TT =F—H—H8H" 31 December 2002

BIREE0.025% L 2 Tk and 1 January 2003 10,000,000,000 1,948,000
BIEE () (@) Conversion of Nominal Value (Note (1)(a)) — (3,000)
BREEH0.026F TE R Conversion of par value from US$0.025

£50.1945% 7T (5 (1)(a)) to HK$0.1945 each (Note (1)(a)) 10,000,000,000 1,945,000
BB - BAxB0.1945/8 7T Capital reduction from HK$0.1945

WZE0.017% 7T (BT EE(1)(b) to HK$0.01 each (Note (1)(b)) — (1,845,000)
kA (1) (c) Increase of share capital (Note (1)(c)) 10,000,000,000 100,000
MZZEZ=%+_-_HA=+—H"  Ordinary shares of HK$0.01 each as at

BREBEIABTZE 31 December 2003 20,000,000,000 200,000
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For the year ended 31 December 2003

Bp#AE 41
Number of shares Amount
T#T
HK$'000
BRITRAR Issued and fully paid:
R_ZTE-_F—HF—H " Ordinary shares of US$0.025 each
—ZETE-F+=ZA=+—H as at 1 January 2002,
RZZTZ=F—-H—-8" 31 December 2002
BREE0.025%F T2 & BR and 1 January 2003 6,376,617,628 1,242,381
A1TEEEAR0.19458 T Exercise of conversion rights of
RBMngBREE convertible notes at exercise price
(Ff5E25) of HK$0.1945 each (note 25) 516,541,335 100,467
BRAHDR - BREE Conversion of Nominal Value and
H0.19458 Tk capital reduction
R0.0ETT from HK$0.1945 to HK$0.01
(B &E(1)(a) R (b)) each (Note (1)(a) and (b)) —  (1,273917)
R-ZZEZ=FNA+HAB " Placing of new shares of
FRESRAEENNB T HK$0.01 each on 15 September
3 A (P £ (2)) 2003 (Note (2)) 1,378,600,000 13,786
R-ZZEZ=F+A=+N\H" Placing of new shares of
REEKRAEEC.CIET HK$0.01 each on 28 October
2 3 A (P 5E(3) 2003 (Note (3)) 1,654,351,792 16,544
RZEE=F+=A—H Exercise of share options on
TR BE (M EE4) 1 December 2003 (Note (4)) 50,000,000 500
M-ZZEZ=F+=-F=-+=H"  Placing of new shares of
RESREE.0EITL HK$0.01 each on 23 December
3 A (Pt 5£(5) 2003 (Note (5)) 1,985,200,000 19,852
MZZEZ=%+_-_HA=+—H "  Ordinary shares of HK$0.01 each as at
B EEO0.01E T 2 EEmAX 31 December 2003 11,961,310,755 119,613
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For the year ended 31 December 2003

(1

B

RZZBZE=-FWOA_FT/N\R ' ARAK
RETERRFAIASLRR - RBER
ARBRA (TEBARA]) 2 FRRESR -

FHIT

(a)

(b)

(c)

(d)

(e)

EEBRAR A250,000,000% 7T
(#%%1,948,000,000 #T)

% #£10,000,000,0000% & R A&
0.025% Tz Emk &E#HA
1,945,000,000%8 7 * 5 A
10,000,000,000 % & % @ &
0.1945F Tz ERBR ([EHRE
&l ;

ARBZRAFETHEAR0.1845
BT EEBER0.1945% T
HABIR0IEBT  AERDHE
IRAEMAAEER - RIBRE
BREIBRIBZEKE - ADAIDE
1T 1 #91,342,848,0007% TR
$#91,273,917,0008 TEH
68,931,000/ 7T ([ AR AHEIRL)

A F100,000,0008 7T Z AT
A&7+ 43 410,000,000,0000% &
IREE0.018 T2 L@k - 12
100,000,0007% 7T £200,000,000
#IT 5 420,000,000,0005% 5
BRI 1E0.0158 T 2 B (D

ARABRHEERZERD
377,863,000 T =& ([ 45
BirEEl) : &

HIDRLAR 7 e 51 46 AR 17 V4 (BT 15 40
1,651,780, oooﬁ&mz H AR
BHEARAR_ZE—F+=A
E+*E|%’U1,188,390,0007%7EZ
2EE B Zo®EN
463,390,000/ 7T 2 A8 AR
RAVBMBERER o

ARABABRAFENER _ZZT=F
MA=RARAMBKRREL ZEHL

Notes:

(1)

On 28 April 2003, the shareholders of the Company held a special

general meeting and passed a special resolution for the reorganisation of

the capital of the Company (the "“Capital Reorganisation”) in the

following manner:

(a)

()

the currency denomination of the authorised share capital of
US$250,000,000 (equivalent to HK$1,948,000,000) divided into
10,000,000,000 ordinary shares with par value of US$0.025 was
converted to HK$1,945,000,000 divided into 10,000,000,000
ordinary shares with par value of HK$0.1945 (“Conversion of

Nominal Value”);

the nominal value of the share capital of the Company was
reduced from HK$0.1945 per share to HK$0.01 per share by way
of the cancellation of HK$0.1845 per share, so that the
authorised and issued share capital were reduced accordingly.
Based on the number of existing shares in issue, the issued
share capital of the Company of approximately
HK$1,342,848,000 was reduced by approximately
HK$1,273,917,000 to approximately HK$68,931,000 (" Capital

Reduction”);

the authorised share capital of the Company of HK$100,000,000
divided into 10,000,000,000 ordinary shares of HK$0.01 each
was increased by HK$100,000,000 to HK$200,000,000 divided
into 20,000,000,000 shares of HK$0.01 each;

the amount of approximately HK$377,863,000 standing to the
credit of the share premium account of the Company was

reduced to nil (“Share Premium Cancellation”); and

the credit amount of approximately HK$1,651,780,000 arising
from the Capital Reduction and Share Premium Cancellation was
used to eliminate the accumulated losses of the Company of
approximately HK$1,188,390,000 as at 31 December 2001 and
the balance of such credit of approximately HK$463,390,000 was

transferred to the contributed surplus account of the Company.

Further details of the Company’s Capital Reorganisation were set out in

the Company's circular issued to the shareholders dated 3 April 2003.
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(4)

(5)

RZZFZ=FNA+HA KARAEB
RERBREEESR0.068HT « M
378 =7 %471,378,600,000 % Z R E E
0.01BTZ LB - ERMBE ARG
B 4TRI 492,265,000 AT © BITHA
TS IBE B 593,745,000 T °
ARRFEBHERBEEAAEE L —
M‘ﬁ@emmmﬁ%EZﬁfﬁF
HER-_FZ=FAA-_tWAAXR
MR 2 B o

RZZT=F+A=+H ARAEB
RN -ERBERE - Bt &
BUE=FHEEKR0.06BTZRE
{8 - #H51,654,351, 792 F M E(E0.01
BT LR - ERMGBE RGO ET
ﬁi@3w7w&%nm BATIRZ T
BHIABELN 599,261,000 TC - AR
AR RERARAE B £151E
B - ZEHFRR_TT=F+A=TN\
AREZERETTRBA - RAEERN
ZHMHFBETHR-_TT=F+—AX
AARRIAARRE L 2 B o

RZZZE=F+=ZA—H  ARARZ
TT_FRAKMZTBRESEZE
T4H %ﬁﬁﬁ%h%-%ﬁhomm

B2 RIBERES0,000,000 AR
FREEC.OIE L 2L @A - Lﬂ%
R4 5T B 2 515 TR BT 1S SRR M G
27

N

RZZZE=F+=-A+H  KAAREB
RERBEEEETR0.056BTREE
1,985,200,000/k BREEO.01E T2 &
AR ERMBRAEARMETH L
3,386,000/ LAl * BITH R 2 P15 A
BEXB111,172,00087C ° AR E]
R HRIEEA—AAREFEERF
BMEXRBEZLELS - SR
R-ZBT=F+-A-+=-AERER%E
TTFRBA - BRARERM ZEMFE
HER=—ZTWF-AtAARARAR
REH 2B -

(2)

3)

(4)
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Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

On 15 September 2003, the Company through a placing agent issued
1,378,600,000 ordinary shares of HK$0.01 each at an offer price of
HK$0.068 each to independent third parties. The total proceeds from the
new issue of shares were approximately HK$93,745,000, before the
related share issue expenses of approximately HK$2,265,000. The
Company planned to use the proceeds for general working capital of the
Group. Further details of this placement of shares were set out in a

circular to the shareholders of the Company dated 24 September 2003.

On 20 October 2003, the Company entered into a subscription
agreement with an independent third party pursuant to which the
independent third party subscribed 1,654,351,792 ordinary shares of
HK$0.01 each at a subscription price of HK$0.06 each. The total
proceeds from the new issue of shares were approximately
HK$99,261,000, before related share issue expenses of approximately
HK$3,407,000. The Company planned to use the proceeds for the
business expansion of the Group. Such new shares were allotted and
issued to the subscribers on 28 October 2003. Further details of this
placement of shares were set out in a circular to shareholders of the

Company dated 6 November 2003.

On 1 December 2003, certain participants of the new share option
scheme adopted by the Company in May 2002 exercised their share
options to subscribe for 50,000,000 ordinary shares of the Company of
HK$0.01 each at a subscription price of HK$0.0754 per share. Details of

the Company's share option schemes are set out in note 27.

On 10 December 2003, the Company through a placing agent to place
1,985,200,000 ordinary shares of HK$0.01 each at an offer price of
HK$0.056 each. The total proceeds from the new issue of shares were
approximately HK$111,172,000, before related share issue expenses of
approximately HK$3,386,000. The Company planned to use the
proceeds for the working capital of a jointly controlled entity and
property development projects in the PRC. Such new shares were
allotted and issued to the subscribers on 23 December 2003. Further
details of this placement of shares were set out in a circular to

shareholders of the Company dated 7 January 2004.
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BARRAR-_TZE_FHA=THE
CREBERG LRBZETBARAAR -
ADBRA— AR BERES S (135
Zll) - FMEFTEMRAN=_ZZTZTF+—RA
THBRRAERESS ([E521]) -
WS A B R ERT B R IE AR IR E 2
Rz EEARE - R@FaraR - 8
BRE IR HMERE -

ARARLHGE - BERRZRMEG S
HBREEEBRNZAERBEA -
FatBl A ER2BABHES (BIEH
TRFHRTES) AREEMEERA
SRR EXBERRETER (BESER
RUAEEERRERGEHAREIEL
BRE) - BN T _FRA=T
BAXN - BRFREMITAFHLE
i MEZRHRI0FHREABTY -

BRIEEA R BRI - BT
Bl AR AR 2 R E R
BIREEBRERA TETZR
DB THEBBADAIRKRMBEE
BITRMN Z210% °

FRIFERARBRRAA - REM+Z{E
AR B2 8 AR ELAAF
Rz EMECEREAIRR ZBR
B (BRETERRARITE) TEE - 2
BORB TR ZARTRNES - T
BEBRRRDEITRNZ21% © R
ZEEESR BN BBBEN LR
B AEBRRAGLEBRRILE -

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 30 May 2002, a new share
option scheme (the “New Scheme”) was adopted by the
Company. The New Scheme replaced the share option scheme
adopted on 17 November 2000 (the “Old Scheme") but without
prejudice to any share options previously granted under the Old
Scheme prior to its termination. After the adoption of the New

Scheme, no further options can be granted under the Old Scheme.

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Eligible
participants of the New Scheme include the directors (including
executive and non-executive directors), other employees and any
professional advisor and business consultant of the Group from
time to time determined by the directors as having contributed or
who may contribute to the development and growth of the Group.
The New Scheme became effective on 30 May 2002 and, unless
otherwise cancelled or amended, remains in force for 10 years

from that date.

Unless approved by shareholders of the Company, shares which
may be issued upon exercise of all options to be granted under the
New Scheme or any other share option scheme adopted by the
Company must not in aggregate exceed 10% of the shares of the

Company in issue on the date of adoption.

Unless approved by shareholders of the Company, the total
number of shares of the Company issued and to be issued upon
the exercise of the options granted to each participant (including
both exercised and unexercised options) under the New Scheme
or any other share option scheme adopted by the Company in any
12-month period must not exceed 1% of the shares of the
Company in issue. Any further grant of share options in excess of

this limit is subject to shareholders’ approval in a general meeting.
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28A AR - AR ARIMAH
BT HARE - REREERAE
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The limit on the number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the New Scheme and any other schemes of the Company
must not exceed 30% of the shares in issue from time to time. No
options may be granted under any share option schemes of the

Company if this will result in the limit being exceeded.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors (excluding any independent non-executive director who is
a proposed grantee of the share options). In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the official
closing price of the Company's shares at the date of the grant) in
excess of HK$5 million, within any 12-month period, are subject to

shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28
days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. An option may be
exercised in accordance with the terms of the New Scheme at any
time during the period commencing one week from the date on
which the option is accepted and expiring on a date to be notified
by the directors to each grantee, which shall not be more than 10

years from the date on which the New Scheme is adopted.
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EATRERBRAERS T RIT 2 ARARD 2
RBETSERANTSBEFZBSH
& () ARBBRORE G BRERR M
BHZBAMERARZWHE  (i)A
ARRNNEZER L AHAREERA
EMRABEZEERERMR IS
BY9E  RiilADRBRORELEH
ZHE ZEFEBRA2EARZER
BEETABEE -

REAFTE T EFERNE - TAH
W AT IR R -

ARARBEHBAAKARTEER
2BERELBRIENZEAL TR
- HEMT ¢

The subscription price for the shares of the Company to be issued
upon exercise of the options shall be no less than the higher of (i)
the closing price of the shares of the Company as stated in the
daily quotation sheet issued by the Stock Exchange on the date of
grant; (i) the average closing price of the shares of the Company
as stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding the
date of grant; and (iii) the nominal value of a share of the Company
on the date of grant. The subscription price will be established by
the board of directors at the time the option is offered to the

participants.

No options may be granted under the New Scheme after the date

of the 10th anniversary of the adoption of the New Scheme.

Details of options granted by the Company under the Old Scheme
to the executive directors and full-time employees of the Group to

subscribe for shares in the Company are as follows:

R-SB"F
—-B—-H-
- =}~
+ZA=+-HR
—89=F
—RA—8
ARTE RZBS=F
Outstanding at +=-A=+-H
1 January 2002, FAXN Tl 5 17 {8
718 {8 31 December 2002 Lapsed Outstanding
#HAX fTEfmE Exercise and during at
Date of grant Exercise period price  1January 2003 the year 31 December 2003
BT
HK$
—ANAtFEALR “ANtFEtATREE 0.3800 900,000 — 900,000
7 July 1997 —ZZ+F+ AT IA
15 July 1997 to
14 July 2007
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RZSBZE
—-A—-H-
9 "F
+ZA=+-HER
k3 -2
—B—8
fal K 17 RIBS=%
Outstanding at +ZB=+-H
1 January 2002, FAKN o K 17 {8
fT{&{E 31 December 2002 Lapsed Outstanding
RHAH fTERIR Exercise and during at
Date of grant Exercise period price  1January 2003 the year 31 December 2003
BT
HK$
—ZT-F=ANH —EE—4-A=1+HZE 0.1945 15,000,000 (4,500,000) 10,500,000
9 March 2001 —E2-BEr—At5"H
20 March 2001 to
16 November 2010
—ZT-4=ANA “ZZ-F=HA-+-HZE 01945 133,500,000 — 133,500,000
9 March 2001 —E2-BEr—A15"H
21 March 2001 to
16 November 2010
—ZZ-£=FNRA “ZT-F=-F”FT"HE 0.1945 1,500,000 — 1,500,000
9 March 2001 —E2-2Ft—-AtKAH
22 March 2001 to
16 November 2010
ZEE-FtA=+= —TT-F)\AZHZE 0.1945 25,000,000 — 25,000,000
23 July 2001 “EEAFLAZTRA
2 August 2001 to
26 July 2006
it 5 ey “ZT-F)\ANEZE 0.1945 25,000,000 — 25,000,000
23 July 2001 “BERFLA-T/\A

4 August 2001 to
28 July 2006
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BRRAE

2

.
T

AT et

94

RZSBZE
—-A—H-
i |t
+ZA=+-HR
i3 2
—R—H
fal K 17 RIBB=%
Outstanding at +=ZB=+-H
1 January 2002, FAXN o 5 17 (&
{T{& {8 31 December 2002 Lapsed Outstanding
RHAH fTERIR Exercise and during at
Date of grant Exercise period price  1January 2003 the year 31 December 2003
BT
HK$
“RE-FLA-t=A —EE-FA\ATHAEE 0.1945 48,862,800 — 48,862,800
23 July 2001 —TERENANR
15 August 2001 to
8 August 2006
ZET-FftA=Zf+=H ZTZ-F-F-HZE 0.1945 49,698,550 — 49,698,550
23 July 2001 “EERFT-A=t-H
1 January 2002 to
31 December 2006
“ZT-FtA-+t=B ZTT-FtA-BE 0.1945 49,698,550 — 49,698,550
23 July 2001 —TT+F A=1H
1 July 2002 to
30 June 2007
“ZZ-F\R+=H 0.1945 750,000 — 750,000

13 August 2001

1 January 2002 to
31 December 2006

Annual Report 2003



Bt %% R MR

Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
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RZSBZE
—-A—-H-
9 "F
+ZA=+-HER
—g3=F
—B—8
fal K 17 RIBS=%
Outstanding at +ZB=+-H
1 January 2002, FAKN o K 17 {8
fT{&{E 31 December 2002 Lapsed Outstanding
RHAH fTERIR Exercise and during at
Date of grant Exercise period price  1January 2003 the year 31 December 2003
BT
HK$
“ZZ-F\A+=H e s i = 0.1945 750,000 — 750,000
13 August 2001 —BRLFAAZTH
1 July 2002 to
30 June 2007
350,659,900 (4,500,000) 346,159,900
ERFIEEHEZ Details of the share options held by
BREFR directors included in the above table 139,560,000 — 139,560,000

Annual Report 2003 F

paiiwr sbuipjoy yos]-ybiH usyzuayg



ANNBHEZERER R A

96

Bt %% R M RE

Notes to Financial Statements

BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

ARAREHERNAKERERLE
BREABBEARRRD - FHEOT

Details of options granted by the Company under the New
Scheme to the employees of the Group to subscribe for shares in

the Company are as follows:

FLRRH
RZB8= RERETE
Jut 1 1) +ZA=+-H AHZR#
—R-BRE{TE EhRH FhiTE RFTE Price of the
TEHM iR Outstanding Granted Exercised Outstanding Company's shares
BHAY Exercise Exercise at during during at at exercise
Date of grant period price  1January 2003 the year the year 31December 2003  date of options
AT AT
HKS HKS
AR
Other employees
“EE=FTATEA ZEE=FT-A-T\HE 0.0754 - 90,000,000 (50,000,000 40,000,000 0.0800
Z2EN\ET-AZ1/A
14 October 2003 28 November 2003

t0 26 November 2008

ENRERBHFINADANEERN

BRE -

FA- B

A& & % 1,90,000,00017 B& A%

¥ AREA10%EIT - E 750,000,000

1 BB
T -F

RZEZ

BB
B R

BiZ %K (B3,770,000/ ¢ (=
D) T -

=FE+-A=1+—H BREM
FFEIE R EMRITE ZER
2 i 15 £386,159,900/% (==

T :350,659,9000%) ' EARAFEE
BEETRNMZ32% (ZTET_F :

5.5%) o

No share options were granted to the directors of the Company

under the New Scheme during the year.

During the year, 90,000,000 units of share options were granted to
employees for a total consideration of HK$10, of which 50,000,000
units were exercised for a total consideration of HK$3,770,000
(2002: nil).

At 31 December 2003, the number of shares in respect of which
options had been granted and remaining outstanding under the
share option schemes was 386,159,900 (2002: 350,659,900)
representing 3.2% (2002: 5.5%) of the shares of the Company in

issue at that date.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The financial impact of share options granted is not recorded in the
Company'’s or the Group’s balance sheet until such time as the
options are exercised, and no charge is recognised in the income
statement in respect of the value of options granted in the year.
Upon the exercise of the share options, the resulting shares
issued are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded by
the Company in the share premium account. Options which lapse
or are cancelled prior to their exercise date are deleted from the

register of outstanding options.
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—EE=FT_H=1—HIFE

For the year ended 31 December 2003

RAEERBEFEZARERKBE IR
BREFEREE 2 FIE  ERHHRERFLS
BZEARSRERET

—NANEELATNBZEEEATRE
ZASBRMAR  DHiEREEAETE
BITABME R BB 2 RN AR D
E B R PR AM B AR RN < EEZE
MEHE - ARER_TT=FNARE
AERAEL ZHMBREN_"FT—F
TZA=+t—BAREMERAEHRR
B R A HR R 5 85 B0 0 B E L 2 K
Ig o

REFBERY > FERAETRRAR
1F H 8 M) 20 R A1 A L B 40 B4R 0 ) B
EERERES - BRUBRZELAZ

EZERBAFTATZRELRHER
SRABBRME - AERBEE T
2k AR R R S AR B AT
AEHEARLET -

The amounts of the Group's reserves and the movements therein
for the current and prior year are presented in the consolidated
statement of changes in equity on page 43 of the financial

statements.

The Group's contributed surplus arose from the Group
reorganisation on 18 July 1990 represents the difference between
the nominal value of the Company's shares issued under the
reorganisation scheme, in exchange for the nominal value of the
shares of the subsidiaries acquired. The Group's contributed
surplus arose from the Capital Reorganisation in April 2003
represents the balance of the credit amount arising from the
Capital Reduction and Share Premium Cancellation after the
elimination with the accumulated losses of the Company as at 31

December 2001.

In accordance with the PRC regulations, certain companies in the
PRC are required to transfer part of their profits after tax to the
statutory reserve fund, before profit distributions are made. The
amounts of the transfers are subject to the approval of the boards
of directors of these companies, in accordance with their joint
venture agreements and/or articles of association. The statutory
reserve fund is non-distributable and may be used either to offset

losses, or for capitalisation issues by way of paid-up capital.
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For the year ended 31 December 2003

B in
REE
Share BmEs REAER
premium  Contributed  Accumulated o k]
account surplus losses Total
AT FHT AT THT
HK$'000 HK$'000 HK$'000 HK$'000
RZZTZE-F—HF—H  At1January 2002 377,863 125,521 (1,188,388) (685,004)
FEBETE Net loss for the year = — (133,459) (133,459)
RZZEE_F At 31 December 2002 and
+-A=t-Bk 1 January 2003
—2Z2=F—-F—H 377,863 125,521 (1,321,847) (818,463)
REEAKRE Pursuant to Capital Reorganisation ~ (377,863) 463,390 1,188,390 1273917
BEREARA Expenses incurred in connection
EXZER with Capital Reorganisation — (733) — (733)
iR &Mk Premium arising on placing of
EE 2B new shares 253,996 — — 253,996
EARENR Expenses incurred in connection
ELXZEBR with placing of new shares (9,058) = = (9,058)
BREENERN Premium arising on issue of new
BT shares upon exercise
EERE of share options 3,270 = = 3,270
FEBRTE Net loss for the year = = (147,908) (147,908)
R-ZEZ=%§
+ZB=+—H At 31 December 2003 248,208 588,178 (281,365) 555,021
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—hWNEFLATNBZEEEETR
ZEAREHNES - DERBEEAS
BITAZBME A BB 2 R AR
HEEMBANBARZGSEERE
ERZATEZENZRE  LHERERA
BRIFELZDR - —TF=FWAZE
ARABRZ A AR ERBERTIER =
ZTE-F+-_A=t—HEARRAMHKEZR
BERREARAER R ERR DGR EE
B2 FRIBREER

BREBRE-AN-FR7% (BE
i) - REIZGMBERF DR TRCR o

A ZARERTZBERT  AFE
TR SORA B B S E AR BRRIEL S

K

(a) EXNABRER ZRAKE
FEEEIMZARE %

b)) BEZAZREESHAULINZ
DAl BB RBBITRAER N
it B R < AN o

The Company's contributed surplus arose from the Group
reorganisation on 18 July 1990 represents the difference between
the nominal value of the Company's shares issued under the
reorganisation scheme, in exchange for the shares in the
subsidiaries and the then fair value of the consolidated net asset
value of the subsidiaries acquired, less any distributions made to
shareholders. The Company's contributed surplus arose from the
Capital Reorganisation on in April 2003 represents the balance of
the credit amount arising from the Capital Reduction and Share
Premium Cancellation after the elimination with the accumulated

losses of the Company as at 31 December 2001.

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus of a company is available for distribution to
shareholders. However, a company cannot declare or pay a

dividend, or make a distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its

liabilities as they become due; or

(b)  the realisable value of its assets would thereby be less than
aggregate of its liabilities and its issued share capital and

share premium accounts.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries or the maximum mandatory contribution as required
by the MPF Scheme and are charged to the income statement as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees

when contributed into the MPF Scheme.

The employees of the Group's subsidiary in other jurisdictions are
members of a state-managed retirement benefit scheme operated
by the government of the respective jurisdiction. The subsidiaries
are required to contribute a specific percentage of their payroll
costs to the retirement benefit schemes to fund the benefits. The
only obligation of the Group with respect to the retirement benefit

schemes is to make the specified contributions.

During the year, the total cost charged to income statement of
approximately HK$1,800,000 (2002: HK$1,196,000) represents
contributions payable to these schemes by the Group at rates
specified in the rules of the schemes. No contributions are due at

both balance sheet dates.
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For the year ended 31 December 2003

MBARBAZEEHEREC T ER
BRAFEZZHHEIIMT

The major components of the deferred tax assets recognised by a

subsidiary and movements thereon during the current year are as

follows:
"R
RARAM
I My R 2 i
¥ Allowances for
RAME inventories,
Accelerated trade
tax and other Hith #at
depreciation receivables Others Total
THT THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
RZZE_$—-H—H
—TEF At 1 January 2002,
+ZRA=+-BkK 31 December 2002
—TT=%—-H—-H and 1 January 2003 = — — —
FRFABHEER Credit to income statement
for the year 1,846 3,317 1,278 6,441
RZSBZE
+=ZRA=+-H At 31 December 2003 1,846 3317 1,218 6,441

REER - A&EE (B LB A 7
ON) AT AR R 2 R ATIEEE
#849,865,0008 L (ZET=F :
769,927,000 7T) ° B AR AL TR B AR K
ZEF - B E R AR BERE
RELEHEEE -

At the balance sheet date, the Group, other than the above
subsidiary, has unused tax losses of HK$849,865,000 (2002:
HK$769,927,000) available for offset against future profits. No
deferred tax asset has been recognised in respect of the unused

tax losses due to the unpredictability of future profit streams.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The unrecognised tax losses may be carried forward indefinitely
except for the losses of HK$268,000 (2002: HK$107,000), which

will expire as follows:

2003 2002
THER FET

BRE R Year of expiry HK$'000 HK$'000
—ETHF 2007 107 107
—EENF 2008 161 —
268 107

REHER - REBIE209,196,000/%
T (ZEZT =4 : 204,096,000/ 7T) 2
AMBRERESE - ARANAEREE

MEBHAMBERZE  OREREE
EYREREEAHRTRZR o

REER - RNAFHT71,182,0008 7T (=
TTF 138,056,000/ 0) 2 K EAFH
HEE - TREEHERTET - AREK
RETRRIR SR 2 F)  # UL I K AR AT
HMIEEE o RERTIEE S ERR
o

At the balance sheet date, the Group also has deductible temporary
differences of HK$209,196,000 (2002: HK$204,096,000). No
deferred tax asset has been recognised in relation to such
deductible temporary difference as it is not probable that taxable
profit will be available against which the deductible temporary

difference can be utilised.

At the balance sheet date, the Company has unused tax losses of
HK$71,182,000 (2002: HK$38,056,000) available for offset against
future profits. No deferred tax asset has been recognised due to
the unpredictability of future profit streams. The unrecognised tax

losses may be carried forward indefinitely.
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For the year ended 31 December 2003

2003 2002
THET FHT
HK$'000 HK$'000

BAZFEERSE Net assets acquired comprise:
IE Y WS Property, plant and equipment 13,519 325
NN Interests in associates 20,783 —
BEKE Investments in securities 317 —
FE Inventories 351 523
U AR X Trade receivables 652 48

H b U FRIA Other receivables,

e RENFHIE deposits and prepayments 22,908 800
IRITHEHRNIRE Bank balances and cash 19,042 5,208
JE IR K Trade payables - (642)
HiuENFIBEREGTER Other payables and accrued charges (2,023) (1,893)
DER R Minority interests (5,986) (1,966)
REEFEZEWEFEE  Group's share of net assets acquired 69,563 2,403
BANBAREE 2 HE Goodwill arising on purchase of subsidiaries 59,589 1,647

129,152 4,050
RNIESERE T Satisfied by
Be Cash 63,048 4,050
JE W & X Loan receivable 43,000 —
106,048 4,050
NN Interests in associates 21,344 —
BELMMBARES Increase in minority interests arising
R s il on partial dilution of interest in a subsidiary 1,760 —
129,152 4,050
WSz Re Net cash (outflow) inflow
(RHE) RAFE arising on acquisition:
HeRE Cash consideration (63,048) (4,050)
Bz RITEHRERE Bank balances and cash acquired 19,042 5,208
(44,006) 1,158
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The subsidiaries acquired during the year contributed
HK$1,710,000 (2002: HK$2,491,000) to the Group's turnover, and
profit of HK$677,000 (2002: loss of HK$3,040,000) to the Group’s

net loss attributable to shareholders.

The information for the year ended 31 December 2002 below
represented a divestment of certain subsidiaries. Details are set

out in note 17 to the financial statements.

rEE
THE GROUP
2002
FET
HK$'000
BEFEERRE: Net assets divested comprised:
E Property, plant and equipment 13,004
lE3 Inventories 156
W BR K Trade receivables 139
Hh e RIR - Other receivables, deposits and
Ze REMNFIE prepayments 77,881
SRITHEBEIRE Bank balances and cash 34,142
HiENFIBERESER Other payables and accrued charges (59,035)
[ R R SR8 Amounts due to shareholders (14,805)
BECFEE Net assets divested 51,482
HERELD 2 BmEFEE Goodwill reserve released upon disposal 58,242
BB B A RESTEEE  Loss on divestment of subsidiaries (87,088)
22,636
AR & N B i S A Satisfied by interests in associates 22,636
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For the year ended 31 December 2003

Br ESCRTHLBASN - RZBE=F - K&
BEBYE=AIEHE Bt &%
B LA 8 (. {85,698,000/8 7T + HE— M
BAF5.23% AR - W% - #H
K& 2 IR A4,760,0004 T - M1F
5 81/938,0008 T - #E—FEL
B EB R R D BRI 3t
2,938,000/ 7T - it & — FI P B 22 =] &P
A2 %5k 2,760,000/ 7T .2 Y3 »

BHE_ZZ_F+-_HA=1T—HLt#HF
B AEE#EEETHBEA DR @
BEZRBENRIA0%REZ 2 ERE -
B 5z a5 T E R o ik M
F17Kk32 0

WEHE  AERE N EARE
mF :

In addition to the above, during 2003, the Group entered into an
agreement with an independent third party pursuant to which the
Group disposed of a 5.23% equity interest of a subsidiary for a
total consideration of HK$5,698,000, representing the carrying
value of property, plant and equipment of HK$4,760,000 and
inventories of HK$938,000. The increase in minority interests
arising on this partial dilution of interest in a subsidiary amounted
to HK$2,938,000 and resulting in a gain on partial disposal of
interest in a subsidiary of HK$2,760,000.

During the year ended 31 December 2002, the Group had divested
certain of its subsidiaries as full consideration for 40% equity
interests in a group of associates. Further details of the transaction

are set out in notes 17 and 32 to the financial statements.

At the balance sheet date, the Group had outstanding capital

commitments as follows:

*5E
THE GROUP
2003 2002
FHET FHT
HK$'000 HK$'000
BRTHBARARMBIRE Capital expenditure contracted for but not provided
BB EXHY in the financial statements in respect of
BEME  BWMKRZE purchase of property, plant and equipment — 3,635

RREEEZ&ER  KABWELF
BARAIE o

The Company did not have any capital commitment at the balance

sheet date of both years.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

The Group as lessee:

At the balance sheet date, the Group had commitments for future

minimum lease payments under non-cancellable operating leases

HEREENHSBENT : in respect of land and buildings which fall due as follows:
F5H
THE GROUP
2003 2002
FET FET
HK$'000 HK$'000
—&FR Within one year 2,851 4,874
E_FEFRLFN

(EEMEREER) In the second to fifth year inclusive 429 2,060
3,280 6,934

RERNTHEAEERETHAE
EIFEeRMNZES - BH2HO AN
7;|:£¢ °

REER  ARETELEHALHRE -
REEEABAR

AEBERBEREBOTHLERENE
REENE #fTHEHA—FE -+
FAE - HEGRFBRERBLXMNHE
e YRBERZMIEHELES

P
Of]
i
o

REZzZYEBRS WA E12,232,000/8
JTL(ZZEZ 4 : 7,987,000 7T) °

— ==

The operating lease payments represent rental payable by the
Group for certain of its office premises and staff quarters. Leases

are negotiated for a term ranged from one to five years.

The Company had no operating lease commitment at the balance

sheet date.
The Group as lessor:

The Group leases its investment properties and properties held for
sales under operating lease arrangements, with remaining lease
terms ranging from one to twenty years. The terms of the leases
generally also require the tenants to pay security deposits and
provide for periodic rent adjustments according to the then

prevailing market conditions.

Property rental income earned during the year was HK$12,232,000
(2002: HK$7,987,000).
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For the year ended 31 December 2003

REER  ASEHEBPIIEZBER At the balance sheet date, the Group had contracted with tenants
REMHESMT : for the following future minimum lease payments:
F5H
THE GROUP

2003 2002

FET FET

HK$'000 HK$'000

—FR Within one year 7,917 5,623
BE_ERERFR In the second to fifth year inclusive 17,003 11,837

(EEMEREER)

hFik After five years 24,643 11,622
49,563 29,082
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ARRER-ZET=F—FhBEHRE
EXROREIOEITEELRAAR
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

In the prior years, certain units of completed properties held for
sale of the Group were pre-allocated to certain potential buyers
(the “Buyers”) and non-interest bearing refundable deposits
were received upon such pre-allocation. These pre-allocated
units were located in a prime residential building known as La
Residence situated in 90-98 Zhenning Lu, Jing An District,
Shanghai, the PRC ("“La Residence”). The deposits received
were refundable at the option of the Buyers prior to the
completion of formal sale and purchase agreements and
certain other registration procedures. On 22 December 1998,
La Residence Development (Shanghai) Co., Ltd. (“La
Residence Development”), a subsidiary of the Group engaged
in the development of La Residence, entered into a sale and
purchase agreement with a third party in which La Residence
Development agreed to sell part of La Residence for a
consideration of approximately HK$23,679,000. The
consideration was satisfied by the purchaser who agreed to
take up the obligations of La Residence Development
concerning the refund of deposits of an equivalent amount by
La Residence Development. As at the balance sheet date, the
Group remained contingently liable to the Buyers for any

amount not refunded by the third party to the Buyers.

On 9 January 2003, the Company has executed a guarantee
to the extent of RMB5,000,000 (equivalent to approximately
HK$4,692,000) in favour of CITIC Industrial Bank, Wuhan
Branch in respect of a loan facility of up to the
abovementioned guarantee amount granted to a jointly
controlled entity of the Group. Pursuant to the loan
agreement entered into between the jointly controlled entity
and CITIC Industrial Bank, the guarantee provided by the
Company is for a period of two years from 14 January 2004,
or two years from the due date of the loan facility if the loan
facility becomes payable prior to 14 January 2004. As at 31
December 2003, the loan facility was fully utilised by such

jointly controlled entity.
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)

—EE=FT_H=1—HIFE

For the year ended 31 December 2003

() ADARFARLLTFARE—MH
BRRIRTEE MR —FERTH
£5,000,0008 L (ZTT=F :
T)ZER -RNEER  ZHEBL
ANAERZRITAE -

ARABER-ZET=F—ANBHEBE
EXRORENTHEITHELRAAR
#5,000,0007T (49185 704,692,000/%
TT) 2 ER - ERERASE —EARE
HIEREAE ERE PR RESEERZ
BOAORE2ER - REZHAREHEE
BAEEERTIUZERRE - &2

AR ERBRA-_STNF—A+
MBMREABRME - kERITREAR
“ETME-A+MAZAER - AlA
BAREENEHBRETME o

(c)  During the year, the Company has executed guarantee for
HK$5,000,000 (2002: nil) in favour of a bank in respect of
banking facilities granted to a subsidiary of the Company. As
at balance sheet date, the banking facilities have not been

utilised by the subsidiary.

On 9 January 2003, the Company has executed a guarantee to the
extent of RMB5,000,000 (equivalent to approximately
HK$4,692,000) in favour of CITIC Industrial Bank, Wuhan Branch in
respect of a loan facility of up to the abovementioned guarantee
amount granted to a jointly controlled entity of the Group. Pursuant
to the loan agreement entered into between the jointly controlled
entity and CITIC Industrial Bank, the guarantee provided by the
Company is for a period of two years from 14 January 2004, or
two years from the due date of the loan facility if the loan facility

becomes payable prior to 14 January 2004.

AEERFHNEBBALTHARZOT ¢ The Group also had the following transactions with an associate
during the year:

2003 2002
FTET FET
HK$'000 HK$'000
BERERE Management fee received 223 —
BUlEE KA Rental income received 357 —
580 —

EREREBASEEZEE AR HE] Management fee was charged at amount agreed between the

HOE & UREX o

HEH2RMEEBUER -

Group and the associate at an agreed price.

Rent was charged with reference to the prevailing market price.
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BE_TTE=F+_F=1—HIFE
For the year ended 31 December 2003

On 13 February 2004, the Group entered into an agreement
with an independent third party pursuant to which the Group
purchased therefrom a residential property located in
Beijing, the PRC at a cash consideration of
RMB294,681,000 (equivalent to approximately
HK$278,000,000). The Company's present intention is to

hold the property as an investment property.

The above agreement was completed on 9 March 2004.

On 3 March 2004, the Company through a placing agent
issued a total of 2,392,000,000 new ordinary shares of
HK$0.01 each, at an offer price of HK$0.056 per share. The
total proceeds from the new issue of shares were
approximately HK$133,952,000, before the related share
issue expenses of approximately HK$5,000,000. The
Company planned to use the proceeds for the acquisition of

a residential property as mentioned in note 38(a) above.

On 1 March 2004, the Group entered into a loan agreement
with Wuhan Jingke Information Industry Co., Ltd (“Jingke
Information”), a jointly controlled entity of the Group,
pursuant to which the Group agreed to grant a non-revolving
secured loan of up to RMB15,000,000 (equivalent to
approximately HK$14,075,000). The loan bears interest at
the RMB loan interest rate quoted by the People's Bank of
China. Interest is capitalised to the loan principal and the
total is repayable on 31 December 2005 and may be
renewable upon terms to be agreed between the parties
thereof. The loan is secured by each of the shareholders of

Jingke Information.

Further details of the above transaction were set out in an
announcement made by the Company on 1 March 2004.
This post balance sheet event also constitutes a connected

transaction as defined under the Listing Rules.
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R_ZEE=F+-A=+—H KAQF
TEHBRRFBET

Particulars of the Company's principal subsidiaries as at 31

December 2003 are as follows:

ANNBHEZERER R A

ERTHER
ZBEREE FLFEE
HEmeL EMEFcEH BEESFANL
ERREEIHE Number Percentage
Place of and nominal of equity
incorporation/ value of issued interest TEEE
&1 registration ordinary share/ attributable to Principal
Name and operations registered capital the Company activities
EE M
Direct Indirect
REERBERAA &R 10,000 R B 17T — 100 MERE
Alpha King Development Limited ~ Hong Kong 10,000 shares of Property investment
HK$1 each
Asset Partners Group Limited EBELHES TRER1ET 100 — REER
((EBEREE]) 1 shares of Investment holding
British Virgin Islands US$1 each
("BVI")

IEREE S BIF R g AR 12,500,000 7T — 784 RELEROBRE
BRAF PRC# RMB12,500,000 TR REMH
(AIRE L mAKZE Bl % BERWEH
BMEERARRA) ES G
(formerly known as Beijing HEERE

CPT Bluetus Co., Ltd.)
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ERTHER
ZBEREE EAFE
B EMEEze&® BFERGESNL
BERREEIHE Number Percentage
Place of and nominal of equity
incorporation/ value of issued interest TEEE
&1 registration ordinary share/ attributable to Principal
Name and operations registered capital the Company activities
E& &
Direct Indirect
BREEBRAA BE 2REBR AT 100 — BFEE REtew
Cathay Holdings Limited Hong Kong 2 shares of HK$1 each IR I 1% & 2 ik
Securities trading,
provision of
financial services
and investment
holding
Charterhouse Holdings Limited RERUES BRI1ERT 100 — REBER
BVI US$1 each Investment holding
China Vision Holdings Limited **  &}& 115,000,000 7% 7 — 81.34 WEER
Hong Kong HK$115,000,000 Investment holding
ERBE2ER (FI) hE # AR 42,480,984 T — 81.34 REMRHEZRE
BARRR ** PRC# RMBA42,480,984 Provision of
China Vision Medical ophthalmology
Development treatment services
(Shenzhen) Co., Ltd.**
BRESER (R hE # 152,120,000 % 7. — 100 SREEMERES
BRAA PRCH HK$152,120,000 HERHEE

Dawning Information

Industry (Shenzhen) Limited

Annual Report 2003 F
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ERTEHER
ZBEREE EAFER
BRI BEMEEze&® BREHRESL
ERREEIHE Number Percentage
Place of and nominal of equity
incorporation/ value of issued interest TEEE
&1 registration ordinary share/ attributable to Principal
Name and operations registered capital the Company activities
E& A &
Direct Indirect
REZRARAT BE 10,000 R & B 178 7T — 100 REER
Genace Development Limited Hong Kong 10,000 shares of Investment holding
HK$1 each
EEREFRAT BiE 2REBRIET — 100 MERE
Grand Sino Investment Limited Hong Kong 2 shares of Property investment
HK$1 each
Horizon World RBRIES 58,000,000 & — 8134 WEERK
International Limited** BVI BR1ET Investment holding
58,000,000
shares of HK$1 each
Hostwin Investments Limited RERZES/BE 1RER1ER 100 — ®HEER
BVI/Hong Kong 1 share of US$1 each Securities trading
FERR (L)§) ARAA hE # 13,000,000 % 7T — 100 MEXRREE
La Residence Development PRC# US$13,000,000 Property
(Shanghai) Co. Ltd. development
and trading
URERERAA BE 10,000 R & B 178 7T — 100 MERE
Luxcon Development Limited Hong Kong 10,000 shares of Property investment
HK$1 each
Marax Development Limited BB 10,000 &z 18T — 100 WEZER
Hong Kong 10,000 shares of Investment holding
HK$1 each
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ERTHER
ZBEREE" EAFEE
300 9 EMEFEzEH BEEREFIL
BERREEIHE Number Percentage
Place of and nominal of equity
incorporation/ value of issued interest TEEE
&1 registration ordinary share/ attributable to Principal
Name and operations registered capital the Company activities
E& &
Direct Indirect
ERZERERAA B 10,000 R B 17T — 100 NERE
Megatech Development Limited ~ Hong Kong 10,000 shares of Property investment
HK$1 each
ERERBERDA BE 10,000 B 17T — 100 WERE
National Oriental Hong Kong 10,000 shares of Property investment
Development Limited HK$1 each
New Phenomenon RERZHES 1TRER1ET 100 — REER
Technology Limited BVI 1 share of US$1 each Investment holding
ERERERRA e 2BRER 1AL — 100 MEEE
Oriental Grand Hong Kong 2 shares of Property development
Development Limited HK$1 each
ETERARAA BE 2RBR AT 100 — YERE
Stadium Holdings Limited Hong Kong 2 shares of Property holding
HK$1 each
EEREFRDA BB 2R 1AL — 100 MERE
Starmac Investment Limited Hong Kong 2 shares of HK$1 each Property investment
Treasure Land Enterprises KRBRELHS 1TRER1ET 100 — REER
Limited* BVI 1 share of US$1 Investment holding
Well Green Holdings RBRAES 143,000,000 & — 888 WEHEK
Limited** BVI BR1EL Investment holding
143,000,000 shares

of HK$1 each
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For the year ended 31 December 2003

ERTHER
ZBEREE EAFE
3010 dEfkEz&H BRERGEAL
BRRESEHE Number Percentage
Place of and nominal of equity
incorporation/ value of issued interest ITEEEH
2% registration ordinary share/ attributable to Principal
Name and operations registered capital the Company activities
E& &
Direct Indirect
AT B O B R o # AR 3,000,000 70 — 9% HEEWR
BERAH PRC### RMB3,000,000 Sale of computer
equipment
AREBHER (RIN) ¢ 10,000,000 & 7 = 100 WEHEE
BRAT PRC# HK$10,000,000 Property leasing
L REXRKEEE B # AR ¥ 10,000,000 7T — 100 SHERERRERS
RiTER A PRCH### RMB 10,000,000 BRERHE
Manufacture and
sale of high-tech
computers and
servers
* FRKEZHBAF - b Subsidiaries acquired during the year.

> FRAREMREKEZHHBAF -

# EREELZ2INERE -

##  ETEEZZFIAERE-

## EPEBTZBRAT -

RN ARRBE_ET=F+_A=1—
AZMBAR  EERR - ZFAAULEE
RENZREEERYEYBUARBEEF
EZEEBH - EEZRR - HAJNAEHELRAR
ZHE BTREANITE -
fREXSITREEIN - ERFAEMBLRRER
HEMip B o

** New subsidiaries acquired through increase in investment during the year.

# Wholly foreign-owned enterprises registered in the PRC.

## Sino-foreign joint equity enterprises registered in the PRC.

###  Limited liability companies registered in the PRC.

The above table lists the subsidiaries of the Company as at 31

December 2003 which, in the opinion of the directors, principally

affected the results for the year or formed a substantial portion of

the net assets of the Group. To give details of all the subsidiaries

would, in the opinion of the directors, result in particulars of

excessive length.

Except as otherwise disclosed, all the above subsidiaries operate

in their places of incorporation.
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Particulars of the Group’s associates as at 31 December 2003 are

ZEERNRFRBOT as follows:
FEREE
ML BFESESL
EEME Percentage of
Place of equity interest
IR incorporation/ attributableto FEXH
Name of company operation the Group  Principal activities
BEFRRAR BB 25 IEHREBEEEM
Power Sheen Limited Hong Kong Applying for deregistration
Twente Company Limited* HKBRLZEE /H 49  WMEKE
BVI/PRC Property investment
Winbase Limited BE 25  IEERGR B
Hong Kong Applying for deregistration
RYITE R EERMARRAR X 24 BEIRBHEBER
PRC Computer software
related business
EEERMEDRERH H 20 A BE-EER
BRRAAE* PRC HEREEY

Yunnan Green-Land Biological and

Science Co., Ltd

* FRRE 2 ERE

FIBEME AR 2 ZBRBHURAR - KL%
TREEN - LAY E DR EEMK
Ui ERE

Research, development,
growing, cultivation
and sales of

horticultural plants

Associates acquired during the year.

The business structures of all the associates are corporates.
Except as otherwise disclosed, all the above associates operate in

their places of incorporation.
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