INFRASTRUCTURE BUSINESS

Shenzhen Mawan Power Company Limited

The Group owns 15% interest in
Shenzhen Mawan Power Company
Limited (“Mawan Power”), which is
principally engaged in the electricity
supply to Guangdong Province, the PRC.
Mawan Power owns two power plants,
namely, Mawan Power Plant and
Yueliangwan Power Plant. With the
strong facility support of a 10,000-ton
oil pier and a 50,000-ton coal pier, Mawan Power has a total generation
capacity of 943,000 kilowatt. The two power plants together generate
5.22 billion kilowatt-hour of electricity in 2003, bringing satisfactory

return and stable income to the Group.

Fuzhou Qingzhou Bridge

The Group has 80% interest in Fuzhou
Qingzhou Bridge. Located in the
strategic traffic intersection of the
Fuzhou city, Fuzhou Qingzhou Bridge
is not only the major bridge over
Minjiang that connects to the “Tungsan
Expressway” (a coastal expressway in
eastern China that runs from
Helongjiang in the north to Hainan
Province in the south), but also provides
a short cut for Fuzhou City to Changle International Airport. Opened
to traffic on 29 December 2002, the 1,193m-long Fuzhou Qingzhou
Bridge has been designed to carry dual six lane carriageways. It is a
cable-stayed bridge, with twin towers and two planes of cables. The
bridge has a main span of 605m, which is the longest span in the
world. In 2003, the traffic flow increased by 95% from 7,992 standard
vehicles per day in the beginning to 15,613 standard vehicles per day.
Given its geographical advantages as well as the rising need for in-
bound traffic, the growth potentials for Fuzhou Qingzhou Bridge is

believed to be enormous.
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ENVIRONMENTAL PROTECTION BUSINESS
Shunde Shunneng Waste-to-Energy Company Limited

On 18 February 2003, the Group entered
into an agreement with its business
partner to develop a waste-to-energy
plant at Youtan, Hengtan in Shunde
District of Foshan City, as the first step
for exploring into the environmental
protection business regime. At a total
project investment of Rmb214,000,000,
the Group holds 50% interest in the plant
and possesses an exclusive right of operation for 25 years. The
construction of project is conducted on BOT basis, and the waste-to-
energy plant is expected to generate power in the second quarter of
2004. The plant is expected to handle no less than 600 tonnes of waste

daily and generate 47 million kilowatt-hour per year.
Suzhou Suneng Waste-to-Energy Company Limited

On 1 September 2003, the Group’s joint venture with its business
partner entered into a sino-foreign
cooperative joint venture agreement with
a subsidiary company of Suzhou
Municipal Government to establish a
company that is principally engaged in
waste-to-energy project in the city. This
newly formed company has entered into
an agreement of exclusive right of
operation with Suzhou Municipal
Government. At a total project investment of Rmb497,000,000, the
Group holds 50% interest in the power plant and has an exclusive
right of operation for 25 years. The construction is conducted on BOT
basis, which commenced in December 2003 and is expected to complete
by the end of 2005. The plant is expected to handle no less than 1,000

tonnes of waste daily and generate 74 million kilowatt-hour per year.
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With the Shunde Shunneng Plant and Suzhou Suneng Plant, the waste-
to-energy projects are expected to create stable and long-term revenue
for the Group and bring in great value for the greenery environment of

the PRC.

Qingdao EB-VW Waste Water Treatment Co. Ltd.

On 1 November 2003, the Group teamed
up with the French Veolia Group to set
up a waste water treatment joint venture
in Qingdao, which will be engaged in
the urban waste water treatment in
Qingdao. At a total project investment
of US$42,808,150, the Group indirectly
holds 36% interest in the joint venture
company which possess an exclusive
right of operation for 25 years. The
construction of the plant is on a BOT basis. It is expected that its daily
treatment capacity will increase from 150,000 tonnes (approximately
70,000 tonnes of which will receive the first grade treatment and
approximately 80,000 tonnes will receive the second grade treatment)
to 220,000 tonnes (all of which will receive the second grade treatment)

upon completion of the extended facilities by 2006.
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