CHAIRMAN'’S STATEMENT

FINANCIAL RESULTS

For the yeur ended 30 June 2003, the Group produced u
turnover of upproximutely HK$45,705,000, u 19.3%
decreuse from lust yeur’s turnover of HK$56,635,000. The
profit attributable to shareholders for the yeur amounted
to upproximutely HK$71,565,000, which includes guins of
upproximutely HK$86,151,000 wurising from debts
dischurged under u scheme of drruhgement (“the
Scheme of Arrungement”) under Section 166 of the Hony
Kong Compuhies Ordihunce und Section 99 of the
Compunies Act 1981 of Bermudu und approximutely
HK$10,753,000 urising from disposul of u jointly controlled
entity respectively.

BUSINESS REVIEW

During the yeur, the Group focused its operation muinly
on munufucturing und trading of multi-mediu and digital
communicution products. Affected by the sluyyish
ecohomy recovery in the Hohy Kony economy und
ubundunt supply of multi-media uand diyitul
communicution products in the Greut Chinu reyion, this
seyment of business hud only contributed un operutinyg
profit of upproximutely HK$2.21 million to the profit
uttributuble to the shareholders for the yeur.

DISPOSAL OF A JOINTLY CONTROLLED
ENTITY

The Group’s equity interest in a PRC jointly controlled
entity enygyuying in u property development project hud
been pledyed to un independent third purty for a loun
of upproximutely HKS4 million. Under u consent order
issued by the Hony Kony High Court on 14 April 2003, the
Group’s interest wus trunsferred to the creditor for settiny
off uguinst the outstanding loun. Full provision for
impuirment loss wus mude in 2002 und u guin of disposul
of upproximutely HK$10,7563,000 wus credited to the
income stutement of current yeuar,
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CHAIRMAN'’S STATEMENT

LIQUIDITY AND FINANCIAL RESOURCES

The Group hud net current lidbilities of upproximutely
HKS$24 million us ut 30 June 2003 und the ygeuring rutio to
totdl equity is 42.7%.

On 20 December 2002, the mujority of the Scheme
Creditors upproved the Scheme of Arrangement for debt
restructuring under which ull the secured und unsecured
indebtedness (including uny interest uccrued thereon)
owed by the Group to the Scheme Creditors were to be
releused, dischurged und fully settled.

The Scheme of Arruhgement wus sunctioned by the High
Court of Hohy Kony und the Supreme Court of Bermudu
oh 2 und 4 April 2003 respectively. Bused on the finul
ussessment of the Scheme Administrutor in respect of the
disputed cluims of the creditors, further contingent
liubilities of upproximutely HK$75 million hud to be tuken
up by the Compuny before the totul indebtedness of
upproximutely HK$206 million wus urrived at, Totul
indebtedness udmitted under the Scheme of
Arrangement wus upproximutely HK$206 million, of which
upproximutely HKS15 million wus puid out from the
proceeds, und upproximautely HK$21 million wus settled
by the issue of 2,100,000,000 ordinury shures of the
Compuny ut HK$0.01 euch. The remuining indebtedness
of upproximautely HK$170 million wus wuived by the
Scheme Creditors. The Scheme of Arrungement wus
completed on 16 Muy 2003.

FOREIGN CURRENCY EXPOSURE

The Group did not huve signhificunt foreiyn currency
exposure ut the bulunce sheet dute.

EMPLOYEES INFORMATION

The Group hus uround 40 employees currently. The
remuneration puckuyes of employees ure muintuined at
competitive level which ihclude monthly suluries,
mundutory provident fund und share option scheme.
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CHAIRMAN'’S STATEMENT

CHARGES ON GROUP ASSETS

The Group’s property wus pledged to u bunk us securities
for the fucilities yranted to u winding up subsidiury.
Pursuunt fo the Scheme of Arrangement, the bunk took
possession of the property und disposed of it on 13 August
2003 ut net proceeds of upproximutely HK$6.4 million.
Currying vulue of the property had been reduced to this
umount by un impuirment loss of upproximutely HK$13.8
million of which HK$4.2 million wus charged to income
statement und HK$9.6 million wus charged to revaluation
reserve in 2002,

CONTINGENT LIABILITIES

At 30 June 2003, the Group hud contingent liubilities of
upproximately HK$93 million in respect of the disputed
clauims aguinst the Group for outstunding louns und

service fees.
PROSPECTS

Economic condition of the locul economy is recoverinyg
grududlly und the development of the Mainland Chinu’s
ecohomy is continuinyg its promisinyg trend. It is expected
investment opportunities will be further enhunced
subseyuent to the SAR Government entering into the
Closer Economic Parthership Arrangement (CEPA) with the
Central Government. In the days uheud, the
munuygement will focus in formulating strategy to develop
new business ventures in the Muinlund Chinu.

Ke Jun Xiang
Chuirman
Hong Kony, 31 Murch 2004
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