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INTRODUCTION

On behalf of the board of directors (the “Board”), | am
pleased to present to the shareholders the audited results
of Man Yue International Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) for the year
ended 31 December 2003.

RESULTS

The Group achieved a record high in turnover for the
second time since its listing in 1997 and continued to
increase its net profit substantially in 2003. Group turnover
for the year ended 31 December 2003 increased by
approximately 31.1% to HK$626,453,000
HK$477,727,000 for the year ended 31 December 2002.
Gross profit for the year ended 31 December 2003 was
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HK$151,186,000, representing an increase of approximately
21.0% as compared to gross profit of HK$124,954,000 for
the year ended 31 December 2002. Net profit attributable
to the shareholders for the year ended 31 December 2003
was HK$37,053,000,
approximately 82.1% as compared to restated net profit
attributable to the shareholders of HK$20,348,000 for the
year ended 31 December 2002. Earnings per share in 2003
were HK9.92 cents,
approximately 82.0% as compared to restated earnings
per share of HK5.45 cents in 2002.
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DIVIDEND

No interim dividend was paid during the year (2002: nil)
and the directors do not recommend the payment of any

final dividend for the year (2002: nil).

MARKET AND BUSINESS OVERVIEW

The past few years have seen a global continuous trend of

manufacturing outsourcing by established brand owners of

electronic components to manufacturers in low-cost regions
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such as Mainland China. We have been able
to capture the growth opportunities in this
outsourcing trend of the electronics industry.
On the other hand, we have also successfully
promoted the image of our “Samxon” brand
and received increasing acceptance in the

capacitor market.

Additional factory premises in Dongguan were
completed and commenced operation in the

fourth quarter of 2003 as scheduled.
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its success in 2003, the Group will continue to strengthen
on three major areas: (a) focus on higher-valued capacitor
business in those strong growing electronic product
segments; (b) ensure flexible, efficient and cost effective
manufacturing operations; and (c) develop new customer
relationships in existing and new markets while
strengthening our existing reputable customer base. Future
challenge to the Group will be the exploration of possible
vertical integration of its operations to further increase its

overall profit margin.

Discussion with the graduate school of a renowned
university in the PRC to set up a research and development
center for the research and development of industrial
electrical and chemical techniques and for the provision of

technical service to the Group’s production is in progress.

APPRECIATION

| would like to take this opportunity to thank my fellow
directors and all members of staff for their hard work,

support and dedication to the Group during the past year.

Chan Ho Sing

Chairman

Hong Kong,
20 April 2004
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