1.

Notes to Finuncial Statements B # 38 & i &+

CORPORATE INFORMATION

The registered office of Man Yue International
Holdings Limited is located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda.

During the year, the principal activities of the Group
consist of the manufacture and trading of electronic
components, the trading of electrical products, raw
materials and production machinery.

IMPACT OF REVISED STATEMENT OF
STANDARD ACCOUNTING PRACTICE
(“SSAP?”)

SSAP 12 (Revised) — “Income taxes” is effective for
the first time for the current year’s financial
statements and has had a significant impact thereon.

SSAP 12 prescribes the accounting for income taxes
payable or recoverable, arising from the taxable profit
or loss for the current period (current tax); and
income taxes payable or recoverable in future
periods, principally arising from taxable and
deductible temporary differences and the
carryforward of unused tax losses (deferred tax).

The principal impact of the revision of this SSAP on
these financial statements is described below:

Measurement and recognition:

° deferred tax assets and liabilities relating to
the differences between capital allowances for
tax purposes and depreciation for financial
reporting purposes and other taxable and
deductible temporary differences are generally
fully provided for, whereas previously the
deferred tax was recognised for timing
differences only to the extent that it was
probable that the deferred tax asset or liability
would crystallise in the foreseeable future;
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Notes to Finunciul Statements Bt # 38 & Hf 53
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2. IMPACT OF REVISED STATEMENT OF 2.

STANDARD ACCOUNTING PRACTICE
(“SSAP”) (continued)

° a deferred tax liability has been recognised
on the revaluation of the Group’s land and

buildings; and

° a deferred tax asset has been recognised for
tax losses arising in the current/prior periods
to the extent that it is probable that there will
be sufficient future taxable profits against

which such losses can be utilised.
Disclosures:

o deferred tax assets and liabilities are
presented separately on the balance sheet,
whereas previously they were presented on a

net basis; and

° the related note disclosures are now more
extensive than previously required. These

disclosures are presented in notes 10 and 28

to the financial statements and include a
reconciliation between the accounting profit

and the tax expense for the year.

Further details of these changes and the prior year
adjustments arising from them are included in the
accounting policy for deferred tax in note 3 and in

note 28 to the financial statements.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of accounting

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for the periodic
remeasurement of certain fixed assets and equity

investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31 December 2003.
The results of subsidiaries established, acquired or
disposed of during the year are consolidated from
or to their effective dates of establishment,
acquisition or disposal, respectively. All significant
intercompany transactions and balances within the

Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company'’s subsidiaries.

Subsidiaries
A subsidiary is a company whose financial and
operating policies the Company controls, directly or

indirectly, so as to obtain benefits from its activities.

The Company’s interests in subsidiaries are stated

at cost less any impairment losses.
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Notes to Finunciul Statements Bt # 38 & Mf =+
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and
other parties undertake an economic activity. The
joint venture company operates as a separate entity
in which the Group and the other parties have an
interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the basis
on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture company’s operations and any distributions
of surplus assets are shared by the venturers, either
in proportion to their respective capital contributions,
or in accordance with the terms of the joint venture
agreement.

A joint venture company is treated as:

(a) a subsidiary, if the Company has unilateral
control over the joint venture company;

(b)  ajointly controlled entity, if the Company does
not have unilateral control, but has joint control
over the joint venture company;

(c) an associate, if the Company does not have
unilateral or joint control, but holds generally
not less than 20% of the joint venture
company’s registered capital and is in a
position to exercise significant influence over
the joint venture company; or

(d)  along term investment, if the Company holds
less than 20% of the joint venture company'’s
registered capital and has neither joint control
of, nor is in a position to exercise significant
influence over, the joint venture company.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Jointly controlled entities

A jointly controlled entity is a joint venture company
which is subject to joint control, resulting in none of
the participating parties having unilateral control over

the economic activity of the jointly controlled entity.

The Group’s share of the post-acquisition results and
reserves of jointly controlled entities is included in
the consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interests in jointly controlled entities are stated in
the consolidated balance sheet at the Group’s share
of net assets under the equity method of accounting,
less any impairment losses. Negative goodwill arising
from the acquisition of jointly controlled entities,
which was not previously recognised in reserves, is
included as part of the Group’s interests in jointly

controlled entities.

Associates

An associate is a company, not being a subsidiary
or a jointly controlled entity, in which the Group has
a long term interest of generally not less than 20%
of the equity voting rights and over which it is in a

position to exercise significant influence.

The Group’s share of the post-acquisition results and

reserves of associates is included in the consolidated
profit and loss account and consolidated reserves,

respectively. The Group’s interests in associates are

stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method

of accounting less any impairment losses.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly controlled entities represents
the excess of cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and
amortised on the straight-line basis over its estimated
useful life of not more than 20 years. In the case of
associates and jointly controlled entities, any
unamortised goodwill is included in the carrying
amount thereof, rather than as a separately identified

asset on the consolidated balance sheet.

On disposal of subsidiaries, associates or jointly
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
goodwill which remains unamortised and any relevant
reserves, as appropriate. Any attributable goodwill
previously eliminated against consolidated reserves
at the time of acquisition is written back and included

in the calculation of the gain or loss on disposal.

Negative goodwill

Negative goodwill arising on the acquisition of
subsidiaries, associates and jointly controlled entities
represents the excess of the Group’s share of the
fair values of the identifiable assets and liabilities
acquired as at the date of acquisition, over the cost

of the acquisition.
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Notes to Finuncial Statements B # 38 & i &+

\

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the acquisition plan and that can be
measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition,
that portion of negative goodwill is recognised as
income in the consolidated profit and loss account

when the future losses and expenses are recognised.

To the extent that negative goodwill does not relate
to identifiable expected future losses and expenses
as at the date of acquisition, negative goodwill is
recognised in the consolidated profit and loss
account on a systematic basis over the remaining
average useful life of the acquired depreciable/
amortisable assets. The amount of any negative
goodwill in excess of the fair values of the acquired
non-monetary assets is recognised as income
immediately.

In the case of associates and jointly controlled
entities, any negative goodwill not yet recognised in
the consolidated profit and loss account is included
in the carrying amount thereof, rather than as a
separately identified item on the consolidated

balance sheet.

Prior to the adoption of SSAP 30 “Business
combinations” in 2001, negative goodwill arising on
acquisitions was credited to the capital reserve in
the year of acquisition. On the adoption of SSAP 30,
the Group applied the transitional provision of the
SSAP that permitted such negative goodwill to remain
credited to the capital reserve. Negative goodwill on
acquisitions subsequent to the adoption of the SSAP
is treated according to the SSAP 30 negative goodwill

accounting policy above.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

On disposal of subsidiaries, associates or jointly
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
negative goodwill which has not been recognised in
the consolidated profit and loss account and any
relevant reserves as appropriate. Any attributable
negative goodwill previously credited to the capital
reserve at the time of acquisition is written back and
included in the calculation of the gain or loss on

disposal.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any asset, or whether there is any indication that an
impairment loss previously recognised for an asset
in prior years may no longer exist or may have
decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s
recoverable amount is calculated as the higher of

the asset’s value in use or its net selling price.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortisation), had no
impairment loss been recognised for the asset in

prior years.

A reversal of an impairment loss is credited to the
profit and loss account in the period in which it
arises, unless the asset is carried at a revalued
amount, when the reversal of the impairment loss is
accounted for in accordance with the relevant

accounting policy for that revalued asset.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation and any impairment
losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing
the asset to its working condition and location for its
intended use. Expenditure incurred after fixed assets
have been put into operation, such as repairs and
maintenance, is normally charged to the profit and
loss account in the period in which it is incurred. In
situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is

capitalised as an additional cost of that asset.

Changes in the values of fixed assets are dealt with
as movements in the revaluation reserve. If the total
of this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is
charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the
profit and loss account to the extent of the deficit
previously charged. On the disposal of a revalued
asset, the relevant portion of the revaluation reserve
realised in respect of the previous valuations is
transferred to the retained earnings as a movement

in reserves.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset over
its estimated useful life, after taking into account its
estimated residual value. The principal annual rates

used for this purpose are as follows:

Leasehold land and buildings 2%
9% - 20%
18% — 20%
18% — 20%
9% - 20%

Machinery and equipment
Furniture and fixtures
Motor vehicles

Leasehold improvements

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account, is
the difference between the net sales proceeds and

the carrying amount of the relevant assets.

Intangible assets

Technology know-how

Technology know-how was acquired for use in the
production of certain high technological electronic
components. Expenditure incurred on the acquisition
of technology know-how is capitalised and stated at
cost less accumulated amortisation and any
impairment losses. Amortisation is calculated on the
straight-line basis over the useful life of the

technology know-how of three years.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At
the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of
the minimum lease payments and recorded together
with the obligation, excluding the interest element,
to reflect the purchase and financing. Assets held
under capitalised finance leases are included in fixed
assets and depreciated over the shorter of the lease
terms and the estimated useful lives of the assets.
The finance costs of such leases are charged to the
profit and loss account so as to provide a constant

periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of
a financing nature are accounted for as finance
leases, but are depreciated over their estimated

useful lives.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases
are credited to the profit and loss account on the
straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the
operating leases are charged to the profit and loss
account on the straight-line basis over the lease

terms.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Long term investments

Long term investments are non-trading investments
in unlisted equity securities intended to be held on
a long term basis. They are stated at cost less any
provisions for impairments in values deemed
necessary by the directors, other than those
considered to be temporary in nature, on an

individual investment basis.

When such impairments in values have occurred,
the carrying amounts of the securities are reduced
to their fair values, as estimated by the directors,
and the amounts of the impairments are charged to
the profit and loss account for the period in which
they arise. When the circumstances and events which
led to the impairments in values cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future, the amounts of the impairments
previously charged is credited to the profit and loss
account to the extent of the amounts previously

charged.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated
at their fair values on the basis of their quoted market
prices at the balance sheet date, on an individual
investment basis. The gains or losses arising from
changes in the fair value of a security are credited
or charged to the profit and loss account for the

period in which they arise.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress
and finished goods, comprises direct materials,
direct labour and an appropriate proportion of
overheads. Net realisable value is based on
estimated selling prices less any estimated costs to

be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s

cash management.

For the purpose of the balance sheet, cash and bank
balances comprise cash on hand and at banks,
including term deposits which are not restricted as

to use.

Income tax

Income tax comprises current and deferred tax.
Income tax is recognised in the profit and loss
account or in equity if it relates to items that are
recognised in the same or a different period directly

in equity.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)
Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet

date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

o except where the deferred tax liability arises
from the initial recognition of an asset or
liability and, at the time of the transaction,
affects neither the accounting profit nor

taxable profit or loss; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures,
except where the timing of the reversal of the
temporary differences can be controlled and
it is probable that the temporary differences

will not reverse in the foreseeable future.
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
assets and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax assets and unused tax

losses can be utilised:

o except where the deferred tax asset relating
to the deductible temporary differences arises
from the initial recognition of an asset or
liability and, at the time of the transaction,
affects neither the accounting profit nor

taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable
future and taxable profit will be available
against which the temporary differences can

be utilised.

The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised.
Conversely, previously unrecognised deferred tax
assets are recognised to the extent that it is probable
that sufficient taxable profit will be available to allow

all or part of the deferred tax asset to be utilised.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance

sheet date.

Employee benefits

Employment Ordinance long service payments
Certain of the Group’s employees have completed
the required number of years of service to the Group
in order to be eligible for long service payments
under the Hong Kong Employment Ordinance in the
event of the termination of their employment. The
Group is liable to make such payments in the event
that such a termination of employment meets the
circumstances specified in the Employment

Ordinance.

A provision is recognised in respect of the probable
future long service payments expected to be made.
The provision is based on the best estimate of the
probable future payments which have been earned
by the employees from their service to the Group to

the balance sheet date.

31 December 2003 —ZEZE=fF+_A=+—H

TEEAHRBE (&

FRre#s (&)
EEVRAREENBBENIRENGEERACER
HERBERZBRE (RBRBEN) - RER
EENSEEEZPREHERAZHETN
HmE -

BERA

EREGIIRBRE
AEEETRECEMAAMBRAEERK 2
FE O WRLEET AEERESELRRE
GOIEZ RBRES - MR LERNSE
EEpIFmEZER  AEBERAXNBBX
15 o

AEECREREAIEEL 2 RREBRS
ARG AHBERIREBEEZAERAR
k- BEEREAEBREHREHRRZ &S
Rz ZEMBFTMIEL -

EHEREEERAA

Man Yue International Holdings Limited

annual report 2003 ¥



Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance, for those employees who are
eligible to participate in the Scheme. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the profit and loss
account as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group’s
employer contributions vest fully with the employees

when contributed into the MPF Scheme.

The employees of the Group’s subsidiary which
operates in the PRC are required to participate in a
central pension scheme operated by the local
municipal government. This PRC subsidiary is
required to contribute a certain percentage of its
payroll costs to the central pension scheme. The
contributions are charged to the profit and loss
account as they become payable in accordance with

the rules of the central pension scheme.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. The financial impact of
share options granted under the share option scheme
is not recorded in the Company’s or the Group’s
balance sheet until such time as the options are
exercised, and no charge is recorded in the profit
and loss account or balance sheet for their cost.
Upon the exercise of share options, the resulting
shares issued are recorded by the Company as
additional share capital at the nominal value of the
shares, and the excess of the exercise price per
share over the nominal value of the shares is
recorded by the Company in the share premium
account. Options which are cancelled prior to their
exercise date, or which lapse, are deleted from the
register of outstanding options.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the
following bases:

(a)  from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the
goods sold;
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Notes to Finunciul Statements Bt # 38 & Mf =+

31 December 2008 —ZEZE=fF+_-_A=+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (continued)
(b)  income from the trading of listed investments,

on the date when the transaction takes place;

(c) interest income, on a time proportion basis
taking into account the principal outstanding

and the effective interest rate applicable; and

(d)  dividend income, when the shareholders’ right

to receive payment has been established.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in the

profit and loss account.

On consolidation, the financial statements of
overseas subsidiaries, jointly controlled entities and
associates are translated into Hong Kong dollars
using the net investment method. The profit and loss
accounts of overseas subsidiaries, jointly controlled
entities and associates are translated to Hong Kong
dollars at the weighted average exchange rates for
the year, and their balance sheets are translated to
Hong Kong dollars at the exchange rates ruling at
the balance sheet date. The resulting translation
differences are included in the exchange fluctuation

reserve.
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Notes to Finuncial Statements B # 38 & i &+

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated to Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated to Hong
Kong dollars at the weighted average exchange rates

for the year.

SEGMENT INFORMATION

Segment information is presented by way of two
segment formats: (i) on a primary segment reporting
basis, by business segment; and (ii) on a secondary

segment reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they
provide. Each of the Group’s business segments
represents a strategic business unit that offers
products and services which are subject to risks
and returns that are different from those of other
business segments. Summary details of the business

segments are as follows:

(a) the electronic components and electrical
products segment engages in manufacture
and trading of electronic components,
particularly aluminum electrolytic capacitors
and resistors and trading of electrical

products;
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Notes 1o Finunciul Statements Bf #& R 3% Kt &%

31 December 2008 —ZEZE=fF+_-_A=+—H

4. SEGMENT INFORMATION (continued) 4. DEER (&

(b)  the trading of raw materials segment engages (by EBEBERMBIBIZNREEZTIRG
mainly in trading of aluminum foils; and ®

(c)  the corporate and others segment comprises () NERAMSIBEEEASEHEELE
the Group’s trading of production machinery o ARGERARFXER -
together with corporate income and expense
items.

In determining the Group’s geographical segments, EETAEEZMESER  2BER R

revenues are attributed to the segments based on EPFEMGE MOBEEERREEME

the location of the customers, and assets are WwEE .

attributed to the segments based on the location of

the assets.
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Notes to Finuncial Stautements B # 3§ 3 i

2
At

31 December 2003

—EE=F+=ZA=+—H

4. SEGMENT INFORMATION (continued) 4. nEEH (8
Business segments (a) %HBHE
The following tables present revenue, profit TE2NAEBMITER DB WH -
and certain asset, liability and expenditure HHRETFEE BEREZEH -
information for the Group’s business segments.
Group K&
Electronic components Trading of
and electrical products raw materials Corporate and others Eliminations Consolidated
ETRHERTER BERMA EERAM s g4
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
ZSRcF CTTCF ZRRF CTR-F ZRRZE CRT-F CRRSE CTT-F CRESE C3T-
HK$'000  HKSO000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HK§'000  HKS'000
TEn TEr TEmn TEr TEmn  TEr  TEm  TEr  TEm  TEn
(Restated)
(&51)
Seqment revenue: AEYE
Sales to external customers — EFIMAEP  B965T6 437804 BFT 12846 6300 271077 - - 626,458 477720
Other revenue ks - - - - 400 2,69 - - 400 2,69
Total g5 596576 47804 23577 12846 10305 29773 - - 630458 480423
Segment results pEE 48658 29,905 1,632 104 1,904 2975 - - bt 33584
Finance costs HhER (5:364) (5529
46,850 28,05
Share of profits and losses of: ~ BEEAZHAT
Jointly controlled entiies LEHREE (4M3) (131 - - - - - - (M) (1319
Profit before tax BBt A Ry %74
Tax i (5293) (5759
Profi before minority interests i HRE
BEEN i 0%
Minority interests bERRER () (63
Net profit fom ordinary activies FrRE®A %
atibuteble to shareholders A FE 03 20348
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Notes 1o Finunciul Statements Bf #& R 3% Kt &%

31 December 2008 —ZEZE=fF+_-_A=+—H

4. SEGMENT INFORMATION (continued) 4. nEER (8
(a) Business segments (continued) (a) %%9%E (&)
Group &K
Electronic components Trading of
and electrical products raw materials Corporate and others Eliminations Consolidated
E7SHEETER RERH LERAH i &8

2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
C8g-f CRT-E CEESE CETCF 8%k CTCF C8ESF CRTCE EESE C3%C
HKS'000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS000 — HK$'000  HKSO0D
TRr TEr  TEx  TEr  TEn  TEr  TEx TEn  fTEn  TEn

(Restated) (Restated)

(&5]) (&51)

Segment assets FEEE 609,054 424,475 4918 360 25,150 25,611 - - 639122 450446
Interests in jointly RERES

controlled enities AR 2,309 5288 - - - - - - 2,309 5288

Total assets EE0E 611,963 429,763 4918 360 25,150 25,611 - - 6MA3 45573

Segment liabilities FEEE 184901 1752719 23,551 2299 163,909 25,031 - - %61 222609

Other segment infomation; ~~ £43BEH

Depreciation nE 25,892 21,130 - - 14 12 - - 25,906 21,142
Amortisation 2y k%] 23 - - 102 80 - - 45 303
Other non-cash expenses AbER2ER 3066 5,256 - - - - - - 3086 5296
Capial expenditure ERR% 9,216 51264 - - - - - - %626 51264
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2
At

31 December 2003 —ZEZE=fF+_A=+—H

SEGMENT INFORMATION (continued) 4. nEEH (8
(b) Geographical segments (b) HEDAH
The following tables prefsent. revenug and T2 ASEZEDESBRK
certain asset and expenditure information for o s
the Group’s geographical segments. BRETAERMAIAH -
Group ARE
Hong Kong Elsewhere inthe PRC ~ Southeast Asia Taiwan Other countries Corporate and others Consolidated
Bt HRARYE FEE | LU H LERAR #e
w05 20 W3 N W w02 W3 A0 W3 N0 W w2 W AW
SRR=F CTTCF IRRE (TR IRRcE (TR IRk (TR IRRcE CRICR IRMck CTICR I8Rck L
HKSO00  HKSOO0  HKSO00  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSODD  HKSO00  HKSO0  HKSO00  HKSOD0  HKSOD  HKSOOD
Thn TEr TEx TEr TEx Tir TEr TEr TEn TEn TEn TEr TEn TEn
(Restated) (Restated) (Restated)
(E7]) (E]) (E51)
Segment revenie; AEME -
Sdestoerema  EFHA
customers xp 8 1816 W02 7673 03800 TBOB0 28 8310 A0SR 305 - 66455
Oersegent ~ EZBAE
ifomator: EH:
Smentessels  AEEE MR8 023 W90 7T AT TR0 6GEB M5 646 30 M0 600t e T
Cepid expenditre. EARR T TK T - - 3 - was 5%
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