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We are lean.
We are fit.

We are ready!
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Dear TVH supporters, =

TVH Group has undergone another challenging year and on behalf ~ZEEREEET S — @ m kB FE-
of the Directors, | am pleased to report that we are beginningto ZAAZERREEFEAL A RAMAKIER:
see the effectiveness of our refined IT system integration business S£EEREARERZGEREHHLELIE
model and signs of return on investment we have made on REHEXKI: EFHEMP ELHBEMSHE

satellite based online education market. B INE R R A B R AR
The general operating environment for 2003 was challenging in =TT =4 b FHNRELLIRTAENR

the first half of the year. There was much uncertainty in the EB{EEZ-mHRFRTTEFMEE2EWT
market due to the Iragi war and the outbreak of the Severe  W3E4R A E(SARS)IEZE M & 51 2 7E - HY
Acute Respiratory Syndrome (SARS). During that time, our Group ' EEFBEB A FHLEE  UEESP
took steps to restructure ourselves to sharpen our strategic H#B{LERPFEHEFFIOUE AER
positioning as an IT practitioner in digital China. EREXEMBEIR -
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Our efforts in the consolidation and integration of our IT system
integration subsidiaries, TopAsia and Sequent China have yielded
positive results. More comprehensive products and services were
provided to our existing customer base; with breakthroughs

secured at new business sectors and territories.

Our software subsidiary, Advanced Digital Technology, continued
to show its technical prowess. The successful development of
the software platforms for enterprise application; and the
introduction of commercial bank teller monitoring system have

strengthened our positioning in the financial sector.

The investment in ChinaCast has also yielded positive results for
the Group. ChinaCast is currently China's leading distance learning
services provider with a nationwide satellite delivery network. It
is the operator of the country's official teacher portal, Teacher.
com.cn. The significant progress achieved; and the great business
potential in the education market in China, has led ChinaCast to

seek an Initial Public Offering (IPO) in Singapore.

We believe that the IPO will facilitate ChinaCast's efforts to secure
new customers for certified distance learning courses, develop
new solutions to address the corporate enterprise sector as new
market segment and further strengthen content offerings through

new strategic partnerships.

The latest development of ChinaCast serves as a prototype for
other subsidiaries of the Group. It validates our ongoing efforts
to nurture and transform our core units in IT solutions, system
integration, and software development into dynamic and market-
driven platforms to capitalize on emerging business opportunities

is a move in the right direction.
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Through perseverance and strategic agility in restructuring
our business platform to stay ahead of the industry trends,
TVH has not only overcome the difficult times and is benefiting
from an encouraging turnaround in China's IT sector with a

much sharpened business architecture.

TVH's acute grasp of industry intelligence and market niches,
as well as the management's decisiveness and shrewd acumen
to take advantage of emerging business opportunities are
the two crucial differentiating qualities that will keep TVH an

edge above its contemporaries in the industry.

We believe that the worst is over for TVH and the dedicated
efforts over the past years are expected to show positive

impact in the coming year.
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