NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong

Kong Limited (the “Stock Exchange”).

The principal activities of the Group during the year were

investment holding, property development and investment.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted, for the first time, the
following Hong Kong Financial Reporting Standards (“HKFRS™)
issued by the Hong Kong Society of Accountants (“HKSA”), the
term of HKEFRS is inclusive of Statements of Standard Accounting

Practice (“SSAP(s)”) and Interpretations approved by the HKSA.

SSAP12 (revised) Income Taxes

SSAP12 (revised) became effective for accounting periods
commencing on or after Ist January, 2003. The adoption of the
SSAP 12 (revised) has no material impact on the Group’s financial
statements. Accordingly, no prior period adjustment has been

required.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of investments

in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies adopted are set out below.

— B R

AR R B R AR 2 2 AT IR
A IR TR U £ 55 5% B A 7
(TH 327 ) L1l -

AEBMPAAFEEN L EEEFHHIE
TN - ERE R EBE -

Tk I 7 8 1 0 8 o8 e 1

RAESE > AEEE IR T I E
W R B A (R U B
Q) > Bl MBI END BFE
W EHA N g CE R EBTEAD
Lk ke o

CErat BRI 55 1258 (BR1ET) Pifd B
CErat BB e I 55 1298 (R&MEHT) I —
FE=ZF—A—HRZRZ G5t
BR A A2 280 o PR AN K RHEDBTHE I 26 12
R (KA RT) A 4 1 22 TR I Sl 0 K
S RG> BEZE AT A O R o

E R OB
AR T AR st WA M R Y -

W 2 BE 2 AR BT -

AR I AR R A s ¥ PR AR 2 & et I
U B o P AR A 2 R BRI
T o

ANNUAL REPORT 2003 &% =4 [ 4 it



NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. X E GG BURBE &)

POLICIES (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate
at the date of acquisition. Goodwill arising on acquisitions prior
to 1st January, 2001 continues to be held in reserves, and will be
charged to the income statement at the time of disposal of the
relevant subsidiary, or at such time as the goodwill is determined
to be impaired. Goodwill arising on acquisitions since 1st January,
2001 is capitalised and amortized on a straight-line basis over its

useful economic life.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE&ulFBRBE &)

POLICIES (continued)

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary or an associate, at the date of acquisition over the cost
of acquisition. Negative goodwill arising on acquisitions prior to
1st January, 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant
subsidiary, or associate. Negative goodwill arising on acquisitions
since st January, 2001 is presented as deduction from assets and
will be released to income based on an analysis of the
circumstances from which the balance resulted. To the extent
that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight-line basis
over the remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised in income immediately.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of
the post-acquisition results of its associates for the year. In the
balance sheet, interests in associates are stated at the Group’s
share of net assets of the associates plus premium paid less any
discount on acquisition in so far as it has not already been written
off/amortised/released to income, less any identified impairment

loss.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. X E GG BURBE &)

POLICIES (continued)

Investments in securities

Investments in securities are recognised on a trade date basis and

are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other

than temporary.

Other investments are measured at fair value, with unrealised

gains and losses included in net income for the year.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment loss is recognised as an

expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as

income immediately.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE&ulFBRBE &)

POLICIES (continued)

Obligations under warrants

Obligations under warrants are initially measured at cost, which
is the fair value of the consideration received. At the balance
sheet date, the obligations under warrants are remeasured to fair
value and those changes in fair value are dealt with in the income
statement. The carrying value of obligations under warrants is
charged to the income statement upon the exercise or the expiry

of the warrants.

Turnover

Turnover represents gross amounts received and receivable on

car parking fees.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated

depreciation and accumulated impairment losses.

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the income

statement.

No depreciation is provided in respect of freehold land.

Buildings on freehold land are depreciated over 40 years by equal

annual installments.

In the current year, the Group has changed the depreciation
method for furniture and equipment from reducing balance
method to straight-line method upon a remeasurement of its
estimated useful life. Depreciation for furniture and equipment
is then charged over the remaining estimated useful lives, using

the straight-line method at 10% to 20% per annum.
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3 NOTESTO THE FINANCIAL STATEMENTS HEJE 5

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FZEEHIBORBE )

POLICIES (continued)

Property, plant and equipment (continued)

In prior years, furniture and equipment are depreciated, using

the reducing balance method, at the following rates per annum:

In the year of acquisition 40%

Thereafter 20%

The effect of the change of depreciation rate for furniture and

equipment was immaterial.

Properties held for sale

Properties held for sale are stated at the lower of cost and
estimated net realisable value. Net realisable value is determined
by reference to professional valuations or directors’ estimates

based on prevailing market conditions.

Properties under development

Properties under development are stated at cost less any identified
impairment loss. Cost includes interest and other direct costs

attributable to the development.

Properties under development which are intended for sale or
expected to be completed within one year from the balance sheet

date are classified as current assets.

Capitalisation of borrowing costs

Borrowing costs incurred in connection with property under
development are capitalised until the relevant property is
completed, save for projects the development activities of which
are suspended temporarily. Borrowing costs are not capitalised

during the period of suspension.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

POLICIES (continued)

Capitalisation of borrowing costs (continued)

All other borrowing costs are recognised as an expense in the

period in which they are incurred.

Recognition of income

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant building occupation permit is issued by the relevant
building authorities, whichever is the later. Payments received
from purchasers prior to this stage are recorded as deferred

revenue under current liabilities.

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.

Other property related services fees are recognised when the

services are rendered.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
initially translated at the rates of exchange prevailing on the
dates of the transactions. Monetary assets and liabilities
denominated in such currencies are re-translated at the rates
prevailing on the balance sheet date. Profits and losses arising on

exchange are dealt with in the income statement.

Translation of financial statements

On consolidation, the balance sheets of the subsidiaries which
are denominated in foreign currencies are translated at the
exchange rates prevailing on the balance sheet date whereas the
income statements are translated at an average rate. Differences
arising on translation are dealt with in the reserves. Such
translation differences are recognised as income or as expenses

in the period in which the operation is disposal of.

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. &I BORBE &)
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. T EE sl B kMt &)

POLICIES (continued)
Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes

income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

40

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

POLICIES (continued)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Retirement benefits schemes

Contributions payable by the Group to its defined contribution
retirement benefits schemes are charged as an expense to the

income statement as they fall due.

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FZE &I BORME &)
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NOTES TO THE FINANCIAL STATEMENTS BRTE [ff 5

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

4. BUSINESSAND GEOGRAPHICALSEGMENTS 4. (% KB XWE 58

Geographical Segment

The Group’s operations in 2003 were located in Macau and the
People’s Republic of China (the “PRC”), other than Hong Kong
and Macau. These locations are the bases on which the Group

reports its primary segment information.

Hb s /3 38

The PRC, other

than Hong Kong

AN T =2 A EG R
AR Kb e AR EAEY ([ ])
(A ELIE A RP) o SRS B DL
S i [ 77 FE R B2 i CH A RUE R -

Macau and Macau Total
B (A3
mM FEERM) it
2003 2003 2003
EEREA EEEL EEEA
HK$°000 HK$’000 HK$’000
T T & T Tt T
For the year ended e 2 s O e |
31st December, 2003 =+—HILERE
Revenue B A
External sales EAPA R 272 = 272
Segment result oy E AR 39 = 39
Dividend income, listed BRI A > EHEs 51,040
Other operating income oAt K8 75 it A 218
Gain on release of obligations il [ HE 78 2 B 4R
under warrants upon their expiry figk B T AF 2 IR 25 9,285
Gain on disposal of Hh B H A B ik AR
other investments 47
Unrealised holding gain on Fr A HAb &
other investments A 5 B 4 82,940
Unallocated corporate expenses AT o3 FEAR ZE B X (6,054)
Profit from operations FE =l 137,515
Finance costs g8 (1,799)
Share of results of an associate JE A B N T 2E A — 4,523 4,523
Profit before taxation 5% A AT Y4 A1) 140,239
Taxation i 16 (168)
Profit before minority interests 7wl B HRE 5 T s A 140,071
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

(continued)

Geographical Segment (continued)

Mol > (4E)

The PRC, other
than Hong Kong

4. BUSINESS AND GEOGRAPHICALSEGMENTS 4. (% KB XMW 78 )

Macau and Macau Total
O N U
WM M) il
2003 2003 2003
ZEREAE TRBEAR CRREAR
HK$’000 HK$’000 HK$’000
3% 7 3% 7 38 7C
Balance sheet AR
At 31st December, 2003 ) - g
+=ZHA=+—H
ASSETS B
Segment assets DR EE 19,683 322,142 341,825
Interest in an associate ﬁéﬁﬁﬁ%ﬁﬁj Tgffi = 216,068 216,068
Unallocated corporate assets ATHEACEEE 244,107
Consolidated total assets I A E 802,000
LIABILITIES H 1R
Segment liabilities S AR 11,004 131,960 142,964
Taxation payable JRE A5k A TH 796
Bank loan, secured SRATE R > A M 65,685
Unallocated corporate liabilities AT o JE AR SE AR 518
Consolidated total liabilities HAEBAaE 209,963
Other information I A % )
For the year ended BRE_FZ=41"H
31st December, 2003 =Z=+—HIL4EE
Capital additions BN B = 45
Depreciation Ires 35 =
Write-off of property, T EE ) 2 -
plant and equipment W T w% A 1 -
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

4. BUSINESS AND GEOGRAPHICALSEGMENTS 4. (% KB X MW 758 )

(continued)
Geographical Segment (continued) b3 43 38 (40
The PRC,
other than
Hong Kong
Macau and Macau Total
W (h
wmM FEERM) At
2002 2002 2002
—FFF ZERRE ZERFF
HK$°000 HK$°000 HK$°000
FitoT F it F it
For the year ended BE_FEE
31st December, 2002 TZA=+—H L4 E
Revenue WA
External sales ESRIN R 254 = 254
Segment result oy M E AR 21 = 21
Other operating income At 8 7 e A 251
Gain on remeasurement to R B HE RS /AT
fair value of obligations 28 FE
under warrants G- N 10,659
Loss on disposal of other investments & H il % & 5 15 (122)
Unrealised holding loss on Fr A HAb &
other investments K 5 3 i 18 (28,816)
Unallocated corporate expenses AT o3 FRAR ZE B X (7,885)
Loss from operations K fEE (25,892)
Finance costs g8 (1,690)
Share of results of an associate JRE A Bt 7 2 ) BE AR = (1,083) (1,083)
Loss before taxation W i 1T e 12 (28,665)
Taxation i 186 (2)
Loss before minority interests At D BB AR HE £ 1 s 4H (28,667)
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

4. BUSINESS AND GEOGRAPHICALSEGMENTS 4. (% KB XMW 78 )

(continued)
Geographical Segment (continued) Wbk 2y 8 ()
The PRC,
other than
Hong Kong
Macau and Macau Total
i (R
WM FEERM) il
2002 2002 2002
EE A EEA e 2 e S
HK$’000 HK$’000 HK$’000
T T i T T
Balance sheet HraAME
At 31st December, 2002 i S
+-H=+—H
ASSETS HE
Segment assets EEE 19,699 128,437 148,136
Interest in an associate ﬁéﬁﬁﬁ%ﬁ\ﬁjTﬁfﬁ = 213,141 213,141
Unallocated corporate assets AT oML EEE 129,152
Consolidated total assets SR B 490,429
LIABILITIES A
Segment liabilities Vi B=Kii 10,503 103 10,606
Taxation payable JRE A Bt I 796
Other loan, unsecured HoAh A 2 S 4G 6,000
Bank loan, secured SRATE R > H LA 9,426
Unallocated corporate liabilities AT EalE 10,521
Consolidated total liabilities A AE 37,349
Other information 3 ik % R
For the year ended BE XX 44 +2H
3 1st December, 2002 =+—H L4 E
Capital additions HERE 6 16
Depreciation e 23 =
Loss on disposal and write-off A T i 8 ) 3
of property, plant and equipment R B s 2 s 48 544 =
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NOTES TO THE FINANCIAL STATEMENTS HETE [

BUSINESS AND GEOGRAPHICAL SEGMENTS 4.

(continued)

Business Segment

The Group’s operation was attributable to the property

development and investment. Accordingly, no analysis on business

segments is presented.

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

EHRBRMESB )

e Zig

AR S T T TS 49 o R R B
BEVE > O B 5 T A 8 Y
U

OTHER OPERATING INCOME 5. HALEEBA
Interest on bank deposits of HK$218,000 (2002: HK$241,000) T Ho A S8 WA Hh 63 45 SRAT 77 3RS
was included in other operating income. 218,000% 70 (. FZF —4F © 241,000%
JG) o
PROFIT (LOSS) FROM OPERATIONS 6. BBRA (H)
2003 2002
CRBEAE R
HK$’000 HK$°000
T # Tt
Profit (Loss) from operations has K i A (5 18)
been arrived at after charging: B HnBR
Directors’ remuneration (Note):— WM (MFD
— Fees — 4 = =
— Other emoluments — oAl 4 718 70
— Provident fund scheme contributions — N FE 4 12 1
730 71
Other staff costs HoAth B T A 540 543
Provident fund scheme contributions O 4w E R K 140 —
1,410 614
Auditors’ remuneration 1% B B 4 539 400
Depreciation e 44 29
Loss on disposal of property, HEYE - BB
plant and equipment L e i s 18 = 539
Write-off of property, WY - BB
plant and equipment & i 1 5

RIVERA (HOLDINGS) LIMITED JI| ¥ 4E [ %5 it 24 7]




NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

6. PROFIT (LOSS) FROM OPERATIONS (continued) 6.

Note:—

The directors’ remuneration above was paid to an executive director of
the Company for both years and their ranges are not exceeding

HK$1,000,000.

No directors have waived any emoluments in either the current or prior

years.

For the year ended 31st December, 2002 and 2003, one of the highest
paid individuals of the Group was a Director of the Company and the
remaining four were employees of the Group. The emoluments paid to
the Director are set out above. The aggregate amounts of emoluments

paid to these four (2002: four) individuals are as follows:—

HEGAN (EHE) 2

Wit -

b A A AR AR A T AR A R —
ZATE S > H A E R 1,000,000%
fl: °

TR AP J3E BT AP 07 08 T S 30C EA: (o P <8 o

MBE R ERCRREZET A=
T HIL4EE - AEMEF K REHE
NERARRFES R4 AL
BT - Eff#EREME R L3 T
LR o= St Sy 1 PR 1 NS e
B A

The Group
L
2003 2002
RR=E FFF
HK$’000 HK$°000
T#7x T e
Basic salaries FEAH 4 495 407
». FINANCE COSTS 7. BMELRH
2003 2002
ZEF=EF _FTF
HK$’000 HK$°000
T#x F it
Interest on borrowings wholly J LA T ZH 22 AR AR R
repayable within five years fERZF B
Bank loans AT R 2,079 189
Other loans HoAth 7 3Kk 700 1,592
2,779 1,781
Less: capitalised interest (Note 12) o BEAEAE (HfaER) (980) (91)
1,799 1,690

Interest capitalised during the year arose out of the borrowings
directly used to finance the construction of properties under

development.

AR E AL 2 RS 2R IR B R
BRPYIEZ AR -
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

8. TAXATION 8. BiH
2003 2002
TRREAE ERF A
HK$’000 HK$’000
T # T # T
Current tax: A BRI
Macau LN = 2
Deferred tax credit: I JE Bl TEHE A
Current year (Note 16) KRAEFE (MfFE16) (361) =
Taxation attributable to the AN F Je
Company and its subsidiaries 75 ) AL B I (361) 2
Share of taxation attributable JE A1k B 75 ] Bl TH
to an associate 529 =
168 2
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NOTES TO THE FINANCIAL STATEMENTS BRTH [ff 5

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

8. TAXATION (continued)

The charge for the year can be reconciled to the profit (loss)

before taxation per consolidated income statement as follows:

Bt (&)

AR 2 BUIA BA SCBLER & A AR 2 B
Bt i e A (&5 18) 2 BHHR T

2003 2002
“RFEE FTF
HK$’000 HK$°000
T#x F it
Profit (Loss) before taxation W Bl i) v A (s 18) 140,239 (28,665)
Tax at PRC Enterprise Income Tax rate iz b 1 RO R 2
at Pudong New Area, Shanghai of TR BB A 15%
15% (2002: 15%) (=T A 15%) 715
Z BiIH 21,036 (4,300)
Tax effect of share of JRE A B 7 8 W] BE AR
results of an associate Tl 75 7 2% (149) 162
Tax effect of income that is not taxable PIHABLUA Z
in determining taxable profit Tl 75 7 2% (22,671) (2,304)
Tax effect of expenses that are not ASA]AE BB 32 2
deductible in determining taxable profit Tl 75 7 2% 527 4,694
Tax effect of utilization of tax losses B S iR AR 2
previously not recognised Tl JH Jls 45 2 B s i 28 (67) -
Tax effect of tax losses for the year A AF i K il RR 2 B TH
not recognised s 18 2 B 1,492 1,750
Tax expense for the year A4 i B TH BA 32 168 2
Effective tax rate H B R 0.1% nil

No provision for Hong Kong Profits Tax has been made as the

profit neither arose in, nor was derived from Hong Kong.

R A A 4 TSI 0 A 7 o A O A A
oy 36 1 > Sl B R T i A AT B
# o
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

9. EARNINGS (LOSS) PER SHARE 9. AN (H)

The calculation of the basic earnings per share is based on the
Group’s net profit for the year ended 31st December, 2003 of
approximately HK$140,175,000 (2002: net loss of
HK$28,638,000) and on the number of 2,608,546,511 shares
(2002: the weighted average number of 1,762,178,825 shares)

in issue during the year.

There were no dilution on the Group’s profit for the year ended
31st December, 2003 and the loss for the year ended 31st
December, 2002 as there were no dilutive potential shares

outstanding during both years.

RIVERA (HOLDINGS) LIMITED JI| ¥ 4E [ %5 it 24 7]

T AR R I RE AL EHEE —F
FEZHE+ A=+ HIEEERZ &
) 5 %H £ 140,175,000 7T (—F & —
4F G HH TR R 28,638,000%5 J0) KA N
L 817 #2,608,546,51 1 (&
AF L INRET RS 762,178,825 M%)
B o

MRS E—_ZFZE=4+"H=+—H
I FEREE - FFE_F+_H=+
— H 1k 4 BE S A OB AT VA m]
By > BUR N MR E B R AR
A =+ —H 14 EE AR B 2 A 7
HEEZ A+ A=+ —HILF
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NOTES TO THE FINANCIAL STATEMENTS BRTH [ff 5

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

10. PROPERTY, PLANT AND EQUIPMENT 10. W3 ~ W Bk i

Land and Furniture and
building equipment Total
+ b R B2 B0 B i A B 75
HK$’000 HK$°000 HK$°000
T T T T T T
THE GROUP A4
COST B AR
At Ist January, 2003 W oEE=F—H—H 599 209 808
Additions N B - 51 51
Written off | - (5) ©)
At 31st December, 2003 A B E AR
+—-H=+—H 599 255 854
DEPRECIATION 8%
At 1st January, 2003 AT BB Z4E—H—H 236 158 394
Provided for the year AN B 15 29 44
Written off T & - (4) (4)
At 31st December, 2003 e Sae S
+-HA=+—H 251 183 434
NET BOOK VALUES W T 1
At 31st December, 2003 W oFT =
+=-H=+—H 348 72 420
At 31st December, 2002 W EE AR
+=-H=+—H 363 51 414
THE COMPANY Y, YA |
COST B AR
At 1st January, 2003 Mo E=4E—H—H - 21 21
Additions N E - 6 6
At 31st December, 2003 AR AR
+—-H=+—H = 27 27
DEPRECIATION 8%
At 1st January, 2003 AN EBEZIMFE—H—H - 16 16
Provided for the year AR A B4R = 3 3
At 31st December, 2003 A B E AR
+—-_H=+—H = 19 19
NET BOOK VALUES W T 1
At 31st December, 2003 W R = AR
+—-H=+—H = 8 8
At 31st December, 2002 W EE AR
+=-H=+—H = 5 5
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

10. PROPERTY, PLANT AND EQUIPMENT
(continued)

The land and building are located in Macau and are held freehold.

10. Y 3E ~ B B s il (40)

o b e M T 6L R R P ST LA K R SERE R
o

11. INTEREST IN SUBSIDIARIES 11. JiA W 8 2 v) 2 B %
The Company
Al

2003 2002

ST EL S

HK$’000 HK$’000

T # + & T

Unlisted shares, at cost JE TR o A 8,191 8,191
Less: Impairment loss recognised ko O HE RR (A i 1R (6,091) (6,091)
2,100 2,100

Amounts due from subsidiaries Rt & N F) R K 997,479 1,059,822
Less: Allowance kR (E A (483,987) (626,097)
513,492 433,725

515,592 435,825
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NOTES TO THE FINANCIAL STATEMENTS BRTH [ff 5

11. INTEREST IN SUBSIDIARIES (continued)

Details of principal subsidiaries at 31st December, 2003 are as

follows:

Name of subsidiary

W A 4

Advance Investments Limited

T BB A R A A

Chiefast Development Limited

e 5 A R~ W

Forty Enterprises Company Limited
RRREHRAT

Joker Investments Company Limited

ARREARATF

Parklane Industries Limited

AHEEEARAR

Rivera Holdings (Macau)
— Sociedade de
Investimentos e

Fomento Predial, Limitada

JI 4 B (BRLFY) A R ]

Shine Trip Limited
Bii e R~ 7

SOFIL — Sociedade de
Fomento Industrial

de Macau, Limitada

WM TEERARA A

Ll REERARAT
(Note) (fff ##)

Place of
incorporation

and operation

ik W 3% B
RS

Hong Kong
i

Hong Kong

ik

Hong Kong

ik

Hong Kong
i

Hong Kong

ik

Macau

TR

Hong Kong
i

Macau

R

PRC
kil

Paid up

issued ordinary
share capital
/registered capital
MR CHAT

0 B B A

/ kB AR

HK$?2
2T

HKS?2
25 TC
HK$20,000

20,0009 7T

HK$20,000
20,0007 JC

HK$10,000
10,000% JC

PTC100,000
100,000 ']

HK$4,000,000
4,000,000 7T

PTC2,500,000
2,500,00018 [ ¥

US$16,290,000
16,290,000 JC

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

11. AP I8 2 vl Z B 3% (4

# £ B 2 FR

“EE=EL A

= F—HZFHFBWT :

Proportion of
nominal value
of issued capital/

registered capital

held by the Company
AD A CRATRA
/i 8 A i A B
Directly  Indirectly
Hi Il 4%
% %
100
100
100
100
100
60
100
60 40
93.53

Principal activities

LERH

Investment holding

Investment holding

BEER

Investment holding

Investment holding

Investment holding

BEER

Property development

ES 3

Investment holding

Property development

and investment

Wk B R RALE

Property development

and management

ES LY E ¢
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

11. INTEREST IN SUBSIDIARIES (continued)

Note: ~ The subsidiary is an equity joint venture.

None of the subsidiaries had any debt securities outstanding at

the end of the year, or at any time during the year.

The amounts due from/to subsidiaries are unsecured, interest
free and have no fixed terms of repayment. In the opinion of the
Directors, the amounts will not be repayable/payable within

twelve months of the balance sheet date.

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length and
therefore the above list contains only the particulars of those
subsidiaries which significantly affect the results or assets/

liabilities of the Group.
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2 BT 2 R A AR BE AR B4R IR A AT
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

12. PROPERTIES UNDER DEVELOPMENT 12. B
The Group
A
2003 2002
SRR EL e < Y
HK$’000 HK$°000
T # + & T
Balance brought forward, at cost AT &G R > B 163,124 35,403
Additions W H 66,754 127,630
Capitalised interest BEAEE AR 980 91
Exchange realignment {E 56 B (575) =
230,283 163,124
Less: Impairment ICAR SR ST RIEN =]
losses recognised (25,403) (25,403)
204,880 137,721
Representing: % -
Cost B 215,503 149,324
Capitalised interest BEAEE AR B 14,780 13,800
230,283 163,124
Less: Impairment W HE R TR R 1R
losses recognised (25,403) (25,403)
204,880 137,721
Less: Amount expected to be B TR — AN
completed within one B FE A U B
year and included in EEZ &
current assets (115,826) -
89,054 137,721
Properties on land held AR DL A
under long leases in PRC T H R 2 W) 194,880 127,721
Properties on freehold AR DA K A ZERE
land in Macau TR 2 W3 10,000 10,000
204,880 137,721
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

12. PROPERTIES UNDER DEVELOPMENT
(continued)

Details of the properties under development, which are located
in Macau and other areas of the PRC, are set out in the Schedule

of Principal Properties attached to these financial statements.

12. R E @)

T TP e v I At [ e A 2 B o
Py FEIE R A MRIEPT I 2 E 2
ERNA -

13. INTEREST IN AN ASSOCIATE 13. A B A v Z B
The Group
7 4
2003 2002
CRREE CER A
HK$’000 HK$°000
T # T # T
Share of net assets JRE A 5 E T 216,068 213,141

Details of the associate of the Group at 31st December, 2003 are

AEER —FF=F+_HA=+—H

as follows: B AR ZFEIEMN
Percentage
of interest in
registered
Paid up capital indirectly
Country of registered held by the  Principal
Name of associate registration capital Company activities
KA
W) 8 4% A5 ik it
i #8 2 w 4 ik 1k % i B K 90 R 0 2 A WARELE REXH
Shanghai Zhangjiang PRC RMB370,830,000 37%  Property
Micro-electronics ] AR ﬁ55370,830,0007#[: development
Port Co. Ltd. (“ZMP") and management
LBRITHMETHARA A VES 3.V &8
(TR E T i)

The principal place of operations of ZMP is the PRC.

RIVERA (HOLDINGS) LIMITED JI| ¥ 4E [ %5 it 24 7]
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

13. INTEREST IN AN ASSOCIATE (continued)

A summary of the results and financial position of ZMP, based on

its management accounts prepared in accordance with accounting

principles generally accepted in Hong Kong for equity accounting,

is as follows:

(a) Results for the year ended 31st December, 2003

13.

BB AR 2B ()
19275 s U B A 2 B s A R
MR 2 RILME TS TEE
S 4 R SR R A

() BRE-RZ=41+_HA=+

— H LR BER &%

2003 2002

e e L e

HK$’000 HK$°000

T#7x T # T

Turnover % e 381,946 -

Profit (Loss) before taxation R 8 il o A (s 48) 12,224 (3,328)

Taxation i I8 (1,429) -

Net profit (loss) for the year AN A (s 18) 1 AR 10,795 (3,328)
Net profit (loss) for the year A A A AR T I A

attributable to the Group Tt A (5 48) 558 3,994 (1,083)

(b) Financial position at 31st December, 2003

(b) R-FFZ4ET =

H Z %R 3L

2003 2002

ZREFEE BN

HEK$’000 HK$°000

T # F i o

Non-current assets JE R B & E 1,337 1,712
Current assets it B A 1,028,347 956,536
Current liabilities i IB=K (313,034) (322,779)
Non-current liability I Ui B A (132,683) (59,412)
Net assets & E T E 583,967 576,057

Net assets attributable 7 4 M) R AL A E VR

to the Group 216,068 213,141
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NOTES TO THE FINANCIAL STATEMENTS BRTE [ff 5

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

14. OTHER INVESTMENTS 14. Hfib $ &
The Group
7 45 1
2003 2002
“ERE=ZE FEE
HK$’000 HK$°000
T#c Tt T
Equity investments E g B 200,970 118,466
The investments are listed on the Stock Exchange and are carried W2 SE BB E RIS T bl HL A T 35
at market value. {5 iR °
Pursuant to Section 129(2) of the Companies Ordinance, details HRE o R HD 2512920 - R =%
of investment having cost which exceeded one tenth of the total FZF T A= — HRE AR
assets of the Company at 31st December, 2003, are as follows: ARANABEREE T 2 2 HERFE
e
Proportion of nominal
value of issued capital
Country of Class of held by the Group
Company name incorporation shares held AEEREHZ
2l 4 ki T ) o B 5% R BB O AT B A A bl
Tomson Group Limited Cayman Islands Ordinary 14.33%
(“TGL”) B 2 B I ]
U B A R A
([ E LM ])
15. PROPERTIES HELD FOR SALE 15. fF B ¢
Properties held for sale are stated at their net realisable value for REYES G HR BT F K —
both years of 2002 and 2003. T F = AR 2 A] 5 B E B AR o
Details of the properties held for sale are set out in the Schedule BB W) 3 2 W HOR A BRIE P b 2 =
of Principal Properties attached to these financial statements. BYHERN -
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NOTES TO THE FINANCIAL STATEMENTS HETE [

16.

17.

18.

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

DEFFERED TAX

At the balance sheet date, the Group has unused tax losses of
HK$90.55 million (2002: HK$86.76 million) available for offset
against future profits. A deferred tax asset has been recognised in
respect of HK$2.41 million (2002: nil) of such losses and a
deferred tax credit of HK$361,000 (2002: nil) has been
recognised in 2003. No deferred tax asset has been recognised in
respect of the remaining HK$88.14 million (2002: HK$86.76
million) due to the unpredictability of future profit streams.
Included in unrecognised tax losses are losses of HK$22.73
million that will expire on or before 3 1st December, 2006 (2002:
HK$25.66 million that will expire on or before 31st December,

2005). Other losses may be carried forward indefinitely.

TRADE AND OTHER PAYABLES

Included in trade and other payables is trade payable of
HK$14,000 (2002: HK$14,000) and is aged more than one year
but less than two years from the balance sheet date (2002: aged

less than three months from the balance sheet date).

OBLIGATIONS UNDER WARRANTS

During the year ended 31st December, 2002, the Group issued
134,045,542 warrants through a wholly-owned subsidiary of
the Company by way of an open offer to all qualifying
shareholders of the Company at an issue price of HK$0.15 per
warrant. Each warrant gave the holders thereof the right to
purchase one ordinary share of TGL at an exercise price of
HK$0.75 at any time not later than 5th May, 2003. At 31st
December, 2002, 133,233,285 shares of TGL, which were
included in other investments, were covered by the outstanding

warrants and stated at fair value.

16.

17.

18. i®

3B %E Bt

AEESLH > S [ AT AR K B R AR i
Fl 22 A B T s 48 £ 90,550,000 45 TG
(T AE 86,760,0004 8) © AR
L Bk 492,410,000% T 2 KGR R
FyIRFER TG B (R AR ¢ JE)
T 2 = A4F L R R 2 108 1E B JE K
H£5361,000M 70 (R AR - ) -
1 A 2R A i A A TR S DA TE ) Il
15 7 5 88,140,000 JT (2 Z AF ¢
86,760,000 JC) filE 5% Z%L)_JJEIE%E
FE o AMERBLIFE BB AN %
ﬂ$+gﬁz+¥ﬁﬂzmﬂ%2&
$22,730,000% 70 (= FF Z 4 ¢
25,660,000% TCAF A — XX FLAE |+ =
E =+ —HEZA#E ) o HAbksE
TS > AR -

WA B Bk L B G il A MR
X

JREAS & 5 3 TE B L Al S A B 3K B 4
14,0004 70 (ZFE Z4F © 14,0004
o) MEAT R 5 3K H > R &S B H AL -
HR S 2 —4F DL L H A AR DA A (2%
T NS H RS - BRI DR
=M A W)

JBe B 5 AT
WEE-EE-F T HA=1T—HIE
R AR EIE A R — A
J& N F 85 4T 134,045, 54200 nB HEAE RS
DA Ay 5 R 75 0.1 S WS J0 1 B AT 1E l‘1
AN A G GO A B -
0GR B HE RE 4% T HAE A ARERI W] —
TF=AETH FH 2 R AT AT A
0.7 5% 7T I AT (16 W B — I 35 e 4 1

g o N EEF T H =T
—H > 133,233,285 8¢ % R AT 5B HEHE
5 T LR 2 Uy B AR MR A B E A oAt
B h > A DL A TF{E SR o
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

18.

19.

OBLIGATIONS UNDER WARRANTS
(continued)

As at 31st December, 2002, the obligations under the warrants
represented the fair value of 133,233,285 warrants, calculated
by an independent financial adviser, which had not yet been
exercised up to 3 1st December, 2002. Gain on remeasurement to
fair value of the obligations under the warrants of HK$10,659,000
was credited to the income statement for that year. The fair value
of the warrants was arrived at after taking into account the
exercise price of the warrants, the prevailing market prices of
TGL shares, the volatility of TGL share price based on the then
past twelve months’ share performance, the length of exercisable

period and the prevailing risk free rate.

On the expiry date of 5th May, 2003, 132,645,285 warrants
expired. Upon expiry, the obligations under warrants were
released and the carrying amount of HK$9,285,000 was credited

to the income statement.

18. w8 B BE & H AL (40)

M-EEZFEFZHA=Z+—H o @@k
WERS 2 AT A L MBS B P R 2
133,233,285 iR “ X EF —4AE 2 H =
T H ¥ ARAT 2 R 2 A
B o BB HER TN TEZ BRI
10,659,000%5 70 £ 5HAGZ AR A2 o

0 FBCHEE 8 - f5 (L 10 78 A AR5 R AR
PO a5 2 AT (A~ s F AR I B A 2 i

{6~ & R B A 2 BOlR(E (RO
[R5 LA+ A8 H 5 B 4 A i o
)~ BR R AT 2 H O R B R
) RS R T AR .

BEHE —_FEX=FHHHH
132,645,285 5l Fi 1 8 21 1] - 3|11
1% > WIRHERE 2 AT EZ IR BR > T HC

HR T (B 9,285,000% 70 Il FH AR % -

BANK LOANS, SECURED 19. ﬁ‘cﬁﬁ%k K
The bank loans are repayable as follows: JE (B R SR AT B
The Group
AL M
2003 2002
SR EL T - S
HK$’000 HK$’000
T # i T # T
Due within one year it SN[ - 9,426
In the second year A i 65,685 —
65,685 9,426
Less: amount due for settlement W ZES 1248 A IR B 2 K IE
within 12 months (shown B ER A B B EIHT)
under current liabilities) = (9,426)
Amount due for settlement ZE A 1248 A % 1 8 2 3AE
after 12 months 65,685 -
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003

WE TR A= — AL

19. BANK LOANS, SECURED (continued) 19. B47 8% - I )

The bank loans were secured by a piece of land in the PRC,

SRATER L — R AL B - AR

which is grouped under properties under development, held by o Z A AEE R 2R
the Group. * -
20.SHARE CAPITAL 20. JBt A%
Number of shares Value
JR ¥ H e fi
2003 2002 2003 2002
—“FF=H “ERE ~RREH i+ S
T#x T
HK$’000 HK$'000
Ordinary shares of HK$0.05 Lo 1
T {EL0.05 1 TG
— Authorised — W AR 20,000,000,000 20,000,000,000 1,000,000 1,000,000
— Issued and fully paid —CETR
R BA
Balance at 1st January w—H—HZ &k 2,608,546,511 1,340,455,426 130,427 67,023
Issue of shares BEAT I - 1,268,091,085 - 63,404
Balance at 31st December R+_H=+—H
b 2,608,546,511 2,608,546,511 130,427 130,427

On 14th May, 2002, the Company issued and allotted 268,091,085
new ordinary shares of HK$0.05 each for consideration of
HK$0.20 per share, to an independent investor, Best Central
Developments Limited (“Best Central”), who became a substantial
shareholder of the Company after the subscription. The proceeds
were used to finance the acquisition of a land use right in the
PRC as a capital injection in a subsidiary and further acquisition

of 32.75% interest in the same subsidiary.

AZEEZHERH A > AR E L

B He0.20d T 2 AUMH 7 — & B SL I E
# Best Central Developments Limited
([ Best Centrall) #F 47 if B %%
268,091,085 B 75 B 1T {EL0.0 S#E TT Z HT
T o R RIS EBUEE A A
N — 4 EEROR o Bk R I
SV R 2 — i b A RE - A
o 3 — TR B A ) 2 1 B — b 1
Ji [] — [H] A 2 W1 32.75% 2 ME 45 o
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For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

20.SHARE CAPITAL (continued) 20. A (47)
On 30th September, 2002, the Company issued and allotted MEEEFENAH=1TH > &,
1,000,000,000 new ordinary shares of HK$0.05 each, for B0 251 u 2 B M = 4 % & & 5%
consideration of HK$0.25 per share, to three investors whereas 47 3 it % 1,000,000,000 /% 45 Ji% A7 {E
one of them is Best Central. The proceeds were mainly used to 0.05M T2 MMM » Hh—Z &
finance the acquisition of 37% interest in ZMP. The balance of & T Best Central o T £ 2K JH 3= 22 F it
the proceeds were used to provide additional working capital for W SR VL0 T 2 37 % 4R © PN fS
the Group. T B A IR A AR I R AN S
4 o
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21. RESERVES

For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

21. fiki i

Foreign Other
Capital Capital currency non-dis-  Accumulated
Share  redemption reduction translation tributable profits
premium Teserve reserve reserve Goodwill reserve (losses) Total
A W¥ S Aerw  RiHeA
REUR  BERE  BARE  ABEE WE O AREE (ki) W
HK§'000 HKS'000 HKS'000 HK§'000 HKS'000 HKS'000 HK§'000 HKS'000
Titx T Ti# Tix T i Titx T
THE GROUP A% M
Balance at RZZEZ
15t January, 2002 -R-RER 66,895 4709 566,305 (148) (870) - (533,474) 103,417
Exchange difference arising 74 AN A8
from translation of overseas B H 5 &
operations for the year ZEAER - = = (35) = = = (35)
Premium arising on BikpaEt
issue of shares g 240,213 - - - - - - 240,213
Net loss for the year ended  BE-FF_F 12N
315t December, 2002 =St-ALEE
ZEREH - - - - - - (28,638) (28,638)
Balance at REFFZEFZA
31st December, 2002 t-REH 307,108 4709 566,305 (183) (870) - (561,112) 314957
Exchange difference AEEGIME
arising from translation EHREEE
of overseas operations ZERER
for the year = = = (510) = = = (510)
Share of net reserve REREENEE
movement of an NGlva
associate for the year 2HTE = = = (942) = (125) - (1,067)
Transfer from retained AEERERT
earnings to other T e B 2 A
non-distributable reserve  HE LB
by an associate during AR BE A
the year = = = = = 1,501 (1,501) =
Net profit for the year HEZZZ=E
ended 315t December, +Zp=1-H
2003 IS wa gl - = = - - - 140,175 140,175
Balance at 315t R-ZZ=F1")
December, 2003 ER e 307,108 4709 566,305 (1,635) (870 1,376 (4123,438) 453,555
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For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

21. RESERVES (continued) 21. W (44)
Other non-distributable reserve represents enterprise expansion FA R T 43 IR fobt 25 JRE A — PTG A
fund and other PRC statutory reserves arising from share of T 2 A FE % R R 4 Je LAt v B E it
reserves of an associate. 5 -
Foreign Other
Capital Capital currency non-dis-  Accumulated
Share  redemption reduction translation tributable profits
premium reserve reserve Teserve Goodwill reserve (Losses) Total
¥k W i kerm R
i B e 0K J I it UEL LE IRt (64 Eb
HKS$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HKS$'000
Tt T Ti# Tt T Ti# Tt Ti#
Attributable to: KA
As at 31st December, 2003 RZEE=E
tZAEt-H
- Company and subsidiaries  — /A7 R I /A 307,108 4709 566,305 (693) (870) - (424,348) #1711
- Associate -BEAT - - - (942) - 1,376 1,410 1,844
307,108 4,709 566,305 (1,635) (870) 1,376 (423.438) 453,555
As at 31st December, 2002 “REE
tZAEt-H
- Company and subsidiaries ~ — /A R I /A 307,108 4709 566,305 (183) (870) - (561,09) 316,040
- Associate -BEAH - - - - - - (1,03) (1,03)
307,108 4709 566,305 (183) (870) - (562,112) 314,957
At 31st December, 2002 and 3 1st December, 2003, the net amount MoEE -+ _A=+—HE_F
of goodwill included a negative goodwill of HK$23,000. FZ=FFTA=1T—H > HEFEC
1% £ 7 %8 23,0009 7T ©
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For the year ended 3 1st December, 2003 #% “FF =4+ " =+—H IL4EE

21. RESERVES (continued)

21. 6 ()

Foreign Other
Capital Capital currency non-dis-  Accumulated
Share  redemption reduction translation tributable profits
premium Teserve reserve reserve Goodwill reserve (losses) Total
A WH B Kerm  RiHeA
REESUR  MERE  RARE  ABEE WA AREE (ki) A
HK§ 000 HKS'000 HKS 000 HK§ 000 HKS 000 HKS'000 HK§ 000 HKS'000
Titx T T Titx T Tt Titx Tt
THE COMPANY A
Balance at Ist January, 2002 RZFEZA
—A—-HER 66,895 4709 566,305 - - - (562,109) 75,800
Premium arising on EikhEtz
issue of shares il 140,213 = = = = = = 140,113
Net loss for the year ended ~ HE-FFZF+ 2]
31st December, 2002 St-ALLEEZ
BRTE - - - - - - (15,058) (15,058)
Balance at R-ZZ_E+-R
31t December, 2002 =t-RER 307,108 4709 566,305 - - - (577,167) 300,955
Net profi for the year ended HE-FF=F+ZH
315t December, 2003 St-ALEE
va pilid - - - - - - 124,070 124,070
Balance at RET=F
315t December, 2003 TRt -HER 307,108 4709 566,305 - - - (453,097) 415,025

At the balance sheet date, the Company has no distributable

reserves.

i

& =
.

ol M I NN I | T 0 R
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For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

21. RESERVES (continued) 21. fili i (A1)

Capital Reduction Reserve

On 21st July, 1998, the Court approved the Company, to reduce
the capital of the Company from HK$1,000,000,000 divided
into 2,000,000,000 ordinary shares of HK$0.50 each to
HK$100,000,000 divided into 2,000,000,000 ordinary shares
of HK$0.05 each and, following the reduction, to create an
additional 18,000,000,000 ordinary shares of HK$0.05 each.
On 22nd July, 1998, the Companies Registry registered the Court
order and the capital of the Company became HK$1,000,000,000
divided into 20,000,000,000 ordinary shares of HK$0.05 each,
of which 1,258,455,426 ordinary shares have been issued and
fully paid.

Pursuant to the undertaking given to the Court, the amounts
equal to the credit arising from the reduction of capital of
approximately HK$566,305,000 have been credited to a Capital
Reduction Reserve in the books of account of the Company and
so long as there shall remain any debt of or claim against the
Company outstanding at the date when the reduction of capital
took effect which, if such date was the date of the commencement
of the winding up of the Company, would have been admissible
in proof against the Company and the person entitled to the

benefit thereof shall not have agreed otherwise, such reserve:—

(i) would not be treated as realised profit; and

(ii) for so long as the Company shall remain a listed company
(as defined in the Companies Ordinance), would be treated
as an undistributable reserve of the Company for the
purposes of Section 79C of the Companies Ordinance or

any statutory re-enactment or modification thereof

provided that the amount standing to the credit of the Capital
Reduction Reserve may be reduced by the aggregate of any
increase in the issued share capital or in the share premium
account of the Company resulting from an issue of shares for
cash or other new consideration or upon a capitalisation of

distributable reserves after the reduction takes effect.
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NOTES TO THE FINANCIAL STATEMENTS BRTH [ff 5

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

22. RELATED PARTIES TRANSACTIONS

)

(®)

(©

The Company has entered into an arrangement with TGL
pursuant to which the Group was allowed to use the office
premises and administrative resources of TGL. In return, the
Company is required to share an attributable portion of the
administrative cost of TGL. During the year ended 31st
December, 2003, the administrative cost of TGL shared by
the Company amounted to HK$2,124,000 (2002:
HK$1,539,000). As at 31st December, 2003, no outstanding
balance (2002: HK$531,000 which was included in the
financial statements under trade and other payables) was

owed to TGL.

As at 31st December, 2003, included in the consolidated
financial statements under trade and other payables, a net
amount of approximately HK$10,274,000 (2002:
HK$9,739,000) was advanced by a minority shareholder of
a subsidiary of the Company (the “Subsidiary™). The advance
was unsecured and interest free (2002: bore interest at the
rate of 1% over the Hong Kong Dollars prime rate per

annum).

During the year ended 31st December, 2003, the Subsidiary
of HK$535,000 (2002:
HK$1,261,000) to the minority shareholder, which is

accrued total interest

included in other payables.

On 2nd February, 2002, Mr. Tong Cun Lin (“Mr. Tong”)
agreed to grant an unsecured loan facility of HK$6 million
to the Company for the purpose of early repayment of a
bank loan. The loan was renewed for another year
commencing from 5th February, 2003 to 4th February, 2004,
both days inclusive. The Company fully repaid the loan to
Mr. Tong during the year ended 31st December, 2003. The
loan facility was unsecured and bore interest at 1% over the

Hong Kong Dollars prime rate per annum.

22. AN LR Y

@)

(b)

©

AN ) B AR [ BT S — TH %
PR BRI - AR U UE (R G
L Z WA EYEBATBOR IR o
AR ) JEL R AN B B A (A 4
MBI Z AT B o AR E
F=FE+A=+—HILEE
AN A 4385 B A 1) 2 4T BUE
£y #2,124,000% 00 (= FE
4 11,539,000%00) o R EE
SFEFZA=—H > RARNE
I A 3 AR AT A R T (2
ETAE 1 531,0004 00 > MEEEE
T A EAST B2 5 ik T B A R AT iR
A o

W_FEEZAFET H=1—H>
—SEFRAEA110,274,0009 00 (4&
A 1 9,739,000%500) 2 BIH
(B R A% A IRTEZ AT & 53K
TE R At FE AT R 30 1 A A W] —
1B g A =) (TR g Al l) 24
BB RIS o 5% 25 B A I
R B (TR 4F  EH Bk
G 5 P 2R o — ) o

WEE _FF =+ _H=+—
HIE4REE > B8 2wl A 7 0
JB 3R 2 | 5L #88E £ 535,000%5 I
(CEE A 1 1,261,000% ) Mf7
B wh A Al E AT HE K -

WoERERTAETHH  GEE
ek (T e )) A & st iR 744
i TERAT R K A A Al 4Rt —
25 4% F46,000,000%5 IG 14 JEHE 1
B o HAR » B —4F
HoOFEE=F HAHGBE - F
T4 AN A L (BFEEER
H) o« KAARIREE —TF =4
+oH=+—HIEEE 2w E
BERTHIA - ZERREK
o HAR S B v T B 1 A
.
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —“FF=4F+ = 1+—H IL4FE

22, RELATED PARTIES TRANSACTIONS

(continued)

(d)

During the year ended 31st December, 2003, the Company
paid total interest of HK$165,000 (2002: HK$331,000) to
Mr. Tong.

Pursuant to a subscription agreement dated 18th July, 2002,
the Company issued and allotted 511,864,322 new ordinary
shares (the “Shares”) at HK$0.25 per share to Best Central
on 30th September, 2002 at

HK$127,966,081 (the “Subscription”). Best Central is a

gross proceeds of
substantial shareholder of the Company and was interested
in 16.67% of the share capital of the Company before the
allotment of the Shares. Upon completion of the
Subscription, Best Central became the single largest
shareholder of the Company holding 29.9% of the enlarged

share capital.

23. CAPITAL COMMITMENTS

At the balance sheet date, the Group had capital commitments

amounting to HK$53,162,000 (2002: HK$2,960,000) in respect

of capital expenditure in construction of properties under

development which had been contracted but not provided in the

financial statements.

The Company did not have any outstanding capital commitments

at the balance sheet date.

24. PLEDGE OF ASSETS

At 31st December, 2003, a subsidiary pledged a piece of land in

the PRC, which was included in properties under development,

with a

carrying value of HK$123,384,000 (2002:

HK$86,462,000) to a bank to secure a long-term bank loan of
HK$65,685,000 granted to that subsidiary (2002: short-term
bank loan of HK$9,426,000).
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NOTES TO THE FINANCIAL STATEMENTS HETE [

For the year ended 31st December, 2003 # % —FF=4F+ = 1+—H IL4FE

25. RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund Scheme
(“MPF Scheme”) established under the Mandatory Provident Fund
Schemes Ordinance in November 2002. The assets of the MPF
Scheme are held separately from those of the Group, in funds
under the control of an independent trustee. Under the rule of
the MPF Scheme, the employer and the employees are obliged to
make contributions at the specified rate under the MPF Scheme.
At the balance sheet date, there is no forfeited contribution for

reducing contributions payable in the future years.

The contributions arising from the MPF Scheme charged to the
income statement represent contributions payable to the MPF
Scheme by the Group at rates specified in the rules of the MPF

Scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. At the
balance sheet date, there is no forfeited contribution for reducing

contributions payable in the future years.

25. 38 {h 1 A il 3

AEE T A A — HRE R
A 2 A < B A 1) 2 B — I o o
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