DIRECTORS’ BUSINESS REVIEW
EFEXRKOMR

On behalf of the board of directors (the “Board”), | am pleased to
announce the annual results of REXCAPITAL Financial Holdings
Limited (the “Company”) and its subsidiaries (together the “Group”)

for the financial year ended 31 December 2003.
OPERATING RESULTS

For the year ended 31 December 2003, the Group recorded a
turnover of approximately HK$324,693,000 (2002: HK$44,134,000).
Profit attributable to shareholders was approximately HK$4,031,000
(2002: loss of HK$30,009,000 as restated).

The Board does not recommend the payment of a final dividend for
the year ended 31 December 2003.

BUSINESS REVIEW AND PROSPECTS

During the year under review, the Group was principally engaged in
the provision of financial services including broking, securities margin
financing, investment trading and holding, money lending and asset
management. In January 2004, the Company has entered into a
conditional sale and purchase agreement pursuant to which the
Company disposed of its entire interest in REXCAPITAL Financial
Group Limited at a consideration of HK$229,000,000. REXCAPITAL
Financial Group Limited is an investment holding company and its
subsidiaries are principally engaged in the provision of financial
services including broking, securities margin financing and asset
management.

Upon completion of the disposal, the Group will continue to engage
in money lending in Hong Kong, and investment trading and holding
mainly in Hong Kong securities and derivatives. In other words, the
Group will cease to provide broking, securities margin financing and
asset management services. We believe the disposal represents a
good opportunity that enables the Group (i) to realise its investment
in financial services including broking, securities margin financing
and asset management at a reasonable price; and (i) to focus its
resources on its other core businesses which could generate a stable

income stream for the Group.
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DIRECTORS’ BUSINESS REVIEW (continued)
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Looking ahead, we will continue to identify new business
opportunities and expand into other business areas not restricted
to financial services in order to bring attractive returns to our

shareholders.
APPRECIATION

On behalf of the Board, | would like to express my appreciation to
all our shareholders, investors and business partners for their
continued support and confidence in the Group. | would also like to
thank our management team and staff for their efforts and significant

contributions in the past and in the years to come.

For and on behalf of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 26 April 2004
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