| now present the results and operations of the Group for the year
ended 31 December 2008.

RESULTS

The audited consolidated loss of the Group for the year ended 31
December 2003 was HK$5,702,000 and the loss per share was
HKO0.42 cent, as compared to the consolidated loss of HK$188.08
million and loss per share of HK14 cents for last year.

DIVIDENDS

The directors do not recommend payment of dividend for the year
(2002: Nil).

NET ASSET VALUE

The consolidated net asset value per share of the Group as at 31
December 2003 was HK$0.113 based on 1,360,000,000 shares in
issue, as compared to HK$0.075 per share for last year.

BUSINESS REVIEW

Property Investment

The Group’s major property investment remained at Liwan Plaza,
with a gross floor area of 79,901 square meter, which is located at
Shang Xia Jiu Road, Liwan District, Guangzhou, the People’s
Republic of China (the “PRC”). During the year ended 31 December
2003, there was no sale of investment properties at Liwan Plaza.

Sale of Property

The sales of the remaining residential units and some of the arcade
units at non-prime location of the Group’s Wanhao Bazaar in the
year of 2003 have generated a sales of approximately HK$1.82
million. This has reduced the accounts receivable of the Group.

Property Development

The Group currently has interests in three property development
projects and owns a land bank of approximately 259,000 square
meter. The construction works of Yue Xiu Plaza project, one of
Group’s properties under development (PUD), has commenced with
full speed, progressing to the eighth floor of the commercial arcade.
The project is expected to be wholly completed by the end of 2005
and the presale activities will commence upon the completion of
construction works scheduled in the first half of 2005.
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Another PUD project, Phase Il of Jiangnan Nam Fong Garden which
is located at Chang Gang Road, will commence its construction
once all the documentation procedures required by the local
authority are completed. The project will commence at the end of
2004.

The management will pursue its identification for quality sites,
including sites located in the prime area in Guangzhou, Shanghai,
Beijing and Shenzhen, to replenish its land bank.

PROSPECTS

In our drive to adapting to the current economic conditions,
establishing a favorable environment for the development of the
Group and capitalizing on our strengths, the Group determined to
adopt the development policy of “Streamlining Structure and
Focusing on Core Strengths”.

The Group concentrated on niche operations. A substantive
reorganization was made to asset portfolio and group structure. As
a result of which ten subsidiaries were sold and some projects with
doubtful prospects were terminated. The Group retained the high
quality core assets and streamlined its management structure.

On the other hand, for the purpose of enhancing its strength, the
Group emphasized on management team building. The Group
added high calibre professionals to its management through
different ways. Comprehensive management systems were
established and operating practices regulated.

It can be sure that the various measures are to bring in impetus for
new development.

For the recent years, the PRC economy envisages strong growth.
An economic landscape based on the Pearl River Delta and Yangtze
River Delta economic districts has been formed. As the core of the
Pearl River Delta, Guangzhou and its surrounding areas are
considered to have immense development potential. Since last year,
the profitability of housing and commercial projects has been on the
rise. All of the Group’s current projects under development are
situated in the prime commercial area of Guangzhou and should
possess excellent potential. The Group will deploy all resources to
expedite the progress of the project so as to realize profits as fast as
possible.

With the continued high-flying growth of the domestic economy;, |
believe that given the valuable experience accumulated for years in
the real estate industry, the Group is heading towards a bright
future.
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APPRECIATION

On behalf of the Board, | would like to thank our shareholders for
their continued support to the Group and the dedicated management
and staff for their valuable contributions during the year.

Tong Shi Jun
Chairman

Hong Kong, 27 April 2004
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