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Property Development and
Investment in China

During the year, the Group
progressed its strategy to capitalise
8 on the potentially vast opportunities
in the Mainland China’s thriving
- property market to broaden its

i property development portfolio.

A continued inflow of international
capital to Shanghai has underpinned
strong rises in residential property
price and rental, benefiting Chelsea,
the luxury serviced apartment in
Shanghai that was acquired by the
Group in 2000. Since its inception, Chelsea has been generating good returns for the
Group, being a sought-after destination for top executives from multinational companies.
During the first half of the 2003/2004 financial year, Chelsea was inevitably affected by
the SARS outbreak. Following a strong rebound in the second half, however, Chelsea
was able to achieve 93 per cent occupancy as at 31 March 2004 with an average daily
rental of US$0.70 per square metre, among the highest rentals in the area, a performance
that reflects its high standard of professional service. With the number of expatriates in
Shanghai continues to grow, the outlook for this high-end serviced apartment is promising

and we expect the recurrent income to be strong.

In late 2002, the Group made another important investment & .« oo sontics Asia
in the Mainland China and entered into agreements with
Jingan District Government of Shanghai, whereby the LS

Group has been granted rights to develop several adjacent i
prime sites in Jingan District into a comprehensive
development comprising of deluxe hotels, offices, serviced
apartments, retail and residential. The sites are strategically

located in a prime location in Jingan, and served by an

excellent transportatlon network, including the eX|st|ng and
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developed into a new landmark project at the heart of an established

Central Business District area, and crafted to blend East and West,
: - old and new, culture and technology. Building on the track record

of our renowned flagship project in Discovery Bay, the Jingan project
aspires to create an exclusive address and a new social hub in Shanghai, combining
cultural and business cores into a comprehensive development for local people and

expatriates.

The phasing of the project will be aligned with market development. The soaring property
; market in Shanghai has recently resulted in a series of government measures aiming to
. regulate the market and maintain stable growth. In light of these measures, demolition
and resettlement work in Jingan District have been re-scheduled. The prospects of the
Jingan project nonetheless remain promising and it is expected to generate reasonable

e i |

% 1 return and steady recurrent income for the Group in the longer term.
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Healthcare Services Investment

_na The Group continued its
investment in healthcare
services through its wholly
owned subsidiary, GenRx
Holdings Ltd. New clinics
are being opened while
existing clinics have built
up respectable cash flows.

Following the opening of
the Qualigenics Diabetes
Centre in Shatin, the joint
venture with the Chinese
University of Hong Kong in
November 2002, a second
clinic was opened in July
2003 to serve outpatient clientele in Central, offering new services and equipment, and
providing people with the choice of a new private medical centre. A sister operation
providing specialty cardiovascular medical services is also set to launch in 2004.

The AmMed Cancer Center at the Adventist Hospital experienced good growth in patient
volume and income, resulting in positive net cash flow. Plans are in hand to launch an
innovative integration of private and public healthcare resources, establishing a new
medical centre in Hong Kong’s Central Business District to meet market demand.

During the year, GenRx’s wholly owned subsidiary, Healthway Medical Clinics, the largest
network of multi-specialty clinics in Metro Manila, the Philippines, inaugurated two new
clinics in two upmarket malls, providing more convenient professional services to
patients. Healthway also opened a new concept clinic, Clarity Aesthetic & Laser Center,
providing dermatology and aesthetic medicine services. The new clinics aim to create
strong brand exposure through their locations in prime shopping malls with heavy

shoppers traffic.
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The Group’s dental investment in the Mainland China, Arrail Dental Group and
Orthodontics Asia, also expanded and relocated to prime locations in Beijing, Shanghai
and Shenzhen to serve their large expatriate communities better. In Hong Kong, Health
& Care Dental Group suffered a mild setback during SARS but revenue quickly returned

to its growth path.

Our healthcare investment provides a good model for expansion into other markets in
Asia, and the Group will continue to seek investment opportunities in this field.

Manufacturing

It was a good and profitable year for the bathroom furnishings operation, Imperial
Bathroom Products Ltd. Overall sales and profits grew steadily through the year, with
Australia and the United Kingdom performing especially well. The US market is starting
to develop and other potential markets are under review. In Hong Kong, the products
are widely used by many major property developers. It is envisaged that the demand
for bathroom furnishing products will continue to rise in the Mainland China as its
economy continues to expand, and the company intends to tap the potential of this

market.
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