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Notes to the Financial Statements

For the year ended 31 March 2004

General

The Company is an exempted company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™).

The Company is an investment holding company. Its subsidiaries are
principally engaged in the development, management and provision of
essential and recreational services for residential housing and leisure projects
in Discovery Bay, Lantau Island, other property development, property
investment, hotel operation, manufacturing, other investments and provision
of health care services.

The Group'’s associates and jointly controlled entities are principally engaged
in property development, property investment, construction and provision
of health care services.

Adoption of Hong Kong Financial Reporting Standard and
Change in Accounting Policy

In the current year, the Group has adopted, for the first time, the following
Hong Kong Financial Reporting Standard ("HKFRS™) issued by the Hong Kong
Society of Accountants ("HKSA™), the term of HKFRS is inclusive of Statements
of Standard Accounting Practice ("SSAPs”) and Interpretations approved
by the HKSA:
SSAP 12 (Revised) “Income taxes”

The principal effect of the implementation of SSAP 12 (Revised) is in relation
to deferred tax. In the previous years, partial provision was made for deferred
tax using the income statement liability method, i.e. a liability was recognised
in respect of fiming differences arising, except where those timing differences
were not expected to reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, with
limited exceptions. In the absence of any specific transitional requirements
in SSAP 12 (Revised), the new accounting policy has been applied
retrospectively. Comparative amounts for prior period have been restated
accordingly.
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Notes to the Financial Statements

For the year ended 31 March 2004

2. Adoption of Hong Kong Financial Reporting Standard and
Change in Accounting Policy - continued

The financial effect of the adoption of SSAP 12 (Revised) is summarised below:

Balance at 31 March 2003
As originally stated

Recognition of deferred tax assets
and liabilities

Recognition of deferred tax assets and
liabilities shared by minority interests

As restated

Balance at 31 March 2002
As originally stated

Recognition of deferred tax assets and

liabilities

Recognition of deferred tax assets and
liabilities shared by minority interests

As restated

BRBE-TT
M= A=+ BILEE 2 ARE 17 AT

TE=s=A=+-BILEEFEEN

EESEMHREE
R RF Asset R EE
Accumulated revaluation Exchange
profits reserve reserve
&8 H&EET H&EETT
HKS'M HKS'M HKS'M
3.992.9 182.4 (257.8)
(110.9) (49.9) 53.1
— 1.8 (2.0
(110.9) (48.1) 51.1
3.882.0 134.3 (206.7)
4,693.5 188.4 (287.8)
(87.1) 61.7) 54.8
a.mn 1.8 2.2
(88.2) (49.9) 52.6
4,605.3 138.5 (235.2)

The adoption of SSAP 12 (Revised) has resulted in a decrease in the net profit
for the year ended 31 March 2004 of HK$17.4 million and an increase in net
loss for the year ended 31 March 2003 of HK$22.7 million.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3. FTEETHHE 3. Significant Accounting Policies

APBHRRIRIBELKAEORE - WO HAER
KREME  BEVEREFREELHE -

AT EE T REEE AR RIRAGEE - KW
ZEERHBENT

GaEE
SARBREOEARTRENBAT (A THBA

(AEBDBESF=A=1t—RILZMBE®RE -

FRAEBARLEZHMBRAREED BB KEER
ZABRMBELELEMZAILGAGE KRR -

AEBRNRRHEZMBEAR S REHKHACRER

SRR

MEBARZRE

RMBRRZIRETINARARZEERBERARIR
ERREBEARK -

BMEDNT 2R

al

BENRZEENEERRBUESEIHA AL
BMBHRER - ZFREZFRE AL EREW
BRI EBEZCHBRERERE

HEEEEHNKREEAFMR LA 2003/2004 F

The financial statements have been prepared under the historical cost
convention, as modified for the revaluation of investment properties, hotel
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of the Company and its subsidiaries (hereinafter collectively referred to as
the "Group”) made up to 31 March each year.

The results of subsidiaries acquired and disposed of during the year are
included in the consolidated income statement from and up to their effective
dates of acquisition and disposal respectively.

All significant intercompany fransactions and balances within the Group are
eliminated on consolidation.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet at
cost less any impairment loss.

Interests in associates

The results and assets and liabilities of associates are incorporated in the
consolidated financial statements using the equity method of accounting.
The carrying amount of such investments is reduced to recognise any
identified impairment loss in the value of individual investments.
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Notes to the Financial Statements

For the year ended 31 March 2004

3. Significant Accounting Policies - continued

Joint ventures

Where a group company undertakes its activities under joint venture
arrangements directly, constituted as jointly controlled assets, the Group’s
share of jointly controlled assets and any liabilities incurred jointly with other
venturers are recognised in the financial statements and classified according
to their nature. Liabilities and expenses incurred directly in respect of interests
in jointly controlled assets are accounted for on an accrual basis.

Income from the sale or use of the Group’s share of the output of jointly
conftrolled assets, fogether with its share of joint venture expenses, are
recognised when it is probable that the economic benefits associated with
the transaction will flow to/from the Group.

Joint venture arrangements which involve the establishment of a separate
entity in which each venturer has an interest are referred to as jointly
conftrolled entities. The Group reports its interests in jointly controlled entities
using the equity method of accounting. The carrying amount of such interests
is reduced to recognise any identified impairment loss in the value of
individual investments.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable assets
and liabilities of a subsidiary, associate or jointly controlled entity at the date
of acquisition. Goodwill is recognised as an asset and amortised on a straight-
line basis over its useful economic life of not more than twenty years.

Goodwill arising on the acquisition of an associate or a jointly controlled
entity is included within the carrying amount of the associate or jointly
conftrolled entity. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet.

On disposal of a subsidiary, associate or jointly controlled entity, the
attributable amount of unamortised goodwill is included in the determination
of the profit or loss on disposal.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3. FEEHBER & 3. Significant Accounting Policies - continued
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Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary, associate or
jointly conftrolled entity at the date of acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets and is released
to income based on an analysis of the circumstances from which the balance
resulted.

To the extent that the negative goodwill is attributable to losses or expenses
anficipated at the date of acquisition, it is released to income in the period
in which those losses or expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the remaining average
useful life of the identifiable acquired depreciable assets. To the extent that
such negative goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as income immediately.

Negative goodwill arising on the acquisition of an associate or a jointly
conftrolled entity is deducted from the carrying value of that associate or
jointly controlled entity. Negative goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as a deduction
from assefs.

Revenue recognition

Income from properties developed for sale, which have not been pre-sold
prior to completion of development, is recognised on the execution of legally
binding, unconditional and irrevocable sales contfracts. Income from
properties developed for sale which have been pre-sold prior to completion
of development is recognised over the period from the execution of a legally
binding sales contract fo the completion of development as a proportion of
the total estimated profit of the development on the basis of development
costs incurred to date as a proportion of estimated total development costs.

Income from outright sales of an entire development project and/or
development rights prior to completion and sales of completed properties
are recognised on the execution of legally binding, unconditional and
irrevocable contfracts.
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Notes to the Financial Statements

For the year ended 31 March 2004

3.

Significant Accounting Policies - continued
Revenue recognition - confinued

Sales of goods are recognised when goods are delivered and ftitle has
passed.

Service income is recognised as services are rendered.

Rental income, including rentals invoiced in advance from property letting
under operating leases, is recognised on a straight-line basis over the term
of the relevant lease.

Dividend income is recognised when the Group’s/Company’s right to receive
payments has been established.

Interest income from bank deposits is accrued on a time basis by reference
to the principal outstanding and at the interest rate applicable. Other interest
income is recognised in the income statement as above, on an accrual basis,
except in the case of receivables which are considered to be doubtful at
which stage interest accrual ceases.

Sales of investments are recognised on the execution of legally binding,
unconditional and irrevocable contracts.

Property, plant and equipment

Property, plant and equipment, other than hotel properties and construction
in progress, is stated at cost less depreciation and accumulated impairment
losses, if any.

The profit or loss arising from disposal or retirement of an asset is determined
as the difference between the sale proceeds and the carrying amount of
the asset and is recognised in the income statement.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3. FESHBEX—E& 3. Significant Accounting Policies - continued
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Property, plant and equipment - continued

Depreciation is provided to write off the cost of items of property, plant and
equipment other than hotel properties and constfruction in progress, using
the straight line method, over their estimated useful lives which are as follows:

Freehold land
Leasehold land

No depreciation
Over the unexpired term of the
relevant lease

Leasehold buildings, commercial and 5 — 40 years
leisure facilities

Leasehold improvements 5 years

Furniture, fixtures and equipment 3 — S years

Plant, machinery and equipment 5 — 15 years

Ferries, launches and motor vehicles 5 — 20 years

Assets held under finance leases are depreciated over their expected useful
lives on the same basis as owned assets or, where shorter, the term of the
related lease.

Construction in progress is stated at cost less any identified impairment loss.
Construction in progress is not depreciated until completion of construction.
On completion of consfruction, the assets are transferred to appropriate
categories of property, plant and equipment.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, so
that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.



A 15 iR R P aE

HE—_FEEWF=A=+—HIEFE

3.

FEGTBR-E
REME

REMEEMFBERRE BN ZERYE - MtZ
FYEMER A WATIIZ A FRAUERER
BE -

BRENRIRESFEXRHEREERZARME
BT BRIERBZEHRTEABBIRENEELN
EEZER BREHRREVMESHEMELEZA
B OBRARENEELRHEAN EEGELEZE
ERBREMEEMHFER HBEKERERAH

EHEREMER  FMEEMERIEZREVES
hFEERESERARSERA -

MOFHBA_+EZREMEB I TUFE -

& W) 3%

BEEMEDEBEEBEEMER 2 LHRETFR
HERBCBEEME  YOREBFEXRHEELEER
EEXEELE EHEEVMENEEZEMAK
BBABEEGHFED HAEGMEEVERSHHER
EFERD  ZEBRBEZFA—WEEAEERKAE
MeBEERFET ZARBHERID RN - B8
BUmEARTPHG - EHEBEMER - EHEMAR
RAEARFHENA ©

Notes to the Financial Statements

For the year ended 31 March 2004

3.

Significant Accounting Policies - continued
Investment properties

Investment properties are completed properties which are held for their
investment potential, any rental income derived therefrom being negotiated
at arm’s length.

Investment properties are stated at their open market value based on an
annual professional valuation at the balance sheet date. Any surplus or
deficit arising on the revaluation of investment properties is credited or
charged to the investment property revaluation reserve unless the balance
of this reserve is insufficient to cover a deficit, in which case the excess of
the deficit over the balance on the investment property revaluation reserve
is charged to the income statement.

On disposal of investment properties, the balance on the investment property
revaluation reserve attributable to the property disposed of is fransferred to
the income statement.

No depreciation is provided in respect of investment properties which are
held under leases with unexpired terms of more than twenty years.

Hotel properties

Hotel properties are interests in land and buildings and their integral fixed
plant which are collectively used in the hotel operations, and are stated at
an annual professional valuation at the balance sheet date. Any surplus
arising on revaluation of hotel properties is credited to the asset revaluation
reserve. A decrease in net carrying amount arising on revaluation of a hotel
property is charged to the income statement to the extent that it exceeds
the surplus, if any, held in the asset revaluation reserve relating to a previous
revaluation of that particular property. On the subsequent sale of hotel
properties, the attributable revaluation surplus is fransferred to accumulated
profits.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3.

Significant Accounting Policies - continued
Hotel properties - continued

No depreciation is provided on hotel properties held on leases of more than
twenty years. It is the Group’s practice to maintain the properties in a
confinual state of sound repair and to make improvements from time to time
and accordingly the directors consider that provision for depreciation is not
necessary as the properties maintain residual values at least equal to their
carrying values. Expenditure on repair and maintenance is charged to the
income statement when incurred. Hotel properties held on leases with an
unexpired term of twenty years or less are depreciated, using the straight
line method, over the unexpired term of the leases.

Properties held for/under development

Properties held for/under development, which have not been identified for
any specific purpose, are shown as non-current assets and are stated at
cost or their carrying values immediately before reclassification from
properties held for other purposes less any impairment losses recognised.

Properties under development for sale are classified under current assets
and are stated at development costs incurred to date plus estimated
attributable profit for properties which have been pre-sold less foreseeable
losses and amounts received and receivable under sales contracts.
Attributable profit is recognised only when it is reasonably certain and is
estimated as a proportion of the fotal estimated profit of the development
by reference to the development costs incurred to date as a proportion of
estimated total development costs.

Costs relating to the development of the properties, including financial costs,
are capitalised and included as properties held for/under development unfil
such time they are identified for tfransfer to specific categories of property,
plant and equipment, investment properties or properties for sale.

Completed properties for sale

Completed properties for sale are classified under current assets and are
stated at the lower of cost and net realisable value.
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Notes to the Financial Statements

For the year ended 31 March 2004

3. Significant Accounting Policies - continued

Investments in securities

Investments in securities are recognised on a frade-date basis and are initially
measured at cost.

At subsequent reporting dates, debt securities that the Group has the
expressed intention and ability to hold to maturity (held-to-maturity debt
securities) are measured at amortised cost, less any impairment loss
recognised to reflect irrecoverable amounts. The annual amortisation of any
discount or premium on the acquisition of a held-to-maturity security is
aggregated with other investment income receivable over the terms of the
instrument so that the revenue recognised in each period represents a
constant yield on the investment.

All securities other than held-to-maturity debt securities are measured at
fair value on subsequent reporting dates.

Where securities are held for trading purposes, unrealised gains and losses
are included in net profit or loss for the period. For other securities, unrealised
gains and losses are dealt with in equity, unftil the security is disposed of or is
determined to be impaired, at which fime the cumulative gain or loss is
included in net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using the weighted
average method. Net realisable value represents the estimated selling price
less all estimated costs fo completion and costs to be incurred in marketing,
selling and distribution.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3. FEEHBER & 3. Significant Accounting Policies - continued
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Taxation

Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the period. Taxable
profit differs from net profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in other
periods and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not
recognised if the femporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in a business combination)
of other assets and liabilities in a fransaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for faxable temporary differences
arising on investments in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to confrol the reversal of the
temporary difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assefts is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient faxable profit will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is
charged or credited to the income statement, except when it relates to
items charged or credited directly to equity, in which case the deferred tax
is also dealt with in equity.
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Notes to the Financial Statements

For the year ended 31 March 2004

3.

Significant Accounting Policies - continued
Leases

Leases are classified as finance leases whenever the terms of the lease
fransfer substantially all the risks and rewards of ownership tfo the lessee. All
other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Group at
their fair value at the date of acquisition. The corresponding liability to the
lessor is included in the balance sheet as a finance lease obligation. Finance
costs are charged to the income statement over the term of the relevant
lease so as to produce a constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.

Rentals receivable or payable under operating leases are credited or
charged to income on a straight-line basis over the term of the relevant
lease.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their infended use or sale, are
capitalised as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready for their
infended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying
assets is deducted from borrowing costs capitalised.

All other borrowing costs are expensed in the period in which they are
incurred.

Retirement benefits cost

Payments to defined contribution retirement benefits schemes are charged
as expenses as they fall due.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

3.

Significant Accounting Policies - continued
Foreign currencies

Transactions in currencies other than Hong Kong Dollars are initially recorded
at the rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in such currencies are re-
tfranslated at the rates prevailing on the balance sheet date. Profits and
losses arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas operations
are translated at exchange rates prevailing on the balance sheet date.
Income and expense items are translated at the average exchange rate
for the year. Exchange differences arising, if any, are classified as equity
and transferred to the Group’s exchange reserve. Such franslation
differences are recognised as income or as expenses in the period in which
the overseas operations are disposed of.

Turnover and Segment Information

Turnover represents the aggregate of the amount of sales proceeds
attributable to the Group derived from property development and
investment activities, net amounts received and receivable in respect of
sales of goods and services rendered to outside customers, investment
income, rental income from property letting and interest income from
provision of financial services to first hand purchasers of the group’s
developed properties during the year. An analysis of the Group’s turnover is
as follows:

2004 2003

BEEETT B&ET

HK$'M HKS'M

MEIHE Sales of properties 804.7 1,132.5
RERS Services rendered 559.6 500.3
HalA Rental income 222.0 221.2
"EWA Investment income 238.2 189.4
#HE B Sales of manufacturing goods 116.6 106.6
IRME AR 2 F B A Interest income from provision of financial services 13.3 8.7
1,954.4 2,1568.7

HEEEEHNKREEAFMR LA 2003/2004 F
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Notes to the Financial Statements

For the year ended 31 March 2004

4. Turnover and Segment Information - continued

The Group’s turnover and contribution to profit from operations analysed by
principal activity and by geographical location are as follows:

Business segments

For management purposes, the Group is currently organised into six operating
divisions: property development, property investment, services provided,
hotels, treasury investment and manufacturing. These divisions are the basis
on which the Group reports its primary segment information.

Segment information about these businesses for the year ended 31 March

ZAEERZEVWT : 2004 is presented below:
NERR NERE RERH EERE
Property Property Services BIE Treasury B HE ®E
development investment provided Hotels investment Manufacturing  Eliminations Consolidated
AEETL BEBT BEBT BEBT HEBT AEETL BEBT BEAT
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
HE-ZEZNE For the year ended
ZR=t-ALEE 31 March 2004
¥R TURNOVER
#HOMEE External sales 818.0 222.0 339.5 220.1 238.2 116.6 — 1,954.4
DEREE Inter-segment sales* — 46.6 7.9 0.6 — — (55.1) —
A&t Total 818.0 268.6 347 .4 220.7 238.2 116.6 (55.1) 1,954.4
Ef | RESULTS
DEEE Segment resulfs** 98.8 202.2 (64.4) (40.0) 126.5 10.5 343.6
ESSON Interest income 18.6
AOEZDRER Unallocated corporate
expenses (43.7)
&8 ) 7l Profit from operations 3185
HEER Finance costs (121.4)
HEMBRRZ & Gain on disposal of
subsidiaries 9.1
PEBENRER Share of results of
associates 128.7 — — — — 0.6 129.3
PEREDRRE Share of results of jointly
controlled entities — — 9.6) — — — 9.6)
HEEH Amortisation of goodwill (6.8)
HECERDRERSE Impairment loss recognised
in respect of goodwill (15.0)
5 5t A Profit before taxation 304.1
WA Taxation (35.5)
B e R Profit after taxation 268.6
* DEREHEENRBEREZER S 2EBHE (WAH) * Inter-segment sales are entered into in accordance with the relevant
T RPZEBNELEBIT2MENERERS agreements, if any, governing those transactions in which the pricing is with

AR (IE ) A EE - reference to prevailing market price or actual cost incurred, if appropriate.

* %

o AEREDHARRAEEMERFER S LB R Segment results have incorporated the non-cash expenses as set out in Other
M o Information of business segments.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

4. Turnover and Segment Information - continued

X¥pwE-— & Business segments - continued
NERR NERE RARS
Property Property Services
development investment provided
BEXT BEXT BEXT
HKS'M HKS'M HKS'M
RZZEME At 31 March 2004
=A=t+-8
BE ASSETS
PEEE Segment assets 3,728.4 3,006.1 764.0
NG Interests in associates 505.5 2.0 -
REAR ER Interests in jointly controlled entities — — 22.1
AREHE Taxation recoverable
RARZDAIEE Unallocated corporate assefs
GREEME Consolidated total assets
8 LIABILITIES
PEEE Segment liabilities 1,583.1 173.9 892.7
REEE Taxation liabilities
RARZDAAE Unallocated corporate liabilities
RRBEEE Consolidated total liabilities
HipER OTHER INFORMATION
BERRNE Capital additions 170.6 39.6 45.1
e Depreciation 21.0 19.8 66.0
n% - BEREREZ Impairment loss recognised in respect
HEEE of property, plant and equipment - - 23.3
BHAZEERE Impairment loss recognised
EE in respect of goodwil - - 16.7
ET#RERZ Impairment loss recognised
ERARESE on certain development projects 15.9 - —
BENEER 2 ER Deficit on revaluation of hotel
properties — — —
BEE Amortisation of goodwill — — 7.3

BERE

BIE Treasury
Hotels investment
BEBT BEBT
HKS'M HKS'M
1,469.1 1,798.1
43.6 17.3
18.3 —
2.8 —
77.8 —
13.4 —
1.0 —

i
Manufacturing

BEETL
HKS'M

275.1
34.4

7.3
12.1

14.6

Re
Consolidated
BEAT
HKS'M

11,040.8
541.9
221
23.9
525.8

12,154.5

2,722.0
202.3
2,933.8

5,858.1

280.9
121.7

HEEEEHNKREEAFMR LA 2003/2004 F
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For the year ended 31 March 2004

4, EXFRIEER - 4. Turnover and Segment Information - continued

X¥pwE-— & Business segments - continued
NERR NERE RARS BERE
Property Property Services BIE Treasury BiE HE ®E
development investment provided Hotels investment Manufacturing  Eliminations Consolidated
BEET BEXT BEAT BEET BEAT BEET BEXT BEAT
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
HE-Z22=% For the year ended
ZRE+-HLEE 31 March 2003
EEE TURNOVER
HIOMAE External sales 1,141.2 221.2 327.4 172.9 189.4 106.6 - 2,158.7
DIBREE" Inter-segment sales* - 7.0 5.5 0.5 - - (13.0) -
At Total 141.2 228.2 332.9 173.4 189.4 106.6 (13.0) 2,158.7
E4 RESULTS
DEEE Segment resulfs** 126.4 65.1 (50.3) 27.6 22.8 9.4 201.0
MEYA Interest income 26.3
*olcAAER Unallocated corporate
expenses (89.3)
ZERH Profit from operations 168.0
HEER Finance costs (65.4)
PEBERAER Share of results of associates (762.3) - - - - 1.3 (761.0)
PEEBRAER Share of results of jointly
controlled entities — — (11.5) — — — (11.5)
BEEH Amortisation of goodwill 7.7
BEAEE Loss before taxation (677.6)
A Taxation (40.6)
BRiEESR Loss affer taxation (718.2)
* DEBEENREBEREZETH2E@BHE (WWAH) * Inter-segment sales are entered intfo in accordance with the relevant
T RGZEBNELEBIT2MENERERS agreements, if any, governing those transactions in which the pricing is with
AR (IE ) A EE - reference to prevailing market price or actual cost incurred, if appropriate.
o DIREBEFAEBBEEMENMA RS **  Segment results have incorporated the non-cash expenses as set out in Other
A e Information of business segments.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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4. BXBEROIBER & 4. Turnover and Segment Information - continued

X¥pwE-— & Business segments - continued
NERR NERE RARS BERE
Property Property Services BIE Treasury B ®E
development investment provided Hotels investment Manufacturing Consolidated
BEBT BEBT BEBT BEBT BEBT BEBT BEBT
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
R-ZEZ=% At 31 March 2003
ZA=t+-H
BE ASSETS
PEEE Segment assets 4,295.1 2,999.9 667.2 1,415.8 1,626.6 289.3 11,293.9
NG Interests in associates 325.6 0.1 0.3 - - 25.2 351.2
REAR ER Interests in jointly controlled entities - - 53.0 - - - 53.0
AREHE Taxation recoverable 27.1
RARZDAIEE Unallocated corporate assets 510.6
GEEERE Consolidated total assets 12,235.8
8 LIABILITIES
NEEE Segment liabilities 1,841.1 164.6 900.3 32.9 156.5 16.0 2,970.4
BBaR Taxation liabilities 166.8
RARZDAAE Unallocated corporate liabilities 3,180.1
RRBEEE Consolidated total liabilities 6,317.3
HipER OTHER INFORMATION
BERRNE Capital additions 745.9 222.1 67.6 83.4 — 13.7 1,132.7
e Depreciation 14.9 9.7 72.8 2.6 — 158 115.8
RENREMH 2 EE Deficit on revaluation of investment
properties — 96.6 — — — — 96.6
ET#RERZ Impairment loss recognised
ERRARESE on certain development projects 61.6 - - - - - 61.6
FIEHENEMAE Write-down of properties held for
IERFE sale to their net realisable value 38.6 - - - - - 38.6
B Amortisation of goodwill - - 7.9 1.2 - - 9.1
FRHEHIEER Impairment loss recognised on
PEREY non-frading securities — — — — 0.6 — 0.6

HEEEEHNKREEAFMR LA 2003/2004 F
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Notes to the Financial Statements

For the year ended 31 March 2004

4.

Turnover and Segment Information - continued
Geographical segments

For the two years ended 31 March 2004 and 2003 , the Group’s operations
or its underlying operating assets are located in Hong Kong, North America,
South East Asia, the People’s Republic of China ("PRC™) other than Hong
Kong and Australia.

The property development, property investment and services provided
activities are carried out principally in Hong Kong, South East Asia and the
PRC. Hotel operation is carried out in South East Asia. The operating assets
of freasury investment segment are principally located in North America.
The manufacturing business is principally carried out in the PRC and Australia,
whereas the construction business is principally carried out in Hong Kong.

The following table provides an analysis of the Group’s sales by geographical
location, irrespective of the origin of the goods/services:

RuwBUEE S ZHEWR
Sales revenue by
geographical location

2004 2003

BEEET BEEr

HK$’'M HKS'M

BE Hong Kong 1,359.9 1,788.3
e South East Asia 262.3 184.5
b =M North America 221.8 92.2
RE - TEEES PRC, other than Hong Kong 91.1 79.2
SE N Australia 19.3 14.5
1,954.4 2,158.7

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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Notes to the Financial Statements

For the year ended 31 March 2004

4. Turnover and Segment Information - continued

Geographical segments - continued

The following is an analysis of the carrying amount of segment assets and
additions to property, plant and equipment, investment properties and

properties held for/under development, analysed by the geographical

location in which the assets are located:

RENERGRRE
BRPYEZARE
Additions to
property, plant,

PTHEHEEREME and equipment,
Carrying investment properties
amount of and properties held for/
segment assets under development

2004 2003 2004 2003

B &% &8 BE&EET HEETT

HKS$’'M HKS'M HK$'M HKS'M

Hong Kong 7,439.5 7,787.0 170.6 339.4
South East Asia 1,907.7 1,799.6 79.7 121.8
North America 1,500.6 1,385.1 —_ 0.4
PRC, other than Hong Kong 1,268.7 1,236.4 30.6 671.1
Australia 38.0 27.7 - —
12,154.5 12,235.8 280.9 1,132.7
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5. SHERL 5. Cost of Sales
EFAEEXNAZEBENOT : Included in the cost of sales are the following items:
2004 2003
BEET H&E T
HK$’'M HKS'M
EVEBRREBESE : Arising from property development activities:
ETRERER ZE®ER Impairment loss recognised in respect of certain
BEEBE development projects (15.9) (61.6)
WORISEL EMEZT] Write-down of properties held for sale to their net
IR %E realisable value - (38.6)
FREANECHER Reversal of impairment loss previously recognised in a
A B O development project — 17.9
(15.9) (82.3)
BERFREEBMEL : Arising from treasury investment activities:
IRHEF 2 OERREEE Impairment loss recognised in respect of non-trading securities - (0.6)
6. HEEWA 6. Other Operating Income
2004 2003
BEEET B &
HK$’'M HKS'M
HGEWABRETIRIE Other operating income includes the following:
RERSGEFZARER W Unrealised holding gain on trading securities 111.3 46.3
HEREME 2 W Gain on disposal of an investment property 12.8 —
HERB LN T Z W Gain on disposal of associates — 5.0
HEWB ARz W Gain on disposal of subsidiaries - 2.8

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004



B 5 SRR B ot

HE—_FEEWF=A=+—HIEFE

7. %X BERREZECERIABESE

RBEZE_TENF=_A=+—HILFE EFEY
AEBREEELTRN  HEBTETEER
RAEMr SR REEN T RMERRE  Fit
AEBECH I RERIR BRI - URE
22 M RE D AIERMEREE77.8EEET - 23.18
BETRIABEEET °

EEAEEVE BMELRERBEZE—TSHEBEH
RABHTFE16 -

HEEEEHNKREEAFMR LA 2003/2004 F

Notes to the Financial Statements

For the year ended 31 March 2004

7.

Impairment Losses Recognised in Respect of Property, Plant
and Equipment

During the year ended 31 March 2004, the directors conducted a review of
the Group’s operating assets and determined that a number of those assets
were impaired, due to revised plans for use or under-capacity usage.
Accordingly, impairment losses of HK$77.8 million, HK$23.1 million and
HK$14.8 million respectively have been recognised in respect of land and
construction in progress, ferries and launches, and machinery and
equipment.,

Further details of the impairment of property, plant and equipment of the
Group are set out in note 16.
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8. EERHN

8. Profit from Operations

2004 2003
BEEET B&EET
HK$’'M HKS'M
28 m A kR G A) Profit from operations has been arrived at after
T3)&I18 : charging (crediting):
% AN BN & Auditors’ remuneration 3.1 3.2
ME - BERERETE Depreciation of property, plant and equipment
BEEE Owned assets 121.7 115.7
MEMEN 2 EE Assets under finance leases - 0.1
HEWE - BERXHEZEE Loss on disposal of property, plant and equipment 2.9 6.6
BBt REF 2 EEMOMEE  Operating lease rentals in respect of land and buildings 20.5 12.4
EWEF 2 RERBFERD Net reversal of allowance for doubtful debt on loans
e iE=C] receivable — (14.9)
FEE 5 A R Net exchange gain (1.3) 4.2
RITREMF B WA Bank and other interest income (18.6) (26.3)
TR B 7% BR 7% 2 N B A Interest income from provision of financial services (13.3) (8.7)
B U A KB Total interest income (31.9) (35.0)
BEIXA(BREZHE) Staff costs (including directors’ remuneration) 287.8 302.8
HRB T Redundancy payments 1.6 4.7
BTINAEEE Total staff costs 289.4 307.5
EEMH B WA EEE Net rental income under operating leases on
REME Investment properties (216.2) (213.2)
Hib ¥ Other properties (5.8) 8.0
W BT Less: Outgoings 13.1 7.8
(208.9) (213.4)

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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9. MKER 9. Finance Costs
2004 2003
BEEET B&EET
HK$’'M HKS'M
THEEEBEB ZF R Interest on
ERAFNEREEZ Bank loans wholly repayable within
RITER five years (48.9) (67.0)
BEARAFRNEHREEZ Bank loans not wholly repayable within
RITE N five years (0.9) 0.4)
ERAFNEHREEZ Other borrowings wholly repayable within
H it g & five years (50.7) (71.3)
BIEE A Total borrowing costs (100.5) (138.7)
B ETAGBREEZKAR Less: Amounts included in the cost of qualifying assets - 81.5
(100.5) (57.2)
n RITERLZHERMRITWRE Bank loans arrangement fees and bank charges (20.9) 8.2
(121.4) (65.4)

10. DB E R RIEE

DIEEERRIEREATBEAB S ETung Chung
Station Development Company Limited
([TCSDCL)) & M119.6B88B L (ZET=F : »
GEE762288ET) -

HEEEEHNKREEAFMR LA 2003/2004 F

10. Share of Results of Associates

Included in share of results of associates is an amount relating to the share
of profit of Tung Chung Station Development Company Limited ("TCSDCL")

of HK$119.5 million (2003: share of loss of HK$762.2 million).
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Notes to the Financial Statements

For the year ended 31 March 2004

11. Directors’ and Five Highest Paid Employees’ Remuneration

Directors’ Remuneration

Fees to independent non-executive directors

Remuneration to executive directors:
Fees
Salaries and other benefits
Performance related incentive payments
Retirement benefits contributions

Emoluments of the directors were within the following bands:

Nil to HK$1,000,000

HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 tfo HK$3,000,000
HK$3,000,001 to HK$3,500,000
HK$4,500,001 to HK$5,000,000
HK$5,000,001 to HK$5,500,000
HK$5,500,001 to HK$6,000,000

2004 2003
EEET &8
HK$’'M HKS'M
0.3 0.3
14.4 16.7
0.9 —

0.9 1.2
16.2 17.9
16.5 18.2

EExAH

Number of directors

2004

2003

—_ - = O

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
"N.EEREIEEESHFEEME & 11. Directors’ and Five Highest Paid Employees’ Remuneration
- continued
EEM S Employees’ Remuneration
HE_ZZENF=A=1+—HILFE  x&£BHHE For the year ended 31 March 2004, the five highest paid individuals of the
BaFMAL  EP=2(CZFZ=F: =F) B Group included three (2003: three) executive directors, whose emoluments
TES FEZHNN EXAERE - Sma (2T are disclosed above. The emoluments of the remaining two (2003: two)
—F WMR)AUNAEE  BEZHMESLT : employees were as follows:
2004 2003
BEEETT B&%T
HK$’'M HKS'M
e REMET Salaries and other benefits 4.8 5.0
18 R Performance related incentive payments 0.7 —
ROKAE T LR Retirement benefits contributions 0.4 0.5
59 55
BEZHMSERNHRET - Their emoluments were within the following bands:
EEAH
Number of employees
2004 2003
2,500,0017% T — 3,000,0007% 7T HKS$2,500,001 to HKS$3,000,000 1 2
3,000,001/ £ — 3,500,0007% 7T HKS$3,000,001 to HK$3,500,000 1 —

HEEEEHNKREEAFMR LA 2003/2004 F
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SH B

KNFE TR R AR
ME17.5%(ZZEZ=F : 16%)
HECBEBNIEH

REBAEERBRZBE
TE 2 EINETE

EE TR
—AREE
—REREE T AN

ARAREMBRARZ
&R TR
DB ERBZEBNEHR

Notes to the Financial Statements

For the year ended 31 March 2004

12. Taxation

The charge compirises:

Hong Kong Profits Tax calculated at 17.5%
(2003: 16%) on the estimated assessable
profit for the year

Overseas tax calculated at rates prevailing
in respective jurisdictions

Deferred taxation
— current year
— attributable fo a change in tax rate

Taxation attributable fo the Company
and its subsidiaries
Share of Hong Kong Profits Tax of associates

2004 2003
EEET &8
HK$’'M HKS'M
5.0 3.6
9.7 7.5
14.7 11.1
17.8 21.9
- 5.1
17.8 27.0
32.5 38.1
3.0 2.5
35.5 40.6
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HE—TEWNF=A=1+—HIFZ For the year ended 31 March 2004
12. Bi1E—4& 12. Taxation - continued
REFHIBZ H AT B R T AR AR F (B8) H The tax charge for the year can be reconciled to the profit (loss) before
R taxation per the income statement as follows:
2004 2003
BEET H&E T
HK$’'M HKS'M
B ¢ Bl s A1 (B 48) Profit (loss) before taxation 304.1 (677.6)
W DREEE R AR Less: Share of results of associates and
BERAIZEE jointly controlled entities (119.7) 772.5
KAE REWERA Profit before taxation attributable to the Company and
J& 5 B B¢ A4 A its subsidiaries 184.4 94.9
R PTG E17.5% Tax at the domestic income tax rate
(ZZEZ=F  16%) FTEZ2FRE of 17.5% (2003: 16%) 32.3 15.2
BERRWE 2 MBHE Tax effect of income not taxable for tax purpose (41.0) (42.5)
DGRk oy - Tax effect of expenses not deductible for tax purpose 51.4 57.4
RAERMEBE MG E Tax effect of tax losses not recognised 0.7 —
CRABERERZREER Utilisation of tax losses previously not recognised - (5.3)
BRAME EAERE Increase in opening deferred tax liability resulting from
ELERIE B FEIE an increase in applicable tax rate —_ 5.1
REMAEEREEZ Effect of different tax rates of subsidiaries operating in
MBRARMEIRZZE other jurisdictions 9-1) 6.6
A Others (1.8) 1.6
AR REMBARFE Taxation attributable to the Company and
JEAS TR IR its subsidiaries for the year 32.5 38.1
13. K& 13. Dividend
2004 2003
BEET H&E T
HK$’'M HKS'M
BEIRERIAKRS —&R5E Proposed final dividend — HK$0.05 per share
(Z2ZE=F : #) (2003: nil) 57.9 —

HEEEEHNKREEAFMR LA 2003/2004 F
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Pt 1,167,378,0290 (ZEZ =4 : 1,157,378,029

HX) u"’%— °©

FII lﬂ

BN EXHE2M R @t BRES) - BREANEE

Notes to the Financial Statements

For the year ended 31 March 2004

14. Earnings (Loss) Per Share — Basic

The calculation of basic earnings (loss) per share is based on the net profit
for the year of HK$267.8 million (2003: a loss of HK$723.3 million) and on the
1,157,378,029 shares (2003: 1,157,378,029 shares) in issue during the year.

The adjustment to comparative basic loss per share, arising from the changes

HBRHEFEELATHE in accounting policies shown in note 2 above, is as follows:
2003
BT
HKS$
TR FEREAAEEBZHIE ©  Reconciliation of 2003 basic loss per share:
AEARARCET Reported figures before adjustments (0.61)
EE N ERERIF12% Adjustments arising from the adoption
(SHEF]) MIEL A of SSAP 12 (Revised) 0.01H
KE5| Restated (0.62)
AEZ—ZENF=A=1+—RALFEIEEED No diluted earnings per share has been presented for the year ended 31
BOEERK  NIEBE2INFELEREEAT - March 2004 because there were no potential ordinary shares outstanding

FERTTE R IB RN F R 2 1T A6 B = BB 18R
Lo BAREHAE_TE=_F2HEEREE -

during the year.

The computation of diluted loss per share in 2003 had not assumed the
exercise of the outstanding options during the year as this would result in a
decrease in the loss per share.

REYE 15. Investment Properties
2004 2003
BEET H&E T
HK$’'M HKS'M
BEE AT VALUATION
F1 At beginning of the year 2,190.6 2,222.0
B AR Currency realignment 8.6 3.7
BYE - BERREEA Transfer from property, plant
(FF5E106) and equipment (note 16) 30.4 29.1

NE Additions 16.5 39.9
H & Disposals (22.0) 6.2
Bih AR (BE) Surplus (deficit) on revaluation 53.7 (97.9)
FIR At end of the year 2,277.8 2,190.6

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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For the year ended 31 March 2004

15. REMX &

MN-_BENMFE=A=+—0 XEEFHEIREY
EoWWT

15. Investment Properties - continued

An analysis of the investment properties of the Group held at 31 March 2004
is as follows:

2004 2003

BEET H&E T

HK$’'M HKS'M

(LA B AR 2 5k A 1 24 Freehold outside Hong Kong 21.2 20.1
IR BB R 2 REATALD Long leases outside Hong Kong 499.4 483.8
UREEZRPAELD Long leases in Hong Kong 95.4 64.0
UREBEAZHHELD Medium term leases in Hong Kong 1,661.8 1,622.7
2,277.8 2,190.6

ARy B E T R AT 2B A E G
MR FEME= A=+ AR ARTELER
(T {E -

HEMTER
Name of valuer

HERTERAF
DTZ Debenham Tie Leung Limited
Associated Property Consultants Pte. Ltd

N&A Appraisal Company Limited

R-ZEZENF=A=+—H XEER-BEREY
EZHREGEETHEAORE L - ZAREYE
KU BHRERAERZREER/7I72BEET(ZF
T=%F :736.2B88HT) °

HEEEEHNKREEAFMR LA 2003/2004 F

The professional valuations of investment properties at 31 March 2004 were
carried out by the following independent firms of qualified professional
valuers on an open market value basis.

REMEREZEZHE
Location of investment properties

R NP EEMM R

Hong Kong and other parts of the PRC
N

Singapore

R

Thailand

At 31 March 2004, the Group had a 50% interest in a jointly controlled asset
in respect of an investment property. The carrying value recognised in these
financial statements amounted to HK$717.2 million (2003: HK$736.2 million).
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For the year ended 31 March 2004

16. 1% - BMERRKE 16. Property, Plant and Equipment

B BB LR
HRR EERZE BERZE AHRRAE
KEIRE B&RIE HENE Furniture, Plant, Ferries,
BENE 1#RkEF Construction Commercial ®E fixtures  machinery launches
Hotel Land and in  and leisure Leasehold and and and motor 2y
properties buildings progress facilities improvements  equipment  equipment vehicles Total
BEET BEATL BEAT BEET BEAT BEET BEATL BEET BEET
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
b3 THE GROUP
RESfEE COST OR VALUATION
RZEE=FWA—H At 1 April 2003 914.9 535.2 50.5 480.0 114.6 1563.5 221.5 485.8 2,956.0
LG Currency realignment 64.9 3.6 1.0 - 0.3) 06 0.2 0.6 70.2
HEEFEE/ Transfer from properties
BRONE held for/under
BA(ME17) development (note 17) - - - 1445 - — - — 144.5
WE Additions 18.4 0.2 52.2 5.2 1.2 25.0 1.9 3.2 117.3
BENAE Reclassifications - 364 (43.5) - - - 7.1 — -
BRAKANE Transfer to investment
(K3E15) properties (nofe 15) — (31.2) - - - — - - (31.2)
He Disposals (13) - - (15.0) (29.4) 36.7) (4.4) 73) 94,1
EHAREE Surplus on revaluation
—net 15.2 - - - - — - - 156.2
HEREAF Disposal of subsidiaries - - - - 0.3) (0.8) - 0.0 (1.2
R-EEME=A=1+-H At 31 March 2004 1,012.1 544.2 60.2 614.7 95.8 141.6 225.9 482.2 3,176.7
B Comprising:
[R{E At cost - 544.2 60.2 614.7 95.8 141.6 225.9 482.2 2,164.6
BERE- At professional
—ZEEE valuation — 2004 1,012.1 — — — - — - - 1,012.1
1,012.1 544.2 60.2 614.7 05.8 141.6 225.9 482.2 3,176.7
WERAE DEPRECIATION AND
IMPAIRMENT
RZEZ=FPKA—AH At 1 April 2003 — 83.5 — 238.0 77.6 93.5 120.9 212.9 826.4
SRR Currency realignment - - - - - 05 0.1 0.5 09
KEERE Provided for the year — 16.5 — 19.0 14,3 23.5 17.6 30.8 121.7
BRAREER (M) Impairment loss
recognised (Note) — 43.7 34.1 - - 0.2 14,6 23.1 115.7
BREKANE Eliminated on transfer to
73 investment properties - (0.8) - - - - - - (0.8)
LERHE Eliminated on disposals — — — (13.3) (28.2) (35.8) 4.9 (6.4) (88.1)
HERB AR EHER Eliminated on disposal of
subsidiaries - — - — 0.3) 0.3) - 0.1 ©.7)
WZZTME=A=+—H At 31 March 2004 - 142.9 34.1 243.7 63.4 81.6 148.6 260.8 975.1
REFE NET BOOK VALUES
R-EEME=A=+—H At 31 March 2004 1,012.1 401.3 26.1 371.0 32.4 60.0 77.3 221.4 2,201.6
WZEE=F=ZR=+-H At 31 March 2003 914.9 4517 50.5 242.0 37.0 60.0 100.6 272.9 2,129.6
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Notes to the Financial Statements

For the year ended 31 March 2004

ftit - RZZEEWUF=ZRA=+—H  AEBEE2 X208

B (HERNIBERET) 2RENBE R
T 2K AEREERREME - Mt 2 aK(E
A5 E BT (HENH86.08EET) - RER
—ETNENA BRI Z BEmE - AEEES
EEE TRERER-_ZZTMEN\AZBATTE
PARR I %tk - AR SR BT AR M AR LR Wk -
BAT RSB0 ISN - ARBES B AR EEAE
B -

BEERR FAEEEESZE LI KA ERR
TENMBAEBLMKERT ZFREE - Bt 5EAT
ZHIEEE  E2IERIMEERKRDFIRE
BATEBRET A3 TEEBTT © MHN - TREUFZ
T ZKAMERER  BFANEEZEENER
1k (RHFE39) »

RMEBEIDRYE  BELRREZTTE DS 5EE
R MEMANESEIZEBENE - BFE&&iE
ZHEOMBARRREREFHEETE > MPRES

16. Property, Plant and Equipment - continued

Note:

3% °

b N
RE
R-_EE=FMA—H
NE
k=

R-_EZENF=A=+—H

i
R-TE=FMA—A
ENGRES 3
5 5

RZZEZENFE=ZA=+—H

BRERE
R-_ZEZENF=A=+—H

R_EE=F=A=+—H

HEEEEHNKREEAFMR LA 2003/2004 F

THE COMPANY
COST

At 1 April 2003
Additions
Disposals

At 31 March 2004

DEPRECIATION

At 1 April 2003
Provided for the year
Eliminated on disposals

At 31 March 2004

NET BOOK VALUES
At 31 March 2004

At 31 March 2003

On 31 March 2004, the Group paid a deposit of THB20 million (equivalent to
approximately HKS4.0 million) for the acquisition of the freehold right of the
land with the total consideration to be THB435 million (equivalent to
approximately HK$86.0 million) for redevelopment purposes. Pursuant to the
relevant agreement entered on 2 April 2004, the Group has an option,
exercisable aft its sole discretion before 2 August 2004, to terminate the
agreement without incurring any further liabilities apart from the deposit being
forfeited.

In the opinion of directors, the Group will commence the revised development
plan on the respective land based on acquiring such freehold title of the land.
Accordingly, the previous construction was halted, the costs of HK$34.1 million
and HK$43.7 million respectively in respect of the construction in progress and
leasehold cost of land were impaired. In addition, the annual lease payment
obligation will cease upon completion of obtaining the freehold title of the
land (see note 39).

Impairment loss was recognised based on the recoverable amounts of
property, plant and equipment which were determined by the estimated
discounted net future cash flows from these property, plant and equipment at
a discount rate of 3%.

A
HKERRE
HEMELEE Furniture, "E

Leasehold fixtures and Motor Bet
improvements equipment vehicles Total
BEBT HEEBT H&EET H&EET
HKS'M HKS'M HKS'M HKS'M
5.0 3.5 3.2 11.7
— — 1.3 1.3
— ©.1D 0.6) 0.7)
5.0 3.4 3.9 12.3
5.0 3.2 2.0 10.2
— 0.1 0.7 0.8
— 0.1 0.1 0.2)
5.0 3.2 2.6 10.8
— 0.2 1.3 1.5
— 0.3 1.2 1.5
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
16. % - MERRE & 16. Property, Plant and Equipment - continued
RZEZENF=ZA=Z+—8 AEEFEHZBEED An analysis of the hotel properties and land and buildings of the Group held
ERTHEEFZONET : as at 31 March 2004 is as follows:
B JE YD 3 THREF
Hotel properties Land and buildings
2004 2003 2004 2003
BEEET B&E%Er BEET B &E T
HKS$’'M HKS'M HK$’'M HKS'M
UREBEBUINDE ZKAEZE#E  Freehold outside Hong Kong 547.1 473.2 - —
IR BBEUIMER 2 REATALD Long leases outside Hong Kong 465.0 441.7 1.1 0.9
LR B AN R 2 A HAFE 4) Medium term leases outside
Hong Kong - — 106.2 150.4
UREEZRPAELD Long leases in Hong Kong - — 120.0 153.0
UREAZHHELD Medium term leases in Hong Kong - — 137.8 142.8
UREEZEHELD Short leases in Hong Kong - — 36.2 4.6
1,012.1 914.9 401.3 451.7 n
BIEMEZEXEHBETHUN T ZB YR EEMBE The professional valuations of hotel properties as at 31 March 2004 were
TR TN F=A=+—HEARAMERER carried out by the following independent firms of qualified professional
BRB#ETHE - valuers, on an open market value, existing use basis.
HEMTER EENERZEZHE
Name of valuer Location of hotel properties
N&A Appraisal Company Limited ZH=2A
Bangkok, Thailand
Associated Property Consultants Pte. Ltd. i B A
Sentosa, Singapore
BIERERNFTE 2EM RERZEHRTERE The net book value of furniture, fixtures and equipment and motor vehicles
HFAZEREFEARRBOOEEB T (ZTEE=F : in aggregate of HKS$0.6 million (2003: HK$5.0 million) were held under finance
5088%7T) ° leases at the balance sheet date.
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17. 3R BRBDYE 17. Properties Held For/Under Development
Hih SRR RETYE
Other properties held
B9 for/under development
BHREIER i1 74 LRE B
Discovery Bay 58 BAoh it &
development in outside wat
project Hong Kong Hong Kong Total
BEET BEET BE%T B&E%T
HKS'M HKS'M HKS'M HKS'M
AEHE THE GROUP
RAESREE COST OR CARRYING VALUE
R-TE=—FmA—H At 1 April 2003 1,574.8 6.6 876.8 2,458.2
BB Currency realignment — — 11.5 11.5
NE Additions 125.5 — 21.6 147.1
& 8 A ) On disposal of subsidiaries — — (53.9) (53.9)
HEBEYE  BE Transfer to property, plant and
& (fsE16) equipment (note 16) (144.5) — — (144.5)
EFTRRERHZ Impairment loss recognised on
BERERREEE certain development projects
(FF5E) (Note) — — (15.9) (15.9)
R-EENF=A=+—H At 31 March 2004 1,5655.8 6.6 840.1 2,402.5
BREATERAFTE Z2WE The properties are held under:
KAV ERE Freehold — — 241.8 241.8
REIFE A Long leases — — 178.9 178.9
FR HAAE 4V Medium term leases 1,555.8 6.6 419.4 1,981.8
1,655.8 6.6 840.1 2,402.5
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REEB - 1638BEETZEERA (ZTE=
F 1652888 CBERER T HERTMEZ
DRI

ORI BB R 2 H R B R BERP Y E
BREEE-_ZENF=A=+—HAEEEXMF
Bl EEmELE—IEE 2 LA D A R Ay
EREKAAS89.8EEBTL(ZTT=F  580.8EHE
BIL) c RZTET=F - AFEHFLTELHERR
EETEBRNTOBERE LEMHTESELTH
EEZAR - BEABEHE  A5EEAXF LS
ERRELIMEARE  FEREBRTREGER
BB ([ A]) EARY,305.8E 8L (HHER
1,232.6E BB L) o Ll RE 2 £ HbAk A T IA
DHNFRARER  BHFELS - RESHER
T2l EEREE ZAFERA (FEELMAR) &
AE%A@%AE%%&@%%S&NAE%%iﬁC:
TT=4F: AR¥3,174288 T HE12,996.4
E%%EW
BEMARARE  aRIHEREER T =F+—A
REUAKE - BFLEBN2FBTERTERFEE
BRBRNEETZR Bt HE_TTWF=
AZ+—8 BRI RINFAER - EER
B KASEESLTREBRNTENED  BitEaiEL
HWER—ZERAFIMNAER - FHTEBMTEK
FEBEETERTREEER  AEERBRREE
BAMRAELH -

Rz TR A ARBEBR_TEEMF=HA=+—
E|7/\E\'j()42 851%—/%7E(—7i§:ﬂ5 642, 85{%—/%
70) ¢ ERRE T AN EE38FTI 2 B E A B AREIE o

Hiat - RAFE  AEEHHER\HETIR  LES
ZEURUERGEMTELZEERTEZEH
RIAE 2RO SR o EARERKARE T HINE
RERZISOBBATZERKACHE -

Notes to the Financial Statements

For the year ended 31 March 2004

17. Properties Held For/Under Development - confinued

At the balance sheet date, total borrowing costs capitalised in the properties
held for/under development were HKS$163.8 million (2003: HK$165.2 million).

Included above other properties held for/under development outside Hong
Kong an amount of HK$§589.8 million (2003: HK$589.8 million) was the land
cost instalments and other redevelopment cost paid by the Group up to 31
March 2004 for a project in Jingan District, Shanghai, the PRC. In 2003, the
Group entered into agreements with the Jingan Land Bureau and the Jingan
Government for the purchase of pieces of land in Jingan District, Shanghai,
PRC for redevelopment purposes. Pursuant to the relevant agreements, the
Group is required to pay an aggregate amount which comprises land use
rights cost, demolition and resettlement cost and urban utilities construction
cost ("land cost”) in the total sum of RMB1,305.8 million (equivalent to
HK$1,232.6 million). The land cost is paid by unequal instalments for the
relevant pieces of land. The estimated total cost, based on the latest
development plan, (excluding land cost) for the redevelopment project is
RMB4,035.4 million (equivalent to HK$3,809.4 million) (2003: RMB3,174.2 million
equivalent to HK$2,996.4 million).

Pursuant to the relevant agreements, the first piece of land was originally
scheduled to be delivered to the Group in November 2003. As the relevant
demolition and resettlement work and urban uftilities construction by the
Jingan Government are still in progress, the first piece of land had not been
delivered to the Group as at 31 March 2004. In the opinion of directors, after
re-negotiations between the Group and Jingan Government, the first piece
of land is expected to be delivered to the Group in 2005. The Group will
inspect and take possession of the relevant pieces of land upon the
completion of demolition and resettlement work and urban utilities
construction by the Jingan Government.

The unpaid instalments of land cost of HK$642.8 million (2003: HK$642.8 million)
as at 31 March 2004 are included in the contracted capital commitments
as set out in note 38.

Note: During the year, the Group has undertaken a review of its development projects
to assess the recoverable amount with reference to valuations made by
independent qualified professional valuers. Development costs amounting to
HKS$15.9 million in relation to infrastructure costs and certain development
projects in overseas was impaired.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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18. & 18. Goodwill

BEEERT
rEE THE GROUP HKS'M
RE COST
R-EZE=FNAH—H At 1 April 2003 243.3
b H, A B Exchange realignment ©.1
k=N Y-S /NC] Disposal of subsidiaries (0.3)
R-ZEENF=A=+—H At 31 March 2004 242.9
ey AMORTISATION
R-ZBEE=FNAH—H At 1 April 2003 239.4
FEXH Charge for the year 1.5
ERRREEE Impairment loss recognised 1.7
HEME A A Disposal of subsidiaries .1
RZZEENF=A=+—H At 31 March 2004 242.5
BRHEEE NET BOOK VALUES
RZEENF=A=+—H At 31 March 2004 0.4
RZEE=F=HF=+—H At 31 March 2003 3.9
FEDWENBAREEAZaBEY AE T8 The goodwill represents the premium arising on the acquisition of subsidiaries
o AFEZHHEBERISEERBTL(ZTEZT=F and is amortised over a period of five to ten years. The amortisation for the
14888 7L) ELFFATHRAX - year of HKS$1.5 million (2003: HKS$1.4 million) was included in administrative

expenses.

HEEEEHNKREEAFMR LA 2003/2004 F
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HE—TEWNF=A=1+—HIFZ For the year ended 31 March 2004
19. B AR 2= 19. Interests in Subsidiaries
AAHE
THE COMPANY
2004 2003
BEEET B &
HK$’'M HKS'M
EEMRG - RRE Unlisted shares, at cost 1,978.8 1,978.6
JiE L B /2B 2 B 3R I8 Amounts due from subsidiaries 10,703.3 8,342.4
MEBARZERZ Impairment loss recognised in value of interests
EHERRIERE in subsidiaries (3,434.8) (3.264.4)
9,247.3 7,056.6
RAFE  AEEFTEWNBRAREZFAE I During the year, the Company reviewed the carrying amounts of its interests
SHETHEAREREBEERNERME 2ER in subsidiaries and identified that the estimated discounted net future cash
REeREFHA([ATREEE]) EREFEE - flows from certain subsidiaries (the “Recoverable Amounts”) which are
I ZEMNBARC REECHEEZEWE AT estimated using relevant borrowing rates are less than the carrying amounts. 73
EB 2B S - Accordingly, the carrying amounts of these subsidiaries are reduced to their
respective Recoverable Amounts.
ARBNR_ZEENF—_A=Z+—HZEETEWER Details of the principal subsidiaries of the Company as at 31 March 2004 are

A2 IBE R 41 NLAGR AR - set out in note 41.
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004

20. i N T 2R 20. Interests in Associates

rEE
THE GROUP
2004 2003
BEETT B&ET
HK$’'M HKS'M
=] Listed
EIEEEFE Share of net assets 187.3 175.9
JEET Unlisted
G REFE Share of net liabilities (2,015.5) (2,134.6)
JE(h REEIH P E Share of unamortised goodwill 1.0 1.1
#¥ FTCSDCL Advances to TCSDCL 2,276.1 2,223.4
448.9 265.8
JRE LS L A B & R R SR IB Amounts due from other associates 61.7 66.8
510.6 332.6
REMEE QR ZTHE Market value of a listed associate 87.6 33.4
AREUE3NB(ZZEE=F : 31%) #Ez L TCSDCL * The Company has a 31% (2003: 31%) equity interest in TCSDCL, which is
HIZXBRERRBULEF _HMELRRE engaged in the development of Tung Chung Station Package Il project.
B BEZRRICYBRE S5 RMHFF42 - Extracts of the financial information of TCSDCL are set out in note 42,
B THMEAR REWE S ARIRIENEER - £ Advances to and amounts due from associates are unsecured, interest-free
BN [ FE R AR e and have no fixed terms of repayment.
AEER-_ZEENF=A=+—HFEXEBERT Details of the principal associates of the Group as at 31 March 2004 are set
ZHBEERMI AT A INAR AR © out in note 41,

HEEEEHNKREEAFMR LA 2003/2004 F
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
20. BE AT ZERS & 20. Interests in Associates - continued
Kzt - Nofte:
BMEAREEEEZZBHOT Movement of goodwill attributable to associates is as follows:
rEH
THE GROUP
BEEETT
HKS'M
RE COST
RZZEZ=FMA—AK At 1 April 2003 and
R-ZZEZEME=ZA=+—H at 31 March 2004 1.8
e AMORTISATION
R-_TEE=FWMA—A At 1 April 2003 0.7
FEZH Charge for the year 0.1
RZZZEME=A=+—H At 31 March 2004 0.8
REFE NET BOOK VALUES
RZZEZMF=/F=+—H At 31 March 2004 1.0
RZEE=F=A=+—H At 31 March 2003 1.1
FERGFTRFRCAKSEBEFHUNEREHRNE - Gooduwill is amortised on a straight line basis over its estimated useful economic life
of 5 years.
21. 8 NAIZER 21. Interests in Jointly Controlled Entities
rEE
THE GROUP
2004 2003
BEEETT H&EET
HK$’'M HKS'M
JEIh & EFE Share of net assets 10.8 20.4
R E (M) Unamortised goodwill (Note) - 21.7
10.8 42.1

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004



TR 2R M 5 Notes to the Financial Statements

é@fggg@fﬁ:ﬁ:+*5ifﬁ/§ For the year ended 31 March 2004
21. 58 NAlzER B 21. Interests in Jointly Controlled Entities - continued
ERTEERRDEER -« R3MEAFTIERITZE A loan is granted to a jointly controlled entity which is unsecured, bears
TLRZEFEIIENEGFE - REARZZEZE=F1AH interest at 3% above 3 month US$ Singapore Inter Bank Offered Rate and is
AIEE  RAFEBLEHZ_ZTNF+A - & initially repayable by October 2003 with further extension made during the
- RZZEEWNF=A=1T—BEZTZT=F=A year to October 2004. Accordingly, such loan of HK$10.1 million (2003: HK$9.6
—t+—H8 10.1E&E T (_EE:E 0.6BEB million) is classified as current as at 31 March 2004 and 31 March 2003. The
T0) ERTISIEREIER - ZZEERARAE BiEMtE loan is convertible to the share capital of the jointly controlled entity when
FRNERAZEERRIZRA - relevant conditions are met.
AEER-_ZEENF=-A=+—HZETEEE LT Details of the jointly controlled entities of the Group as at 31 March 2004 are
2 BERMIFEAVA MR o set out in note 41,
Kt - Note:
BENREEEEZZHOT Movement of goodwill attributable to jointly controlled entities is as follows:
EM
THE GROUP
BEEET
HKS'M
RE COST
RZZEZT=FMOA—AK
—EENE=A=+—H At 1 April 2003 and 31 March 2004 33.5
o5 AMORTISATION
R-_ZEE=FWMA—H At 1 April 2003 11.8
FEXH Charge for the year 6.7
EERREEE Impairment loss recognised 15.0
RZZEZENMF=F=+—H At 31 March 2004 33.5
RHEFEE NET BOOK VALUES
R-ZZEZENMF=A=+—H At 31 March 2004 —
RZEE=F=_A=+—H At 31 March 2003 21.7
MERGEAEFERASEFIANEG AN - Gooduwill is amortised on a straight line basis over its estimated useful economic life
of 5 years.
BZeERRIZEERE BEZ2ERED TER - In view of the operating loss of the jointly controlled entities, full impairment loss was
recognised.
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22. BHKRE 22. Investments in Securities
rEE
THE GROUP
2004 2003
BEEET B&ET
HK$’'M HKS'M
BZEHA Held-to-maturity
FEMEBHES Unlisted debt securities 16.4 —
R Non-trading
BRAFES LT Equity securities — Unlisted 11.5 32.8
x5 Trading
JEAFESREREERES ¢ Equity securities and managed investment funds:
i) Listed 235.9 132.9
JELET Unlisted 786.8 844.1
1,022.7 977.0
EREFRBEEFREAES Debt securities and managed bond portfolios:
i) Listed 253.0 253.6
JE LT Unlisted 256.7 219.7
509.7 473.3
REFEH B Total trading securities 1,532.4 1,450.3
1,560.3 1,483.1
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22. BHERE & 22. Investments in Securities - continued
rEE
THE GROUP
2004 2003
BEETT B&EET
HK$’'M HKS'M
WA Analysis for reporting purposes:
R EN Current 1,532.4 1,450.3
JERE Non-current 27.9 32.8
1,560.3 1,483.1
EWmESEMAE Market value of listed securities:
REA L™ Listed in Hong Kong 1.3 1.6
RgIN T Listed overseas 487.6 384.9
488.9 386.5
Ro@EHFREK Trading securities represent:
ERFBHFREES FIRED Managed treasury investment funds (note 1) 1,021.3 975.4
EREHFEEHAEE (HiF2) Managed bond portfolios (note 2) 499.6 440.8
RITREAMPBRBEITCES Securities issued by banks and other financial institutions 1.9 24.0
FEANERBEITCES Securities issued by corporate entities 9.6 10.1
1,532.4 1,450.3
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22. BHERE & 22. Investments in Securities - continued
rEE
THE GROUP
2004 2003
BEEETT BEET
HK$’'M HKS'M
BEREFRBEEEFREAS The maturity of the debt securities and managed bond
ZEBHMET portfolios falls into:
=EAR Within three months 1.0 —
“EARE—FA Over three months but less than one year 5.2 —
—FREAFNH Over one year but less than five years 4.0 9.0
hF & Over five years 16.3 15.6
BBERFEREA Unspecified 499.6 448.7
526.1 473.3
Kt - Notes:
1. EEIZISFREESHIXRELEMER Z5E 1. The managed treasury investment funds are managed by professional
SERNEEEE RERABSFLNA - investment managers and the underlying investments of these funds include
investments in equity securities.
2. ERGEFREMCHEEREALEMER Z5FK 2. The managed bond portfolios are managed by professional investment
BHAETEBRFERRIRIT - RITREAI FHEE K managers and these portfolios mainly comprise securities issued by central
EANBREITZES ° banks, banks and other financial institutions and corporate entities.
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23. Hitt&EE 23. Other Assets
rEE KAF
THE GROUP THE COMPANY
2004 2003 2004 2003
BEEETT B&ET BEEETT B&EET
HKS$’'M HKS'M HK$’'M HKS'M
JE Wik 18 o B 3Kk Mortgage instalment receivables
(H:Ea) (note a) 332.2 300.7 - —
REB1T 2 REIFE K Long term deposits with a bank
(FtzEp) (note b) 70.2 31.2 - —
EfNREEE (itc) Option fee paid (note c) 13.4 13.6 - —
FEWE K (M sEd) Loans receivable (note d) 4.6 9.1 - —
FEEMESREAM Unlisted debentures and other
BE  RRBEEE assets, net of impairment loss 5.1 5.4 2.1 2.1
425.5 360.0 2.1 2.1
Hiat - Notes:
(o) EWmBHHHERDRERTASEVEZEERZ (a) The mortgage instalment receivables represent the financing provided to buyers

©)

©

(&

BE o WHAZNERETSNEME  XEEH
MmELERTEBEB - tEFRXAFERKRD - it
R R TI AR M EEE IRIBER - R—FA
I RYRBSBHFI7T0OEEET (ZTEE=
F:I08ABEL CREERDEEZ EKE
A e

EAfjjﬂE A=+—H EHHERNERITET
C HA15.6BEHEIT 234888 7.8EEHE
7T 785%@75&156@%%73?“%% T—=
FRHA —=F A —=%+A-
*:E)\ﬂ&_iﬁfﬂizﬂiﬂ,ﬁﬂ

®)

of development properties of the Group. The amounts bear interest at market
rates and are receivable by instalments over a period of not more than 20 years
from the sale of the relevant flats. The receivables are secured by a second
mortgage over the properties. The portion of mortgage instalment receivables
due within one year of HK$17.0 million (2003: HK$10.8 million) is included as frade
receivables in current assets.

As at 31 March 2004, the long term deposits represent deposits placed with
banks of which HK$15.6 million, HK$23.4 million, HK$7.8 million, HK$7.8 million
and HK$15.6 million will mature in May 2013, June 2013, July 2013, August 2013
and March 2014 respectively.

RIEE=FZ A=+ —HEHERIFRIERTT As at 31 March 2003, the long term deposits represent deposits placed with a
WHRMRZZEZENFNARZZE-—=F=AEH2 bank of which HK$15.6 million and HK$15.6 million will mature in August 2008
EHFRIS.6BEETRISBEBT ° and March 2013 respectively.

RBEBDEEANAEEMZA 2 EMNNEE —{L
REBFEREEMEBRTN ZEYEThe Castro
Valley Ranch @ Castro Valley Properties, Inc.
(fCVPU)iﬁZ%E’H%ﬁH BIF—TBRIFZEDE

©

The option fee paid represents an initial fee paid to Castro Valley Properties,
Inc. ("CVPI") for an option granted to the Group to purchase The Castro Valley
Ranch, a property located in Santa Clara County, California, United States of
America. The amount will be refundable to the Group pursuant fo an agreement

BRI E RABEEEESEREOEANER - CVPIT to terminate the property development. CVPI is a related party of a trust, the
*EE%%%ZE%L/@: ZETCTRITEHRBE discretionary objects of which include Mr Cha Chi Ming, the Chairman of the

RARMEREEBFERFELE -

EEEFR—FANIBMzBORISASEET(ZF
T=F ASHEBEL)EERERERDEECHME
WRIERA

HEEEEHNKREEAFMR LA 2003/2004 F
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Company.

The portion of loans receivable due within one year of HK$4.5 million (2003: HK$4.5
million) is included as other receivables in current assets.
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24. FE 24. Inventories
KEE
THE GROUP
2004 2003
BEETT B&EEr
HKS$'M HKS'M
2 ¥ m Consumable stores 36.1 35.1
R # 8 Raw materials 14.1 13.5
F R Work in progress 0.7 1.3
RIAX o Finished goods 35.1 32.6
86.0 82.5
X ANE At cost 85.2 81.4
Al IR FE (R m) At net realisable value (finished goods) 0.8 1.1
86.0 82.5
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For the year ended 31 March 2004

25. Trade Receivables

AEBGRTEPZEEMRFEA—RBEIIEE -
IMREEMS @ HERFAEMERBEEMELR
BERMAEE - MEHE - RRBILAZXRNOR
N BEERTAREZARMER - EERER
RYEEETETRE2HEN - ERARAELEN
FTHEBHNEE - WEHESAZN LS - SN
BRI 2 BRARZXRENRHN - EER MG
TEFPH—REEHHIOEHNE -

REERARBEZRAZREDTIT -

AR EIH Not yet due

# Overdue:
0 — 60K 0 — 60 days
61 — 90K 61 — 90 days
B #EO0K Over 90 days

HEEEEHNKREEAFMR LA 2003/2004 F

The credit period allowed by the Group to its customers is dependent on
the general practice in the industry concerned. For property sales, sales terms
vary for each property project and are determined with reference to the
prevailing market conditions. Sale of properties are normally completed upon
the execution of legally binding, unconditional and irrevocable contracts
and the sale prices are usually fully paid when the properties are assigned
to the purchasers. Deferred payment terms are sometimes offered to
purchasers at a premium. Property rentals are payable in advance. Payments
for club and hotel services are due on demand. The general credit ferms
allowed for customers of manufactured goods range from 30 to 90 days.

The following is an aged analysis of tfrade receivables at the balance sheet
date:

REE

THE GROUP
2004 2003
BEEET HEET
HK$’M HKS'M
184.8 99.5
33.0 27.2
5.8 5.0
6.4 7.6
230.0 139.3
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
26. ENESRM  BERESER 26. Trade Payables, Provision and Accrued Charges
BRNESER  BEREAEAPDTENE SRR Included in trade payables, provision and accrued charges are trade
Q0.6AEBIL(ZEE=1F : 141.9658E7T) » ERR payables of HK$96.6 million (2003: HK$141.9 million), an aged analysis of which
DT - is as follows:
rEH
THE GROUP
2004 2003
BEET H&E T
HK$’'M HKS'M
AR EIH Not yet due 72.1 110.2
# Y Overdue:
0 — 60K 0 — 60 days 18.1 20.4
61 — 90K 61 — 90 days 0.7 1.2
B #EO0K Over 90 days 5.7 10.1
96.6 141.9
ENESER  BEREFERERERE TEE The trade payables, provision and accrued charges has included provisions
HEEPTEZ B HE356.3A BB (ZTT=F : 356.4 for certain construction obligations of HK$356.3 million (2003: HK$356.4
BEAT - AEBETYMEEREB 2AEY - A million). In the course of the property development activities, the Group is
RIEEHEE R EERE - RERIBE AERE obliged to construct certain common or public facilities within the
ABTAHLARER - At - AEEZ R AT ILIE development projects in accordance with the development plans approved
EEZCRBIERBE 2T - S REMNE by the relevant authorities. Provision for such construction costs has been
e LA B 2 EHFIBFEHIIMT made when a reliable estimate can be made of the amount of this obligation

and the details of the movement of the provision are set out below.

BEEETT

HKS'M

RZEZ=—FUAH—H &% Balance at 1 April 2003 356.4
FANEA Utilised during the year 0.1
RZETMF=HA=+—H2Z4%&% Balance at 31 March 2004 356.3

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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27. A 27. Share Capital
—EEMER-_FE=F
2004 & 2003
BHEE
Number BEET
of shares HKS'M
ETE R Authorised:
FRREEOC.25F T2 T @K Ordinary shares of HK$0.25 each 2,000,000,000 500.0
EETRHERAE Issued and fully paid:
SR EE0.258 T2 LBk Ordinary shares of HK$0.25 each 1,157,378,029 289.3
28. RIEREFE 28. Share Option Scheme
$’&ﬂfﬁfﬁz—lﬁiﬁﬁﬁﬁﬁﬁf%ﬂEE@:I;?%?:&_ The Company currently has a share option scheme adopted on 3 January
AZBERIA - RBATE] - KRR A TARE 2002 under which the Company shall grant options to all directors (including

H s RN =t = sz/‘\E E= VA
;&g%%;)&/7;;%}3{EHHEE\E&AE;DﬁZE?Eﬁfﬁ%A(gﬁﬁ;L independent non-executive directors), full-time employees and consultants

RS o A% 7N B AR I S B (] SR A of the Company, its subsidiaries and/or its associates to subscribe for shares
ETN MY FRE al = S ©
in the Company. No option has been granted under this scheme.

HEEEEHNKREEAFMR LA 2003/2004 F
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29. f#fE 29. Reserves
AEE THE GROUP
AEBERBEEHFRNEISEZFEEREHR Details of changes in reserves of the Group are set out in the consolidated
* o statement of changes in equity on page 35.

AEBHZE—_ZTTENER-_EE=F=H=1+—H The accumulated profits of the Group as at 31 March 2004 and 2003 include

ZEFENBEATATRE 2 R5TE1E the following accumulated losses retained by:
rEH
THE GROUP
2004 2003
BEEETT B&%T
HK$’'M HKS'M
RN Associates (1,830.8) (1,964.9)
BERQA Jointly controlled entities (38.1) (28.5)
(1,868.9) (1,993.4)
=N
M E
ZEHEF B = E Capital
Accumulated Share redemption ot
profits premium reserve Total
B &E T B&ET B&ET BE%T
HKS'M HKS'M HKS'M HKS'M
¥ NN THE COMPANY
NR_EE_FNA—BZ2HERF Balance at 1 April 2002 1,491.3 866.7 3.1 2,361.1
NEEFEE Net loss for the year (861.3) — — (861.3)
RZZEZE=ZF=ZA=Z+—HBXK Balance at 31 March 2003 and
—EE-FNMA—HZET 1 April 2003 630.0 866.7 3.1 1,499.8
REEFER Net loss for the year (112.4) — — (112.4)
RZZEZNF=A=+—H2%&F Balance at 31 March 2004 517.6 866.7 3.1 1,387.4

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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29. f#E — 18 29. Reserves - continued
BIERERBEZRAREE-_+2% (&EF]) » &4 Under the Company Law (Revised) Chapter 22 of the Cayman Islands, the
&) B0 s (B P K PR A B AR 4 B A2 K 4R S Al R R4 share premium of the Company is available for distribution or paying
IREBERETERE BB UETEQATIREREE dividends to shareholders subject to the provisions of its Memorandum or
1HHEEE%*%@—F7¥K%E%IE o IKIRARRZ AT Articles of Association and provided that immediately following the
ABERMAAZRT  RERARARARZEE distribution of dividends, the Company is able to pay its debts as they fall
ME=A=+—H Z%a‘l’mﬁﬂ&fﬁﬁ%ﬁ%ﬁ (== due in the ordinary course of business. In accordance with the Company’s
=% : 6300EEB L) BEDIK ° Articles of Association, dividends can only be distributed out of the

accumulated profits of the Company of HK$517.6 million as at 31 March
2004 (2003: HK$630.0 million).

30. JEFERIE 30. Deferred Taxation
ERREIEEEHEAREREERENRITRBA The following are the major deferred tax liabilities and assets recognised
$¥I§HHF'32“ LN and movements thereon during the current and prior reporting periods:
rEH
THE GROUP
MERIEITE MES Hith
Accelerated  Revaluation HEFE (P &)
tax of Tax Others @t
depreciation properties losses (note) Total
B&EET BEET HEET B&EET A&EET
HKS'M HKS'M HKS'M HKS'M HKS'M
R-ZZEZ-_FMNWA—H At 1 April 2002
—RERNFREE — as previously reported (34.3) - - - (34.3)
—EMeEREREI2% — adjustment on adoption
(BIEFT) B EL AR of SSAP 12 (Revised) (77.2) (43.3) 23.3 13.2 (84.0)
— &5 — as restated (111.5) (43.3) 23.3 13.2 (118.3)
BFE N (Charge) credit to income
(30R) 5T A for the year 3.7) (26.5) 3.7 4.6 21.9)
BFERAER (Charge) credit to equity
($0BR) &FA for the year (1.9) 2.0 — — 0.1
BMEFRTE Effect of change in tax rate (2.5) - 2.1 4.7 G0
R-EE=£mA—A At 1 April 2003 (119.6) (67.8) 29.1 13.1 (145.2)
EEIEEN (Charge) credit to income
CIZIEPN for the year (5.9) (1.0 (11.4) 06 (17.8)
BEERAERNR Charge to equity for the year (6.3) [AR)) — — (17.4)
A—EENFE=ZR=F+—H At 31 March 2004 (131.8) (80.0) 17.7 13.7 (180.4)

HEEEEHNKREEAFMR LA 2003/2004 F
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ffit - ERRRAREIGFRBBYFERER 2 ELK
A BT FE 58 A A AL B IR B EEF AR o

RTBEZ2REERBINR  ETEERAEERA
B SFEHERF125E (BT iz R1F T

A - U T RARMEBRRELER RS
i

Notes to the Financial Statements

For the year ended 31 March 2004

30. Deferred Taxation - continued

Note: These represent net deferred tax asset recognised in relation to unrealised profit
and deferred income of certain property development projects.

For the purposes of balance sheet presentation, certain deferred tax assets
and liabilities have been offset in accordance with the conditions set out in
SSAP 12 (Revised). The following is the analysis of the deferred tax balances
for financial reporting purposes:

2004 2003
BEET B&E%T
HK$’'M HKS'M
BEERIARE Deferred tax liabilities (188.7) (160.2)
BEERIBEE Deferred tax assets 8.3 15.0
(180.4) (145.2)
REEEH - AEBREAREBEROOA2EER T At the balance sheet date, the Group has unused tax losses of HK$664.2

(ZZEZT=F:725.88%7T)  IAREEAN S
e AEBMEREPNINIEEEL(ZET=
F166.7AEET) BEERAR/RBELEHIAEE B
WM EERFRS62.9A B BT (ZTZT=F : 559.1H
BAET) BIRERASELEHAEE  REA/KK G
BEEEEN - EAAZZEENF=A=1+—HRK
EAMNBABEZAE AR _ETNFIHZER
Wo.6AEBIT - HiBEAER LS -

million (2003: HK$725.8 million) available for offset against future profits. A
deferred tax asset has been recognised in respect of approximately HK$101.3
million (2003: HKS$166.7 million) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$562.9 million (2003: HK$559.1
million) due to the unpredictability of future profit sfreams. Included in
unrecognised tax losses at 31 March 2004 are losses of approximately HKS6.6
million that will expire in 2009. Other losses may be carried forward indefinitely.
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31. RITEE 31. Bank Loans
rEE ¥ YN
THE GROUP THE COMPANY

2004 2003 2004 2003
BEEET BEXET BEEERT B &
HKS$'M HKS'M HK$'M HKS'M
RITER Bank loans 2,917.6 3,172.6 2,670.7 2,750.0

B BRERNABEEER Less: Amount due within one year

h—FXNEE included under current
8 B liabilities (534.4) (433.6) (300.0) (200.0)
—FRBAEEBZEEHE Amount due after one year 2,383.2 2,739.0 2,370.7 2,550.0
RITERAR T HREE Bank loans are repayable:

BIEfsk —F K On demand or within one year 534.4 433.6 300.0 200.0
—FREMEN Between one fo two years 1.2 276.5 — 100.0
WEBEZRAFTNA Between two to five years 2,374.4 2,453.6 2,370.7 2,450.0
hF% After five years 7.6 8.9 —_ —
2,917.6 3,172.6 2,670.7 2,750.0
PSR Secured 246.9 410.3 - —
4 4 49 Unsecured 2,670.7 2,762.3 2,670.7 2,750.0
2,917.6 3,172.6 2,670.7 2,750.0
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32. Htt & E 32. Other Liabilities
rEE
THE GROUP

2004 2003

BEEET B&ET

HK$’'M HKS'M

DHMR R 2 B (M) Advances from minority shareholders (Note) 930.1 1,104.5
gRES Club debentures 814.7 809.3

REMNET Obligations under finance leases 0.7 2.1
1,745.5 1,915.9

B BRERABAEEERAF Less: Amount due within one year included under

—EREHEE YR8 current liabilities (0.3) (1.4)

—F R EEE 2 IE Amount due after one year 1,745.2 1,914.5
Wit  ZERBRETHBRARZEREMIEH 2B Note: The amounts represent advances from minority shareholders of certain

o ARMBARZEE - BUEEFERM - 1©
HEHB  RERRBE-FRRMENEGFEZK
EQ0.IASBEL(—EZT=F : 1.104.5A8%
JT) °

subsidiaries tfo finance operations of those subsidiaries. There is no fixed
repayment term. Advances amounting to HK$930.1 million (2003: HK$1,104.5
million) as at the balance sheet date bear interest at market rates.

BEZRE  ZERFTER—FRNEERE  BREE In the opinion of the directors, the advances are unlikely to be repaid within

BERRNINABERBERE - one year and are therefore shown in the balance sheet as non-current liabilities.
EMESFN T HRERD : Club debentures are redeemable:
REE
THE GROUP

2004 2003

BEET B & T

HK$’'M HKS'M

R-ZEZLF In 2007 53 4.1
—EENFE_ZT_ZTF Between 2008 and 2020 100.3 101.8
RZZEN+HF In 2047 709.1 703.4
814.7 809.3
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32. HihBE— & 32. Other Liabilities - continued
WEEEY Ae B NEIEI » WETF N mAE These debentures are non-interest bearing, unsecured and are issued to
BRL ey esq members of the following clubs operated by the Group:
rEH
THE GROUP
2004 2003
BEEETT H&E T
HK$’'M HKS'M
WmRESRRKE Discovery Bay Golf Club 617.4 616.3
MREERES Discovery Bay Marina Club 67.5 67.8
MRERYLS Discovery Bay Residents Club 129.8 125.2
814.7 809.3
BMEMRNET Obligations under finance leases:
rEH
THE GROUP
BREANNRZRE
BREENTK Present value
Minimum of minimum
lease paymentis lease payments
2004 2003 2004 2003
BEEETT B&ET BEEETT B&EET
HKS$’'M HKS'M HK$’'M HKS'M
BEFERLD Amounts payable under finance
EE%E - leases:
—F R Within one year 0.4 1.5 0.3 1.4
RE_E2FRFR In the second to fifth years inclusive 0.4 0.8 0.4 0.7
0.8 2.3 0.7 2.1
o EREEER Less: Future finance charges (0.1) 0.2
MOEEZRE Present value of lease obligations 0.7 2.1
W —F AR E Less: Amount due for settlement
B8 FIA within one year (shown
GitERB B E) under current liabilities) (0.3) (1.4
—FRE|BEER Amount due for settlement after
2 FRIB one year 0.4 0.7

HEEEEHNKREEAFMR LA 2003/2004 F
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3. HEMBLE 33. Disposal of Subsidiaries

REBE-TTNF=A=+—HILFE  ~EHF]
VEZBEEBBLEATHEAR : AIRERER
FEAA ([EE#]) « Congin Shanghai (HK) Limited
([Congin Shanghail) + E/BEBEFRLMEERE
AR ([LEHEE])  BREeEMERE (L8 AR
NEI(TEE8])  BMNERERMEETBRAERADA
([REMZERE]) « BEmERE (L8 ARAR([E
EEEE]) - EREEARAA ([ER]) -

FE3#E + Congin Shanghai » /& 815 1 58 2 Ty A b
Bl RPN EYFMEIEE ¥R - MEMNER - L8
B RERANEREMEREEERBE 2 XK -
HEKZAIIBEBTE TER -

REBE-_TET=F="F=+—HItFE  A&EBH
EHALEBR AR ([EHE]) BHERBRAF]
(ITE]) EAmwell Investments Limited
(TAmwell]) T E BRI -

WELBDUEEMEER - MAMwell Bl BIEER
AFE - HEWHER28BEBLE THER -

During the year ended 31 March 2004, the Group entered info various sale
agreements to dispose of subsidiaries namely Congin Investment Limited
("Congin”), Congin Shanghai (HK) Limited ("Congin Shanghai”), Shanghai
Hanison Centre Real Estate Development Co., Ltd. ("Shanghai Hanison”) and
REEMWEMRZB(EB)ARAA (CBKE"), Asia Asset Property Services
(Guangzhou) Co., Ltd. ("Asia Asset Guangzhou”), Asia Asset Property Services
(Shanghai) Co., Ltd. ("Asia Asset Shanghai”), Asia Asset Property Services
Limited (" Asia Assets”).

Congin, Congin Shanghai, Shanghai Hanison and § 2 were engaged in a
property development project in PRC whereas Asia Asset Guangzhou, Asia
Asset Shanghai and Asia Asset were engaged in the provision of property
related management services. A gain on disposal of HKS9.1 million was
recognised.

During the year ended 31 March 2003, the Group disposed of Sental
Investment Limited ("Sental”), Wisdom Concept Development Limited
("Wisdom Concept”) and Amwell Investments Limited (*Amwell”) to HCHL.

Sental and Wisdom Concept were engaged in property development, while
Amwell was an investment holding company. A gain on disposal of HK$2.8
million was recognised.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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3. LEMBLAT —4& 33. Disposal of Subsidiaries - continued

HEMBAT ZZEHTIMT

A summary of the effect of disposals of subsidiaries is as follows:

2004 2003
BEEET B &
HK$’'M HKS'M
HEBREFRE Net liabilities disposed of:
BRPYE Property under development 53.9 164.6
M - BEMEE Property, plant and equipment 0.5 —
B 5 N B h e Y R IE Trade and other receivables 2.3 —
RITEHRERE Bank balances and cash 5.1 —
ERESERN Trade payables, deposits received and
g2k METER accrued charges (0.9) —
SERNERE® Intra-group debt (49.7) (229.2)
RITER Bank loan (23.9) —
DER R E R Minority interest (0.6) —
(13.3) (64.6)
RS EAEB Assignment of intra-group debt 49.7 164.7
SR E L EE Exchange reserve realised (2.1) —
ANEHE Unamortised goodwill 0.2 —
HEeEBANER Waiver of infra-group debt - 64.5
R IR N RS R A Unrealised profit attributable to an associate - 2.6
34.5 167.2
HE M B A R 2 BT AR Accrued costs relating to disposal of subsidiaries 19.0 —
& TS Gain on disposal 9.1 2.8
BRE Total consideration 62.6 170.0
"RAR Satisfied by:
ReRE Cash consideration 61.6 170.0
EERE Deferred consideration 1.0 —
62.6 170.0
HEEAZHEESRAFE Net cash inflow arising on disposal:
WHR & K E Cash consideration received 61.6 170.0
HERITEBEIRE Bank balances and cash disposed of (5.1) —
56.5 170.0

%ai—??mﬂzﬁ g

ZERYETERK -

HEEEEHNKREEAFMR LA 2003/2004 F

=FZA=1t—BIt#F
B CHENBARYUAEE 2 2 XBNMEEEN

respectively.

The subsidiaries disposed of during the year ended 31
conftributed insignificant turnover and profit from operations to the Group

March 2004 and 2003
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34. WEEH B QT 34. Acquisition of Subsidiaries

RN-EE=F—AH+=H AEBEWKEHMC, Inc.
ZEHEBITRA  BREA2602BEETT - X
SEHBRESFHENE -

On 13 January 2003, the Group acquired 100% of the issued share capital of
HMC, Inc. for a total consideration of HK$26.2 million. The transaction was
accounted for by the acquisition method of accounting.

2004 2003
BEET H&E T
HK$’'M HKS'M
WS & E SR Net assets acquired:
M BEEEE Property, plant and equipment — 19.1
B 5 I H A JE YR IE Trade and other receivables - 10.6
RITHHB LIRS Bank balances and cash —_ 0.9
EREZER Trade payables,
Bl e kETE R deposits received and accruals - 6.1
REE R Shareholder’s loan - (4.2)
—_ 20.3
HERRENX Assignment of shareholder’s loan - 4.2
R Ui B A 2 P Goodwill on acquisition - 1.7
— 26.2
AR : Satisfied by:
ReRE Cash consideration - 26.2
WHEFTE & 2 &R FE - Net cash outflow arising on acquisition:
RERE Cash consideration - 26.2
Friig 2 RITEBR LIRS Bank balances and cash acquired - (0.9)
— 25.3
HE_ZZE=F=-A=1+—RLFEZNEAAH The subsidiary contributed HK$6.6 million to the Group’s turnover and HKSO0. 1
AEBzEEHEREERNONEBE6OBEETLR million to the Group’s profit from operations for the year ended 31 March
O1BEBBILZER - 2003.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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5. RERREEEEBLEFIN 35. Analysis of the Balances of Cash and Cash Equivalents
2004 2003
BEEET B&EET
HK$’'M HKS'M
WITHEBRER S Bank balances and cash 1,735.6 1,670.0
RZEZNF=ZA=+—H  FRIT&EH#EReBHE Included in the bank balances and cash at 31 March 2004 were bank
REKN,7328EBAETL (ZTET=F : 1,664.088 deposits with maturity within 3 months amounting to approximately
BT R=E AR ZRITFR ° HK$1,732.8 million (2003: HKS1,664.0 million).
36. EEE 36. Pledge of Assets

AEEEEBEAEARLIL42BEE T (=
F:6963BEBT) 2ETYWE - R80.8EEETT
(ZZEZE=F : 91 1BBB L) 2/RITHERK22.0H
EEALT(ZEZE=F B)2EKESERTUE
A UMEARTAEBRITEEZER -

REBE K A RTCSDCLY WE R IERER - I&E
B RIKTCSDCLZ B X (HIRR AR £ 51402311188
BT (ZET=F : 2258488870 EIERERET
R1T - {ERTCSDCLAVSIRITIEE Z &R ©

BEREWE)ARAR (ARREP—RWMEAR
) S — KB AR R20.6BEEBT (ZFE
=% 18.6B8BT) < ARIEEBEFERERSE  1F
RZMB ARG —RIRITEEZER -

R —ZTZT=F= A =+—HHKR Asia-Pacific Pte
Ltd. (R ABIEF—RWEB AR E#HZ—KMER
AIFTR131.6ABA L ARIMEIBEERERE - 1
REZWBRARIE —RBITEECER -

HEEEEHNKREEAFMR LA 2003/2004 F

The Group had pledged certain properties with a carrying value of HK§414.2
million (2003: HK$696.3 million) and bank deposits of HK$80.8 million (2003:
HK$91.1 million) and trade receivable of HK$22.0 million (2003: nil) to secure
banking facilities granted to the Group.

The Group’s investment in an associate, TCSDCL was pledged and the loan
to TCSDCL (before provision) amounting to approximately HK$2,311.1 million
(2003: HK$2,258.4 million) was subordinated to banks to secure the banking
facilities granted to TCSDCL.

HKR Properties Limited, one of the Company’s subsidiaries, had also
subordinated an intfercompany debt due from one of its subsidiaries of
HK$20.6 million (2003: HK$18.6 million) to secure certain general banking
facilities granted to that subsidiary.

As at 31 March 2003, HKR Asia-Pacific Pte Ltd., one of the Company’s
subsidiaries, had also subordinated an infercompany debt due from one of
its subsidiaries of HK$131.5 million to secure certain general banking facilities
granted to that subsidiary.
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37. 5 AREE 37. Contingent Liabilities
rEE NN
THE GROUP THE COMPANY
2004 2003 2004 2003
BEETT HEET BEETT BE&EET
HK$'M HKS'M HK$'M HKS'M
NAEBRELF AR - &T5  Guarantees given, to the extent of
AAMGERITRAMEE the Group’s proportionate share,
(RBERER - w@EA) in respect of banking and other
i VEH 2 R facilities (or secured indebtedness,
if appropriate) granted to:
— B A — subsidiaries - — 310.5 329.4
— —xKEE QA — an associate — (secured
— (BRERE®R) () indebtedness) (Note) 483.7 1,046.1 483.7 1,046.1
— XA RNF — investee companies 105.3 105.3 105.3 105.3
589.0 1,151.4 899.5 1,480.8
Kt : REBUAREMTCSDCLZ & & B (ST IER Note: The Group, together with other joint venture partners of TCSDCL (collectively
A B mRAETIRTEL AR RBETCSDCLAH the “Guarantors”), has executed undertakings in favour of certain banks in
15.6EBTL(ZZEE=F : J0BET) 2/ & + LR respect of providing finance to TCSDCL amounting to HKS$1.56 billion (2003:
{FTCSDCLEIER A (10 ) B 1TIR I5 81 th 8 5 R HK$4.0 billion) to procure that TCSDCL or the Guarantors, as appropriate, will
NEERZBERERFHE AT RTAERE FEE perform and observe obligations under the development agreement with MTR
HMYEERIER - Corporation Limited and to achieve completion of the Tung Chung Station

Development Package Il project.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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38. EXREE 38. Capital Commitments
rEE
THE GROUP
2004 2003
BEEET B&EET
HK$’'M HKS'M
TRRERKA ZEARHRIE : Capital commitments in respect of project development costs:
EREAERE L EE Contracted for but not provided 854.4 973.4
BHEEREL Authorised but not contracted for 190.8 63.6
1,045.2 1,037.0
BRIBEYME BB RRE Capital commitments in respect of acquisition of property,
B AR plant and equipment:
EEAERE D EE Contracted for but not provided 11.0 51.3
EHEERED Authorised but not contracted for 6.5 8.3
17.5 59.6
1,062.7 1,096.6
HBLERER WE1 )z tHER_TFTMF=A The unpaid instalments of land cost of HK$642.8 million (2003: HK$642.8 million)
S+ —BHZAHBBHAHCL28EBEBE T (ZTT= as at 31 March 2004 in respect of the Jingan redevelopment project (see
F:6428H&BL) - It ALSEB BRAAF note 17) is included in the contracted for capital commitments in respect of
RIRIEAEIE - AEBEERBEMRERLRAE project development costs above. The Group intends to invite additional
EREZBKRL2HEERER  ERNEN2BERET investors to participate in the redevelopment project on terms that are
g EEHFTEREE ZKA CMERE L RAEEK satisfactory to the Group and the directors have estimated that total cost
) BARMEAL035.48 87T (HEMR3,809.48 8% (excluding land and related cost) for the redevelopment project, based on
T (ZEZE=F : AR¥3, 174258 T (BER the latest development plan, amounting to RMB4,035.4 million (equivalent
2996458 87T)) ° to HK$3,809.4 million) (2003: RMB3,174.2 million (equivalent to HKS$2,996.4
million)).
ARNBREEBWESE R 2 BEAREE o The Company has no significant capital commitments at the balance sheet
date.

HEEEEHNKREEAFMR LA 2003/2004 F
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39. HEZH 39. Leasing Arrangements

AEBRAQNBERAEEA The Group and the Company as lessee
REER  RNEBEREBET M NIETZ Tl Y At the balance sheet date, the Group had commitments for future minimum
AT AR AT BB S 2 R R AR A 5RAHE lease payment under non-cancellable operating leases in respect of land
SEWET and buildings which fall due as follows:
rEE AT
THE GROUP THE COMPANY
2004 2003 2004 2003
BEEETT B&EBT BEEETT B&%T
HK$'M HKS'M HK$'M HKS'M
R —F AW Within one year 7.9 6.1 0.2 0.6
REZE2FERFANEHM In the second to fifth year inclusive 14.2 11.1 - —
A F 1% B Over five years 32.3 30.7 —_ —
54.4 47.9 0.2 0.6

BERORSNALERERATYEREBIRS
RS> % - BOTFHUREBMETER - —
BB —ERESTE -

o 82 B B A S I35 ST #0700 — 0 LA B2 3t
HHA86E « B BLME = AR - SFAME
$ B103.37 MBI AT E M a5 2 5% (LB % A
#) .

o - BERFARKRREEEE KX RITABEETLL
FE RAEE-REEREREEL M ENES
AR  EFZRA AEEERSAR LK
AMERERSTEMEBAMMAETE > MASE(
BRESENIEEEFEEMIG BB LI 2 KA
MR SHABMNERLIM s FEHEE (RH
E16) °

Operating lease payments represent rentals payable by the Group for its
office premises and staff quarters. Leases are negotiated for an average
term of two years and rentals are fixed for an average term of one year.

The Group is committed to leasing land, on which a hotel is situated in
Singapore for 86 years up to February 2074. The annual lease payment is the
higher of approximately HK$3.3 million or 5% of the total gross revenue of
the hotel.

In addition, included in the future minimum lease payment above is an
aggregate amount of HK$37.4 million relating to the balance of the lease
payable for leasehold land located in Thailand. In the opinion of the directors,
the Group will commence a development plan affer acquiring the freehold
title of such land and the annual lease payment in respect of leasing the
land will cease upon completion of the payments for and procedures of
obtaining the freehold title of the land (see note 16).

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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9. HEZRH & 39. Leasing Arrangements - continued
FEEREAQTEREEA The Group and the Company as lessor
REYEREMYERFAFRR 2MERSBKAE Property rental income earned from investment properties and other
HAE222088BT(ZEZ=F:221.288%5 properties during the year was in aggregate HK$222.0 million (2003: HK$221.2
7T BEASEREMERI 216288 (= million), of which HK$216.2 million (2003: HK$213.2 million) was generated
T =F 2132888 - N&EEH - RAER from investment properties of the Group. Properties with an aggregate net
#2320 3EEB L (ZEZT=F 1 2,2005HEE book value of HK$2,320.3 million (2003: HK$2,290.5 million) were held for rental
TO)ZEDFEHERE - AFENBBZETWE purposes as at balance sheet date. Depreciation charged for the year in
ZTEINR26BEEIL(ZTEE=F: 22885 respect of these properties was HK$2.6 million (2003: HKS$2.2 million). The
T0) c AT AMEHE AR B 2=2RF I E - properties held have committed tenants for a period from one to five years.
REEH  AEECEETHEPEIAN - MREAT At the balance sheet date, the Group had contracted with tenants for the
B Z2BAOR T HERREEARKERE 2 following future minimum leases payments under non-cancellable operating
N BB RNT - leases which fall due as follows:
2004 2003
BEET B&E%ET
HK$’'M HKS'M
R—F N Within one year 132.3 136.5
RE_E2FRAFANHM In the second to fifth year inclusive 111.3 137.6
RAEFEBR Over five years 0.8 —
244.4 274.1

HEEEEHNKREEAFMR LA 2003/2004 F
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40. RRERIFT S

A.

5k

ARER BB IR BB AR IR SRR AR ET B GBI LA
V2 EREFEE ([BEERARETED - XEF
Bt ERATREE A BRE ([REEED)) &
RHE - BERERAAZIER _ZTWF—F—
A& -

ATEBRESRD - AEEY 2R ARHK
wEIMEAEEA B ([REEEE]) - ZBEE
AER_TTTFE T A -BAERER AR
BEMASNBRTEEEE -

AMAKBRBEEAEZKEZREME * &
EETRITERARZ5%E10%E 5B - M
PR IR B B P SRIBARAT -

BRI ESRAEERAEEE SR
EEEAHS 2 5%%15% (ERBIEETE)
ez & B -

FEhERAFAZBBERANEBRIEZ S E
ZHEFEMANZHFISIBEAT(ZFE
=F:188A&HB L) URBKETEAERR
BHAARTRER NS B FTR B R 2 #5828 A 8
BLT(ZEZE=F:1.08887T) °

REER - RE TRRZERARBNEBIAME
Wz R ADRUE IS R SR B 2 R RS B
08BEEET(ZZEZT=F: 01888 °

Notes to the Financial Statements

For the year ended 31 March 2004

40. Retirement Benefits Schemes

A. HONG KONG

The Group previously maintained a defined confribution scheme
registered under the Occupational Retirement Schemes Ordinance
(ORSO Scheme) and had obtained an exemption satisfying the

requirements of the Mandatory Provident Fund Scheme Ordinance
(MPFO). The ORSO Scheme was terminated on 1 January 2004.

In order to comply with MPFO, a Mandatory Provident Fund Scheme
("MPF Scheme”) with voluntary contributions has been established. New
employees must join the MPF Scheme affer commencement on 1
December 2000.

For the members of the MPF Scheme, the Group conftributes 5% to 10%
of the relevant payroll costs to the Scheme, which is matched by the
employee.

The ORSO Scheme was funded by monthly contributions from both
employees and the Group at rates ranging from 5% to 15% of the
employee’s basic salary, depending on the length of the service with
the Group.

The amount charged to the income statement represents contributions
payable of HK$15.3 million (2003: HK$18.8 million) to the schemes by
the Group at rates specified in the rules of the schemes less forfeitures
of HK$2.8 million (2003: HKS$1.0 million) arising from employees leaving
the Group prior to completion of the qualifying service period.

At the balance sheet date, the total amount of forfeited conftributions,
which arose upon employees leaving the retirement benefits schemes
and which are available to reduce the contributions payable in future
years is HK$0.8 million (2003: HKS0.1 million).

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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40. ERERIGHE & 40. Retirement Benefits Schemes - continued
B. HEKEH B. PRC AND OVERSEAS
REBFEREIMEE ARABRIEERS B The employees of the Group in the PRC and overseas are members of
BT ER 2 B ERAERETE 2K E - state-managed retirement benefit schemes operated by the respective
REEBERIERAZETEB D L @ E local governments in relevant jurisdictions. The Group is required to
HRIERIERBAEINFE2ES - BLF contribute and recognise a specified percentage of payroll costs to
FEIME  AEBEZHE—BEERIEHAREZ the schemes to fund the benefits. The only obligations of the Group
MR WIREZA S 2GR R E@ER AR 2 with respect to these schemes are to make the specified contributions
RERTEBZERNKE - and recognise the respective retirement pay in accordance with terms

set out in the schemes and requirements of the relevant jurisdictions.

MR BAREER ZFFEIRNEBERERIIKRZ The total cost charged to the income statement in respect of the above-
BALNB2EEB T (ZEET=F : 5388 mentioned schemes in the relevant jurisdictions amounted to
BIT) o approximately HKS$8.2 million (2003: HK$5.3 million).

HEEEEHNKREEAFMR LA 2003/2004 F
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41. TEWBATE BEQXTAREELD

Bl

41. Principal Subsidiaries, Associates and Jointly Controlled
Entities

(a) Details of principal subsidiaries as at 31 March 2004, all of which are
incorporated and have their principal place of operation in Hong Kong,
are as follows:

(o) RZETEWF=A=+—BEFETMKL
TEMBAFFMABERIAT

rEBER
EEITZER
IR AT E 2 e Bl
ERTEBER Proportion of
RA&ZHE nominal value
Nominal value of issued
of issued ordinary share
YNEIEE ] ordinary capital held EFEEK
Name of company share capital by the Group Principal activities
BT Bt
HKS %
BREBERBERAT 2 50* MEMEE
Discovery Bay Commercial Property leasing
Services Limited
mRZEARBERA 2 50* R 2 ABEA
D|scovery Bay Commumco’rion Lessee of communication
Services Limited network
Discovery Bay Enterprises Limited 400,000 50* LA
Operating a shipyard
MREMBREERA 2 50* A RE—-FER
Discovery Bay F|nonC|oI Services R Eﬁﬂﬁlﬁk
Limited Provision of financial
services to first hand
purchasers of properties
in Discovery Bay
mRESRAREERA 2 50* R EPRE
D|scovery Bay Golf Club Limited Provision of club facilities
REEEEERLD 2 50* RMHEGPRIE
Discovery Bay I\/Ionno Club Limited Provision of club facilities
BRERLEERA 2 50* R GPTRE
Discovery Bay ReS|denTs Club Limited Provision of club facilities
RREBBERA 2 50* (2SR
Dlscovery Bay Rocd Tunnel Road tunnel operation
Company Limited
AREZRBERFRA 2 50* MEE R
D|scovery Bay Serwces Management Estate management
Limited

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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4 41. Principal Subsidiaries, Associates and Jointly Conirolled
Entities - continued

RZEENFE=A=+—BEEFEFMK LK (a) Details of principal subsidiaries as at 31 March 2004, all of which are
EECITENBRARFMABRAOT : —4& incorporated and have their principal place of operation in Hong Kong,
are as follows: - continued
rEBER
ERTEER
IR AT E 2 e Bl
ERTEBER Proportion of
RA&ZEE nominal value
Nominal value of issued
of issued ordinary share
YNEIEE ] ordinary capital held EFEEK
Name of company share capital by the Group Principal activities
BT Bt
HKS %
BREZBRBBERA 2 50* RFEETRH
Discovery Bay Transit Services Limited Provision of bus services
To =& ME R B R A A 2 50* 12 (o M AR 7%
Discovery Bay Transportation Services Provision of ferry services
Limited
mREYMEREBARA 2 50* MERIERE
DbAY Service L|m|’red Property agency services
(formerly known as
Discovery Bay Properties Limited)
BIRR B R A A 2 100 MERE
Fame Wood Limited Property investment
BEZRABR QA 2 100 KREZER
Frosmate Company Limited Investment holding
HINBER AT 10,000 100 MEME
General Target Limited Property leasing
EEREBRAA 2 100 MERE
Grace Investment Limited Property investment
RBER QA 2 100 MERE
Greenyield Limited Property investment
B RERR AT 2 100 MERE

Hagent Investment Limited

HEEEEHNKREEAFMR LA 2003/2004 F
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4. T ENBELAT - BELTREE AT 4% 41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued

(o) RZZEZWF=ZRA=1+—HBHEFBETMH LK
EEBEZIEWBARIFABROT : —&
ERTEER
RZA 2 HE
Nominal value
of issued
YNEIEE ] ordinary
Name of company share capital
BT
HK$S
EREEMER)BRAF 1,000
HKR Properties Limited
Hong Kong Health Resort Limited 4
BEBEEBRAT 0.5**
Hong Kong Resort Company Limited
BN AR AT 2
Jumbo Profits Limited
MEBESHR QA 2,000,000
Lam Island Development
Company Limited
MF B R A A 300,000
Lee Wo Company, Limited
Parocka Investments Limited 20
BEERAR AT 2
Pearl Development Limited
ERIBR AT 2
Perfect Landmark Limited
Qualigenics Medical Limited # 3,000

(a) Details of principal subsidiaries as at 31 March 2004, all of which are

incorporated and have their principal place of operation in Hong Kong,

are as follows: - confinued

rEEEFAE
CRTEER
% 2 TE {8 2 L& B
Proportion of
nominal value
of issued
ordinary share
capital held
by the Group
B 7Lt

%

100

100

50*

100

99.99

100

100

100

100

80

FTEXEK
Principal activities

RERBREYMEER
Investment holding and
property development

MERE

Property investment

MEBRRREZER
Property development and
investment holding

REEK
Investment holding

MEER
Property development

MERE

Property investment

MEER
Property development

MERE

Property investment

REERK
Investment holding

W PR 7 iE 28 TR AT S I P
Clinic operator in diabetic
freatment
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Entities - continued

—#&  41. Principal Subsidiaries, Associates and Jointly Controlled

(a) Details of principal subsidiaries as at 31 March 2004, all of which are

incorporated and have their principal place of operation in Hong Kong,

are as follows: - confinued

R_ZEZWNF=ZRA=1+—BEFBTMH LK
EEZFEWNBRARFMABERNT - —&
ERTEER
RA&ZEE
Nominal value
of issued
YNEIEE ] ordinary
Name of company share capital
BT
HK$S
SEAER QA 2
Quebostage Limited
Questor Holdings Limited 20
H&a AR AR 2
Rich Deal Limited
MREEREBERD 2
Royston Inves’rmen‘r Limited
FFIRERR QA 2
Solar High-tech Company Limited
TCS Project Management Limited 2
B ERB AR AR 100,000
Wells Estate Services Limited
BIamxERERAA 1,000
Wells Property Management Limited
EFEEIRABRAA 2

Yintaly Construction Company Limited

HEEEEHNKREEAFMR LA 2003/2004 F

rEEEFAE
CRTEER
% 2 TE {8 2 L& B
Proportion of
nominal value
of issued
ordinary share
capital held
by the Group
B 7Lt

%

100

100

100

100

100

100

100

100

100

FTEXEK
Principal activities

MERE

Property investment

MERE
Property investment

RE =R
Investment holding

REZER
Investment holding

REERK
Investment holding

MEHRIARDERE
Property development
project management

T
Estate management

E3E R
Estate management

MERE M5
Property investment and finance
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41. TENBELTF  BERATARESELQE &

(@

* %

R-ZFZEME=A=1+—BEFEEMMAILRL
EEZIZWBRARFABRNOT : — &

REFBRXERAR ([FAER]) BRIHZE - A
SEANEHEEREREMNBRAREEREREY
B2 EHE -

RERESREEET0.26M 1 RE BRI - RNEH
Th¥5 5 100% % 78 B 2 5 [R A R E{E212,950,0007%
TTZ B (RETEE) ©

et - N E B BT AR A RN EBM2 BB R

REERBERAE LRE - TREENIUWE 2 & 4
MEREDIRZBE  RERAFEFEARCEEDERE
REF

ATHEREIRBER PO 2 B REE -

Notes to the Financial Statements

For the year ended 31 March 2004

41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued

(a) Details of principal subsidiaries as at 31 March 2004, all of which are
incorporated and have their principal place of operation in Hong Kong,
are as follows: - continued

* According to the shareholders” agreement of Hong Kong Resort Company
Limited ("HKRC"), the Group is able fo control more than half of the voting
power of the board of directors of HKRC and its subsidiaries.

o In addition to 1 ordinary share of par value of HKS$0.25 each, 100% in the
value of HK$212,950,000 deferred shares are also held by the Group (see
Note).

Note: The deferred shares held by the Group are shares whose shareholders
are neither fo receive notices, attend, vote at any general meetings nor
to receive any dividend out of operating profit and have very limited
rights on return of assets of the companies.

# Trading in the name of "Qualigenics Diabetes Centre”.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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SEMERMT

NEER
Name of company

Abraham Holdings Limited

Abraham Investment
Holdings Limited

Beaufort Holdings Limited

Beaufort Sentosa
Development Pte Ltd

Broad Base International
Limited

Concord Management
Co., Ltd.

AFENEERRA

Dazhongli Properties Limited

D.B. Properties Inc.

GenRx Holdings Limited

HEEEEHNKREEAFMR LA 2003/2004 F

B,/

ot 3 2
Place of
incorporation/
registration

FILLE D
Liberia

REEARES
British Virgin
Islands

FEHS
Cayman Islands

K
Singapore

REARRES
British Virgin
Islands

ZE
Thailand

ARARRES
British Virgin
Islands

RELARES
British Virgin
Islands

RERBARES
British Virgin
Islands

Notes to the Financial Statements

For the year ended 31 March 2004

41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued

(b) Details of other principal subsidiaries as at 31 March 2004 are as follows:

TE
EEMY
Principal
place of
operation

B
Hong Kong

(=3
Note**

(i
Note *

K
Singapore

LG
Note **

g3z
Thailand

Figst *
Note *

E35
United States
of America

P
Note*

ERTEER
BA/ZMER
ZHEfE

Nominal value of
issued ordinary
share capital/
registered capital

i
Nil
(E
USS1

10,197,932% 1t
HK$10,197,932

42,394,800% 3% 7T
$§42,394,800

(E

Us$1
980,000 ¢k #
Baht980,0004
(B

Us$1

(B
US$1

[Ep
Uss$1

AEERE
ERTEER
BA/EMER
HEELA
Proportion of
nominal value of
issued ordinary
share capital/
registered capital
held by the Group
A7k

%

100

100

03.28

93.64

100

100

100

TEXB
Principal activities

wHRE

Treasury investment

EFRE

Treasury investment

REZR
Investment holding

LERIE
Hotel operation

EFRE

Treasury investment
NEER

Property management
REEKR

Investment holding

REZK
Investment holding

REER
Investment holding
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b)) R-ZEEF-—A=t—HZHMTIZHMBLF

HAEBERIT - &

NEER
Name of company

Great Wisdom Holdings
Limited

Hanbright Assets Limited

Healthway Philippines Inc.
HK Resort International
Limited

BEEBRETABRAA #4
HKR Asia-Pacific Pte Ltd ##

HKR China Limited

HMC Inc.

RIFREBR AR H#4
Imperial Bathroom Products
Ltd. #it#

Mandarin China Building
Products Limited ####

B,/

ot 3 2

Place of
incorporation/
registration

RERARES
British Virgin
Islands

RERBARES
British Virgin
Islands

FRE
Philippines

FEHS
Cayman Islands

K
Singapore

RERBARES
British Virgin
Islands

ERE
Philippines

&
PRC

®E
United
Kingdom

Entities - continued

Notes to the Financial Statements

For the year ended 31 March 2004

41. Principal Subsidiaries, Associates and Jointly Controlled

(b) Details of other principal subsidiaries as at 31 March 2004 are as

follows: - continued

ERTEER
BA/ZMER
E ZHEfE
EE Nominal value of
Principal issued ordinary
place of share capital/
operation registered capital
P 5 [EZ
Note* US$1
P [E
Note* US$1
FRE 19,137,500 : B ER &
Philippines PHP19,137,500
P aE 2T
Note * HK$2
G 5,000,000%T 1% 7T
Singapore $$5,000,000
P 1%7T
Note* US$1
FREE 1,025,000,0005k 25 HZ
Philippines PHP1,025,000,000
F 22,000,000% 1T
PRC US$22,000,000
® 320,000% &
United £320,000
Kingdom

AEERE
ERTEER
BA/EMER
HEELA
Proportion of
nominal value of
issued ordinary
share capital/
registered capital
held by the Group
A7k

%

100

100

100

100

100

100

100

TEXB
Principal activities

REZK
Investment holding

REER
Investment holding

REEZR
Investment holding

REZK
Investment holding

REAER
Investment holding

REER
Investment holding

REEBRE
Provision of medical
service

EEARERm
Manufacturing of
bathroom products

AERAmiEH
Marketing of bathroom
products

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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HAEBERIT - &

NEER
Name of company

Manftle Investments Limited

National Asset Limited

Orthodontics Asia Limited

Powerford Pte Ltd

Prinia Pte Ltd

Ruthin Investments Pte Ltd

Sathorn Park Company Limited

Spa Botanica Pte Ltd

BE (LB ERBRDA #H#4
Yi Feng (Shanghai)
Development Co., Ltd. ###

TE(LBEHEER
AR AT #i#

HEEEEHNKREEAFMR LA 2003/2004 F

B,/

ot 3 2

Place of
incorporation/
registration

RERARES
British Virgin
Islands

KEEBARES
British Virgin
Islands

EEABAHE
Brifish Virgin
Islands

K
Singapore

o

Singapore

K
Singapore

e
Thailand

K
Singapore

P
PRC

P E
PRC

Notes to the Financial Statements

For the year ended 31 March 2004

41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued

(b) Details of other principal subsidiaries as at 31 March 2004 are as
follows: - continued

TE
EEMY
Principal
place of
operation

5T
Note **

i
PRC

0
PRC

K
Singapore

s

Singapore

K
Singapore

%=
Thailand

H K
Singapore

P
PRC

P E
PRC

ERTEER
BA/ZMER
ZHEfE

Nominal value of
issued ordinary
share capital/
registered capital

[E
Us$1

(E
US$1

2XTT
Uss$2

1,000,000 3% 7t
$$1,000,000

28T KT
§92

28T KT
§$2

933,600,000% &
Banht933,600,000

28T KT
§92

14,000,000% 7T
US$14,000,000

57,000,000 7
US$57,000,000

AEERE
ERTEER
BA/EMER
HEELA
Proportion of
nominal value of
issued ordinary
share capital/
registered capital
held by the Group
A7k

%

100

100

100

100

100

96.47

100

100

TEXB
Principal activities

Treasury investment

AERmIEH
Marketing of bathroom
products

BE RS W2 BERA R

Holding company of
orthodontics services
operators

NEER
Property development

REEK

Investment holding

NERE

Property investment

BERERBE

Hotel operation and
owner

REKERS
Provision of spa
botanical services

MERE

Property investment

NEER
Property development
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NTIRESEAT B

41. T EWBE LT - B 41. Principal Subsidiaries, Associates and Jointly Controlled

Entities - continued

) RZZEZWNF=-A=1+—HZEMATEWER (b) Details of other principal subsidiaries as at 31 March 2004 are as
BRI - — £ follows: - continued
AEERE
DRTEER
BA/ZRER
CRTER [ER =LA
HEZF/EHHEZF Proportion of
B,/ IE ZEE nominal value of
o i 3t 2 EEM Y Nominal value of issued ordinary
Place of Principal issued ordinary share capital/
NCIE:E incorporation/ place of share capital/ registered capital FTEEER
Name of company registration operation registered capital held by the Group Principal activities
A7k
%
BE(LBEHERE H H 40,000,000 7T 100 MELE
BRAT #i# PRC PRC US$40,000,000 Property development
TEEBEHERR f H 12,500,000% 1 100 MEERE
BRAR ## PRC PRC US$12,500,000 Property development
EBH(LB)EEES H H 350,000% T 100 MEEE R ER RS
BRAT ## PRC PRC US$350,000 Property management
and consultancy
services
et - Notes:
* IERRRBREZERAR  AMEERELE * The companies act as investment holding companies and have no specific
BEEME - principal place of operation.
o tERRINEAEE B HFRERER  BAMA **  These companies are engaged in freasury investment business of the Group
E#%EZIE EIEHE o and have no specific principal place of operation.
# R ﬂ ZOEE R B #EITIR AN /2,000,000 #  The authorised and issued capital of the Company is Baht 2,000,000 divided
% 959,800 TR EE 100k &k 2 L @K into 9,800 ordinary shares of Baht 100 each and 10,200 preferred shares of
% 10,2000% = I EI{E 100Z= 8k 2 B 5L % - Baht 100 each.
#H UAEBRABEEMIFEEETANEGRA ## Adopting a business name of "&EF £ 5 KB R A A" in Hong Kong.
Al e

#Ht WEFERRR/RDINEDRE - ### These companies are wholly foreign owned enterprises.
#H#H AN ER _ZEEONFNANBRA B

[Impulse Bathroom Products Ltd]

#### The company changed name fto “Impulse Bathroom Products Ltd.” on 8
April 2004.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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41. TERBAT - BED 41. Principal Subsidiaries, Associates and Jointly Controlled

Entities - continued

() RZZETENMF=A=+—"HETEHL QA+

AR

(c) Details of principal associates as at 31 March 2004 are as follows:

AEBEL
EEz =
X 3L it B Attributable
YNGR Place of interest held FEX®
Name of company incorporation by the Group Principal activities
AL
%
Bathroom & Kitchen B 49 A EAmEE
Supplies Pty Limited Australia Marketing of bathroom products
BRFIUEERBEERAA £ 50 MEEE
Discovery Park Commercial Hong Kong Property leasing
Services Limited
to SO B TS RIS A PR 2 A o 50 [ 18 = — F BRI IR
Discovery Park Financial Hong Kong Provision of financial services
Services Limited to first hand purchasers of
Discovery Park
Fs el 2T RER A A FERS 49 HE - MEER DERELRREREHE
Hanison Consfruction Cayman Construction, property development, property
Holdings Limited Islands investment and sales of health products
Tung Chung Station BB 31 MEERE
Development Company Hong Kong Property development
Limited
Polyoung Limited BB 31 MEXNEE—FERREHRUBERS
Hong Kong Provision of financial services to

HEEEEHNKREEAFMR LA 2003/2004 F

first hand purchasers of Coastal
Skyline



B 1R 3R M 5 Notes to the Financial Statements

B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
4. T ENBELAT - BELTREE AT 4% 41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued
(d) R-ZEZNF=ZA=Z+—HEETELLE QA (d) Details of jointly controlled entities as at 31 March 2004 are as follows:
AMBFRAT -
REE
EiLEs
Z b=
AR 3L it Bh Attributable
AAER Place of interest held FEXEK
Name of company incorporation by the Group Principal activities
Bt
%
AmMed International FAEHS 45.5* KRB L
Corporation Ltd. Cayman Islands Operation of medical centre
EREEREEFR LA s 49** RETEZHEE
Health & Care Group Limited Hong Kong Operation of dental clinic chain
ImBEBABRA T REERRES 51*** BERARETELCHEE
Arrail Group Limited British Virgin Development and operation
Islands of dental clinic chain

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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41. TENBELTF  BERATARESELQE &

(d) R-ZEEMF=ZA=1+—BHZEBRLRAF
MBERWOT - — 8

- BB N 2 BT B $E5,000,0008 &K H E
0.01% 7T,z Ei@k % 6,000,000 & AR EIE0.013E T
Z I EIRE SR - A EFE H$5,000,0000% ] &
BmEER - DRMECBITIRANEERAS.5BRIEE %
TTESTIA83.3% ° HBFEBAT » WA B HREL
REHER  AERBEXREQFAZKEBALE
PR AL R 4)50% °

o RRERRZEEITRAEYES0,0008 K HE
1.007# 7T 2 & % %2 490,000 X E & 1.0078 7T 2
AEBRELR - ARERAZ A BRELR - 5
EBITIRAEERA%  fif 7] SR8 ST AR B %
AEBHXRERAZRBBAEBRARERER
HEEE% - RBEXRERRZBRBE - AEET
HRRRERB 2 EBITEARES -

o REREREZ B ETRAR3E4,000,0008 Z ik EHE
0.5 T Z ffn o A5 #5745 2,040,0008% - 162 B
BEETRAZS1% - REXBRERT ZBRRBH
AEEHZXRERRZEEITELRES -

& Abraham Holdings Limited + Beaufort Holdings
Limited - D.B. Properties Inc. » Great Wisdom
Holdings Limited + Hanbright Assets Limited » HKR
China Limited + HK Resort Infernational Limited X
HKR Asio-Pacific Pte Ltdsh + Hég Ll = EHE A
A BERRRAEERREHARRAEERSA -

REBEESZER - ERMAIAKEZHE AR - B
ERANEARB  RESEERATERE EF
RE - WHAEMHERR BERARNEZERT
ABRITE °

BRBTEES2PTTI 2 @ FTIE SN - FTE MY B A =) I 4% 2%
TTEAEERAE -

HEEEEHNKREEAFMR LA 2003/2004 F

Notes to the Financial Statements

For the year ended 31 March 2004

41. Principal Subsidiaries, Associates and Jointly Controlled
Entities - continued

(d) Details of jointly contfrolled entities as at 31 March 2004 are as
follows: - continued

* %k

The issued share capital of the investee company comprises of 5,000,000
ordinary shares of US$0.01 each and 6,000,000 convertible preferred shares
of US$0.01 each. The Group is holding 5,000,000 convertible preference
shares, representing 45.5% and 83.3% of the total issued share capital and
issued preferred share capital respectively. On a fully converted basis under
specific circumstances, the Group is entitled to approximately 50% of the
enlarged ordinary share capital and voting rights of the investee company.

The issued share capital of the investee company is divided into 510,000
ordinary shares of HK$1.00 each and 490,000 convertible preference shares
of HK$1.00 each. The Group is holding the entire issued convertible
preference shares, representing 49% of the total issued share capital. Upon
full conversion, the Group will increase its interest to 55% of the enlarged
ordinary share capital and voting rights of the investee company.
According to the shareholders’ agreement of the investee company, the
Group is able to exercise joint control in the operation thereof.

The issued share capital of the investee Company comprises 4,000,000
shares of US$0.5 each. The Group is holding 2,040,000 shares, representing
51% of the total issued share capital. According to the shareholders’
agreement of the investee company, the Group is able to exercise joint
conftrol in the operation thereof.

All of the above principal subsidiaries, associates and jointly controlled
entities, other than Abraham Holdings Limited, Beaufort Holdings Limited,
D.B. Properties Inc., Great Wisdom Holdings Limited, Hanbright Assets Limited,
HKR China Limited, HK Resort Infernational Limited and HKR Asia-Pacific Pte
Ltd, are held indirectly by the Company.

The above tables list the subsidiaries and associates of the Group which, in
the opinion of the directors, principally affected the results or assets of the
Group. To give details of other subsidiaries and associates would, in the
opinion of the directors, result in particulars of excessive length.

Other than club debentures as set out in note 32, no other loan capital has
been issued by any of the subsidiaries.
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Notes to the Financial Statements

For the year ended 31 March 2004

42. Exiracts of Financial Information of a Significant Associate

The extracts of the financial information of the Company’s significant
associate, TCSDCL, based on its financial statements for the year ended 31
December 2003 audited by PricewaterhouseCoopers, are set out below:

R=-BF=F R-TZT_F

+=—A=+—-H8 +ZA=+—H

BEEETT B&%T

HK$'M HKS'M

ERBEE Non-current assets 3,430.0 5,163.7
mENE E Current assets 284.4 24.4
mEAEE Current liabilities (222.1) (3,.811.0)
ERBEE Non-current liabilities (9,295.1) (7,187.1)
BIRE T EE Deficiency of shareholders’ funds (5,802.8) (5,810.0)
LR Turnover —_ —
FARF (E8E) Profit (loss) for the year 7.2 (1,707.4)

SAREERIAREIE

MNZZEZE_F+—H  TCSDCLZ E & ERE AR
TITREETHERMEKBARAARRRELLLOIES
HBIT o FEMBRIFAATR  TCSDCLR —ZTZT=FFHA
HZETAEBTETKERBLEF —HREES38.0
BEET -

HAITCSDCLE S EATARM B RER - M » AR
TCSDCLAZ B EM 2 947 - TCSDCLEER R
R Z &ENHORTAH T 2 HTCSDCLZ M iR
EREBEBARTNFE - WA ENRTCSDCLE 1% Wk
BhUth hE B o

Contingent assets and contingent liabilities:

In November 2002, the main contfractor of TCSDCL has made a claim of
HK$454.0 million against TCSDCL for the loss in respect of contract
prolongation. In a related action, TCSDCL has made a counter-claim of
HK$538.0 million in May 2003 against that main contractor for the delay in
the completion of Phase | of the development.

At this stage, the directors of TCSDCL are unable to predict the outcome of
these claims. However, based on the analysis carried out by an independent
consultant appointed by TCSDCL, the directors of TCSDCL are of the view
that the final settlement of this case is not expected to have material adverse
effect on the financial position of TCSDCL and thus no provision is made in
the financial statements of TCSDCL.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2003/2004
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43. BER S
ATAAEEFRETZEXMERS -

(A) BAAREREERBLZBHBEALIRS

() E2The Mingly Corporation Limited
(IMingly ) REMB AR 22X 5 :

AEBEKER ZHBE WA
(FzEa)
Bt -

(@) XBZBRNVBSEMEREE

(i RZZEZEZTF+—ANH - XEER
Cagen Holdings Limited ([Cagen)) Fr&
BASEzETES ((REBES]) - BH(H
EP’T%)CogenEaAu —IH28ipH

ZETMF=A=+—HIFE  F&E
.E,§1—J'D/\]OOE1%/ETE(—§§ &
0.6B 8B B AMIAE#EZ TCagen °
REEBRAFEENFCagen12 1 585
TRENGER CTT=F %) - 5#
SEERDRBE2HEBHRFEOT

(@) HERNREBESBEIBZEEAMN
A (BsE) o

(b) REESEBFEE ZWH10% 2 8
B s - RS L AB R
BESRSCOIMIBOR X EB S
SERMMEHE 225 ) -

Bt BE2EpEMEN—F (EEZ
TERE+ ) ERNTCagenz
BB AT S N SR E A A b e 4
BNMGEBE T FEFRPTmELRE
H 2 F AR EERMEE3% -
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Notes to the Financial Statements

For the year ended 31 March 2004

43. Related Party Transactions

During the year, the Group had significant fransactions with related parties
as follows:

(A) Transactions with associates of Dr CHA Chi Ming, the chairman of the

Company:

2004 2003
BEEETT BEE T
HK$’'M HKS'M

(M  Transactions with The Mingly Corporation

Limited (*"Mingly”) and its subsidiaries:

Rental income received by the Group

(note a) 1.4 1.1

(i)

Notes:

(a) The pricing of the transactions was determined with reference to
market prices.

The Group has entered into a participation agreement dated 9
November 2000 with, inter alia, Cagen Holdings Limited ("Cagen”)
for the management of certain portfolio of funds of the Group (the
“Retained Fund”). The Group paid an aggregate amount of HKS10.0
million (2003: HK$9.6 million) manager’s carried interest to Cagen
for the year ended 31 March 2004. An incentive carried interest
amounted to HK$12.1 million (2003: nil) was payable by the Group
to Cagen for the year. The participation interests are calculated in
accordance with the participation agreement as follows:

(a) a manager’s carried interest equal to 1% of the value of the
Retained Fund (Note).

(b) an incentive carried interest equal to 10% of the gain
generated by the Retained Fund for each year provided that
such gain exceeds an amount which the Retained Fund would
have gained at the rate of the last quoted 180 days US Treasury
Bill rate plus 1% (Note).

Note: The aggregate manager’s carried interest and incentive
carried interest payable to Cagen under the participation
agreement for any one year shall not exceed an amount
calculated by reference to 3% (this applies up to December
2006) of the book value of the net tangible assets of the Group
as disclosed in the immediate preceding year’s annual report.
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B2 —_FTENF=A=+—HIFEZE For the year ended 31 March 2004
43. BER G & 43. Related Party Transactions - continued
(B) HEALEEHMBAL AELRRIZRS (B) Transactions with associates/jointly controlled entity of the Group
FA - AEBEEEBEALTZEARIZOAT ¢ During the year, the Group had significant transactions with associates

of the Group as follows:

2004 2003
BEEETT H&E T
HK$’'M HKS'M
P B 2 1 AR PR A 7] ([ Construction transactions entered into by subsidiaries
Bl 2B AR BEAREEEIT 2 EE of Hanison Construction Holdings Limited ("HCHL")
R 5 (fzEa) and the Group (note a) 126.6 516.5
FEBelE B AREAREE Interior and renovation transactions entered into by
ETZAREERBIRS (MiFa) subsidiaries of HCHL and the Group (note a) 0.9 2.6
HENEREHRBRAAR Sale of property holding subsidiaries and
B & N A) T E B A 2 (i 5Ea) associates to HCHL (note a) - 180.0
mEEERRHEEY (Mib) Sales of goods to an associate (note b) 37.9 27.1
Mg RN ERE REAM Management fee and other operating service fees
KRERBE (Mistc) received from associates (note c) 0.6 1.0
M B 2 AU 2 F B A (B EEd) Interest income received from associates (note d) 2.0 1.3
M—XRKEERAIREZ Interest income received from a jointly controlled
FLEW A (FsEd) entity (note d) 0.4 0.6
Mtat Notes:
(@) LFlRZZEWRNEL2ERBHB IGHEE (a) The pricing of the transactions was determined in accordance with the
JE ° terms of relevant agreements.
(b) LMliZRHERNDELEMERET ° (b) The pricing of the transactions was determined with reference to market
prices.
(©) LR ZZEWRTIEL2EBREB 2KANEE (c) The pricing of the tfransactions was determined with reference to actual
JE ° cost incurred.
(d) XS ZEERLIELXEBRITMSGMNEREE (d) The pricing of the transactions was determined with reference to prevailing
JE ° market rates.
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