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Financial Review

R

Capital Resources and Liquidity

As at 31st March 2004, the Group's total shareholders' funds were
HK$849.6 million including reserves of HK$720.3 million.The Group
continued to maintain a strong financial position with cash and
bank balances plus held-to-maturity securities in aggregate of
HKS$740.1 million (please see table below). The Group's working
capital was HK$817.0 million. Based on the Group's steady cash
inflow from operations and coupled with its existing cash and
bank facilities, the Group has adequate financial resources to fund

its future expansion.

BEXRRBES

HE-ZZNEF=A=+—HIFt £FER
RERER/\BOTABEARTEET - Ef
BREE-_TE=TEETZREE - &
BEBEEFRRMBIOR - Re RIRTHE
FMERHEIHRZBS2BELRET
Z—+E8ET (BRHTXR)  KEZEER
ERNE-—TLEEET EREEER
ERMRERBREIA - MEBRFFRZ
ReRRITEER  SEEETHUBER
VAR AR R R ©

31st March 2004 31st March 2003

HKS$'000 HKS'000
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Held-to-maturity securities ~ #FFZEZIHAR 2 &% 35,181 70,544
Cash and bank balances Re RIRTTET 704,954 650,913
Total B 740,135 721,457

As at 31st March 2004, the Group's held-to-maturity securities were
composed of corporate bonds and bank notes with maturity dates
falling within two years.This is in line with the Group's policy to
invest in investment grade securities with maturity periods of less
than two years.When compared with short-term deposit interest
rates, the Group was able to achieve a higher yield based on its

investment strategy.

During the year, the majority of the Group's cash and bank balances

were in U.S.dollars and were deposited in leading banks.
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Financial Position

Total funds employed (comprising shareholders' funds only) for
the year ended 31st March 2004 were HK$849.6 million, which
represented a 11.7% increase over the total funds employed of

HK$760.3 million for the year ended 31st March 2003.

The gearing ratio, defined as the ratio of total loans less cash and
bank balances to total assets, was nil as at 31st March 2004 and

31st March 2003.

Treasury Policies

Itis the Group's treasury management policy not to engage in
any highly leveraged or speculative derivative products. In this
respect, the Group continued to adopt a conservative approach
to financial risk management with no significant borrowing during
the year. Most of the assets, receipts and payments of the Group
are either in Hong Kong or U.S. dollars. However, the Group will
monitor its foreign exchange position and, when appropriate, the
Group will hedge its non U.S. dollar foreign exchange exposure
by way of forward foreign exchange contracts. As at 31st March
2004, the Group had HK$65.9 million outstanding forward foreign
exchange contracts committed for payment in foreign currencies

in the coming year.
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Charge on Group Assets
At 31st March 2004, no Group asset was under charge to a financial

institution.

Contingent Liabilities

The Group had no contingent liabilities as at 31st March 2004.
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