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HANG CHEUNG

Hang Cheung Petrochemical Limited was founded in 1982 to take
over the business of Hang Cheung Hong, the original founding
company. All along, the Company has been focusing on providing
industrial paints, high molecular chemical products, mixed solvents
and professional technical service to other manufacturing concerns.
Its business scope covers a large range of light industries, including
toys, paper products, furniture, electronics and electrical goods.

The Company’s strong commitment to the principles of quality and
professionalism is manifested in its strict implementation of a
quality management system. It received the ISO9001 (2000)
certification in 2001, and last August, its testing centre at the Buji
factory received accreditation from the China National Analytical
Laboratory (CNAL), enabling it to provide internationally recognized
product testing reports directly to customers. The Company’s
technical department for paints and high molecular chemicals
includes almost 200 technical professionals engaging in product
R & D as well as providing customized technical service to end
customers. In addition, the Company also has ample logistics
capabilities as well as a “one-stop” customer service centre offering
speedy ordering, enquiries, order tracking and delivery service.

The $200 million new plant at Huiyang, with the most advanced
automated equipment and facilities, will be on stream this year.
Together with the ERP system scheduled to be fully implemented in
July this year, the Company’s operations will enter into a new
chapter, making us even better positioned to provide products and
services of the highest quality to our customers.
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BAUHINIA PAINTS

Hong Kong Bauhinia Paints Manufacturing (Greater China) Co. Ltd.
was founded in 1982. Named after the official emblem of Hong
Kong, the Company has produced a large range of paint products
over the past two decades, including domestic, architectural,
automotive, furniture, as well as coatings for light and heavy
industries. After years of continued research and improvement, the
"Bauhinia” brand has developed a good reputation for quality as
well as brand image in Hong Kong and in the Mainland. Last year, a
sales turnover exceeding HK$400 million was recorded.

Since a few years back, Hong Kong’s Housing Department put
Bauhinia on the approved list of paints. Since then, Bauhinia paints
have been used in a number of Government projects, including
hospitals, schools, parks, the airport, libraries, railway terminals, the
Government House, and many housing estates.

Bauhinia Paints currently have six manufacturing plants located in
Huiyang, Shanghai, Changchun, Chengdu, Shantou and Shenzhen.
These six plants provide ample coverage and logistics support to all
the major regions in China. With sales offices and technical service
centres in over 50 cities located in 26 provinces and Zhiziqus,
Bauhinia Paints have a large legion of professionals using advanced
technical know-how and scientific managerial techniques to
continuously upgrade its brand image and the service provided to
customers.

ER{AEIEEHERAT ¢ Yip's Chemical Holdings Limited
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In 1995, Bauhinia Paints became the first paint manufacturer in
Hong Kong to have received the 1ISO9001 quality certification. In
2003, all of Bauhinia Paint's products passed the stringent tests for
the new national “GB18581-2001" standards for harmful substances.
At the same time, the Company also received FDA approval for
three kinds of industrial paints, and these paints are now being
produced in the Shanghai plant and successfully launched in the
market.

Over the years, Bauhinia Paints have devoted its resources to
introducing advanced equipment, technology and staff training,
with emphasis on developing the professionalism of its staff, the
wide applicability of its products, and on finding practical solutions
to coatings problems. With China continuing on its path to reform
its economy, growth will be sustained, and Bauhinia will seek to
continue to increase its market share. We endeavour to seek
progress from a secure base, and we seek breakthroughs in our
progress. We abide by our corporate values of “placing a high
priority on protecting our reputation, performing as we advertised,
and quality and customers come first,” and we are confident that
the future will be even brighter.
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JIANGMEN HANDSOME

Jiangmen Handsome Chemical Development Limited (”Jiangmen
Handsome”) is a joint venture between the Group and a local
company, Qi Sheng Chemical Development Company Limited. The
joint venture was formed in April 1993, and the main business is in
the production and marketing of ethyl acetate, normal butyl
acetate and mixed butyl acetate. Production and sales in the past
year exceeded 130,000 tonnes, making Jiangmen Handsome the
largest acetate manufacturer in China.

The rapid development of China’s economy has led to continued
growth in demand for the downstream products like coatings and
glue produced by the Group. This growth has stimulated the
demand for acetate solvents. In order to meet the rapidly growing
demand, the first phase of our expansion plans has already raised
our production capacity to 130,000 tpa, thus further increasing our
market share in the acetate business. The second phase of the
expansion plans is now in progress and is expected to be completed
by mid year, giving us a total capacity of 150,000 tonnes.

During the past year, we have made tremendous progress in the
technology of our process flow. This has raised our capacity at each
production line while reducing wastage of raw materials and
energy requirements. On the other hand, our establishment of a
Grangzhou office has strengthened our sales network and customer
service. In matters relating to quality and operational management,
the Company attained 1SO9001:2000 certification last year, and we
are introducing an ERP system to enhance our management system.
These efforts will enable us to continue to raise our competitiveness
and place us in a good position for future development of the
business and to maintain our position as the largest acetate
manufacturing enterprise in the Mainland.

ER{LIEBEMERAT ¢ Yip's Chemical Holdings Limited




% 7% 5 /) Business Profiles

EETEE)
Best

Lubricants

)0 =

EERBRARKSRENBERER R
BETE - BEPELENSRERMD
B AIAWTOR K ERITBE - BAEEE
SR N2 B BDRIE M BV IR
Rt ge ESRBETETRTT A o h0 EE R
MK AFESE  BKEERNAETER
IER  EHLSBMERNTISEES
EEMEH AR R - B4

(1) FEBHOM [T~ AR TR
R BRA YTE OEMIER ¥ )8 78 14 Ak A
BeER  EHSER®D  BKEE
Mo ARSI RBRERETSH
MEAZERRZMN -

(2) MARANEBRREITEDER  LEHEE
EREHNERME  PIERERE
[ERRpHEE AT TIRE S A ERRE
BRI - R BRAMES BN
IIESR  XEORARLABERS
MEMRIZWE -

BEST LUBRICANTS

Best Lubricants’ mission is to provide high quality lubricants
products. With the rapid growth in China’s economy and the new
developments following China’s WTO entry, the lubricants demand
in the Mainland has grown significantly while the quality and
performance requirements for the lubricants have become higher
than ever before. At the same time, the cost of raw materials like
base oils have soared, eroding the margins on lower-tiered
products. In face of this rapidly changing landscape for the
lubricants business, Best Lubricants have embarked on a new
strategic direction, namely:

(1)

)

In keeping with the higher lubrication requirements of the
newer cars, the move to upgrade the product portfolio of
engine oils will be accelerated. We will be launching new
products to replace the older, lower-tiered products with a
view to enhancing the awareness and loyalty of our
"Hercules” brand.

Strengthen our efforts to develop the industrial lubricants
business, in particular the specialty lubricants. Such efforts
include the co-operation with the Guangdong Anti-corrosive
and Protective and Surface Engineering Association to develop
a range of anti-corrosive, lubricating, rinsing and metal
cutting products, and to endeavour to develop the market for
this series of higher-margined products.
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YIP'S INK

Since Yip's Ink was established in 1998, it has been specializing in
developing printing ink for the plastics film packaging materials,
gravure ink for paper (for cigarette packaging), and metal coatings.
Within 6 years, Yip’s Ink has grown to become an industry leader
(volume and turnover figures attached below). In September 2003,
sales reached a record breaking level of over 1,295 metric tons, and
in the past financial year, a new sales record of 10,500 metric tons
was achieved.

Yip’s Ink now operates from two manufacturing facilities, in
Zhongshan and Shanghai respectively. It has sales and distribution
centres in Xiamen, Chengdu and Yunnan. The product slate has
developed from the technically simpler products of the earlier days,
like surface printing inks for plastics shopping bags and lamination
ink for food packaging, to today’s more sophisticated General-
purpose lamination inks, aromatic-free, and alcohol-based inks. The
Company has successfully raised the profile and the brand image of
“Bauhinia Variegata” inks among the consumers of inks in the
South China and East China regions.

In February 2004, our Zhongshan plant has been recognized by the
Zhongshan Government as a “technological centre” for the
township, which enables the plant to be eligible for Government
funding for further R & D work.

ER{AEIEEHERAT ¢ Yip's Chemical Holdings Limited
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After more than a year since start up, the Shanghai plant is now
operating smoothly. This year, our target is to double last year’s
turnover in Shanghai in order to consolidate our position in East,
Central and North China.

The site for a new plant in Zhongshan has been acquired, and
design and construction plans are now in progress. We expect to
commence construction around mid year. Visits to leading European
ink manufacturers by our technical and production teams are being
organized for the purpose of experience sharing in order to ensure
that the new plant in Zhongshan will be up to world class
standards.
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