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GENERAL

The Company is an exempted company with limited
liability incorporated in Bermuda under The Companies
Act 1981 of Bermuda (as amended). The shares of the
Company have been listed on The Growth Enterprise
Market (“GEM") of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 16th February,
2000. On 26th January, 2004, the Company withdrawn
the listing of its shares on GEM, and on the same date,
the Company has by way of introduction, listed its entire
share capital on the Main Board of the Stock Exchange.
[ts ultimate holding company is Future 2000 Limited, a

company incorporated in the British Virgin Islands.

The Company is an investment holding company. The
principal activities of its subsidiaries are the distribution
and trading of mobile phones and related accessories,
computer hardware and software and the development

of marketing and after-sales service network.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted, for the first
time, the following Hong Kong Financial Reporting
Standard (“HKFRS") issued by the Hong Kong Society
of Accountants (“HKSA"). The term of HKFRS is
inclusive of Statements of Standard Accounting Practice
(“SSAP") and Interpretations approved by the HKSA.

Income taxes

In the current year, the Group has adopted SSAP 12
(Revised) “Income Taxes"”. The principal effect of the
implementation of SSAP 12 (Revised) is in relation to
deferred tax. SSAP 12 (Revised) requires the adoption
of a balance sheet liability method, whereby deferred
tax is recognised in respect of all temporary differences
between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases
used in the computation of taxable profit, with limited

exceptions.
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ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

Income taxes (Continued)

The adoption of SSAP 12 (Revised) has had no material
effect on the results for the current or prior accounting
periods. Accordingly, no prior period adjustment has
been required.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of investment property and other investments, and in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted

are as follows:

Basis of consolidation

The consolidated financial statements of the Company
and its subsidiaries are made up to the balance sheet
date.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up

to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
between group companies are eliminated on
consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in
the fair value of the identifiable assets and liabilities of

a subsidiary at the date of acquisition.

Goodwill arising on acquisitions prior to 1st April, 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary, or at such time as the goodwill is
determined to be impaired.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Goodwill (Continued)

Goodwill arising on acquisitions after 1st April, 2001 is
capitalised and amortised on a straight-line basis over
its useful economic life. Goodwill arising on the
acquisition of subsidiaries is presented separately in the
balance sheet.

On disposal of a subsidiary the attributable amount of
goodwill previously eliminated against or credited to
reserves is included in the determination of the profit or

loss on disposal.

Turnover

Turnover represents the net amounts received and
receivable for goods sold by the Group to outside

customers during the year.

Revenue recognition

Sales of goods are recognised when goods are delivered

and title has passed.

Rental income from investment property under operating
leases is recognised on a straight line basis over the

term of the relevant lease.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established.

Investment in a subsidiary

Investment in a subsidiary is included in the Company’s
balance sheet at cost less any identified impairment
loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investment property

Investment property is completed property which is held
for its investment potential, any rental income being

negotiated at arm’s length.

Investment property is stated at open market value
based on independent professional valuation at the
balance sheet date. Any surplus or deficit arising on the
revaluation of investment property is credited or charged
to the investment property revaluation reserve unless
the balance of this reserve is insufficient to cover a
deficit, in which case the excess of the deficit over the
balance on the investment property revaluation reserve
is charged to the income statement. Where a deficit
has previously been charged to the income statement
and a revaluation surplus subsequently arises, this
surplus is credited to the income statement to the extent

of the deficit previously charged.

On disposal of an investment property, the balance of
the investment property revaluation reserve attributable

to that property is credited to the income statement.

No depreciation is provided in respect of investment
properties except where the unexpired term of the

relevant lease is 20 years or less.

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation at the balance sheet date and any

impairment losses.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and

is recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)

Depreciation is provided to write off the cost of property,
plant and equipment other than investment property over
their estimated useful lives, using the straight line

method, at the following rates per annum:

20% sk iz B AL FH (AREE BE)
20% or over the term of the relevant lease, whichever
is shorter

25%

25%

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned

assets or, where shorter, the term of the relevant lease.

Investments in securities

Investments in securities are recognised on a trade-

date basis and are initially measured at cost.

Investments other than held-to-maturity debt securities
are classified as investment securities and other

investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or

loss for the year.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised

as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using first-in, first-
out method.

Assets held under finance lease

Leases are classified as finance leases when the terms
of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalised
at their fair values at the date of acquisition. The
corresponding liabilities to the lessor or hirer, net of
interest charges, are included in the balance sheet as a
finance lease hire purchase obligation. Finance costs,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired,
are charged to the income statement over the term of
the relevant lease so as to produce a constant periodic
rate of charge on the remaining balance of the

obligations for each accounting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Assets held under finance lease (Continued)

All other leases are classified as operating leases and
the annual rentals are charged to the income statement
on a straight-line basis over the term of the relevant
leases.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be

recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are initially recorded at the rates ruling on the dates of
the transactions. Monetary assets and liabilities
denominated in such currencies are re-translated into
Hong Kong dollars at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are

dealt with in the income statement.

On consolidation, the assets and liabilities of overseas
operations are translated at exchange rates prevailing
on the balance sheet date. Income and expense items
are translated at an average exchange rate for the year.

Retirement benefits costs

Payments to defined contribution retirement benefits
scheme and state-managed retirement benefits scheme

are charged as an expense as they fall due.
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B8 i A 4.  PROFIT FROM OPERATIONS
2004 2003
FHE T FHET
HK$°000 HK$'000
& A 2 A RR Profit from operations has been arrived
at after charging:
RERBE Allowances for doubtful debts 744 5,525
B Amortisation of goodwill (included in

GrAEMLERS) other operating expenses) 639 640
2 il Auditors’ remuneration 668 1,215
e R Depreciation and amortisation on

—BEEE - owned assets 723 911

—BEREHOREZEE — assets held under finance leases 312 312
—REERAIRRZ Impairment loss on amount due

BB E B from an associate = 437
ME 5 518 Exchange loss 201 189
B B A Staff costs

— EFHe — directors’ emoluments 2,544 1,838

— Hfth 8 TR - other staff costs 17,044 15,059

— RIREBHFTEI R — retirement benefits scheme contribution

(TBEEES) (excluding directors) 537 476
EEMmA : and after crediting:
RITH B U A Bank interest income 3,779 3,600
HEME BE X Gain on disposal of property,

Bl & plant and equipment = 28
HEEAMIEE 2 WS Gain on disposal of other investments 1,934 =
7 AR 5.  FINANCE COSTS

2004 2003
FHE T FHET
HK$’000 HK$'000
A : Interest on:
ERAFRNEHEEZ Bank borrowings wholly

RITEE repayable within five years 16,523 20,660

MERENER Obligations under finance leases 26 38
16,549 20,698
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6. HHEME DIRECTORS’ EMOLUMENTS
2004 2003
FHE T FHET
HK$°000 HK$'000
FEHMITES Non-executive directors
ka Fees 100 100
B IEHITES Independent non-executive directors
ko Fees 100 100
HITES Executive directors
e Fees = =
Hh B & Other emoluments
e MoEah Salaries and allowances 2,319 1,623
R ORAE A ET 84K Retirement benefits scheme contribution 25 15
2,544 1,838

EEZMEN T IS E :

The emoluments of the directors were within the

following bands:

2004 2003

E=HA EEHE

Number of Number of

directors directors

41,000,000/ 7T &R Up to HK$1,000,000 6 7
1,000,001 7c £ 1,500,000/ 7T HK$1,000,001 to HK$1,500,000 - 1
1,500,001% 7c £2,000,0007 7T HK$1,500,001 to HK$2,000,000 1 -

FAAEERERETANEEINHME
MER TSI M EMAKRIMAREE R Z
RESERHBHE - FR - HEEEK
ZREBERBE

During the year, no emoluments were paid by the Group
to any of the directors as an inducement to join or upon
joining the Group or as compensation for loss of office.
None of the directors has waived any emoluments during

the year.
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/A EMPLOYEES’ EMOLUMENTS

During the year, the five highest paid individuals of the
Group included two directors (2003: two directors). The
emoluments of the remaining three (2003: three and a
director before appointment) individuals during the year

are as follows:

2004 2003

FHET FETT

HK$'000 HK$'000

e RoEL Salaries and allowances 2,331 3,223
RIRE R EH 8] R Retirement benefit scheme contribution 36 46
2,367 3,269

“URSHFALTZMENF TIIEE :

The emoluments of the three highest paid individuals

were within the following bands:

2004 2003
EEZA EE#E
Number of Number of
employees employees
41,000,000/ JT A& BR Up to HK$1,000,000 2 S
1,000,001 7t £ 1,500,000/ 7t HK$1,00,001 to HK$1,500,000
B 8. TAXATION
2004 2003
FE T FAT
HK$'000 HK$'000
S H B The charge comprises:
MRAR AN F & {51 8 2 A it A Hong Kong Profits Tax calculated at 17.5%
BHMEI175% (T =F : (2003: 16%) of the estimated assessable
16%) st E 2 BEFEH profit for the year 27 64
R ZERTISR PRC enterprises income tax 6,593 15,954
6,620 16,018
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8. BiE (#E) 8.
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BRBEK 2B AR RE (EF) B
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15%EBEFHPEMSHTE -

REEE 2 BIA B R 2 BB AT A $ BR

TAXATION (Continued)

PRC enterprises income tax represents taxation charges
on the assessable profits of the Company’s subsidiaries,
Fortune (Shanghai) International Trading Co., Ltd.
(“Fortune Shanghai”) and EBRZEEE S AER A A
(“E/@®&3"), established in Shanghai Waigaogiao Free
Trade Zone, the PRC. Fortune Shanghai and F/&&%x=
are entitled to a preferential PRC enterprises income
tax rate of 15% which is granted to companies

established in Shanghai Waigaogiao Free Trade Zone.

The charge for the year can be reconciled to the profit

wn before taxation per the income statement as follows:
2004 2003
FHET FHT
HK$'000 % HK$'000 %
B B4 AT 5 A Profit before taxation 38,247 77,015
RAHETSIFLE15%  Tax at the domestic income tax
ZET=%F :15%) rate of 156% (2003: 15%)
PR IR 5,737 15.0 11,552 15.0
RETE e R A Tax effect of expenses that are
TR HAS 2 not deductible in determining
Mg 2 taxable profit 993 2.6 = =
REtEEREFOEFMEFIERR Tax effect of income not assessable
T a2 B s 2 in determining taxable profit (1,826) (4.7) (681) (0.9)
RERIELETIEZ Tax effect of deferred tax assets
M2 not recognised 280 0.7 1,485 1.9
RIERIBE R Z Tax effect of tax losses
s 2 not recognised 1,432 3.7 3,556 4.6
REBLE 2 AR TE Effect of different tax rates of
HE 2B & companies, operating in
Hong Kong 4 - 106 0.1
RNEEZHRMERZ R Tax expense and effective tax
BB & rate for the year 6,620 17.3 16,018 20.7
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8. TAXATION (Continued)

At the balance sheet date, the Group had unused tax
loses of HK$43,050,000 (2003: HK$31,529,000) available
to offset against future profits. No deferred tax asset
has been recognised in respect of the unused tax losses
due to the unpredictability of future profit stream. The
entire sum of unrecognised tax losses may be carried

forward indefinitely.

At the balance sheet date, the Group also has deductible
temporary differences of HK$10,600,000 (20083:
HK$9,000,000).

recognised in relation to such deductible temporary

No deferred tax asset has been
difference as it is not probable that taxable profit will be
available against which the deductible temporary

differences can be utilised.

9. DIVIDEND PAID

2004 2003
TET FHET
HK$’000 HK$'000
2003 final dividend of HK 5 cents per share
(2003: 2002 final dividend of HK 5 cents
per share) 15,105 15,105

EEFIREEE_TTNF=A=1—
BUEEREZARBKEEREWN (CTT=
F 5Bl - EAFERRRBRRBAFAE
EHERTTAIEE o

5B %A
BREARARBRAN DB EARFE & F
31,627,000 . (=T FT = 4
60,917,000 7T) RE RN B ETRH 2 N
e 5#302,100,000 ( Z TF =4
302,100,000) P&t & o

The final dividend of HK 5 cents (2003: HK 5 cents) per
share for the year ended 31st March, 2004 has been
proposed by the directors and is subject to approval by
the shareholders in the annual general meeting.

10. EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the profit for the year of HK$31,627,000 (2003:
HK$60,917,000) and on the weighted average number
of 302,100,000 (2003: 302,100,000) shares in issue
during the year.
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HZE2—_ZTPIF= A=+—HIFE for the year ended 31st March, 2004

11. HEWE 11. INVESTMENT PROPERTY
FETT

HK$'000
rEE THE GROUP
®GE AT VALUATION
N—FF -4 —H At 1st April 2002 7,000
EHRE Decrease on revaluation (1,500)
R-ZTZE=FWA—H At 1st April, 2003 5,500
EH(HEE Increase on revaluation 2,000
RZETZWNE=A=+—H At 31st March, 2004 7,500
REMETDRBES 2 RABOSE - I The investment property is held under a long lease in
B MEGMEMEEISEMAR AN Hong Kong. It was valued at its open market value at
—EENFE=RA=+—HHE FHAMEE 31st March, 2004 by Midland Surveyors Limited, an
B c B EmLREMGEE independent property valuer. This valuation gave rise to
2,000,000 T (ZEZE =% : HE a revaluation increase of HK$2,000,000 (2003: decrease
1,500,000/ 7T) * WEFFAWAIREKF - of HK$1,500,000) which has been credited to the income

statement.

FEYEERE—BLEROAL - WK The investment property is pledged to a bank to secure
P —RIEBIT - LEERF—KERR] general banking facilities granted to a subsidiary and
Z—MRIRITRLE o rented out under an operating lease.



12.

B #& &R M5 Notes to the Financial Staterments

ANNUAL REPORT 2003-2004 %}

HE-_TTPF = =1+—HI-FE for the year ended 31st March, 2004

Wk ~ B Bk 12. PROPERTY, PLANT AND EQUIPMENT
o £2
REE
Furniture,
HAMEKE  fixtures AE
Leasehold and Motor PR ]
improvements equipment vehicles Total
FHET FHAT FHET FHET
HK$'000  HK$'000 HK$'000  HK$'000
rEH THE GROUP
BAE COST
RZZEZ=FWA—H At 1st April, 2003 1,089 2,577 1,756 5,422
# Additions 76 269 277 622
RZZEZWF=A=+—H At 31st March, 2004 1,165 2,846 2,033 6,044
TEREBHN DEPRECIATION AND
AMORTISATION
R-ZEZ=FWA—H At 1st April, 2003 960 1,686 750 3,396
REFEEE Provided for the year 88 478 469 1,035
RZZEZWF=A=+—H At 31st March, 2004 1,048 2,164 1,219 4,431
REFE NET BOOK VALUES
R=ZFZTMFE=A=F+—H At 31st March, 2004 117 682 814 1,613
R_ZEZ=F=A=+—H At 31st March, 2003 129 891 1,006 2,026
WME - BMERSBEZ2EEDFET AH The net book value of property, plant and equipment

312,000 Tt (=&

ZAN/NE] )i
o

T =4 :624,000%
T NDREREVNBEZEE -

EERYEEAYE  BERR

includes an amount of HK$312,000 (2003: HK$624,000)
in respect of assets held under finance leases.

The Company did not have any property, plant and

equipment at the balance sheet date.
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HZE2—_ZTPIF= A=+—HIFE for the year ended 31st March, 2004

13. W# 13. GOODWILL
T T
HK$'000
KA COST
RZZEZE=FWOMA—HBX
—EENFE=A=+—H At 1st April, 2003 and 31st March, 2004 3,196
e AMORTISATION
R-ZTZE=FWA—H At 1st April, 2003 1,301
REEZER Charge for the year 639
RZETZWNE=A=+—H At 31st March, 2004 1,940
IREE NET BOOK VALUE
R=ZZEENF=A=+—H At 31st March, 2004 1,256
R-_ZBZE=F=A=+—H At 31st March, 2003 1,895
FHERBZEHEFHARTSF - The amortisation period adopted for goodwill is five
years.
14. R—FXWEAFZHE 14. INVESTMENT IN A SUBSIDIARY
2004 & 2003
FHE T
HK$'000
VNN THE COMPANY
JE LMD LKA E Unlisted shares, at cost 41,148
ARABIETEERNBRAIRN_-_ZZTNF = Details of the Company’s principal subsidiaries at 31st
A=+—BZ2#FBEHNME28 - March, 2004 are set out in note 28.
15, HEWBCH I8 A v Z K 15. AMOUNTS DUE FROM SUBSIDIARIES
BEFEDNEERR 2 REEFEEE The amounts are unsecured, non-interest bearing and
B - E=RA - B ARIERARR—EE K have no fixed repayment terms. In the opinion of the
FEBIZHEREERE - WEIIEERE directors, the amounts will not be demanded for
M o repayment in the coming financial year, and therefore,

they are classified as non-current.
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HE-_TTPF = =1+—HI-FE for the year ended 31st March, 2004

18 16. INVENTORIES
GERFIEEEZER ° Inventories represent goods held for resale.
FEBE144,0008 L (Z 2T =F ¢ Included in inventories are goods held for resale of
20,0008 7T) HIEEE 2 Em - WIRA & HK$144,000 (2003: HK$20,000) carried at net realisable
BHFEBEAR - value.
JHE 5 B B M sk B G i BB Ak 17. TRADE AND OTHER RECEIVABLES
REBGETHESEPZEERNTF=1T The Group allows credit period ranged from 30 to 90
BEA+H(ZEZE=F: NTF=+H= days (2003: ranged from 30 to 90 days) to its trade
NTH) - BRESEREEITAT : customers. The following is an aged analysis of the trade
receivables.
AEE
THE GROUP
2004 2003
FHET TATT
HK$'000 HK$'000
U E 5 R Trade receivables
U=+HAR Up to 30 days 107,636 101,596
=+—HZEhTH 31 to 90 days 4,846 1,966
BN+ B More than 90 days 2,768 584
115,250 104,146
FEWIE (B B Value-added-tax receivables 17,949 5,646
FE UL [B] 050 I8 Rebates receivables 13,020 24,864
e RIENFRIE Deposits and prepayments 6,912 21,096

153,131 505,757
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18. Hib# ¥ 18. OTHER INVESTMENTS
REH

THE GROUP
2004 2003
FHET FATT
HK$'000 HK$'000

BN DE S Overseas equity securities:

sl Listed 3,185 3,728
JEET Unlisted 2 2
3,187 3,730
EWESHRzTE Market value of listed securities 3,185 3,728

19, HEAS BU5 MRsK B S0 A A SRk

BNESRFREITT ¢

19. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade payables.

EN L
THE GROUP
2004 2003
TRET FTAET
HK$'000  HK$'000

B 5 IR Trade payables:
W=+8AR Up to 30 days 15,212 15,799
=t+t—HE=ht+H 31 to 90 days 2,720 2,107
HBiEIL+ B More than 90 days 148 61
18,080 17,967
E M fE{TER K Other payables 6,883 14,057
24,963 32,024
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JBe AR 20. SHARE CAPITAL
ZEREE [N
Number of Share
ordinary shares capital
2004 & 2003 2004 & 2003
FH T
HK$'000

FRRMEE0. 108 T2 @Mk Ordinary shares of HK$0.10 each

VA TE AR Authorised 1,000,000,000 100,000
B 21T RER BRI Issued and fully paid 302,100,000 30,210

Ji It 21. SHARE OPTIONS

ARAFR_ZTTFE_A_HBEARNE
Pergat &) (€518 - YR —FTmE—
A+m B swszhat 8l ([FE81)) gL -
AR —_FEWNFE-—A -t BAEE
M UKR—_FE—NFE-—A -+ AE
wme HEEIZCEZEMNBRESTER /Y
AEEEENGBFELKAIEELRERZ
B AEREBREMAERALSRT

RIBHEE - EETHRAEZRET - A2
RAEZESARRERSHAKEBEN D
BELRAIEIFHERMZ AREEAKE
RAREABERRZES - EE - HHE
BoREBEP - P EBRBHE - F
FERLEMER - BAARERERT
AR ERRB AR BB 2 BIRE -
HERBEBISLORORMEE - ()B&H
IR B HIE B 32 B 2 W M8 K (i) AR 4p
REZBRERHBHAMAEAR S B EH
R FHBEMmEzRSE  MEH2B
Pt R R D BB &R Z AR QBT
EBTRAZI0%BR -

BREAR RS NIRRT A
BR XEREASERE0RE ZERE
XH1EBETZER -

BB T8I KR aT 815 DA SR B B A7
R -

The share option scheme of the Company was first
adopted on 2nd February, 2000 (the “Old Scheme”) and
was terminated on 14th January, 2004 upon the adoption
of a new scheme on the same date which was effective
on 26th January, 2004 (the “New Scheme”) and will
expire on 26th January, 2014. The primary purpose of
the New Scheme is to provide incentives to directors,
eligible employees and other qualified persons who in
the opinion of the board of directors has made or will
make contributions which are or may be beneficial to
the Group as a whole.

Under the New Scheme, the directors of the Company
may, subject to certain conditions, grant to any directors,
employees, any supplier, agent, customer, distributor,
business associate or partner, professional or other
advisor of, or consultant or contractor to, any member
of the Group or any associated company who in the
opinion of the board of directors has made or will make
contributions which are or may be beneficial to the Group
as a whole, options to subscribe for shares of the
Company at any price but not less than the higher of (i)
nominal value of a share, (ii) the closing price of the
shares on the Stock Exchange on the day of grant and
(iii) the average of the closing prices of the shares on
the Stock Exchange on the five trading days immediately
preceding the date of grant of the options, subject to a
maximum of 10% of the issued share capital of the
Company from time to time.

Options granted must be taken up within the time period
set out in the offer letter and upon payment of HK$1
for each lot of share option granted.

No options has been granted since the adoption of the
Old Scheme and the New Scheme.
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fiti i RESERVES
12 5 B EREHR 25EF
Share Contributed Accumulated PR ]
premium surplus profits Total
FAT FATT FAT FATT
HK$'000 HK$'000 HK$'000 HK$'000
AATF THE COMPANY
NR-_ZEZ_FPA—H At 1st April, 2002 103,275 40,948 11,693 155,916
REE 5 A Profit for the year = = 49,177 49,177
ERRE (f19) Dividend paid (note 9) - - (15,105) (15,105)
R-ZEZ=F=A=+—H At 31st March, 2003 103,275 40,948 45,765 189,988
REE i A Profit for the year = = 50,642 50,642
BERE (f1:E9) Dividend paid (note 9) - - (15,105) (15,105)
R-_ZEZTMFE=A=+—H At 31st March, 2004 103,275 40,948 81,302 225,525

BREBABEEWNBRARREARFIRE
HHZzHGARRESHEARRNEBEAR
R b it LS B T 25 1T AR 10 2 TEDMELRL FR A 2K
RREBEESHEBFURBBZI T X EGT
1,000,000 IR 9 R X 2 RIBM & 2 =
B o

BREEBRE—NN\—F28%  ARFZ
BHBHRABAUDIK - AT - ETHIER

T RRFTBAEHBRE KK ER

BHELDIK :

(a) REAREREZRAKEEINBNHZ
BfE &

(b) HEEZASREEARMINE
BB B ITIAR MR R ERR z
R o

L

/

rl

The contributed surplus represents the difference
between the consolidated shareholder’'s funds of the
subsidiaries at the date on which they were acquired by
the Company, and the nominal value of the Company’s
shares issued for their acquisition at the time of the
group reorganisation less the amount applied to pay up
the 1,000,000 nil paid shares at the time of the group
reorganisation.

Under the Companies Act 1981 of Bermuda, the
contributed surplus account of the Company is available
for distribution. However, the Company cannot declare
or pay a dividend or make a distribution out of
contributed surplus if:

(a) it is, or would after the payment be, unable to

pay its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its

issued share capital and share premium accounts.
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22, il (AE) 22. RESERVES (Continued)
BERA ARRRZETMF=A=+ In the opinion of the directors, the Company’s reserves
—BAUAUADRTREZ FEREEHA available for distribution to shareholders as at 31st
£ N 2 R 42%8122,250,0008 7T (=& March, 2004 consisted of the contributed surplus and
L =4 :86,713,000/57T) ° the accumulated profits totalling HK$122,250,000 (2003:
HK$86,713,000).
23.  BUTMX 23. BANK BORROWINGS
rEE AT
THE GROUP THE COMPANY
2004 2003 2004 2003
TET FH&T FET TA&T
HK$'000 HK$'000 HK$'000 HKSF 000
IRITIERETE Bank borrowings comprise:
ERBIEER Trust receipt loans 5,007 10,554 = =
WITER Bank loans 384,566 467,547 104,000 160,000
389,573 478,101 104,000 160,000
AT Analysed as
—BER - secured 187,460 117,158 = =
—EmER — unsecured 202,113 360,943 104,000 160,000
389,573 478,101 104,000 160,000
RITE AR The bank borrowings are
T3 BRI E & repayable as follows:
—F N IRE Within one year or on demand 389,573 342,101 104,000 24,000
—FE WMENLA More than one year, but not
exceeding two years - 136,000 - 136,000
389,573 478,101 104,000 160,000
B ORBA BTN Less: Amount due within one
—FRNEE 2 year and shown under
RIE current liabilities (389,573) (342,101) (104,000) (24,000)
—F 1% B B 2 I8 Amount due after one year - 136,000 - 136,000
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23.

24.

BATH X (FH) 23. BANK BORROWINGS (Continued)
RZZTEWMF=A=+—H ' xEE T As at 31st March, 2004, the following assets of the
BEECHEBTRT UG EARTHE Group were pledged to banks to secure the above bank
e borrowings:

- RNEE 2 IR171F5£216,040,000/ - bank deposits amounting to HK$216,040,000
T (ZZEZF=4F : 199,339,000/% (2003: HK$199,339,000); and
g ¢ &

— AEBZ2HEDME  EEFAE — investment property with net book value
7,500,000 T (ZEE = : amounting to HK$7,500,000 (2003: HK$5,500,000).
5,500,000/ 7T) °

Tl 5 AL 29 0 5 24. OBLIGATIONS UNDER FINANCE LEASES

REEMANERER T EREERE - The obligations under finance leases are repayable as

follows:

BREAEREZEHE

BEREERIE Present value

Minimum of minimum

lease payment lease payment
2004 2003 2004 2003
FET FAT FHET FAT
HK$'000 HK$'000 HK$'000 HK$'000

—F R Within one year 226 226 200 200

F_F In the second year 227 227 200 200

FE=FEZFEREF

(BREREME) In the third to fifth year inclusive 57 283 50 250

B RIRBEER Less: future finance charges (60) (86) N/A N/A

450 650 450 650

B mEBBEARR Less: Amount due within one year

—FREH 2 FIE and shown under current
liabilities (200) (200)
—F 1B 3|8 2 ;I8 Amount due after one year 250 450
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AEEZBRBABRERN 2 T AHEER

%?ﬁ%&ﬂﬁ'iﬁﬁgiﬂgmg
F¥ o RENBIAR 2 MR AG M E o
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RIMERRRAEE 2 LB -

EH 1T 0 BIWE
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24.

25.

OBLIGATIONS UNDER FINANCE LEASES
(Continued)

It is the Group's policy to lease certain of its plant and
equipment under finance leases. The average lease term
is 4.5 years. Interest rates were fixed at the contract
date. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent

rental payments.

The Group's obligations under finance leases are secured

by the lessor’'s charge over the leased assets.

The Company had no obligation under a finance lease at
31st March, 2004 or 31st March, 2003.

CONTINGENT LIABILITIES

B AR EHE ZE1TRIE Guarantees given to banks,

RERTE AR

utilised by subsidiaries - -

in respect of bank facilities

rKH ENANC
THE GROUP THE COMPANY
2004 2003 2004 2003
TEx THET FTEr AT
HK$'000 HK$'000 HK$'000 HK$'000
280,566 255,837
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OPERATING LEASE ARRANGEMENTS
The Group as lessee

During the year, the Group has minimum lease payment

& 51,854,000 L (ZEZF =& : paid under operating lease amounting to HK$1,854,000
3,577,000/ 7L) ° (2003: HK$3,577,000)
REEH  AEBHEEYMEZ T HE At the balance sheet date, the Group had commitments
HMORBERENKERSHT : for future minimum lease payments under non-
cancellable leases in respect of rented premises as
follows:
rEH
THE GROUP
2004 2003
FHE T FE T
HK$'000 HK$'000
—FRX Within one year 1,226 1,596
—FEERF (BIEEEME)  In the second to fifth year inclusive = 174
1,226 1,770
RERNRBEAEEREETHAE Operating lease payments represent rentals payable by

A2 S  BODEREER e
T FHRMA_ZHF -

R-ZZEWME=A=+—H  ARFLE
KB TR A o

A A A AL
REEMHER2WERSWADNE
207,000 7c (Z=Z =4 : 360,000/%
T0) - EHIRMEREBEEETE TR
3% 2 & Was o ;Z%%mmiab?%@iu
HE -

the Group for certain of its office properties. Leases are
negotiated and rentals are fixed, for an average term of

two to five years.

As at 31st March, 2004,

commitments under operating leases.

the Company has no

The Group as lessor

Property rental income earned during the year was
approximately HK$207,000 (2003: HK$360,000). The
property is expected to generate rental yields of 3% on
an on going basis. The property held have committed

tenants for the coming one year.
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BEMBLH H) 26. OPERATING LEASE ARRANGEMENTS (Continued)
AREEAE AN () The Group as lessor (Continued)
REEH  AEBEBARITZU T ZRK At the balance sheet date, the Group had contracted
ZEEEE4 with tenants for the following future minimum lease
payments:

2004 2003
FTET T T
HK$'000 HK$'000
—FR Within one year 252 240
FE_EFRF(BREERMF) In the second to fifth year inclusive 105 =
357 240

Y8 Oh i A st 27. RETIREMENT BENEFITS SCHEME

AEBRMBREAGERERFLAHIE
AEEFE - ARG ZEEVRAEKE
BEDHAIHAREAZGZESTEE - &
SEREBF A Z5%M Zat 8 H
L = WINCIEE 373/

AEBEFEZMEARIEESAHEK
el BREERRENTEIKE - %
I R R & AN Z B E e Bl R R R
REFFTEIE - REAEEMNERES -
AEBYZERBNFE 2 —BERE
TTEBHNK -

b=11l
N

ps

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets
of the schemes are held separately from those of the
Group, in funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the Scheme,

which contribution is matched by employees.

The employees of the Group’s subsidiary in the PRC
are members of a state-managed retirement benefit
scheme operated by the government of the PRC. The
subsidiary is required to contribute a fixed rate of payroll
costs to the retirement benefit scheme to fund the
benefits. The only obligation of the Group with respect
to the retirement benefit scheme is to make the

specified contributions.
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REBEH

BE-EZT

28. KB AAEER

ARARETEENBRARAN _ZTWF=
A=+—BZEMET :

WEDEEE

Name of subsidiary

Express Fortune Holdings
Limited

REARATA

Express Fortune Limited

RiE(E§)
Fortune (Shanghai)

Fortune E- Commerce
Limited

BHMBRERAA
Synergy Computers &
Communications

Limited

A&

B AL 3t B

Place of
incorporation/

establishment

EERAES
British Virgin

Islands

0
Hong Kong

FERBIRKS 2
PIEBELE

wholly foreign
owned enterprise
established in PRC

RERTES
British Virgin

Islands

0
Hong Kong

28.

M= =+—HILFE for the year ended 31st March, 2004

PARTICULARS OF SUBSIDIARIES

Details of the Company's principal subsidiaries at 31st

March, 2004 are as follows:

BRTR
BERM
RAE/EMRER
Issued and
fully paid
share capital/

registered capital

ERR100%T
Ordinary US$100

B0 T
BRERELERRD

5,000,000/ 7t (ff7%)

Ordinary HK$10

Non-voting deferred

HK$5,000,000

(note)

6,000,0005 7T
US$6,000,000

LBR100%ETT
Ordinary US$100

L 3FMR29,5008 T

Ordinary HK$29,500

NG S
BRITRE TR
EXHEZLA
Proportion of
nominal value of
issued share capital/
registered capital
held by the Company

100%

100%

100%

100%

51%

FRER

Principal activities

REZKR

Investment holding

BEEVYEARM R

BFEM

Trading of mobile
phones accessories
and electronic

products

BEVHES
Trading of mobile

phones

REEFHEED
Investment in
e-commerce

businesses

BESMEN
Trading of computer

hardware
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WY D 2 W) R (A

WEAREMH

Name of subsidiary

B EEEARERAR
Synergy Information
System Limited

REBH (ER) BRAF
Synergy Pacific (Holding)
Limited

Synergy Technologies
(Asia) Limited

HERBERRA
Top Emperor Investments
Limited

W-Data Technologies
Limited

'_7_
(Rt
B

TEMRL

X OL 3 26

Place of
incorporation/

establishment

&
Hong Kong

B
Hong Kong

BB
Hong Kong

&R

Hong Kong

EBENES
British Virgin
Islands

FEHRBIKLZ
ENEBELE

wholly foreign
owned enterprise
established in PRC

28. PARTICULARS OF SUBSIDIARIES (Continued)

BERTR
BRERR
RE/ZHER
Issued and
fully paid
share capital/

registered capital

@A 2,500/8 7T
Ordinary HK$2,500

L@R24,11575 7T
Ordinary HK$24,115

EEA10,0007 T
Ordinary HK$10,000

L3@AR10,00078 T
Ordinary HK$10,000

A% 200,000% T
Ordinary US$200,000

5,000,0003 7T
US$5,000,000

NG S
BRITRE M
EXHEZLA
Proportion of
nominal value of
issued share capital/
registered capital
held by the Company

51%

51%

51%

100%

51%

100%

FEEH

Principal activities

BEEEMEGREG
Trading of computer
hardware and

software

REZR

Investment holding

EETHEMN
Trading of computer

hardware

REDF
Property holding

EETHMEEMS
Trading of computer

hardware

EEVPER
Trading of mobile

phones
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28.

29.

B B 2 W) L (A)

NN FHE R B Express Fortune
Holdings Limited @ X Fi/RFiA H i1

B BARRFREERER °

TR ERBTIREMAIL L BT o

P /8 2 ) I0 6 4R 3 I ] By ) 19 4R AT

&
ERE 7 -

SERBERFMANARFZHBERTER

FEAEEEE iéﬁ& E=R5 87
Efﬂzﬁﬁ% BZzHBRSERERBRT
E o

Mzt - RIERMDEEL LW EBKRER - A
AEARRAGRESNEG LRE 75
ERENBRBESEAIIR -

vig hegt

MR AEE 2 X REERN BRE
REPREDHELEEBEHER - ALl
B EBIEL N o o) - ARAKEZ
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28.

29.

PARTICULARS OF SUBSIDIARIES (Continued)

The Company directly holds the interest in Express
Fortune Holdings Limited, all other interests shown

above are indirectly held by the Company.

The principal activities are carried out in the place of

incorporation/establishment.

None of the subsidiaries had any debt securities
subsisting at the end of the year or at any time during

the year.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

Note: The deferred shares carry practically no rights to
dividends or to receive notice of or to attend or vote at
any general meeting of the respective companies or to
participate in any distribution on winding up.

SEGMENT INFORMATION

No activity analysis is provided as substantially all the
Group's turnover and contribution to profit from
operations were derived from the distribution and trading
of mobile phones. In addition, no geographical market
analysis is provided as substantially all the Group's
turnover and contribution to profit from operations were
derived from the PRC and substantially all the assets
are located in the PRC.



