Notes to the Accounts

for the year ended 31 March 2004
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PRINCIPAL ACCOUNTING POLICIES

Basis of preparation of accounts

These accounts have been prepared in accordance with Hong Kong
Statements of Standard Accounting Practice (“SSAP”) and
Interpretations issued by the Hong Kong Society of Accountants
(“HKSA”), accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong Companies
Ordinance. These accounts also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. They have been prepared

under the historical cost convention.

In the current year, the Group adopted the revised SSAP 12 “Income
Taxes” issued by HKSA which is effective for accounting periods

commencing on or after 1 January 2003.

The change to the Group’s accounting policy and the eftect of this

revised policy is set out in note 1(I) to the accounts below.

Basis of consolidation

The consolidated accounts include the accounts of the Company and
its subsidiaries. The results of subsidiaries acquired or disposed of’
during the year are consolidated from or to their effective dates of
acquisition or disposal respectively. All significant intercompany
transactions and balances within the Group are eliminated on

consolidation.
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PRINCIPAL ACCOUNTING POLICIES continued
Subsidiaries

A subsidiary is a company in which the Company, directly or
indirectly, controls more than half of the voting power or issued share
capital or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the Company has the
power, directly or indirectly, to govern the financial and operating
policies, so as to obtain benefits from their activities. In the
Company’s balance sheet, interests in subsidiaries are stated at cost less

any impairment losses.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s share of
its net assets together with any unamortised goodwill or negative
goodwill or goodwill/negative goodwill taken to reserves and which
was not previously charged or recognised in the consolidated profit
and loss account and any related accumulated exchange fluctuation

reserve.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation and
impairment losses. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after fixed assets have been put into operation, such as repairs and
maintenance, is charged to the profit and loss account in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase in the
future economic benefits expected to be obtained from the use of a
fixed asset, the expenditure is capitalised as an additional cost of that

asset.
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PRINCIPAL ACCOUNTING POLICIES continued
Fixed assets and depreciation continued

Depreciation is calculated on the straight-line basis to write off the
cost less accumulated impairment losses of each asset over the

following estimated useful lives:

Leasehold improvements 3 to 6 years
Furniture, fixtures and equipment 3 to 6 years
Motor vehicles 4 years

The gain or loss on disposal or retirement of a fixed asset recognised
in the consolidated profit and loss account is the difference between

the net sales proceeds and the carrying amount of the relevant asset.

Impairment of assets

The carrying amounts of assets are reviewed at each balance sheet
date to determine whether there is any indication of impairment. If
any such indication exists, the recoverable amount is estimated. An
impairment loss is recognised whenever the carrying amount exceeds
the recoverable amount. Impairment loss is recognised as an expense

in the consolidated profit and loss account.

An impairment loss is reversed if there has been a change in the
estimate used to determine the recoverable amount. A reversal of
impairment loss is limited to the asset’s carrying amount that would
have been determined had no impairment loss been recognised in
prior years. Reversals of impairment losses are credited to the
consolidated profit and loss account in the year in which the reversals

are recognised.

Operating leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the leasing company are accounted for as operating
leases. Payments made under operating leases net of any incentives
received from the leasing company are charged to the consolidated

profit and loss account on the straight-line basis over the lease terms.
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PRINCIPAL ACCOUNTING POLICIES continued
Inventories

Inventories comprise merchandises for resale and are stated at the
lower of cost and net realisable value. Cost is determined on a
weighted average basis and includes all costs of purchases, costs of
conversion, and other costs incurred in bringing the inventories to
their present location and condition. Net realisable value is based on
estimated selling prices less any estimated costs necessary to make the

sale.

The amount of any write down or provision for inventories is
recognised as an expense in the period the write down or loss occurs.
The amount of any reversal of any write down or provision arising
from an increase in net realisable value is recognised in the
consolidated profit and loss account in the year in which the reversal

occurs.

Trade receivables

Trade receivables, which generally have credit terms of less than 30
days, are recognised and carried at original invoice amount less an
allowance for any amounts deemed uncollectible by the directors. A
provision for doubtful debts is estimated when collection of the full
amount is deemed no longer probable. Bad debts and provisions for
doubtful debts are charged to the consolidated profit and loss account

as incurred.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For
the purposes of the cash flow statement, cash and cash equivalents
comprise cash at bank and on hand, deposits held at call with banks,
cash investments with a maturity of three months or less from date of

investment and bank overdrafts.
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PRINCIPAL ACCOUNTING POLICIES continued
Provisions

Provisions are recognised for liabilities of uncertain timing or amount
when the Company or the Group has a legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation

and a reliable estimate can be made.

Where it 1s not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one
or more future events, are also disclosed as contingent liabilities unless

the probability of outflow of economic benefits is remote.

Omnerous contracts
The Group recognises a provision for onerous contracts when the
expected benefits to be derived from a contract are less than the

unavoidable costs of meeting the obligations under the contract.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services

rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are

not recognised until the time of leave.
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PRINCIPAL ACCOUNTING POLICIES continued

Employee benefits continued

i)

(iii)

Bonus plan

Provision for bonus plan due wholly within twelve months
after balance sheet date are recognised when the Group has a
legal or constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation can be

made.

Pension schemes

The Group operates the following principal pension schemes:

Defined contribution schemes

Contributions to the schemes are expensed as incurred and
are reduced by contributions forfeited by those employees
who leave the schemes prior to vesting fully in the
contributions. The assets of the schemes are held separately

from those of the Group in independently administered funds.

Mandatory provident funds

Contributions to the Mandatory Provident Fund as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are charged to the consolidated profit and loss

account when incurred.

Defined benefit schemes

A branch of a wholly-owned subsidiary of the Company in
Taiwan participates in a central defined benefit pension
scheme providing benefits to all employees in accordance with
the Labour Standards Law (as amended) in Taiwan. The Group
has an obligation to ensure that there are sufficient funds in
the scheme to pay the benefits earned. The branch currently
contributes at two percent of the total salaries as determined
and approved by the relevant government authorities. The

assets of the scheme are held by the Central Trust of China.
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PRINCIPAL ACCOUNTING POLICIES continued
Deferred taxation

Deferred taxation is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance sheet date are used to

determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable that
future taxable profit will be available against which the temporary

differences can be utilised.

Deferred taxation is provided on temporary differences arising on
investments in subsidiaries, except where the timing of the reversal of
the temporary difterence can be controlled and it is probable that the

temporary difference will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at the current
taxation rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the accounts to
the extent that a liability or an asset was expected to be payable or
recoverable in the foreseeable future. The adoption of the revised
SSAP 12 represents a change in accounting policy, which has been
applied retrospectively so that the comparatives presented have been

restated to conform to the changed policy.

As detailed in the consolidated statement of changes in equity and
note 17 to the accounts, the opening retained earnings of the Group
as at 1 April 2002 and 2003 have been increased by HK$2,400,000,
which represent the recognised net deferred tax assets. This change
has resulted in an increase in deferred tax assets at 31 March 2003 by
HK$2,400,000.
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PRINCIPAL ACCOUNTING POLICIES continued

Revenue recognition

@) Income from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to customers, which generally coincides with the
time when the goods are delivered to customers and title has

passed.

(i1) Interest income is recognised on a time proportion basis
taking into account the principal outstanding and the effective

interest rate applicable.

(1))  Income from management services is recognised upon

provision of services.

(iv)  Franchise fee income is recognised on an accrual basis.

Borrowing costs

Borrowing costs are expensed in the consolidated profit and loss
account in the year in which they are incurred, except to the extent
that they are capitalised as being directly attributable to the
acquisition, construction or production of an asset which necessarily
takes a substantial period of time to get ready for its intended use or

sale.

Foreign currencies

Foreign currency transactions are translated into Hong Kong dollars
at the applicable rates of exchange ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the applicable rates of
exchange ruling at that date, except for those monetary assets and
liabilities hedged by forward foreign exchange contracts which are
translated at the applicable contract rates. Exchange differences are

dealt with in the consolidated profit and loss account.
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PRINCIPAL ACCOUNTING POLICIES continued
Foreign currencies continued

Exchange gains or losses on forward foreign exchange contracts
entered into to hedge against purchase commitments are not
recognised in the commitment period but are deferred, together with

the related discount or premium, until the contracts are closed.

On consolidation, the balance sheets of overseas subsidiaries
denominated in foreign currencies are translated into Hong Kong
dollars at the applicable rates of exchange ruling at the balance sheet
date whilst the profit and loss account is translated at an average rate.
Exchange differences are dealt with as a movement in the exchange

fluctuation reserve.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged in providing products or services (business segment), or in
providing products, or services within a particular economic
environment (geographical segment), which is subject to risks and

rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the

secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items
directly attributable to a segment as well as those that can be allocated
on a reasonable basis to that segment. Segment revenue, expenses,
assets and liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group balances and
transactions are between group companies within a single segment.
Inter-segment pricing is based on similar terms as those available to

other external parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets that are expected to be used for

more than one period.
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Notes to the Accounts

MR T Bf
1. PRINCIPAL ACCOUNTING POLICIES continued EEEFHHOR &
(qQ)  Related parties AL
For the purpose of these accounts, parties are considered to be related — FEAHRIAI 5 - 415 A4 [ 5B ) 15 4 ok M) #22 e 442 )
to the Group if the Group has the ability, directly or indirectly, to — 7 N s ) — 05 AL A R AR SR B
control the party or exercise significant influence over the party in REGHE S - 805 — I N REM) B4 sl i e R AR
making financial and operating decisions, or vice versa, or where the A (o] i A A [ 1 A % 66 7 R SR A )
Group and the party are subject to common control or common 71> BUARHE [ B — 5 N3 32 A S ] 1 B e mR
significant influence. Related parties may be individuals or other SEE I EAGEET - A B AL B 2 A 42 B el
entities. BNt o B bnT DURAE R Ll e A -
2. TURNOVER, REVENUES AND SEGMENT B A B R R
INFORMATION
The Group is principally engaged in sales of designer fashion AN R AL R ~ ALt - SR E Y S K i
garments, cosmetics, homeware and accessories. The restaurant YIS EER c BEEFKENR _O0=F=HA=1—
operation was ceased during the year ended 31 March 2003. H IE4F RSS2 o R NI ARERR AR
Revenues recognised during the year are as follows:
2004 2003
ZOO0Om4: —OO0=#
HK$°000 HK$’000
W T T
Turnover | 543,911 511,141
Other revenues HERA
Interest income FIE U A 2,135 3,257
Sample and sundry sales TR B T 6 380 246
Franchise fee income U RE 2 A 162 206
Management fee income EERAITA - 618
2,677 4,327
Total revenues PN L 546,588 515,468
(a) During the year, the Group solely engaged in the retail business BB — 00 LA - AEEENH

segment after the cessation of its restaurant business in July 2002.The

following segment information is provided for comparative purposes.
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2. TURNOVER, REVENUES AND SEGMENT
INFORMATION continued

@)

(i)

Turnover and results

67

R WA L BRE R

CES L ES

Segment turnover

Segment results

Vigi e 2] Vg &3
2004 2003 2004 2003
—OOMWsE —OO0=4 ZOOW4 —OO0=%#
HK$°000 HK$’000 HK$°000 HK$’000
EWT 0 BT T EBWT T T
Retail FE 543,911 507,506 32,974 (27,693)
Reetail — discontinued division TE-CF%E
— Ad Hoc Ad Hoc#f - 680 - (3,137)
543,911 508,186 32,974 (30,830)
Discontinued segment B45 3
— Food and beverages — TS - 2,955 - (3,955)
543,911 511,141
Operating profit/ (loss) BERA, (F1B) 32,974 (34,785)
Borrowing costs i B (251) (260)
Profit/ (loss) before taxation BRBLRTZA], (B51R) 32,723 (35,045)
Taxation HiIH (2,400) —
Profit/ (loss) attributable to J& SRREA G 2 A,
shareholders (kE518) 30,323 (35,045)
Assets and liabilities ¥ e B £ i

All assets and liabilities are attributable to the retail segment as

at 31 March 2003 and 2004.
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2.

TURNOVER, REVENUES AND SEGMENT

INFORMATION continued

(iii) Other information

B WA B BRE R

Hewr

Capital expenditure
R B 5
2004 2003
—OOW%E —O0O0=4%
HK$°000 HK$°000
W T T T

Depreciation
it
2004 2003
ZOOWE ZOO0=#
HK$°000 HK$’000
T T oo

Retail T 27,892 19,586 25,928 34,055
Retail — Discontinued division T — DA
—Ad Hoc Ad Hoc#B M = = = 459
27,892 19,586 25,928 34,514
Discontinued segment R TE Tl
— Food and beverages — AR - - - 1,280
27,892 19,586 25,928 35,794

The Group is organised into two main business segments as

follows:

Retail — sales of designer fashion garments, cosmetics,

homeware and accessories

Food and beverages — restaurant operations

There are no sales or other transactions between the business

segments.
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2. TURNOVER, REVENUES AND SEGMENT

R WA L BRE R

INFORMATION continued
(b)  An analysis of the Group’s turnover and segment information for L8 A B 1] 2 A A 2 Rk 508 T 31 11 4 S RE M
the year by geographical segment is as follows: FE R AT -
@) Turnover and results BRBRES
Segment turnover Segment results
igis:e Vg e
2004 2003 2004 2003
ZOOW .  —O0O0=4# ZOOWE —O00=#
HK$°000 HK$°000 HKS$°000 HK$’000
T BT T T BT T
Hong Kong s 464,451 455,297 41,372 (17,063)
Taiwan A 69,868 55,391 (2,465) (15,784)
Others HE 9,592 453 (5,933) (1,938)
543,911 511,141 32,974 (34,785)
(ii)  Assets and capital expenditure W B AP BH X
Assets Capital expenditure
¥ R B 5
(Restated)
(B 4w 51)
2004 2003 2004 2003
ZOOW .  —O0O0=4F ZOOWE —O00=#
HK$°000 HK$°000 HKS$°000 HK$’000
T BT T T BT T
Hong Kong Fk 422,677 372,007 19,714 17,186
Taiwan =8 29,125 34,969 8,178 2,400
Others HE 1,242 2,034 -
453,044 409,010 27,892 19,586
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Notes to the Accounts

e JET 5

2. TURNOVER, REVENUES AND SEGMENT
INFORMATION continued

(ii)  Assets and capital expenditure continued

The Group operates in two main geographical areas as
follows:

Hong Kong — retail and food and beverages
Taiwan — retail only

There are no sales or other transactions between the

geographical segments.
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OPERATING PROFIT/(LOSS)

Operating profit/(loss) is arrived at:

BB, (1R
BB/ (1R HFHE

2004 2003
ZOOM4E —OO0=4
HK$°000 HK$’000
#WT o BT T
after charging: REIC
Cost of inventories (including provision FERA (EiifFE
for inventories) ) 265,598 267,720
Impairment charge of fixed assets 1] S P A (E 6,803 -
Provision for onerous lease contract KR E A A 4,057 -
Restructuring costs of retail shops TR AL A
(including depreciation of fixed assets of ({47 [E 7 85
HK$4,280,000 and provision for 1 4,280,0007C K A7 1
inventories of HK$7,000,000) a4 T 57,000,000 70) - 15,280
Closure costs of retail shops and cafe TR i i S A R A S A
(including write-off of fixed assets of (L 5 [ 7 e
HK$872,000) HHE872,00070) - 2,709
Depreciation g 25,928 31,514
Loss on disposal of fixed assets 5 [ G R e R 223 8
Operating lease rentals for land b R AL
and buildings HEMS 90,325 94,630
Auditors’ remuneration BT < 570 570
Staff costs (including directors’ W T RUAS (045 3 25 P <5
remuneration — note 5) —Fff5ES)
Wages and salaries T & 5 76,950 80,499
Pension costs — defined contribution IRIRG A —
schemes S 4,211 2,874
Less: Forfeited contributions B Rz R (243) (1,009)
Net pension contributions * AR R IR R * 3,968 1,865
80,918 82,364
and after crediting: REFHA
Realised exchange gains on forward A BIANEH &5 A
foreign exchange contracts HPRE L 7 13,629 =
Write back of over-provision for T T i AL A
restructuring costs of retail shops AR TR 13445 ] 45
(including provision for inventories of (B A B A
HK$3,700,000) #53,700,0007T) 5,541 -
Net exchange gains FEE 50, Mig 4 15 407 103

*

At 31 March 2004, there were no forfeited contributions available to the Group
to reduce its contributions to the pension schemes in future years (2003:
HK$1,000).

*

MRTOOWE=ZA=+—H » A ATHARERF L
AR LA AR AF BE PR AR & T 81 TV E (3 2 B TR i

PR (O O =4F : #¥1,00070) °
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Notes to the Accounts

HE I 3
4. BORROWING COSTS fEE AR

(a)

2004 2003

—ZOOM4: Z OO =4

HK$°000 HK$’000

wiT b

Interest on bank loans and overdrafts SRAT R B S 2 F S 251 260

DIRECTORS’ EMOLUMENTS AND FIVE 4 N A e T AR B
HIGHEST PAID EMPLOYEES
Directors’ emoluments Y4

A PRy A 5 7 B A 1 3 S 4 A A A T

The aggregate amounts of emoluments payable to directors of the

Company during the year are as follows:

Group
£ |
2004 2003
ZOOwm4 —OO0=#
HK$°000 HK$’000
W T BT T
Fees i< - -
Other emoluments: HEHkm
Salaries, allowances, share options and e~ R R K
benefits in kind T EA 7,007 6,213
Pension scheme contributions BRI 118 118
Discretionary bonuses and/or FEREPE R, el 3R
performance-related bonuses M 5 B AE AL - =
Compensation for loss of office I A £ - -
Inducement for joining the Group PRI A B2 [ 14 45 3 T 45 1) 4 - =
7,125 6,331
7,125 6,331

There were no fees or other emoluments payable to the independent

non-executive directors during the year (2003:Nil).

(OO =4F : |) -

A N SRS T S JE BT B T 2 A O



()

(b)

DIRECTORS EMOLUMENTS AND FIVE
HIGHEST PAID EMPLOYEES continued

Directors’ emoluments continued

The remuneration of the directors fell within the following bands:

R < % A A e R B s

a4
P <=1 DA T SO T 2 B AT

Number of directors

WA

2004 2003

Bands o —OOM4E “OO0=4%
Nil e 12 11
HK$2,500,001 to HK$3,000,000 2,500,001 7€ 23,000,000 5 7C - 1
HK$3,000,001 to HK$3,500,000 3,000,001%5 78 £ 3,500,000 7C 1 =
HK$3,500,001 to HK$4,000,000 3,500,001 #5 7T % 4,000,000 % 7T 1 1
14 13

There was no arrangement under which a director waived or agreed

to waive any remuneration during the year (2003: Nil).

Five highest paid employees

The five highest paid employees during the year included 2 (2003: 2)

directors, details of whose remuneration are set out in note 5(a)

above. The details of the remuneration of the remaining 3 (2003: 3)

non-director, highest paid employees are as follows:

A A S SBEAE M AT AT 2 D B0 2 R i i sl ] R S
BULATEN 4 (O O =4 : fE) o

4% 35 6 VO B

ER LA R R R B B4 (OO =4+ M
%) ER > HMEFEE R LSRR @) - HER=
£ (CO0=4 « =4) BoR i F H 5 B 2 4
W

Group
£ 0|

2004 2003

ZOOW4 “OO0=%

HK$°000 HK$’000

i T

Salaries, allowances and benefits in kind B HRE E Y AE A 3,633 3,633

Pension scheme contributions BRI 168 168
Discretionary bonuses and/or FRENE Rl 341

performance-related bonuses M 5E HIFE AL - =

Compensation for loss of office Rt 1 = =

Inducement for joining the Group

8 S i A A 2 B 4 A5 BT A5 M) 2 = _

3,801 3,801
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R JE P
5. DIRECTORSEMOLUMENTS AND FIVE 5 B % A R R R B s
HIGHEST PAID EMPLOYEES continued
(b)  Five highest paid employees continued T 45 55 e b O B, A
The remuneration of the non-director, highest paid employees fell I o e AR B AR
within the following bands:
Number of employees
PN
2004 2003
Bands B ZOOwm4 ZOO0=#
Nil to HK$1,000,000 £ 21,000,000% 7T 2 2
HK$1,500,001 to HK$2,000,000 1,500,001 #IE 22,000,000 70 1 1
3 3
6.  TAXATION BiIH
Hong Kong profits tax has been provided at the rate of 17.5% (2003: F VSRR B8 1 FRUR 4 I O At RERAUBE 22 1 A
16%) on the estimated assessable profit for the year. In 2003, the 17.5% (OO =4 : 16%) BiEFH - R _00=
Government of Hong Kong Special Administrative Region enacted a 4 FUSFRIREUN S — O O =% O M I BUAFE EERY
change in the profits tax rate from 16% to 17.5% for the fiscal year MARBIBLZE H 16% B Z17.5% © WA A RBEE R
2003/04. Taxation on overseas profits has been calculated on the 2 HERAF T 1 A 5 IRERAUBE Z8 142 A 41 [ 48 7 S5 1Y
estimated assessable profit for the year at the rates of taxation Bl K B %5t o
prevailing in the countries in which the Group operates.
(a)  The amount of taxation charged to the consolidated profit and loss TREF AR IR A FIBR B IE SRR S -

account represents:

Group
e |
2004 2003
—O0Om4 —OO=4
HK$°000 HK$’000
W T T
Deferred taxation relating to the reversal 47 B4 [F1 T IRE 14 22 411
of temporary differences RIEFEIH 2,625 =
Deferred taxation resulting from B EFTEAZ
an increase in tax rate IR AL TH (225) -

2,400 =




(b)

TAXATION continued

The taxation on the Group’s profit/(loss) before taxation differs from

the theoretical amount that would arise using the Hong Kong profits

tax rate as follows:

FiTH 4
A4 WA B BLRT LR, (B54E) 22 B JEL S5 1 75 v
A BB 2 T 515 2 BB 4 2 2 BT

2004 2003
ZOOW4E —OO0=4
HK$°000 HK$’000
#WT o T T
Profit/ (loss) before taxation BRBLRT A, (E518) 32,723 (35,045)
Calculated at a taxation rate of 17.5% #17.5% (Z.O O =4F : 16%)
(2003: 16%) B 2 BUE 5,727 (5,607)
Effect of different taxation rate in HEBRZAFBRL
other country B (878) (1,052)
Expenses not deductible for
taxation purpose A B2 3 3,691 3,065
Income not subject to taxation MIHRBLZ A (6,338) (3,169)
Deferred tax assets not recognised TR ERR 2 R ol TEU ' 3,162 6,763
Utilisation of unrecognised tax losses of Y HITAF B AR A e R
previous years JERR e 18 (2,739) =
Increase in opening deferred tax assets Bie LT EE 2
resulting from increase in profits tax rate B IR AERLIE B E (225) -
Taxation charge BLIE S 2,400 =

LOSS ATTRIBUTABLE TO SHAREHOLDERS

The loss attributable to shareholders is dealt with in the accounts of
the Company to the extent of HK$2,632,000 (2003:

HK$69,217,000).

JE SR A\ s 4R
J TR A b s HE R W 2. 632,0007C (.0 O =4F - Helig
69,217,00070) EFFAARAFIRIER -
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e JET 5

3. EARNINGS/(LOSS) PER SHARE
The calculation of basic earnings per share is based on the profit
attributable to shareholders for the year of HK$30,323,000 (2003: loss
of HK$35,045,000) and the weighted average number of ordinary
shares of 1,602,165,000 (2003:1,600,000,000) shares in issue during
the year.

The diluted earnings per share for the year is based on 1,602,165,000
ordinary shares which is the weighted average number of ordinary
shares in issue during the year plus the weighted average number of
2,992,000 ordinary shares deemed to be issued at no consideration if
all outstanding options had been exercised. As the share options of the
Company would not result in the issue of ordinary shares for less than
fair value, there was no dilutive effect on the loss per share for the
year ended 31 March 2003.

TRREF] (B8R

g JRE AR 28 ) 4 2 A IS SRR A 28 R 7S 30,323,000
JC (O O =4F 1R H35,045,00070) M JE4ER—
B BB TR R RE T 28501 ,602,165,000/8 (=
O O =4E 1 1,600,000,0008%) TMiwtH -

S N B SR R T4 R AR — L R T
A B IINRE ST 24 8#501,602, 165,000 835 488 I B #5450 2 AN
FHT AT EE AT 92,992,000 B HEF-24 B (435 4
AT RRIHE S T AT 51 o RA L AR
JRAEAS e B MR A B E AT - Hi
AEEEE OO =ZFE=HA=+—H ILFEEN
Ji 8 A AT AT R A R -



9.

FIXED ASSETS [ 7 B
Group
e 3|
Furniture,
Leasehold  fixtures and
improvements  equipment Motor
GiEN= B~ EE vehicles Total
LES I Je A RH A
HK$°000 HK$°000 HK$°000 HK$°000
T i o AT i o AT T oT
Cost: FRASHE
At 1 April 2003 ZOO0O=4IMH—H 93,583 68,657 1,382 163,622
Additions nE 13,180 13,970 742 27,892
Disposals/write-off i (10,265) (16,303) (689) (27,257)
At 31 March 2004 “OOWME=H=+—H 96,498 66,324 1,435 164,257
Accumulated depreciation AT
and impairment: FeydifH
At 1 April 2003 “OQO=FIMH—H 71,912 52,085 1,304 125,301
Charge for the year ARAE T 13,637 12,114 177 25,928
Impairment charge WE 3,488 3,315 — 6,803
Disposals/write-off b (9,972) (16,288) (689) (26,949)
At 31 March 2004 —OOWFE=H=+—H 79,065 51,226 792 131,083
Net book value: HR A -
At 31 March 2004 “OOWE=H=+—H 17,433 15,098 643 33,174
At 31 March 2003 “OQO0Z=Z#=HA=1+—H 21,671 16,572 78 38,321

The directors have reviewed the carrying value of the assets and
impairment charge of HK$6,803,000 was made against the fixed

assets of certain retail shops with reference to their operating results.

3 MR IR (B T R 0 DA S 0
SRR S % > R T &R i E 2 g E
1 H BB #6,803,000 7T
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e JET 5

9. FIXED ASSETS continued

[ B E

Company
Al
Furniture,
Leasehold  fixtures and
improvements  equipment Motor
MmE & KE vehicles Total
ES S & L Eioki
HK$’000 HK$°000 HK$°000 HK$°000
BT T BT T BT T BT T
Cost: JEAME
At 1 April 2003 “OO=4mMH—H 9,775 15,069 701 25,545
Additions WNE 262 501 742 1,505
Disposals/write-off HE s - - (382) (382)
At 31 March 2004 Z—OOMFE=R=+—H 10,037 15,570 1,061 26,668
Accumulated depreciation: T
At 1 April 2003 “OO0=4mMH—H 679 9,890 701 11,270
Charge for the year AP 1,710 3,242 139 5,091
Disposals/write-off HE s - - (382) (382)
At 31 March 2004 Z—OOMFE=A=+—H 2,389 13,132 458 15,979
Net book value: MR T (-
At 31 March 2004 “OOME=H=+—H 7,648 2,438 603 10,689
At 31 March 2003 Z“OO0==H=1+—H 9,096 5,179 = 14,275




10.

11.

DEPOSITS, PREPAYMENTS AND OTHER ASSETS

e EABR R EE

Group
|

2004 2003
—OOWsE ZOO0=4
HK$°000 HK$’000
W T T T
Rental deposits HEES 23,755 26,216
Deposits, prepayments and other assets A4~ THMNERA R HEEE 6,954 10,760
30,709 36,976
Less: Current portion W ASEAT (10,120) (20,336)
Long-term portion AR 20,589 16,640

INTERESTS IN SUBSIDIARIES P A B JB 2 R4

Company
A
2004 2003
—OOm4 ZOO=4E
HK$°000 HK$°000
T W T T
Unlisted shares, at cost FE L ey > HERAE 40,079 40,087
Amounts due from subsidiaries JRRE WA g /A ) T 576,973 581,082
Amounts due to subsidiaries JREAT BB 2 ) IR (207,079) (211,466)
409,973 409,703
Provisions for amounts due from JRE L KA A

subsidiaries S (167,019) (168,477)
242,954 241,226

The amounts due from/to subsidiaries are unsecured, interest-free,

and have no fixed terms of repayment.

Details of principal subsidiaries at 31 March 2004 are shown on page

90.

JREMS, IR A BAY B > R TR T S ~ 4 B R M

W o

R RESR 290 H o

MZOOME=HA=+—H & EEME AR Z A
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IR T o
12. INVENTORIES Py
The amount of inventories carried at net realisable value at 31 March WO OWMAE=H = +—H % nf 4 5 F(E 5
2004 is HK$ 25,629,000 (2003: HK$63,666,000). BAE & B T 25,629,0007C (.0 O =4F : i
63,666,0007C) ©
13.  TRADE AND OTHER RECEIVABLES B 5 e T R R I
Included in trade and other receivables are trade receivables with an ROOMWE=H=T—HWE S KHE R IRIE
ageing analysis at 31 March 2004 as follows: BT 6L 4% 2 MBI 5 MRV R LR B B 20 AT B R
Group
L |
2004 2003
OO M4 “OO0=4
HKS$°000 HK$’000
Wi T s
Within 30 days =THRK 14,832 9,234
Between 31 to 60 days =t—H=ZEAR+TH 566 1,231
Between 61 to 90 days ANt—HZEH+H 6 20

15,404 10,485




14.

15.

TRADE AND BILLS PAYABLES

The ageing analysis of trade and bills payables at 31 March 2004 is as

JEAY 52 5 B T I B A 52 9

O OME=H =+— H i A 5 BRI KR4S

follows: EREIRE AT AN
Group
g0 |
2004 2003
ZOOM4E ZOO=4E
HKS$°000 HK$’000
Wi i com BOTH
Within 30 days =THWX 31,110 32,156
Between 31 to 60 days =t+—HZ/,~+H 8,246 7,958
Between 61 to 90 days NTt—HZEJILTH 3,144 2,819
Over 90 days JutHEE 1,033 635
43,533 43,568
SHORT-TERM BANK LOANS FHASRAT B
Group
0|

2004 2003
—OOWM4E “OO=4F
HKS$°000 HK$’000
Wi W Io
Trust receipt loans, secured FEER A E v 1,137 7,555
Bank loans, secured A IEFRERAT B 4,118 1,591
5,255 9,146
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MR T B
16. SHARE CAPITAL &S
No. of shares HK$’000
lidlie {4 T 7T
Authorised: BEE
Ordinary shares of HK$0.10 each o IR (B 7 0. 1070 2 % 48
Balance at 31 March 2003 “OO0=FERT00ME
and 2004 A= —H&R 3,000,000,000 300,000
Issued and fully paid: BT RE -
Ordinary shares of HK$0.10 each o IR (B 7 0. 1070 2 % 488 i
Balance at 31 March 2003 “OO0=F=HA=T—HER 1,600,000,000 160,000
Issue of new shares upon exercise of RIAT (AR AR HE T 354
share options Bk 3,800,000 380
Balance at 31 March 2004 ZOOMFE=H=1+—H&1F 1,603,800,000 160,380

Share options W I
On 23 September 1997, the Company’s shareholders passed a
resolution approving the adoption of a share option scheme (the THR RS -

AU EFENA =+ =0 AR R ZBORE R —
HHERARA L 2K AR 2 PATESR

“Share Option Scheme”) for the executive directors and employees Fe A B BRAN— SRR R ) (TR MR &1 1) - 4Rt

of the companies comprising the Group, pursuant to which the AN B AT [ A SR AR IR E > DARR R & i 2 Nl
Company may grant them options to subscribe for shares of the M R Z B BT IRA 0% Z AN A TR = M8

Company, subject to a maximum of 10% of the issued share capital of — FREHEFIEI A E O ONENH 1 =H -

the Company, from time to time. The Share Option Scheme will

remain in force until 22 September 2006.



16.

SHARE CAPITAL continued

Share options continued

As at 31 March 2004, there were outstanding options brought
forward from prior years in respect of a total of 16,000,000 (2003:
19,800,000) shares granted to certain directors and employees for a
nominal consideration of HK$10 per grant of option. All options are
exercisable at the subscription price of HK$0.186 per share during
the period from 26 December 2000 to 25 June 2005, both dates
inclusive. On 5 September 2003, 3,800,000 share options were
exercised by a director at HK$706,800.The closing price of the shares
of the Company immediately before the day of exercise of option was
HK$0.475 per share. No options were granted to directors or
employees during the year. There were no (2003: 13,300,000) options

lapsed during the year upon the expiration of share options.

The exercise in full of such options would, under the present capital
structure of the Company, result in the issue of 16,000,000 (2003:
19,800,000) additional ordinary shares for aggregate proceeds, before
related issue expenses, of HK$2,976,000 (2003: HK$3,683,000).

A 4

WRIBRE 4
MRZOOMWE=ZA=+—H » HEHMNUEESIR
[RHEH 10 T A T SR B4 RS 2L
16,000,000/ (= O O =4E 1 19,800,000/%) i Z 78
JBCHE T A B AR AR © %R IRERT IR — 000
AT ARRE_OOREANH Z+H A IE
(BT R R) 2 30 TH] 1A e A 1 RO 0. 186 7T
i - RZOO=MJLAAH » —ZHEF LUK
706,800761 T# 3,800,000 B AR BAE o P T{ERRAHE
HI— R I 2 ) B i i A8 2 B P s 650,475 0T » J24F
ALl 4 o kMg B A IR AR A RE » ARG (TO
O =4F 1 13,300,000/ 78 IEHE K 21 i i 25K o

F AN A BN 2 IRAS K5 - (% S5 s IR R B T
fifi > #5854716,000,000/% (— O O =4F : 19,800,000
JBE) BE A0 8 I Ty B i A T A5 B B A AE (SR
B 1T ) #52,976,0007C (.0 O =4F « M
3,683,00070) °
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e JET 5

RESERVES Tt s
Group
EL
Exchange
Share fluctuation
premium Capital Contributed reserve Accumulated
account surplus surplus EE 51, losses Total
eyl iR EAEE MARES WEHE  REEE Fiokil
HK$'000 HK$000 HK$000 HK$000 HK$’000 HK$'000
wiETT B¥TT BWTxT wETT B¥TT #B%Tx
At 1 April 2002 —“OO4EMA—H
— as previously reported — DI R 327,279 76 500 (5,886) (152,496) 169,473
— effect of adopting revised — PREUERT ERIBORZ
SSAP 12 (Note 1(I) w2 (MRIEEE1q) = = = = 2,400 2,400
— as restated — RS 327,279 76 500 (5,886)  (150,096) 171,873
Exchange differences [TFE 5, 26 4R - = = (1,890) = (1,890)
Net loss for the year R A B e 1R A - - = = (35,045)  (35,045)
At 31 March and ZOO0=ZEEF=EH=E—HK
1 April 2003 A—H 327,279 76 500 (7,776)  (185,141) 134,938
Issue of new share upon KA1 R e T
exercise of share options BT 327 = = = = 327
Exchange differences [ifE 58, 26 %A = = = (263) = (263)
Net profit for the year SR AE B B R VR AR = - - — 30,323 30,323
At 31 March 2004 “OOWME=ZH=+—H 327,606 76 500 (8,039)  (154,818) 165,325




17. RESERVES continued

Company
|
Share
premium Contributed Accumulated
account surplus losses Total
J 03 it A P S ON ZARER A
HK$°000 HK$°000 HK$°000 HK$°000
il BT T BT T BT T
At 1 April 2002 —OO0Z4MH—H 327,279 20,679 (117,061) 230,897
Net loss for the year SR s tE A = - (69,217) (69,217)
At 31 March and ZOO0=ZF=HA=Z1T—H R
1 April 2003 MH—H 327,279 20,679 (186,278) 161,680
Issue of new shares upon exercise  FEAT{f R HE
of share options BT 327 - - 327
Net loss for the year e e 1R AR = = (2,632) (2,632)
At 31 March 2004 Z“OOMWFE=H=1—H 327,606 20,679 (188,910) 159,375

The Group’s contributed surplus represents the excess of the nominal

value of the subsidiaries’ shares acquired over the nominal value of the

Company’s shares issued in exchange therefor during the group

reorganisation in 1990.

The Company’s contributed surplus represents the excess of the fair

value of the subsidiaries’ shares acquired pursuant to the group

reorganisation in 1990 over the nominal value of the Company’s

shares issued in exchange therefor.

At 31 March 2004, the Company had no reserves available for

distribution. The Company’s share premium account, in the amount
of HK$327,606,000, may be distributed in the form of fully paid

bonus shares.

AL 2 BN ERT 5 T 2 Wb 28 W) 2 By T
(B — UL O AR AR I s A IRp AR 4 R B 8847 LA 32
e 2 B A6 T {EL2 YRR

AT Z BABLRT9HE — UL O 4P 4 I 2 AL RF Ui

Z WA T 208 SUERE A A R BB AT LIRS 2

Bt Thi B2 A -

MRTOOMWE=ZHA=+—H » A 75 M a] f1ES

1B R HIJ 5 78 95327 ,606,000 7T °

IR it o A 23 7] AT ASMUR AL 7 X0 IR 2 e i
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MR T Bf
18.  DEFERRED TAXATION

()

Deferred taxation is calculated on temporary difterences under the
liability method using a principal taxation rate of 17.5% (2003: 16%).
Deferred tax assets recognised

The components of deferred tax assets recognised in the consolidated

balance sheet and the movements during the year are as follows:

AR SE R TE

R FIE ol TR A 12 e I R 2 0 T BB R 17.5%
(ZOO=4F : 16%) TEM#A -

UL W 2 2 JE Y BRI % o

G A R R T R AL T ) AL L A T
BT -

Group
M
HK$’000
BT T
Deferred tax arising from tax losses: TR 0 s 45 1T 7 2 O AR SE R O
At 1 April 2002 and 31 March 2003 ZOO0ZMFEMA—HKEKZOO=4F=ZHA=1+—H
— as previously reported — D2 -
— effect of adopting revised SSAP 12 — KB 2 R ERTEBERD 51298 2 2% 2,400
— as restated — HHm5 2,400
Charged to consolidated profit and R IRFCARS I 5
loss account (note 6) (Bt 5to) (2,400)

At 31 March 2004 “OOWE=A=+—H




18.

(b)

DEFERRED TAXATION continued

Deferred tax assets not recognised

Deferred income tax assets are recognised for tax loss carry forwards
to the extent that realisation of the related tax benefit through the

future taxable profits is probable.

The Group has unrecognised tax losses of HK$265,930,000 (2003:
HK$302,355,000) to carry forward against future taxable income,
HK$26,527,000 of which will expire in or before 2008 (2003:
HK$19,123,000 of which will expire in or before 2007). There is no

PRIEFITE

W 2 Y

R SE FIT A58 Y 7 DR RE AR BB 55 A 4 A B G it R
AR AL ) 58 R T sl T A i B S S ARV E R o

A4 ] 5 B 265,930,000 7T (. O O =4F « il
302,355,0007T) [ R FERR RS G 18 7] 5 DA HCEH R AR
JRERRBEICA > oo 5 ot W 26,527,000 TG H B AR5 18
AR Z O O /NAEB AT JE TN (O O =4F : ik

expiry period for other tax losses. 19,123,0007CH A = O O -LAFEEL ARG fE i) o EER
JH s 4RI A PR
The Group has not recognised deferred tax assets in respect of the AN [ R e RR AR SE B T A A
following:
Group
£

2004 2003
ZOOm4 —O0=#
HK$°000 HK$000
i BT T
Future benefit of tax losses o T 18 T 7 A 2 R AR B ) 2 48,527 47,698
Accelerated depreciation I T 1,730 849
Other timing differences Hp R 22 5 6,246 7,653
56,503 56,200
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e JET 5

19. COMMITMENTS I
(a) Operating lease commitments RERERYE
At 31 March 2004, the Group had future aggregate minimum lease MRZOOME=ZA=+—H » AEFEARIEAR AT HEH
payments under non-cancellable operating leases as follows: A A AR B T A 2 AR PR B AR A B A SRR I T
Group
£ |
2004 2003
ZOOwm4 —OO0=#
HK$°000 HK$’000
W T i
Land and buildings: b R
Not later than one year B—FEN 80,136 79,204
Later than one year and
not later than five years B EHAER 128,936 105,837
Later than five years HAFEE - 1,815
209,072 186,856
(b)  Forward foreign exchange contracts A EENR &4
Group
#M
2004 2003
—OOm4 —OO=4
HK$°000 HK$’000
W T BT T
Forward foreign exchange contracts iH A 4 B 119
outstanding HMERAE S & 140,164 113,999
() Capital commitments BRI

At 31 March 2004, the Group and the Company had no significant
capital commitments (2003: Nil).

MZOOME=ZA=+4—H > AHEE KA 7
R )i R 2 EARYE (OO =4+ ) -



20.

21.

22.

CONTINGENT LIABILITIES

There were contingent liabilities in respect of guarantees given by the

company on behalf of subsidiaries relating to bank facilities up to

HK$350,418,000 (2003: HK$345,620,000).

RELATED PARTY TRANSACTIONS

Significant related party transactions, which were carried out in the

normal course of the Group’s business, are as follows:

=t

EUS =N
%

AN ) B 2 T A B SRAT (5 B 2 AR S v
350,418,0007C (O O =4F : #%5345,620,00070) ©

iR YNe B
S 7 2 B B A 10T K 50 5 TR TE A
B AL T AT I A T

Group
£
2004 2003
—O0wm4 —OO0=4
HK$°000 HK$°000
T ki
Rental expenses paid to a fellow B S AT T —[F] 2R B 4 WY
subsidiary (Note) FH &2 (B ) 2,809 3,081
Note:  The rental expenses related to the leasing of certain retail areas were based — Mff#F © AR EL TEELIOHEE L » 5

on estimated open market rentals.

APPROVAL OF THE ACCOUNTS

The accounts were approved by the board of directors on 23 June

2004.

NPT TR o

M TE 4 48
AIREE R —OOMENH = HEERGE
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