NOTES TO THE ACCOUNTS iR H B sE

BASIS OF PREPARATION

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA”). The accounts have been
prepared under the historical cost convention as modified by

the revaluation of certain land and buildings.

In the current year, the Group adopted the revised Statement
of Standard Accounting Practice No. 12 (the “revised SSAP
12”) issued by the HKSA which is effective for accounting
periods commencing on or after 1st January 20083.

The change in the Group’s accounting policy and the effect
of adopting the revised SSAP 12 is set out in the Note 2(j) to
the accounts.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation

of these consolidated accounts are set out below:

(@) Basis of consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
Subsidiaries are those entities in which the Company;,
directly or indirectly, controls more than half of the voting
power; has the power to govern the financial and
operating policies; to appoint or remove the majority of
the members of the board of directors; or to cast majority
of votes at the meetings of the board of directors.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(a)

Basis of consolidation (cont’d)

The gain or loss on disposal of a subsidiary represents
the difference between the proceeds of the sale and
the Group’s share of its net assets together with any
unamortised goodwill or negative goodwill or goodwill/
negative goodwill taken to reserves and which was not
previously charged or recognised in the consolidated
profit and loss account and any related accumulated
foreign currency translation reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Capital reserve arising on shares exchanged on merger
represents the difference between the nominal value of
the shares of the subsidiaries acquired and the nominal
value of the shares issued by the Company as
consideration thereof.

Luk Fook Holdings (International) Limited
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(b)

Property, plant and equipment

Leasehold land and buildings comprise retail shops and
other properties such as office premises. Retail shops
are stated at cost, less accumulated depreciation and
accumulated impairment losses. Other properties are
interests in leasehold land and buildings other than retail
shops and are stated at valuation, less subsequent
accumulated depreciation and accumulated impairment
losses. The valuation, being fair value at the date of
valuation, is determined by the directors based on
independent valuations which are performed every 3
years. In the intervening years, the directors review the
carrying value of the land and buildings and adjustment
is made where there has been a material change.
Increases in valuation are credited to the revaluation
reserve. Decreases in valuation are first offset against
increases on earlier valuations in respect of the same
property and are thereafter debited to operating profit.
Any subsequent increases are credited to operating
profit up to the amount previously debited. Upon the
disposal of a property, the relevant portion of the realised
revaluation reserve in respect of previous valuations is
transferred from the revaluation reserve to retained

earnings.

Other tangible fixed assets are stated at cost less
accumulated depreciation and accumulated impairment

losses.

Leasehold land is depreciated on a straight-line basis
over the unexpired period of the lease. Leasehold
buildings are depreciated on a straight-line basis over
the unexpired periods of the leases or their expected

useful lives to the Group, whichever is shorter.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(b)

Property, plant and equipment (cont’d)

Other tangible fixed assets are depreciated at rates
sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as

follows:

20% or over the

unexpired lease period,

Leasehold improvements

whichever is shorter
Furniture and fixtures

and computer equipment 20%
Motor vehicles 20%
Plant and machinery 20%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and
depreciated over their expected useful lives to the

Group.

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in leasehold
land and buildings and other tangible fixed assets are
impaired. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant,
an impairment loss is recognised to reduce the asset to
its recoverable amount. Such impairment losses are
recognised in the profit and loss account except where
the asset is carried at valuation and the impairment loss
does not exceed the revaluation surplus for that same
asset, in which case it is treated as a revaluation

decrease.

Luk Fook Holdings (International) Limited
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2 PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(b)

(©]

(d)

Property, plant and equipment (cont’d)

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the profit and loss account. Any revaluation reserve
balance remaining attributable to the relevant asset is
transferred to retained earnings and is shown as a

movement in reserves.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentive received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease

periods.

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of
the net assets of the acquired subsidiary at the date of
acquisition. In accordance with SSAP 30, goodwill on
acquisitions occurring on or after 1st April 2001 is
included in intangible assets and is amortised using the
straight-line method over its estimated useful life of not

exceeding 20 years.

Goodwill on acquisitions that occurred prior to 1st April
2001 was written off against reserves. The Group has
elected the transitional provision 1(a) set out in paragraph
88 of SSAP 30 and goodwill previously written off against
reserves has not been restated. However, any
impairment arising on such goodwill is accounted for in

the consolidated profit and loss account.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

()

(e)

U}

Goodwill (cont’d)

The gain or loss on disposal of a subsidiary includes
the unamortised balance of goodwill relating to the
subsidiary disposed of or, for acquisitions prior to 1st
April 2001, the related goodwill written off against
reserves to the extent it has not previously been realised
in the consolidated profit and loss account.

Other investments

Other investments are stated at cost less any provision

for impairment losses.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess whether
the fair values have declined below the carrying
amounts. When a decline other than temporary has
occurred, the carrying amount of such securities will be
reduced to its fair value. The impairment loss is
recognised as an expense in the profit and loss account.
This impairment loss is written back to the profit and
loss account when the circumstances and events that
led to the write-downs or write-offs cease to exist and
there is persuasive evidence that the new circumstances
and events will persist for the foreseeable future.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes direct materials and direct
labour. In general, costs are assigned to individual items
on the first-in, first-out basis. Net realisable value is
determined on the basis of anticipated sales proceeds
less estimated selling expenses.

Luk Fook Holdings (International) Limited
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

((¢)]

(h)

(i)

0

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks and bank

overdrafts, if any.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the

amount can be made.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is

probable, it will then be recognised as a provision.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are
used to determine deferred taxation.
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2 PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(1)) Deferred taxation (cont’d)

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available

against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries except where the
timing of the reversal of the temporary difference can
be controlled and it is probable that the temporary

difference will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at
the current taxation rate in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in accounts to the extent that a liability
or an asset was expected to be payable or recoverable
in the foreseeable future. The adoption of the revised
SSAP 12 represents a change in accounting policy,
which has been applied retrospectively so that the

comparatives presented have been restated to conform

to the changed policy.

As detailed in note 20 to the accounts, opening retained
earnings at 1st April 2002 and 2003 have been
increased by HK$4,708,000 and HK$6,282,000,
respectively, which represent the unprovided net
deferred tax assets. This change has resulted in an
increase in deferred tax assets and deferred tax liabilities
at 31st March 2003 by HK$6,473,000 and HK$191,000
respectively. The profit for the year ended 31st March

2003 has been increased by HK$1,574,000.

Luk Fook Holdings (International) Limited
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(k)

()

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the

profit and loss account.

The balance sheets of subsidiaries expressed in foreign
currencies are translated at the rates of exchange ruling
at the balance sheet date whilst the profit and loss
accounts are translated at an average rate. Exchange

differences are dealt with as a movement in reserves.

Revenue recognition

Revenue from the sale of goods, at invoiced value net
of sales discounts and returns, is recognised on the
transfer of risks and rewards of ownership. This generally
coincides with the time when cash is received for retail
sales and when the goods are delivered to customers
and the title has passed for credit sales.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding
and the interest rates applicable.

Consultancy fee income and service income in respect
of technical support and consultancy services are
recognised on an accrual basis and are determined in

accordance with the terms of the service agreement.

Commission income in relation to introducing brokerage
activities is recorded in the accounts based on trade
dates. Accordingly, only those transactions whose trade
dates fall within the accounting year have been taken
into account.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(m)

Employee benefits

)

(i)

(i)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by

employees up to the balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Profit sharing and bonus plans

Provisions for profit sharing and bonus plans are
recognised when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of

the obligation can be made.

Pension obligations

The Group operates a number of defined
contribution plans in various countries, the assets
of which are generally held in separately
administered funds. The pension plans are
generally funded by payments from employees
and by the Group.

The Group’s contributions to the defined
contribution retirement scheme are expensed as
incurred and are reduced by the contributions
forfeited by those employees who leave the
scheme prior to vesting fully in the contributions.

Luk Fook Holdings (International) Limited
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(m)

(n)

Employee benefits (cont’d)

(iv)  Equity compensation benefits

No employee benefit cost or obligation is
recognised at the date of grant when the Group
grants share options to its employees, including
executive directors. When the options are
exercised, the proceeds received net of any
transaction costs are credited to share capital

(nominal value) and share premium.

Segment reporting

A segment is a distinguishable component of the Group
that is engaged in providing products or services
(business segment), or providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that
are different from those of other segments.

In accordance with the Group’s internal financial
reporting the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting
format.

2

FERETEER (@)
(m) EEEF &

(n)

(v) FEzmmERN

EAREEMERER T EREE
(BEATES) 2K T8
BREBNXEEER - EXF
PRI TR - HEWFUR
HRERRZRAZE - 5t
ABAR (EE) M EE

2 E2HK

DEEARSK BN B IR M E m SRS
(FEB D) SRR EABIRE AR
EEm sk AR (bl 5 5F) 1R A AR
E A EPRT 2 [\ I 1B 3 BRFEAR
B EB S

RIBANEE 2 REBH TR - ANEE
REKERBDI2IIRER2HT A
M@ BREBEHRT -

AREE(ER)ARAF

63




NOTES TO THE ACCOUNTS

ik B F

— 64

2

PRINCIPAL ACCOUNTING POLICIES (CONT’D)

(n)

Segment reporting (cont’d)

Unallocated costs represent corporate expenses.
Segment assets consist primarily of fixed assets, rental
deposits paid, inventories, receivables and operating
cash, and mainly exclude other investments, deferred
tax assets and corporate assets. Segment liabilities
comprise operating liabilities and mainly exclude items
such as deferred tax liabilities and corporate liabilities.
Capital expenditure comprises additions to fixed assets,
including additions resulting from acquisitions through
purchases of subsidiaries, if any.

In respect of geographical segment reporting, sales are
based on the country in which the customer is located.
Total assets and capital expenditure are where the

assets are located.

Inter-segment sales are accounted for based on
competitive market price charged to third party

customers for similar goods and services.

Luk Fook Holdings (International) Limited
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NOTES TO THE ACCOUNTS iR H B sE

REVENUE, TURNOVER AND SEGMENT INFORMATION

The Group is principally engaged in the retailing and
wholesaling of gold jewellery and gold ornaments, gem-set
jewellery and gemstones, and other accessory items. The
Group also provides technical support and consultancy
services including quality control of jewellery products to

licensees. Revenues recognised during the year are as follows:
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2004 2003
HK$’000 HK$’000
FHT THET
Turnover B R

Sale of goods HEEm 1,598,123 1,461,763

Other revenues HEA
Services income ARFSU A 9,936 6,478
Consultancy fee income ER &I A 4,770 3,246
Interest income F B HA 169 897
Commission income LB A 633 1,461
Others HAb 4,731 1,704
20,239 13,786
Total revenues Bl 1,618,362 1,475,549

Primary reporting format — business segments

The Group is organised mainly in Hong Kong into two major

business segments:

° Retailing of jewellery
° Manufacturing and wholesaling of jewellery

Other operations of the Group mainly comprise securities
investments and services relating to internet and software
development.
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NOTES TO THE ACCOUNTS HR H B EE
—— 66 3  REVENUE, TURNOVER AND SEGMENT 3 WA -BEERSBER @)
INFORMATION (CONT’D)
Primary reporting format — business segments (cont’d) FTESHSR — EHH I (&)
Manufacturing and
Retailing Wholesaling Other operations Eliminations Group
2% LERHE Hfbxi i 558
As restated
S]]

2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
HKS'000 HKS000 HKS'000 HKS000 HKS000 HKS000 HKS000 HKS000  HKS000  HK$000
TR TEr TBr TEr TEx TEr TE&x TR TEr  TER

Sales to external customers W RFHER 1,502,946 1,375,891 94,760 85,872 "1 - - - 1,598,123 1,461,763
Inter-segment sales SPmEES 117 38M6 36064 301284 79 - T30 (30510 - .
Other revenuss from HIEFZ

external customers EfMA 874 91 13,835 9516 4333 3282 - - 19,042 12,889
Inter-seqment other revenues Az ERRA - - - - 240 0% (24%) 934) - -
Total ot 1518437 1379828 468239 396,672 7328 4216 (376,834)  (306,064) 1,617,165 1474652
Seqment resuls 5828 g7 TI0 B4 15T [@8M) BT B3 (2679 11618 84040
Interest income FIBMA 169 897
Unallocated costs AABKE (23.480)  (27392)
Operating profi @EEH 92875 57545
Finance costs i U] 29)
Proft before taxation Banas 92868 57,520
Tavation i (1479 (9834
Proft after taxation B R 78072 4768
Minorty interests PERRER (1,107) (329)
Proft attributable to shareholders R ET 76965 47,357
Segment assefs AHEE 485015 458306 216,092 170,058 7,436 15782  (64,663)  (78927) 653,880 565,164
Unallocated assets FOWEE 57564 68,453

Total assets BEE 71,444 633617

Luk Fook Holdings (International) Limited
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3  REVENUE, TURNOVER AND SEGMENT 3 WA EBXBERIBER (@) 67
INFORMATION (CONT’D)
Primary reporting format — business segments (cont’d) FEEHHIX XK @&
Manufacturing and
Retailing Wholesaling Other operations Eliminations Group
2£ EERME O s A5H
As restated
L]
2004 2008 2004 2008 2004 2008 2004 2008 2004 2008
HK$'000 HK$000 HK$000 HKS000 HK$'000 HKS000 HKS'000 HKS'000 HK$000  HK$000
Tén  TEr TEn  TEr  TEr  TEr  TEn  TEr  TEn TEn
Segment liabilties AR (111,195)  (108826) ~ (47,355)  (67,142)  (1,653) (115) 54063 78927  (105540)  (87,756)
Unallocated fiabilies AOEAE (14,911)  (10391)
Total fiabilties 2af (120451) (98,147
Depreciation it
- llocated -25k 6,857 7,927 1,633 1,383 762 630 - - 9,252 9,940
- unalocated -F5k 3013 2954
12,265 12,894
Capital expenditure BARR
- llocated -25k 7,92 8200 34699 6,267 702 185 - - 43328 1462
- unalocated -FAK 159 5479
44817 20,101
(Surplus)/deficit on revaluation THREF
ofland and buildings Ef5 (R8) /B
- allocated -25k - £ - - - - - - - £
- unallocated -K0R (1,895 1884
(1,885 1926

AREE(ER)ARAF
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— 68 3 REVENUE, TURNOVER AND SEGMENT 3 WA~ &R DEER (F)

INFORMATION (CONT’D)

Secondary reporting format — geographical segments REEZHRAIR —HEDSI
No geographical analysis is presented as over 90% of the A EL 2= 20034 200443 A31 H IF R {E
Group’s revenue, results and assets are derived from activities FEENREFBIO% WS - FENEEDY
in Hong Kong during the two years ended 31st March 2003 REBBER  HITEZY|IZHE D52
and 2004. DHT ©
4 OPERATING PROFIT 4 ARk
Operating profit is stated after crediting and charging the RESENE st A RTIBRTSIIER
following:
2004 2003
HK$’000 HK$’000
THET T
Crediting A

Surplus on revaluation of land

and buildings T REFEE R 1,835 =
Write-back of provision for

slow-moving inventories BESIETEEE - 2,637
Charging kR
Cost of inventories sold BEERERK 1,251,980 1,160,047
Depreciation of fixed assets BEEENE 12,265 12,894
Deficit on revaluation of land and buildings T ith R iEFE{HE 4 - 1,926
Loss on disposal of fixed assets & BT B E 2 F5iE 620 727
Operating lease rentals in respect of T RAE TS

land and buildings HEZHS 52,400 51,238
Auditors’ remuneration B RN & 1,786 1,572
Staff costs (including directors’ emoluments) & T (B EEHE) 124,982 121,513
Retirement benefit costs included SARETIRARZ

in staff costs (note 10) RIREFA (FiFE10) 4,595 3,559
Provision for slow-moving inventories T IHTF SR 252 -
Net exchange loss P& 18R 1,972 =

Luk Fook Holdings (International) Limited
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5  FINANCE COSTS 5 HK&H 69
2004 2003
HK$’000 HK$’000
FiBT FET
Interest on bank overdrafts RITBEZ 2FE 7 25
6  TAXATION 6 HE

The amount of taxation charged to the consolidated profit

and loss account represents:

EHFEBRaRAXHZHIENT

As restated

e

2004 2003

HK$’000 HK$’000

FER FAT

Hong Kong profits tax BAENEH 16,940 12,155
Over-provision in prior years VAR 2 HBRRZE M (1,399) (747)
Deferred taxation IRIETHIE (745) (1,574)
14,796 9,834

Hong Kong profits tax has been provided at the rate of 17.5%
(2008: 16%) on the estimated assessable profit for the year.
In 2008, the Government enacted a change in the profit tax
rate from 16% to 17.5% for the fiscal year 2003/2004. Taxation
on overseas profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing

in the countries in which the Group operates.

EBEFEH IIRBAFEE (GRS
BRIEA7.5% (20034 : 16%) sHHEEE
{6 o M20034F - BT M5 2003/20044F [Z
ZHIERRER16%ADE17.5% ° &N
SRR R G A (4 5T ERRBUR R AR &
B R RITR R E -

AREE(ER)ARAF
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6 TAXATION (CONT’D)

The taxation on the Group’s profit before taxation differs from

BIE (&)

AEEBRTANG N EEREBRRGTE L

the theoretical amount that would arise using the taxation Pim ERIBE=Z20T ¢
rate of Hong Kong as follows:
2004 2003
HK$’000 HK$'000
FHET FHIT
Profit before taxation B A a A 92,868 57,520
Calculated at a taxation rate of 17.5% LA17.5% (20034 :
(2003: 16%) 16%) 5t H 2 HilE 16,252 9,203
Effect of different taxation rates
in other countries HMBRRTRF R 2 2 (207) (344)
Income not subject to taxation IR Z WA (2,327) (1,765)
Expenses not deductible
for taxation purposes EOGIE w2t 1,139 1,384
Unrecognised tax losses RNEHER A 1,876 2,103
Over-provision in prior years VAR E HRR 2 (1,399) (747)
Increase in opening net deferred tax BRI 2 12 1= i 22 A 2 BR AT
assets resulting from an increase RIER A& B R R
in tax rate 2 30 (538) -
14,796 9,834
PROFIT ATTRIBUTABLE TO SHAREHOLDERS 7 BREREGAET

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of HK$ 164,000 (2003:

HK$70,204,000).

Luk Fook Holdings (International) Limited
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DIVIDENDS

2004 2003
HK$°000 HK$'000
FEx FHIT
2002/2003 final, paid, of HK$0.04 B.142002/2003F E R Hi% &
(2001/2002 final: HK$0.05) per B EER0.0447T
ordinary share (2001/20024F &
REARR S ¢ 0.05%57T) 18,987 23,704
2003/2004 interim, paid, of HK$0.02 B 152003/20044F fZ /R Hi A% &,
(2002/2003 interim: HK$0.02) per B E@R0.0247T
ordinary share (2002/2003F &
FREARR S : 0.02/87T) 9,618 9,493
2003/2004 final, proposed on 23rd July 2004, 72200447 A 23 B ##k2003/20044F
of HK$0.05 (2002/2003 final: HK$0.04) [ REAR B B AR L@ A%0.05%8 7T
per ordinary share (note) (2002/2003F EARHAR B,
0.047%7T) (FiaE) 24,049 18,987

Note:

At a meeting held on 23rd July 2004, the directors declared a final dividend of
HK$0.05 per ordinary share. This proposed dividend is not reflected as a
dividend payable in these accounts, but will be reflected as an appropriation of

retained earnings for the year ending 31st March 2005.
EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of HK$76,965,000
(2003: HK$47,357,000) and the weighted average number
of 478,399,954 (2003: 473,815,212) ordinary shares in issue
during the year.

The calculation of diluted earnings per share is based on the
Group’s profit attributable to shareholders of HK$76,965,000
(2003: HK$47,357,000) and the weighted average number
of 486,558,652 (2003: 484,350,454) ordinary shares in issue
during the year after adjusting for the effects of all potential
dilutive ordinary shares deemed to be issued at no
consideration if all outstanding share options granted under
the share option scheme of the Company had been exercised.

PR -

720047 A23E BRIz &% £ - EFEEDIRADR
BEEARLRAR0.05/7T - MIAKRIREIENARKE F
P AREMRE - BiSHEZE200553 A31 A ILFESIE
REBBFIDIE °

BREF

BREARRRNTIBIBEF AN 2 RSB E
5% H76,965,000 7T (20034 :
47,357,000/ 7T) R ERB ZH1TE BRI
WEF2478,399,9540% (20034 :
473,815,2120%) 5+ & -

SREERFIREBAREE 2 RREE R
#176,965,0007% 7T (20034F : 47,357,000
BT RENB X BT #E LBk 2
TEL FAEER (REREFTARIBEA N RIERE
SRR 2 M ARITEBREE WKITER
PATNBER (BT = R E 17,2 EmAR AR D)
2 BETE R kT35 £486,558,652
fi% (20034F : 484,350,454f%) 5T &

AREE(ER)ARAF
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— 72 10 RETIREMENT BENEFIT COSTS 10 ERBREAR
During the year, the Group’s contributions to the retirement FA - ANEBRRARGE 2 HRAT ¢

schemes are as follows:

2004 2003
HK$°000 HK$’000
FET FETT
Gross contributions IR 4aRE 5,257 5,020
Forfeited contributions used by REEAAIRIESR
the Group to reduce the existing level M2 SR
of contributions (662) (1,461)
Net contributions charged to consolidated ~ FRR4RA Bz K
profit and loss account XEH 2 HRFRE 4,595 3,559
At 31st March 2004, there are no unutilised forfeited R2004FE3831H » I RE A 283
contributions (2003: HK$NIl). IR (20034F : £E) ©

Luk Fook Holdings (International) Limited
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11 DIRECTORS’ AND SENIOR MANAGEMENT’S 11 ESRSREEAEME
EMOLUMENTS
(a) Directors’ emoluments (@ EEME
The aggregate amounts of emoluments payable to the FRMARREZERZ 2 Bie@gam
directors of the Company during the year are as follows: ™
2004 2003
HK$°000 HK$’000
FET TFHET
Fees we 825 825
Basic salaries, commissions HEA#Hs - Bg
housing allowances, BEERRL - A2,
other allowances and benefits-in-kind & Z#F 25 10,168 8,476
Performance/discretionary bonuses &K I8 BB 2 TEAT 2,158 1,329
Contribution to pensions RIRSHK 259 261
Benefit from exercise of share options T{EEEAZAEFT1S Rz 4,561 =
17,971 10,891

Directors’ fees disclosed above include HK$220,000
(2003: HK$220,000) paid to the independent non-
executive directors.

The emoluments of the directors fell within the following bands:

LA EFrR TR 2 E S0 S OIS NETE
S IFETTE = 2 220,000 7T (2003
£ : 220,00057T) °

NF TS HER 2 EE AT ¢

Number of directors

EEAH
2004 20083
NilZ — HK$1,000,0007% 7T 8 8
HK$1,000,001% 7T — HK$1,500,0007% 7T - 3
HK$2,000,001% 7T — HK$2,500,000/% 7T 1 =
HK$3,000,0017% 7T — HK$3,500,000/% 7T 2 =
HK$5,500,0017% 7T — HK$6,000,000/% 7T - 1
HK$7,500,001% 7T — HK$8,000,000/% 7T 1 =
12 12

No directors waived their emoluments in respect of the
years ended 31st March 2003 and 2004.

HZE2003F K 2004F3A31 H 1L
B WESEREWERE -

AREE(ER)ARAF
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11 DIRECTORS’ AND SENIOR MANAGEMENT’S 11

EMOLUMENTS (CONT’D)

(b)  Five highest paid individuals

Among the 5 highest paid individuals, 4 (2003: 4) of
them are directors of the Company and the details of
their remuneration have been disclosed in the preceding
paragraph. The amounts of the remaining highest paid
individual whose emoluments, which fell within the
emolument band of HK$1,500,001 to HK$2,000,000

(b) FEUKRSHMAL

ESREREBRAEMS (@)

=Ry

ZIN/NCIISIIVES4=F

BIA L - BEH4afL
(20034 : 4fL) BAARIESE - AP
SHBEHREX - E#f s H
AL ZB£ 71,500,001 TE
2,000,000% 7T 2 (20034 :
1,500,001/ L 22,000,000/ 7T)

(2003: HK$1,500,001 to HK$2,000,000), are as follows: WAaT :
2004 2003
HK$’000 HK$’000
FET FA&TT
Basic salaries, housing allowances,  EA&#FH & - EE2EL
other allowances and E B R E WS
benefits-in-kind 1,283 1,308
Performance/discretionary bonus BRI BB R ZELL 500 300
Contribution to Pensions RIRE TR 49 49
1,832 1,657

Luk Fook Holdings (International) Limited
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FIXED ASSETS 12 EEEE 75
Group &3
Leasehold land Furniture
and buildings Leasehold and fixtures
Retail Other improve- and computer Motor  Plantand
shops  properties ments  equipment vehicles  machinery Total
HELHRET HE KRS
SEHE  HMNE  NXEE  REERG RE BERRE g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT  TET  TAT  TAR  TER TR TER
Cost or valuation A (G(E
At 1st April 2003 120034 A1H 28,292 17,195 51,248 22,307 1,789 3,5% 124,427
Exchange Adjustment ER AR - - 102 23 - - 125
Additions AE - 31,132 6,177 5,708 432 1,428 44,877
Revaluation adjustment ~ EfE - 3,400 - - - = 3,400
Disposals & - - (3,791) 919) - @) (4,714)
_MUIstNach2004  ROGOASIE 282 572 ST 29 oM 500 168fis
Accumulated depreciation  2FEHTE
At 1st April 2003 1200354 A1H 2,264 114 40,550 15,302 746 2,441 61,417
Exchange Adjustment ER AR - - 17 6 - - 23
Charge for the year TERE 566 351 6,454 3,618 444 832 12,265
Revaluation adjustment ~ EfE - (231) - - - - (231)
Disposals & - - (3412) (652) - @) (4,068)
_MSistMach2004  R2004FSASIA 2830 24 43609 18274 1190 3260 69406
Net book value REFE
At 31st March 2004 FA20043A31H 25,462 51,493 10,127 8,845 1,081 1,751 98,709
At 31st March 2003 FA2003F3A31H 26,028 17,081 10,698 7,005 1,043 1,165 63,010
The analysis of the cost or valuation of the above assets is as follows: THREEZRASBEANMT :
At 31st March 2004 12004463 A31H
At cost BANE 28,292 - 53,736 27,119 2,221 5020 116,388
At professional valuation ~ EEfH(E
- 2004 —2004F - 14,860 - - - - 14,860
At directors’ valuation EEhE
- 2004 —2004F - 36,867 - - - - 36,867
28,292 51,727 53,736 27,119 2,221 5,020 168,115
At 31st March 2003 12003%53A31H
At cost BAE 28,292 - 51,248 22,307 1,789 3506 107,232
At professional valuation ~ EEfH(E
-2008 —2003F - 11,460 - - - - 11,460
At directors’ valuation EEAE
-2008 —2003F - 5,735 - - - - 5,735
28,292 17,195 51,248 22,307 1,789 3,5% 124,427

AREE(ER)ARAF
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Net book value of leasehold land and buildings comprises: HETHREFZREFES AR
Group
%
2004 2003
Retail Other Retail Other
shops properties shops properties
ZERH Htys TEEW Hi%
HK$°000 HK$’000 HK$’000 HK$’000
THET THET FHIT FHIT

Leasehold properties held ZEEFEEHZ

in Hong Kong under HEME
— long leases — KAL) 25,462 11,460 26,028 8,130
— medium term leases — R EATRAY - 2,100 - 2,030
25,462 13,560 26,028 10,160
Leasehold properties held  #E&5MEH 2
overseas under HEMZE
—long leases —REATAA - 1,300 - 1,301
— medium term leases — R EATRAY - 36,633 - 5,620
- 37,933 - 6,921
25,462 51,493 26,028 17,081
Certain other properties were revalued on 31st March 2004 AT EHMYEE R2004FE3 831 H B IEL
on the basis of open market value by FPD Savills (HK) Limited, HEEME - A EH A IR ARTEE
an independent professional valuer. iy o
The directors of the Company have reviewed the carrying value RNAFZEESEN2004E3 831 HERM
of the remaining other properties at 31st March 2004 and are TZ2EMYEZEREEE @ YR AL EEHE
of the opinion that the fair value is not materially different from EEAETEEAEZR
the carrying amount.
The carrying amount of revalued other properties would have BREEMDEURAN BTG ERBITERZ
been HK$49,632,000 (2003: HK$17,081,000) had they been FEREEIEYEE  BEEEmEREA
stated at cost less accumulated depreciation and accumulated 49,632,000/ 7T (20034 : 17,081,0007%
impairment losses. JT) °

Luk Fook Holdings (International) Limited
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13 INVESTMENTS IN SUBSIDIARIES 13 KEATRE 17 ——
Company
AF
2004 2003
HK$°000 HK$’000
FHT THET
Unlisted investments, at cost JEEHRE » K AE 298,887 298,887
Loans to subsidiaries mkB AR ZER 120,521 120,521
419,408 419,408
Particulars of the principal subsidiaries are set out in Note 28 FEMB AR 2 F BN B Fi3E28 ©
to the accounts.
Loans to subsidiaries are unsecured, interest-free and not MB AR ERAERR - £ 8 RIHA
repayable within the next 12 months. PAARRA2(E A AEE -
14 OTHER INVESTMENTS 14 HRE
Group
£E
2004 2003
HK$°000 HK$’000
FHT THET
Unlisted investments, at cost JEEHRE » K AE 3,080 3,080
Advance to an investee BT ETIRE AR 2 B3R 140 =
3,220 3,080
Advance to an investee is unsecured, interest-free and not BT ERR 2 BRAERET RE K
repayable in next 12 months. BEREKK12(E A AEE -
AREE(ER)ERAT




NOTES TO THE ACCOUNTS

ik B F

—1 718

15 INVENTORIES
At 31st March 2004, the carrying amount of inventories that
are carried at net realisable value amounted to HK$3,612,000
(20083: HK$5,493,000).

16 AMOUNTS DUE FROM/TO SUBSIDIARIES

The amounts due from/to subsidiaries are unsecured, interest-

free and repayable on demand.

17 TRADE RECEIVABLES
The majority of the Group’s sales are on cash basis. Credit
sales are mainly for the Group’s wholesale customers with

terms of 30 to 90 days.

The ageing analysis of trade receivables is as follows:

15 EfF
M200453 831 H + LAR[E IR (EFI R 2
B 717 2 BRE{E 43,612,000/ 7T (20034F
5,493,000/ 7T) °

16 B FETH 4O Rl BRIE

FEWFETHT B R R AR TE R AR - 2.8
KRR 2K RN ER -

17 EZEWERE
REBKRIBHEEHNIREGET - REE
DAREBZHIBEEMR > MEEHE

30Z290H -

B HRWIRIB Z BRE DI

Group
&8

2004 2003
HK$’000 HK$’000
FET FAT
0 — 30 days 0ZE30H 16,488 10,209
31 - 60 days 31£260H 61 85
61 — 90 days 61Z290H 7 8
91 — 120 days 91&2120H - -
Over 120 days HiE120H8 50 15
16,606 10,317

Luk Fook Holdings (International) Limited
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19

TRADE AND OTHER PAYABLES 18 EZRHMEMNIRE
Included in trade and other payables are trade payables and STAE S RHEMERNRIE . E 5 ENIRIE
their ageing analysis is as follows: ZERER DTN -
Group
@
2004 2003
HK$’000 HK$’000
FER FAT
0 - 30 days 0%=30H 42,439 36,662
31 - 60 days 31E60H 27,866 14,074
61 — 90 days 61%290H 3,781 4,539
91 — 120 days 91%E120H 3,619 3,989
Over 120 days BiB120H 900 39
78,605 59,303
SHARE CAPITAL 19. B=
2004 2003
No. of shares HK$’000 No. of shares HK$'000
RGBE TR RiEA THT
Authorised: AR :
Ordinary shares of BREE0.1BT
HK$0.1 each Lk 800,000,000 80,000 800,000,000 80,000
Issued and fully paid: BREOIRARRAE :
Ordinary shares of BREHE0.1BT
HK$0.1 each ERR
At the beginning of the year E1) 474,674,850 47,467 470,398,850 47,040
Exercise of share options TR 6,300,000 630 4,276,000 427
At the end of the year FR 480,974,850 48,097 474,674,850 47,467

The Company has a share option scheme under which the
directors may, at their discretion, grant employees, including
any executive directors, of the Company and/or any of its
subsidiaries, options to subscribe for shares in the Company,
subject to the terms and conditions stipulated in the share
option scheme.

AARRE —EREES  BHLESH
RIBRE B BIPTR R R - BIfBM
ERER/ FEEAHBARZEE (B1F
ERITER) RHTRBARR RN 2B
Pt o

AREE(ER)ARAF
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19 SHARE CAPITAL (CONT’D)

During the year, no such options were granted.

Options to subscribe for 6,300,000 (2003: 4,276,000) ordinary
shares in the Company were exercised at a price of HK$0.34
(2003: HK$0.34) per share during the year. The premium on
the issue of the shares of HK$1,512,000 (2003:
HK$1,027,000) was credited to the share premium account.

At 31st March 2004, there were 11,533,000 (2003:
17,8383,000) share options outstanding which are exercisable
at HK$0.34 per share at any time prior to 13th June 2010.

19

R (&)

FA - RER D ZEBRE o

FR - A REEALQF6,300,0000% B
(20034 : 4,276,0000%) 2 BEAEE L&
0.347# 7T (20034 : 0.34/87T) Z(BI&TT
i o BEITRRD 235 E1,512,000/8 7T (2003
£ : 1,027,000%7T) Bt ABRGDRERK

200443 A31H  #%511,533,00015 %
1T{E BB A AE (20034 : 17,833,00017) * A]
2010456 A 13 B A{EAI R FH%0.34
PEIT L BAETTIE ©

20 RESERVES 20 f&B
(@) The reserves of the Group and Company as at 31st @ AEERAQFN2004F3H31HZ
March 2004 are analysed as follows: FERAITAT :
Group Company
&8 AT]
As restated
=gl
2004 2003 2004 2003
HK$’000 HK$’000 HK$’000 HK$’000
THET FAT FET FAT
Reserves & 511,011 464,548 375,931 407,922
Proposed final #ERARER
dividend (note 8) A% 2 (I 5E8) 24,049 18,987 24,049 18,987
Total reserves mfEE 535,060 483,535 399,980 426,909

Luk Fook Holdings (International) Limited
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RESERVES (CONT’D) 20 f&fE (@) 81
(b)  Group (b)
Share Capital  Revaluation Exchange Retained
premium reserve reserve reserve earnings Total
REEE EXGt Eftit SNEGE REEA @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
At 1st April 2003, 200354418
as previously reported MAI 25K 54,604 135,713 - - 286,936 477,253
Change in accounting policy ~ SRR B
in respect of deferred taxation 3 HEE#H
(note 2()) (HizE2() - - - - 6,282 6,282
At 1st April 2003, 20035
as restated 4518+ BE3| 54,604 135,713 - - 293,218 483,535
Exercise of share
options (note 19) TERRE (EF19) 1,512 - - - - 1,512
Profit attributable
to shareholders RRELER - - - - 76,965 76,965
Exchange difference on
translation of the accounts  BEESNHEAR
of foreign subsidiaries RERCERZE - - - (143) - (143)
Surplus on revaluation of
land and buildings THRETERRS - - 1,796 - - 1,796
2002/2003 final 2002/2003FEE
dividend paid (note 8) FERE (Hz8) - - - - (18,987) (18,987)
2003/2004 interim 2003/2004FEE
dividend paid (note 8) HERE (H3t8) - - - - (9,618) (9,618)
At 31st March 2004 2004537314 56,116 135,713 1,796 (143) 341,578 535,060
At 1st Apri 2002, R002F4A18
as previously reported JUFTEES 53577 135,713 - - 274,350 463,640
Change in accounting policy ~ BEEIERIAZ
in respect of deferred texation &3 EREZET
(note 2()) (Rz2) - - - - 4,708 4708
At 1st Apri 2002, 20026
as restated 4R1H + E&7 53577 135,713 - - 279,058 468,348
Exercise of share
options (note 19) IRBE (1) 1,007 - - - - 1,027
Profit attributable
to sharehalders RERE(ER - - - - 47,357 47,357
2001/2002 finel 2001/2002F E 2
diidend paid RERE
(note 8) iz - - - - (23,704) (23704)
2002/2008 interim 2002/2003F E A
dividend paid RS
(note 8) 2 - - - - (9,493) (9,493)
At 31st March 2003 200353 A31H 54,604 135,713 - - 293,218 483,535

AEEE (8
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(¢) Company © 27
Share Capital Retained
premium surplus earnings Total
B E Exf#E REEF et
HK$'000 HK$'000 HK$’000 HK$’000
T T FABT T
At 1st April 2003 72003F481H 54,604 298,687 73,618 426,909
Exercise of share  {T{EE IR
options (note 19) (FFEE19) 1,512 - - 1,512
Profit for the year AN EERA| - - 164 164
2002/20083 final 2002/2003F EC 1
dividend paid REARR S
(note 8) (Pt EE8) - - (18,987) (18,987)
2003/2004 interim  2003/2004F E & /¥
dividend paid RHARR S
(note 8) (Pff=E8) - - (9,618) (9,618)
At 31st March 2004 #2004%3H31H 56,116 298,687 45177 399,980
At 1st April 2002 R2002F4 51H 53,577 298,687 36,611 388,875
Exercise of share 1T EE AR AE
options (note 19) (FFzE19) 1,027 = = 1,027
Profit for the year REF @ - - 70,204 70,204
2001/2002 final 2001/20024F E 2 1+
dividend paid REARR B
(note 8) (P zE8) - = (23,704) (23,704)
2002/2003 interim  2002/20034 & 2 1+
dividend paid HHARR B,
(note 8) (FfFzE8) - = (9,493) (9,493)
At 31st March 2003  7A200343H31H 54,604 298,687 73,618 426,909
Luk Fook Holdings (International) Limited
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21

RESERVES (CONT’D)

(@

The contributed surplus of the Company represents the
difference between the nominal value of the shares
issued by the Company in exchange for all the issued
ordinary shares of Luk Fook Investment (B.V.l.) Limited
and the value of net assets of the underlying subsidiaries
acquired by the Company as at 17th April 1997. Under
the Companies Act 1981 of Bermuda (as amended),
the contributed surplus is distributable to the
shareholders, provided that the Company would, after
the payment of dividends out of the contributed surplus,
be able to pay its liabilities as they become due; or the
realisable value of the Company’s assets would thereby
not be less than the aggregate of its liabilities, its issued
share capital and its share premium. At the group level,
the contributed surplus is reclassified into its component
of reserves of the underlying subsidiaries.

At 31st March 2004, goodwill written off against the
Group’s capital reserve as a result of the acquisition of
subsidiaries prior to 1st April 2001 amounted to
HK$4,147,000 (2003: HK$4,147,000).

MINORITY INTERESTS

20 f#E @

(@

RRAFZEHBRIERRB R
Luk Fook Investment (B.V.l.)Limited
2HE BT E BRI T2 RIDE
EER19974F4 A17 A AR RIFTUREE
ZERANBAREEFEME ZZE
% - REARE19BIF AR (BB
i) BRRHBIIRETSRE
RABNREHBRRNIREIE - KA
BN BB SE BB ELE
ki - RAREEZ AIZIRFHERT
DREER - EBITRARERS
B2 A o REBEERA - ILE
BENEE RS ERNB AR
BIAFED -

g3

Ry

MR2004%E3 A31H © AAREBER
200144 A1 BRI EEHT B 2 Rl ¥
AREBERNRFEEMHE 2HEE
4,147,000 7t (20034F : 4,147,000
PETT) °

21 PBRREZS

2004 2003

HK$’000 HK$’000

FER FAT

Equity interests AR A e 7 7,046 4,468
Loans from minority shareholders —RBARM

of a subsidiary VBT 2 B 790 =

7,836 4,468

The loans from minority shareholders of a subsidiary are

unsecured, interest-free and have no fixed terms of repayment.

—RNBRRRIBREZERREER
# 2ERERTETY -

AREE(ER)ARAF
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— 84 22 DEFERRED TAXATION 22 EEHIA
The movement on the net deferred tax assets account is as EETIEEE S e T -
follows:
As restated
=gl
2004 2003
HK$’000 HK$’000
THET T
At 1st April 2003/2002 2003,/20024F4 5 1H 6,282 4,708
Credited to consolidated profit and
loss account STAGZEEREK 745 1,574
At 31st March 2004/2003 2004,/200343 531 H 7,027 6,282
Deferred taxation are provided in respect of: EERTE T Sh T 9IS TBIE L B
Tax depreciation Unrealised profit on
allowance closing inventories Total
HEfELR MRER 2 K ER G &zt
As restated As restated As restated
] ] ]
2004 2003 2004 2003 2004 2003
HK$:000 HK$'000 HK$:000 HK$'000 HK$:000 HK$'000
TER TAT TER TAT TER TAT
At 1st April 2003/2002 142003,/2002F4 418 4712 3,701 1,570 1,007 6,282 4,708
(Charged)/credited to
consolidated profit and RFABEER (R /
loss account itA (189) 1,011 934 563 745 1,574
At 31st March 2004/2003 142004,/2003F3A31H 4,523 4712 2,504 1,570 7,027 6,282
Representing: (&
As restated
K E5
2004 2003
HK$’000 HK$’000
THET T
Deferred tax assets REFIBEE 7,159 6,473
Deferred tax liabilities EEHIRAE (132) (191)
7,027 6,282
Luk Fook Holdings (International) Limited
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23

NOTES TO CONSOLIDATED CASH FLOW

STATEMENT

Reconciliation of profit before taxation to net cash inflow

generated from operations

23 HFRERERERHNE

BRBANGFIEKSE 2RERABHEIHRER

2004 2003
HK$’000 HK$’000
FER FAT
Profit before taxation Br B A Al 92,868 57,520
Depreciation e 12,265 12,894
(Surplus)/deficit on revaluation of land T RIEF
and buildings BE (B8 /Bl (1,835) 1,926
Loss on disposal of fixed assets & EE B E 2 E5 18 620 727
Interest paid BIHE 7 25
Interest income FEUA (169) (897)
Operating profit before working LEESEBH 2
capital changes | 103,756 72,195
Increase in rental deposits paid BEHESESIE M (229) (1,469)
Increase in inventories 577 2 38N (54,114) (61,800)
(Increase)/decrease in trade and 2 5 R H A EWERIA -
other receivables, deposits % - BNERE
and prepayments 2 (&), SEd (4,905) 134
Increase in trade and 2 5 R EAMENIRIE
other payables 2 380 20,249 5,105
Net cash inflow generated from REEEY
operations REMAFEE 64,757 14,165

AREE(ER)ARAF
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At 31st March 2004, the Group had future aggregate
minimum lease payments under non-cancellable
operating leases in respect of land and buildings as

—1 86 24 COMMITMENTS 24 FEiE
(@) Capital commitments (a) BAREKIE
Group
£8
2004 2003
HK$’000 HK$’'000
FHET T
Contracted but not provided for EETAVERVEL B
Property, plant and equipment e N 59,704 2,751
Authorised but not contracted for BRUEERETA
Property, plant and equipment Y% - Has RERE - 2,380
() Commitments under operating leases (o) KETHEEASE

20043318 » AEEG LK
EFRIBET AR 2 &SR E MR AR
RIS 2 HARAENFBEELT ¢

follows:
Group
%
2004 2003
HK$’000 HK$'000
FET FAET
Not later than one year —FR 52,313 46,449
Later than one year and
not later than five years —FU FETBBRE 59,903 43,860
112,216 90,309

The actual payments in respect of certain operating
leases are calculated at the higher of the minimum
commitments as noted above and the amounts
determined based on a percentage of the sales of the
related outlets.

At 31st March 2004 and 2003, the Company did not

have any material capital and financial commitments.

Luk Fook Holdings (International) Limited

ETREBENZERNFNR LR
it 2 BB AR ERAR IR AR B v S i 5 B
ZADLMEEZ EBBEER
=

72004 K% 2003F3 A31H * A&l
W AR E RN E AN K B 75 -
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25 RELATED PARTY TRANSACTIONS

For the purposes of these accounts, a party is considered to

be related to the Group if the Group has the ability, directly or

indirectly, to control that party or exercise significant influence

over that party in making financial and operating decisions,

or vice versa, or where the Group and the party are subject to

common control or common significant influence. Related

parties may be individuals or other entities.

Significant related party transactions, which were carried out

in the normal course of the Group’s business are as follows:

@

A subsidiary of the Company entered into a tenancy
agreement with Mr WONG Kwai Sang, Mr WONG Wai
Sheung’s father, for the lease of a retail shop of the Group
for a period of 1 year (2003: 1 year), expiring on 31st
December 2004. During the year, rental payable to Mr
WONG Kwai Sang amounted to HK$1,440,000 (2003:
HK$1,980,000).

A subsidiary of the Company entered into a service
contract (“Service Contract”) with Miss YEUNG Po Ling,
Pauline and Topone Investments Limited (“Topone”) for
a period of 1 year (2003: 1 year) expiring on 31st March
2005. Pursuant to the Service Contract, Topone agreed
to make available Miss Yeung’s exclusive services for
the promotion of the products and services of the Group
in consideration of an annual fee of HK$380,000 (2003:
HK$460,000).

Both Mr WONG Wai Sheung and Miss YEUNG Po Ling,
Pauline are directors of the Company and have beneficial
interests in the Company. Miss YEUNG Po Ling, Pauline
also holds beneficial interests in Topone.

25

BFREALZRS

B FEREME - HAREENERSLH
BREES—HTALTHE ST AT
REERREBERNTEN Km0
AT REAER IR EERNEEREARE
BB MEERRBEEANTEN
FAEEE S 7 ATHE BN ARE
Y HFNERTZET - BRAALARS
RASBENEREATLT - BREEALALA
EERMALTHEMER

KEASEEESEBBECEREGHEA
TR0 :

@ ARAZIEMBARSEEEELE
ZRREEERERT N E R - &
MERTAEEESEmHRAE - H
HIA1F (2003%F  16F) - ZMA#E
R2004F12 31 BEm ° FA » &
MEEErTEINFzBlE A
1,440,000/ 7T (20034F : 1,980,000
PETT) ©

b)) AREZ—FHMNBARSEGER /)
BRE—IREER AT ([ZR—1)ETL
fRi&& 4 ([RFBE X)) - ZBRIEE X
AHI1 4 (20034 : 14F) + HA20054F
3H31BEm ° IREBEZIREE % —
ERIES/MEREER R - AHEE
AEEE@ERE  REREF
380,000/ 7T (20034 : 460,000/%8
TT) ©

BEBLERGER MY /AT
B WRARAREE BEmtlss o 4
B/ MATR S — B Bmtdas ©

[u}

N

AREE(ER)ARAF
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—— 88 26 ULTIMATE HOLDING COMPANY 26 EBARERAT

The directors regard Luk Fook (Control) Limited, a company EERBARA 2 REER AR BT RSB
incorporated in the British Virgin Islands, as being the ultimate # R BB EMAAZ ZLuk Fook (Control)
holding company. Limited °

27 APPROVAL OF ACCOUNTS 27 HREBESB
The accounts were approved by the board of directors on KREEIREBER2004F7 A23HHES=S
23rd July 2004. IHIE o

Luk Fook Holdings (International) Limited
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28 PARTICULARS OF SUBSIDIARIES 28 MIBARFE
At 31st March 2004, the Company had the following principal 200438318 » XRRIZEEBHEBA
subsidiaries: AR

Particulars of

issued share Percentage of
capital/ attributable
Place of registered interest held by
incorporation/ capital the Company
establishment BRITRE RN T HEAE Principal activities
RS EMEARFE EEEIL FTEXK
2004 2003
Interests held directly:
BEERRARES
Luk Fook Investment British Virgin HK$2 100 100 Investment holding
(B.V.L.) Limited Islands 2T WA
REBERES
Interests held indirectly:
R A#E
China Gems Laboratory Hong Kong HK$2 100 100 Authentication
Limited B 28T of gemstones
FEKREETT OBRAA BREE
Great Cyber Investment Hong Kong HK$100 100 100 Property holding
Limited EE 1007 7T EXRYES
ERREBRAT
Ice Collection (International) Hong Kong HK$100 100 100 Retailing of gold and
Limited BB 10087T jewellery
K& (BER) BRAE KEHTERK
Jewellworld.com Limited British Virgin HK$8,000,000 51 51 Investment holding,
|slands 8,000,000/ 7T and provision of
REBHRHE software development

and services relating
to internet

REZR - R ER
K= EMBRERYE

AREE(ER)ARAF
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28 PARTICULARS OF SUBSIDIARIES (CONT’D)

28 MERRFE &)

Particulars of
issued share

Percentage of

capital/ attributable
Place of registered interest held by
incorporation/ capital the Company
establishment EEITRA RN T Principal activities
R EMERFEE EEEIL FTEXK
2004 2003
Jewellworld.com Limited Hong Kong HK$100 51 51 Investment holding,
REHR (FH) BRAR B 1008 7T and provision of
software development
and services relating to
internet
REER - BHRER
e =B R AEMmARTS
Luk Fook Bullions Hong Kong HK$14,000,000 100 100 Gold bullion trading
Dealers Limited B 14,000,000/ 75 HeEE
NREHRARAT
Luk Fook Holdings Hong Kong HK$2 100 100 Provision of
Company Limited B 28T management
NEEERRAR services to group
companies and
wholesale distribution
of gold and jewellery
REEERE TEREAQT
R#L#ED HAKRE
Luk Fook Jewellery & Hong Kong HK$100 100 100 Retailing of gold and
Goldsmith (HK) B 1007 7T jewellery
Company Limited KELMTEEHS
NERREETT
(BFR)BRDA
# Luk Fook Jewellery & Macau MOP 1,000,000 100 100 Retailing of gold

Goldsmith (Macau)

Company Limited
# NRHRERT

(RFT) BRATA]

Luk Fook Holdings (International) Limited

il

1,000,000/2F9 7T

and jewellery
KEHTERK



_______________________________________|
NOTES TO THE ACCOUNTS

e H Mk

PARTICULARS OF SUBSIDIARIES (CONT’D) 28 [KiBLFFE (@)
Particulars of
issued share Percentage of
capital/ attributable
Place of registered interest held by
incorporation/ capital the Company
establishment BRITRE RN T HEAE Principal activities
A R EMEREE EEEIL FTEXK
2004 2003
Luk Fook Jewellery & Canada CA$ 100 100 100 Retailing of
Goldsmith (Canada) nex 1001 & AT gold and jewellery
Limited KRESHTERK
NEREET(INEAX)
BRAE
Luk Fook Securities Hong Kong HK$14,000,000 100 100 Introducing broker
Limited BB 14,000,000/8 7T on securities trading
NRIEH R AR NARIER BB 2 K48
Max Forum Development Hong Kong HK$100 100 100 Property holding
Limited 5 1007 7T RHEMF
e ERERAR
Maxigood Enterprises Hong Kong HK$3,000,000 93.3 93.3 Manufacturing
Limited BB 3,000,000/ 7T and wholesale
BMECEFRAA distribution of jewellery
SEE R B DIHAE
Union Advertising & Hong Kong HK$100 70 70 Provision of
Production Company BB 10087T design services
Limited for window display
BEESRERRAR REEE R MR IR
+# NREHKRE (R People’s Republic  HK$2,000,000 100 100 Provision of consultancy
BRAA of China 2,000,000/ 7T services in the design

FE

of gold and jewellery
products in the
People’s Republic
of China

A EIR IR E S 6
EEmRaT Z 7 AR

AREE(ER)ARAF
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28 MEQRFHE &)

Particulars of
issued share

Percentage of

BRAT

Luk Fook Holdings (International) Limited

of China
H

1,000,000/47T

capital/ attributable
Place of registered interest held by
incorporation/ capital the Company
establishment EEITRA RN T Principal activities
R EMERFEE EaRADk FEEWR
2004 2003
+# NERE (ORI People’s Republic  HK$6,000,000 100 100  Manufacturing and
BRAE of China 6,000,000/ 7T wholesale distribution
H of jewellery. Provision of
consultancy services
in the design of
gold and jewellery
products in the
People’s Republic
of China
SUER BB HAE R
R BRHEKRE © &
EmRaT Z AR
+# BMF B EHERAR People’s Republic  HK$12,000,000 100 100 Property holding
of China 12,000,000/ 7T EZERYES
o
+# BERBEEH O People’s Republic  HK$1,000,000 51 51 Software development

and provision of
consultancy services
in the People’s Republic
of China

R B SR R
Ba I AR5
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28

PARTICULARS OF SUBSIDIARIES (CONT’D)

+ The subsidiaries were established as a wholly foreign-owned enterprises
in the People’s Republic of China.

# The subsidiaries have a financial year end date of 31st December in

compliance with the respective local regulations.

Unless otherwise stated, all the above companies operate

principally in Hong Kong.

The above list includes the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
of the year or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the

opinion of the directors, result in particulars of excessive length.

28 MERAFE (@)

+ ZEMBRARRTEKILBZINEHEARE

# ZEWB AR MBFEEFERR12A318 -
FeEZHAl -

BRRBIIAI - LAMBARYEEER
R

FRFFIZARANHBARDEERA
HAFEEEAEAYERBRAREF
BEZ TEH - EERRREEMIE
ARZRERSUSERBRTE -

AREE(ER)ARAF
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