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On behalf of the board of Directors, | am pleased to present
the annual report of Matsunichi Communication Holdings
Limited (the “Company”) together with its subsidiaries (the
“Group”) for the year ended 31st March, 2004.

Since late 2002, the Group had undergone a series of
resources consolidation, including the diversification into
the digital electronics products business and disposal of its
non-core business operations. The strategic decision of the
Group investing into digital electronics products market has
proved to be very successful and the Group has for the
first time in several years, reported a net profit attributable
to shareholders of HK$71,078,000.

Despite the negative impact of Severe Acute Respiratory
Syndrome (“SARS") in 2003 on Asia’s regional consumer
market, the Group was able to sustain its growth by
introducing new lines of innovative digital electronics
products into the consumer market, including LCD TVs,
Pocket PCs, MP3 players, digital cameras and digital storage
devices. The on-going promotional campaigns of
“Matsunichi” brand name launched by means of printed
advertisements, TV commercials, TV programme and event
title sponsorships and product roadshows had highly
enhanced the “Matsunichi” brand awareness in the digital
products market and our products are now being well
accepted and promoted by major chain stores in Hong Kong,

PRC and the overseas markets.

During the year under review, the Group has successfully
increased its share capital through placement and right issue
of its new shares. As at the reporting date, the Group’s
shareholders’ equity amounted to HK$576,578,000 as
compared with the HK$145,834,000 as of 31st March,
2003. We believe our strengthened financial position and
enlarged working capital of the Group is vital for a long-
term development and success.
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Looking ahead, the Group will further strengthen its sales
and marketing networks in the USA and European markets,
consolidate its existing production capacity and intensify
with research and development of high-end digital
electronics products to take advantage of the immense
potential of and growing world-wide digital market. We
will also launch “Matsunichi” brand products in Taiwan,
Singapore, Thailand and Malaysia in the next few months.

| believe Matsunichi is well positioned to provide a leading
edge in today’'s competitive market and bring to its
customers digital electronics products of high quality,
technology and style.

On behalf of the board of the Directors, | would like to
express my sincere gratitude to our management team and
employees for their dedication and efforts. | would also
like to express our appreciation to our valued customers,
business associates and shareholders for their continued
support.
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