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Through the successful diversification of business into the MR ERZ Tt EREDMNEBHER LD
charter and sub-charter arrangement for the Asian cruise line %8 - HBMEMSER - NoRETSEE - 0L
business, the recovery of the Hong Kong property market, the bloom R EERNREE 2518 - ANEE R B EV RFEE KN
up in local stock market together with the completion of planned #E A& 153 B ¥ %755 F)¥ % 47,850,000/ 7T °
disposal of unsound investments, the Group has achieved a
turnaround in the financial year under review and recorded a net
profit of HK$47,850,000 from its ordinary activities.

RESULTS E

For the year ended 31 March 2004, the Group recorded an BE_TTWF=A=+—HLFE FrEEZZ
increase of 113% in its turnover from HK$119,413,000 to 2% MH 119,413,000/%8 T8 M 113%Z 254,556,0007%8
HK$254,556,000 and achieved an audited consolidated net profit ~ Jt + W ST 247 A IR 5 FE (5 % FI7F 8 47,850,000/
attributable to shareholders of HK$47,850,000, as compared with a 7T M= =B F & 2 E 1B F A A 24,649,000/
net loss of HK$24,649,000 recorded for the 2003 financial year. JC °
OPERATION REXHK
Vessel-chartering MEEE

The Company diversified its business into the Asian cruise line ARBFEBR_ET_FFREAALSHEMEET

business by chartering and sub-chartering two vessels (the “Vessels”) & ([EFH&H]) BEEBZ T EEEZDMNEBH
in late 2002. This business segment has successfully restored the — %75 o tIE% ““ﬁ}ilﬂ/\zﬁ’i BrRBRBEBEER
overall performance of the Group to profitability. For the year ended & - HEZTTWF=-A=1+—HILFE BEALEE
31 March 2004, the vessel-chartering division reported an operating B’\:TT FOAZANAERRARERESMTRESL
profit of HK$31,108,000 even though there was an allowance of #R&E ([FEERARF L)) MAR H A E IR B IZRE L
approximately HK$8,500,000 granted by the Group to the sub- 8,500,000/%5 T MMEESBNAZERERN
charterer during the unprecedented outbreak of severe acute 31,108,000/ T °

respiratory syndrome ("SARS") from April to June 2003.

To compliment the Company's resort operations and strategies RELAARR R Z BRI 5 K [ 3R 28 & ik & e
in offering a variety of cruise and ground resort services to tourists 4t % & ¥ ik i & e LR RARTS < KBS - NEEEEE
in the Southeast Asia region, the Group entered into an agreement A LETS 1% @ R 03 ATl 2 630 R 16 14 U B8 — 9
with connected parties to acquire 25% equity interest in an FEEEARFTHBE2PEZRa 2 RELEZRARZ
investment holding company whose principal assets are the entire  25%f% A # %5 M&E—y 10,662,500% L Z HEE R 2
beneficial interests in the Vessels together with the rights and #F|RFZE « ZBEA—TENFLA-THTERK * K
benefits of and in the sale loan up to US$10,662,500, subject to ’Aﬁﬂﬁﬁﬁfﬁzﬁﬁ%ﬁ%@z%10,565,000%7Eﬁﬁ/,ﬁ/\§§‘ﬁ
and on the terms and conditions stated therein. Upon the completion #MFEmEEE 2T BREFUAIHFRE -
of the agreement on 20 July 2004, the consideration was satisfied
by the issue by the Company a convertible bond in the principal
amount of approximately US$10,565,000 repayable on the second
anniversary of its issuance.




Despite the adverse impact from SARS in Asia, there exists a
compound annual growth rate in the total number of cruise
passengers worldwide. The directors believe that the cruise liner
operation will continue to generate attractive returns and will position
the Group to benefit from the continuous improvement in the Asia
Pacific economy in the foreseeable future.

Hotel Operation

By offering a variety of cruise and ground resort services and
providing high quality customer services to the tourists, there was
an encouraging growth in the performance of the hotel operation
in Indonesia (the "Hotel") until the outbreak of SARS which imposed
a temporary adverse impact on the Hotel. The Group had taken
this opportunity to put into position a lean and mean operating
structure and more focus is placed on improvement of efficiency
and profit margins. Following Singapore’s removal from the list of
affected areas with local transmission of SARS and a series of
tourism promotional activities, the occupancy rate of the Hotel has
gradually returned to the pre-SARS period.

Property Investment

The sluggish retail market during the period of SARS as well as
over 60% of the long term tenancies of the Group that expired and
renewed in July 2003 caused a decline in the overall rental income
of the Group. The average annual rental yield derived from the
Hong Kong properties was approximately 5.3% (2003: 7.8%)

With the support from the Central Government such as the
signing of the Mainland and Hong Kong Closer Economic Partnership
Arrangement and the expansion of program to allow residents of
more Mainland cities to visit Hong Kong in their personal capacities
as well as the gradual return of international travellers, there is a
positive impact on the Hong Kong economy that brightens the
overall economic condition such as the shopping sentiment and
more importantly, the recovery of investment confidence. The
property market has been improving since the third quarter of
2003. The overwhelming response from the developers and the
higher-than-expected prices on the recent two land auctions have
indicated that most of the developers hold a very positive outlook
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for the property market, despite the recent cooling of market
sentiment. The Group will continue to strengthen on its quality
portfolio of rental properties at prime location with its goal to
generate a stable and recurrent return.

On 24 November 2003, the Group entered into a sale and
purchase agreement with a third party to acquire five office units
and a car park at West Tower of Shun Tak Centre at the consideration
of HK$30,000,000. The acquisition was completed on 28 November
2003. Three out of the five office units are currently occupied by
the Group as its principal place of business, together with the car
park for its own use. The remaining two units are now under a
tenancy agreement. In the first quarter of 2004, the office price is
estimated to have risen by nearly 309% but the Directors believe
that a bullish economy in the later half of the year will constitute a
greater driving force in office property market.

In view of the robust retail property market and the growth in
retail business in the first quarter of 2004, the Group entered into
a sale and purchase agreement on 6 February 2004 to acquire six
retail shops of Mandarin Plaza from a third party at the consideration
of HK$53,000,000. The acquisition was subject to its existing tenancy
and was completed on 6 April 2004. On 14 July 2004, the Group
entered into another sale and purchase agreement to acquire a
retail shop at Portland Street at the consideration of HK$21,800,000.
The acquisition is also subject to its existing tenancy agreement
and is expected to be completed in September 2004. Given the
gradual recovery of the economy in Hong Kong and the recent
upward trend of the local property market, the Directors deem the
acquisitions as sound investment opportunities with stable rental
income sources yielding from 6.3% to 6.6% per annum based on
the terms of the existing tenancy agreements.
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Securities Trading

During the year under review, the Group recorded a turnover
of approximately HK$15,811,000 and a profit of approximately
HK$4,995,000 for the trading in marketable securities. After bloom
for the past several consecutive months, the Hong Kong stock
market is due for a meaningful pullback in the near term. However,
in consideration of low interest rate, continuing support from the
Central Government and a steady recovery of local economy, the
Group continues to maintain an appropriate portfolio in marketable
securities for the purpose of trading and capital gains. As at 31
March 2004, the Group held a portfolio, including but not limited
to the Hong Kong blue chip stocks, in the marketable value of
approximately HK$51,217,000.

Internet

Our internet business aims to provide the subscribers via
internet with a wide range of valuable online public information.
Such information is provided through 3 websites operated by the
Group. They are http://www.landsearch.com.hk and http://
www.ipropertyguard.com.hk by Land Search Online Limited (“Land
Search Online"),

www.legalsearch.com.hk by an associate.

a subsidiary of the company and http://

With consideration to the evident growth in demand for credit
assessment information for private companies and individuals during
the year under review, Land Search Online further increased its
subscriptions by expanding to include new categories of information

nou

like “District Court Tax Claiming Cases”, “District Court Employees
Compensation Cases” and “Small Claim Tribunals Cases” search. At
the same time, we tried to provide more utility with Land Search
Online's existing database and developed a product named “Property
Equity Analysis” ("PEA") which will be launched in the third quarter
of 2004. PEA is the first of its kind of internet self-serve engine
from which the subscribers can retrieve their targeted household
addresses by selected criteria such as floor area, location, property
age, purchase price and property encumbrances. PEA is expected
to serve the subscribers who want to target their customers with a
specific criteria in mind and want a way to do this more easily and
effectively.
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With the sole agency agreement signed between Land Search
Online and All China Marketing Research Company Limited
("ACMR"), a subsidiary of the National Bureau of Statistics of China,
Land Search Online is granted the sole agency right for ACMR’s
products including economic and statistic publication, industry
research and credit investigation. The addition of ACMR's products
has contributed a steady growth in revenue for Land Search Online.

During the year under review, there was a significant increase
in the turnover of the Group's internet business from approximately
HK$3,858,000 last year to approximately HK$6,430,000 this year,
representing a sales growth by 67%. With the recovery of the Hong
Kong property market, the continuous launch of new services and
the increasing demand for credit assessment information, the
revenue contribution to the Group from internet business is expected
to increase.

Film Processing

In view of substantial accumulated losses of the film processing
business in the PRC and its continuing keen competition, the Group
had liquidated this business sector in the third quarter of 2003.

Electronic Products

Given the rapid change in electronic technology and substantial
accumulated losses incurred at the wireless headsets business, the
Group has ceased the wireless headsets operation in the third
quarter of 2003 and the liquidation procedure has almost been
finalized. The loss attributable to the Group was approximately
HK$719,000.
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PROSPECTS

The outbreak of SARS greatly depressed the local economy.
With the support from the Central Government, a V-shaped recovery
of the local economy is quickly established. Despite the roller-
coaster ride experienced due to a volatile economy during this
period, year 2003 clearly reflected the strategies, to strengthen the
Group's investments with stable revenue generating power, adopted
by the management these few years have successfully placed the
Group on the path to a steady growth and let the Group achieve a
turnaround in the financial year under review.

The back to back charter and sub-charter arrangements for the
Vessels in late 2002 not only keep the Group intact from cyclical
fluctuations of the Asian cruise line business but also provide the
Group with stable and increasing revenue. In order to enable the
Group to leverage on its expertise in the cruise liner business and
to share the equity value generated by the Vessels, subsequent to
the balance sheet date, the Group acquired from connected parties
25% equity interest in an investment holding company whose
principal assets are the entire beneficial interests in the Vessels.

Given the gradual recovery of the economy in Hong Kong and
the recent upward trend of the local property market, the Group is
still looking for any property investment at prime location or with
attractive return which provides the Group with a stable revenue
base.

Going forward, the management is optimistic on the prospects
of its continuing business revival and sustained growth.

APPRECIATION

On behalf of the board, | would like to express my heartfelt
thanks to all management and staff for their hard work, support
and dedication in the past year and to utter my sincere appreciations
to all shareholders for their continuous support to the Group.

Wilson Ng
Chairman

Hong Kong, 23 July 2004
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