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The directors present their report and the audited financial
statements of the Company and of the Group for the year ended
31 March 2004.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprise the marketing
and distribution of photographic, developing, processing and
printing products and the operations of retail photograph
developing and processing shops. There were no significant
changes in the nature of the Group’s principal activities during

the year.

RESULTS AND DIVIDENDS
The Group’s loss for the year ended 31 March 2004 and the
state of affairs of the Company and of the Group at that date are

set out in the financial statements on pages 41 to 83.

An interim special dividend of HK1 cent per ordinary share was
paid on 6 February 2004. The directors do not recommend the
payment of a final dividend but recommend the payment of a
final special dividend of HK10 cents per ordinary share in
respect of the year, to shareholders on the register of members
on 26 August 2004. This recommendation has been
incorporated in the financial statements as an allocation of
retained profits within the capital and reserves section of the

balance sheet.

SUMMARY FINANCIAL INFORMATION

Set out below is a summary of the published results and the net
assets of the Group for the last five years ended 31 March 2004.
The amounts for the financial years 2003 and 2002 in the five
year financial summary have been adjusted for the effects of the
adoption of Statement of Standard Accounting Practice No.12
“Income taxes” (“SSAP 127) issued by the Hong Kong Society of
Accountants, as detailed in note 2 to the financial statements.
No restatement in the financial years 2001 and 2000 was noted
as there was no impact on these prior years’ balances following

the adoption of revised SSAP 12.



Year ended 31 March
HE=ZA=1+T—BLFE

2004 2003 2002 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(restated) (restated)
(E5) (E5)
EER Turnover 1,395,111 1,735,428 1,530,706 1,513,685 1,415,699
BREREWLESE Net profit/(loss) from ordinary
ERKZHF activities attributable to
/(M 18) shareholders (61,647) 18,425 41,847 103,564 130,321
Year ended 31 March
BE=ZA=+t—-HLEFE
2004 2003 2002 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(restated) (restated)
(E51) (E5)
HmEE Total assets 1,231,110 1,419,810 1,424,722 1,357,703 1,247,246
wma s Total liabilities (148,008) (255,032) (244,889) (188,564) (129,180)
DY REER Minority interests (16,313) (16,358) (14,873) (20,614) (21,409)
1,066,789 1,148,420 1,164,960 1,148,525 1,096,657
EEE FIXED ASSETS

SEEAFEZEEEEZDFTHNTK
HwERMEE 140

BEYE
ERERFECREVESDFBIARG S
REMTIS AEEREYEZHMFERER
REET0H °

BFRERRE
ARABERESIERITREARFAMELY -
KRB ZRAFHFBHNTHERRMT25 0 &
RABREEAFEZEZDFBRARTBR
FMFE26 °

Details of movements in the fixed assets of the Group during

the year are set out in note 14 to the financial statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year are set out in note 15 to the financial
statements. Further details of the Group’s investment properties

are set out on page 70.

SHARE CAPITAL AND SHARE OPTIONS

There were no movements in either the Company’s authorised
or issued share capital during the year. Details of the Company’s
share capital are set out in note 25 to the financial statements.
Details of movements in the Company’s share options during

the year are set out in note 26 to the financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 27 to the financial
statements and in the consolidated statement of changes in

equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2004, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act
1981 of Bermuda (as amended), amounted to HK$312,832,000
of which approximately HK$116,383,000 has been proposed as
a final special dividend for the year. In addition, the share
premium account and capital redemption reserve account of
HK$478,773,000 and HK$1,619,000, respectively, may be

distributed in the form of fully paid bonus shares.

CHARITABLE CONTRIBUTIONS
During the year, the Group made charitable contributions

totalling HK$181,000.

DIRECTORS
The directors of the Company during the year and up to the

date of this report were:

Executive directors
Sun Tai Lun Dennis (Chairman and managing director)
Tang Kwok Tong Simon

Ng Yuk Wah Eileen

Independent non-executive directors
Au Man Chung Malcolm

Wong Chi Yun Allan

Chiang Yun Rachel

Liu Hui Allan
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In accordance with bye-law 110A of the Company’s bye-laws,
Mr. Wong Chi Yun Allan, and Mr. Liu Hui Allan, will retire and,
being eligible, will offer themselves for re-election at the

forthcoming annual general meeting.

DIRECTORS’ BIOGRAPHIES
Biographical details of the directors of the Company and the

Group are set out on pages 22 to 24 of the annual report.

DIRECTORS’ SERVICE CONTRACTS
The Company entered into service contracts with each of the
following directors for the provision of management services by

these directors to the Group:

Sun Tai Lun Dennis

Tang Kwok Tong Simon

Each service contract had a remaining unexpired term of 12
months as at 31 March 2004 and is terminable by either party

upon the giving of three months’ notice thereafter.

None of the above directors proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within

one year without payment other than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

No director had a beneficial interest, either directly or
indirectly, in any material contract to which the Company, its
holding company, or any of its subsidiaries was a party during

the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2004, the interests and short positions of the
directors in the share capital of the Company or its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by

Directors of Listed Companies, were as follows:

Long positions in ordinary shares of the Company:

Percentage of

Nature of Number the shareholding
Name of director  interest Notes Capacity of shares in the Company
RAERXT
= BEME M 3£ HEME ROHA ZERBOL
Sun Tai Lun Personal (i) & (v) Beneficial owner 2,000,000
Dennis Corporate (ii) Beneficiary of a trust 11,242,000
BAMmEL and others (iii) Founder 700,034,214
(PN BREAA
DA EE SRERAA
R H i RN
713,276,214 61.28
Ng Yuk Wah Personal (v) Beneficial owner 250,000 0.02
Eileen [EPN EEEBA
REFERL
Tang Kwok Tong Personal (iv) & (v) Beneficial owner 800,000 0.06
Simon (PN X5 BERnERA

BERLEE
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Long positions in shares of the Associated Corporations:

Percentage of

Name of shareholding in
associated Number the associated
Name of director corporations Notes Capacity of shares corporations
RALDH
=2 BEMtE o 3 FAENE B #E ZERBEDH
Sun Tai Lun Searich (i) Beneficiary of a trust 25
Dennis Group BEREBA
BAmiExt Limited
-do- (iii) Founder of a trust 75
SRR A
100 100
Sun Tai Lun Fine Products (iii) Founder of a trust 103,000,000 100
Dennis Limited EFEAI A
BRmEL
B & - Notes:

(i)

(ii)

(iii)

(iv)

(v)

B0 B B & #5 1,000,000 % 4 & T & A
1,000,000/ 7 1\ B & 19 = BB IR 4 o

BAMmELHEE 11,242,000 B 19 2 = © &
% % 19 B Dago CorporationH #E # A ° Dago
Corporation AKX BERE Z#EFMEKYL » B
Trident Corporate Services (B.V.l.) Limited (
A1 % Ansbacher (BVI) Limited) (fE AR RHE K
mEFTRIEKBE R &ML ZThe Dennis
Family TrustZ 2FE A5 1)) FT#H ° Dago
CorporationZi # & Searich Group Limited2 %
1TIR A< 25% °

BE  BRBEKMEThe Sun Family TrustZ
Bl# A Z {5715 B Fine Products LimitedZ
2B BITR A » MSearich Group Limited Z
75%H Fine Products Limited 3558 » & K&
# 1% B ¥ B Fine Products LimitediF B 1
700,034,214 fX 3 2 B ° Fine Products
Limited ) Searich Group LimitedF7#5 # &% & #}
HRETXIEFERRREMEAROGES RHE
B R RE R o

BB & B & ¥ 400,000 & 19 & 7 B A
400,000/ R A B R 19 2 BB IR #E -

FHESKEAQRABREZFBERS BN
MR E26BRERT B A -

(i)

(ii)

(iii)

(iv)

(v)

The number of shares includes 1,000,000 shares and the options to

acquire 1,000,000 shares in the Company.

Sun Tai Lun Dennis was interested in a total of 11,242,000 shares
directly held by Dago Corporation, which was incorporated in the
British Virgin Islands and was owned by Trident Corporate Services
(B.V.I.) Limited (formerly “Ansbacher (BVI) Limited”) in its capacity
as the trustee of The Dennis Family Trust, a trust established for the
benefit of Sun Tai Lun Dennis and his family members. Dago
Corporation also held 25% of the share capital of Searich Group
Limited.

In addition, Sun Tai Lun Dennis was deemed to be interested in
700,034,214 shares held by Fine Products Limited by virtue of his
being the founder of the Sun Family Trust which held the entire
issued share capital of Fine Products Limited, 75% of Searich Group
Limited was held by Fine Products Limited. Details of the interest of
Fine Products Limited and Searich Group Limited can be found in
the section of “Substantial shareholders’ and other persons’

interests in shares and underlying shares” below.

The number of shares includes 400,000 shares and the options to

acquire 400,000 shares in the Company.

Details of the directors’ interests in the share options of the
Company are separately disclosed in the share option scheme

disclosure in note 26 to the financial statements.
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Save as disclosed above, as at 31 March 2004, none of the
directors of the Company and their respective associates had
any interest or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken or deemed
to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required,
pursuant to the Model Code contained in the Listing Rules, to

be notified of the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ interests and
short positions in shares and underlying shares” above and in
the share option scheme disclosure in note 26 to the financial
statements, at no time during the year were rights granted to
any directors or their respective spouse, or minor children, to
acquire benefits by means of the acquisition of shares in or
debentures of the Company, or were any such rights exercised
by them, or was the Company, its holding company or any of its
subsidiaries a party to any arrangement to enable the directors

to acquire such rights in any other body corporate.



FTERFRAEMBARMGERS REREK SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

1 INTERESTS IN SHARES AND UNDERLYING SHARES
R-ZZENF=ZA=+—8 REIHFRY As at 31 March 2004, the following persons had interests or
ERDIEBMRREFRF2REEE LM short positions in the shares and the underlying shares of the
THATEERQAARDERIKXR Company as recorded in the register of interests required to be

kept by the Company pursuant to Section 336 of the SFO:

(1) ARAATEMZBRRARE LITESRE (1) Long positions of substantial shareholders who were
BATEI0%NRALERERZETERRZ entitled to exercise or control the exercise of 10% or more
Ha of the voting power at any general meeting of the

Company.
Percentage
of
Number of Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
FEXRLQF
HEMER FEEER BEITRA

IR =R ERME H B Bt = Bok

Sun Tai Lun Dennis Beneficial owner 1,000,000

BR@EL BEEAA

Share option 1,000,000
BB IR R
Beneficiary of a trust 11,242,000
Founder 700,034,214
ERAIMAREZER A
713,276,214 61.28
Fine Products Beneficial owner & interest 700,034,214 (i) & (ii) 60.15
Limited of controlled corporation
ESHETARERARESR
Searich Group Interest of controlled 600,034,214 (i) & (ii) 51.56
Limited corporation
ERARESR
Trident Corporate Trustee 711,276,214 (i) & (ii) 61.12
Services (B.V.l) Limited BEREEAA
(formerly Ansbacher
(BVI) Limited)
(BT & Ansbacher
(BVI) Limited)
Tang Sau Ying Betty Interest of spouse 713,276,214 (ii) & (iii) 61.28

BER [ R
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(2) IRERABEFAZBRRAE LT ERE
FTESNHI A LR ERZHMAL 2

(2) Long positions of other persons who were entitled to exercise

or control the exercise of 5% or more of the voting power at

B any general meeting of the Company:
Percentage
of
Number of Company’s
Name of Capacity and ordinary issued share
shareholder nature of interest shares held Notes capital
FEALQH
FEMER FELER 2BTRA
R =R A #HE B E Bok
The China Retail Beneficial owner 101,802,632 8.74
Fund, LDC BEnEAA
Fung Kwok Lun Interest of controlled corporation 70,000,000 (iv) 6.01
William)5 B # SEEEER
Li Fung (Retailing) Beneficial owner 70,000,000 6.01
Limited ERERA
Mg (ZE)BRAT
Li Fung (1937) Interest of controlled corporation 70,000,000 6.01
Limited ZEEEES
ME (1937) BERAA
King Lun Holdings Interest of controlled corporation 70,000,000 6.01
Limited FEEEER
J.P. Morgan Trust Trustee 70,000,000 (v) 6.01
Company (Jersey) (ERZZ=PN
Limited
B 5E - Notes:

(i) ANRDAFES TR 100,000,0008 i 13 BN (i) 100,000,000 shares representing 8.59% of the Company’s shares in

(ii)

(iii)

(iv)

8.59%H Fine Products LimitedE#E#H » &
£% 600,034,214/ R 10 H Searich  Group
Limited# 8 * MM Fine Products Limited Bl #E &
ZAF B BITRATIS%  Fine Products
Limited REBE Z B B MK L - HTrident
Corporate Services (B.V.l.) Limited Z {5 5 A
SR -

ZERDCERERRAMIBEZIA -

HERWELAEERBRERAGZERMES
713,276,214 DRI B EHE HPEHE
1,000,0000% 88 B% #

HEmoERTER-RINZEEEMESR
BFE (ZE)BRAE - FILU937)VERLDA
K King Lun Holdings Limited °

(ii)

issue were directly owned by Fine Products Limited. The remaining
600,034,214 shares were owned by Searich Group Limited, in
which Fine Products Limited held 75% of its issued share capital.
Fine Products Limited was incorporated in the British Virgin Islands
and was owned by Trident Corporate Services (B.V.l.) Limited in its

capacity as the trustee of the Sun Family Trust.

Such interest has been included as the interest of Sun Tai Lun

Dennis.

(iii) Tang Sau Ying was deemed to be interested in 713,276,214 shares

of the Company, which includes the 1,000,000 share option held,

through the interests of her spouse, Sun Tai Lun Dennis.

(iv) The interests of Fung Kwok Lun William are held via a chain of

controlled corporations, namely Li Fung (Retailing) Limited, Li Fung
(1937) Limited and King Lun Holdings Limited.



(v) J.P. Morgan Trust Company (Jersey) Limited
ZEBRTVEB-RINZEEEMSE DAL
(ZE)BERLA ~ FME(1937)BR A 7 KKing
Lun Holdings Limited °

BREXFHEEENS  RZZBZNF=R=+
—H ARABEzERERMALERA
EEMA T RAD A RO RABE RO T %
BRENAEMARBEE S RPEEMEXV
ME2R3DHAERAREREI AKRQF
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A e

TEEFRRTEHEER
EEANBAEFRE-—BGAEFBER
DRI FREBEE £5833.41%%10.15% °

EERANVNBRAMHESRE—RANHEHERTS
AMEFEARAEEBEHEELN81.17%K%71.60% °
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(v) The interests of J.P. Morgan Trust Company (Jersey) Limited are held
via a chain of controlled corporations, namely Li Fung (Retailing)
Limited, Li Fung (1937) Limited and King Lun Holdings Limited.

Saved as disclosed above, as at 31 March 2004, there was no
other person who was recorded in the register of the Company
as having interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO.

MAJOR CUSTOMERS AND MAJOR SUPPLIERS
Sales to the Group’s five largest customers and the single
largest customer accounted for 33.41% and 10.15%,

respectively, of the Group’s turnover for the year.

Purchases from the Group’s five largest suppliers and the single
largest supplier accounted for approximately 81.17% and
71.60%, respectively, of the Group’s total purchases for the

year.

As far as the directors are aware, neither the directors, their
associates, nor those shareholders who, to the knowledge of the
directors, own more than 5% of the Company’s share capital

had any interest in the five largest customers and suppliers.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the year.

CODE OF BEST PRACTICE

The Company has complied throughout the year ended 31
March 2004 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange of Hong Kong
Limited.

AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Code of Best Practice,
for the purposes of reviewing and providing supervision over
the Group’s financial reporting process and internal controls.
The audit committee comprises four independent non-executive

directors of the Company.
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% B B AUDITORS
ZAEBIMEEMERER  X2AREE Ernst & Young retire and a resolution for their reappointment as
BORRBEFAELEREEEBERAEAR auditors of the Company will be proposed at the forthcoming
NEZEAEN 2 RFBR © annual general meeting.
BEFaAk ON BEHALF OF THE BOARD
"X Sun Tai Lun Dennis
ITEREFHLKE Chairman and Managing Director
=B Hong Kong
15 July 2004
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