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Report of the Directors
EEERE

The directors present to the shareholders the annual report
on the affairs of the Company and of the Group together
with the audited financial statements for the year ended
March 31, 2004.

PRINCIPAL ACTIVITIES

The Group is principally engaged in trading of computer related
products, consumer electronic products and securities which
comprise the manufacture, distribution and marketing of data
storage media (primarily floppy disks, CD-R, CD-RW and DVD),
the distribution and marketing of computer accessories and
storage media drives, scanners, audio and video cassettes,
minidiscs, household electronic products and
telecommunication accessories and securities trading. The
Group also made strategic investments in information
technology, Internet, Internet-related, supply of household
consumer products and other businesses. The Company itself

is an investment holding company.

RESULTS

Details of the results of the Group for the year are set out in
the consolidated income statement on page 44 of the annual
report.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$17.7
million on the acquisition of property, plant and equipment
for the purpose of expanding the Group's business. Details
of this and other movements in the property, plant and
equipment of the Group during the year are set out in note
17 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 28 to the financial
statements.
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DIRECTORS
The directors of the Company during the year and up to the
date of this report are:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)
Mr. Chan Kwok Hung

Mr. Cheung Kwok Wah, Ken (resigned on June 16, 2003)

Non-executive Directors:

Mr. Fok Kin Ning, Canning

Ms. Shih, Edith (Alternate to Mr. Fok Kin Ning, Canning)
Mr. Yuen Tin Fan, Francis*

Mr. Ip Tak Chuen, Edmond

Mr. Tsang Link Carl, Brian*

Mr. Cheung Hon Kit

Mr. Kwok Ka Lap, Alva*

Ms. Ma Wai Man, Catherine* (retired on August 28, 2003)

* Independent Non-Executive Director

In accordance with Clause 87(3) of the Company’s Bye-laws,
Dr. Chan Kwok Keung, Charles (“Dr. Chan”) and Mr. Cheung
Hon Kit shall retire at the forthcoming annual general meeting.
Mr. Cheung Hon Kit offers himself for re-election and Dr.
Chan does not offer himself for re-election at the forthcoming
annual general meeting.

The non-executive directors are subject to retirement by
rotation in accordance with the above clause of the Company’s
Bye-laws.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group within
one year without payment of compensation, other than
statutory compensation.
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DIRECTORS’ INTEREST IN SECURITIES
As at March 31,
the Directors and chief executive of the Company in the

2004, the interests and short positions of

shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO")) which: (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies, or (b) were required to be entered in the register
kept by the Company pursuant to section 352 of the SFO,
were as follows:

(a) Interests in the Shares of the Company

Long position/
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(a)

AN

Number of

Nature of Shares held in

AR AD 2 5

Approximate % of
the ordinary issued
share capital of

Name of Director Short position Capacity Interest the Company the Company
FEEAXQAE ARARECBROTEER
ExER BR/ KR g4 BEME R4 #E FHEABE D
Dr. Chan Long position Interest of Corporate 45,798,813 24.55%
(refer to notes) controlled interest
corporation
BRiE+ ) RERT DA 45,798,813 24.55%
(R Hfat) 2K
Mr. Lui Siu Tsuen, Long position Beneficial Personal 1,750,000 0.94%
Richard owner interest
akREE ey EREEA AARES 1,750,000 0.94%
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(b)

Notes:

This interest does not include interests in underlying
shares of equity derivatives of the Company. This interest
needs to be aggregated with those set out in sub-
paragraph (b) below to give the total interest of Dr. Chan
in the Company.

Dr. Chan is deemed to have a corporate interest in
45,798,813 shares of the Company by virtue of his
interest in Chinaview International Limited (“Chinaview").
This interest was detailed and duplicated with the
interests as shown in the paragraph “Interests of
shareholders discloseable pursuant to the SFO" below.

iz -

1. ZERMERARBZEANTETA
ZHERR R o ZERBRT XD
R FrEiEes — ot E - D ARBHER
BEIRARBZEZEE -

2. 1 X HFEChinaview International
Limited ([Chinaview]) % 7 # 25 il 4%
WA AN RAF45,798,813 k15 2
NAlfEm - ZERCE N X [IREFE
FRAEGOETHRE 2R R #EE]
—ERFFl - WEZBZ S TE

A o
Interests in equity derivatives (as defined in the SFO) (b) EARABRAHTETIE(EZREIZFREB
of the Company BB 2=
Approximate %
of the ordinary
Exercise issued share
Name of Long position/ Nature of Exercisable Number of price capital of
Director Short position  Capacity Interest Period Options per share the Company
" ADEBRTEER
ESgR #E/ %R st BEME TEHH BREHA '§Eﬁﬁ§1§ REBHEAL
BT
Dr. Chan Long Beneficial Personal 8.31.2001 to 4,000,000 2.9888 2.14%
position owner interest 8.30.2006
Rt fFR -5:3/2-UN fEAEE  —ZE-%¥7\A=t-H 4,000,000 2.9888 2.14%
EZRERENNAZTH
2.23.2004 10 1,600,000 3415 0.86%
2.22.2006
“EEME-RA-+=H 1,600,000 3.415 0.86%
EZEE/RF-ACZTZA
Dr. Yap, Allan  Long Beneficial Personal 8.31.2001 to 3,250,000 2.9888 1.74%
position owner interest 8.30.2006
Yap, Alanf T #& BN EAER  —TT-E0\A=1-H 3,250,000 2.9888 1.74%
E-RERENAZTA
2.23.2004 10 1,600,000 3415 0.86%
2.22.2006
:ﬁﬁmﬁ_ﬂ —t+=H 1,600,000 3.415 0.86%
ZERREAZTZH
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Approximate %
of the ordinary

Exercise issued share
Name of Long position/ Nature of Exercisable Number of price capital of
Director Short position  Capacity Interest Period Options per share the Company
" ADRBRATLE
Bz #E/ %R gt BEME TEHH BREHA §Eﬁﬁ§1§ BRABNEDL
BT
Mr. Lui Siu Long Beneficial Personal 2.23.2004 10 1,600,000 3.415 0.86%
Tsuen, Richard  position owner interest 2.22.2006
BEkREE  #HE -5:3/2-IN BAEE  —ZERF-A-t=H 1,600,000 3.415 0.86%
E_EERF-ACTZH
Mr. Chan Long Beneficial Personal 8.31.2001 to 1,750,000 2.9888 0.94%
Kwok Hung position owner interest 8.30.2006
REXLE  #A -5:3/2-UN fEAEE  —ZE-%¥7\A=t-H 1,750,000 2.9888 0.94%
ERERENA=TA
2.23.2004 to 1,600,000 3.415 0.86%
2.22.2006
“EZME-RA-+=H 1,600,000 3.415 0.86%

2%, #-A-1ZH
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(c) Interests in associated corporation (as defined in the (c) EARHMEBAR (ERRIZFRPEMHK
SFO) of the Company Bl) =z HE =
(i)  Interests in shares of China Strategic Holdings () HREEEERQB([FER])REMHD
Limited ("CSHL") X

Approximate %
Number of of the ordinary

Long position/ Nature of Shares held issued share

Name of Director Short position Capacity Interest in CSHL  capital of CSHL

FEHER HXREBTEERE

BExEH #E/ KA ) EEME ROBEE REABAEIL

Dr. Chan Long position Interest of Corporate 258,819,795 29.36%
controlled interest

corporation

(Note)
PRiE L 38 SRR A
Z
(Hz%)

Note:

Dr. Chan owns the entire interest of Chinaview which in
turn owns the entire interest in Galaxyway Investments
Limited (“Galaxyway"). Galaxyway owns 33.58% of the
entire issued ordinary share capital of ITC Corporation
Limited (“ITC"). ITC owns the entire interest of ITC
Investment Holdings Limited (“ITC Investment”). ITC
Investment owns the entire interest in Hollyfield Group
Limited (“Hollyfield”). Hollyfield owns 55.06% of the
entire issued share capital of Paul Y. - ITC Construction
Holdings Limited (“Paul Y.”). Paul Y. owns the entire
interest of Paul Y. - ITC Construction Holdings (B.V.I.)
Limited (“PYBVI"”) which in turn owns the entire interest
in Paul Y. - ITC Investments Group Limited (“PYITCIG").
PYITCIG owns the entire interest of Great Decision
Limited (“GDL") which in turn owns the entire interest
in Calisan Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in
258,819,795 shares of CSHL which are held by Calisan

by virtue of his interests in Chinaview .

D

o
e
Bl

258,819,795 29.36%

Mt

PR 18 4 % A ChinaviewFT B 25 © ™
Chinaviewfl] # A Galaxyway
Investments Limited ([ Galaxyway) Fit
Bz o GalaxywayEEBHE L ESE
EAERAT ([BERE]) 2FEET
LiMARAN33.68% o EEE R
£ ITC Investment Holdings Limited
([ITC Investment]) FT B #Ezk  ITC
Investment# & Hollyfield Group
Limited ([ Hollyfield|) At B # 25 °
HollyfieldBE B IR ERFEEEEFR
ARI(MRERFE]) 2FH B EHITRA
2 55.06% 1z o {REE 4 A Paul
Y.-ITC Construction Holdings
(B.V.1.) Limited ([PYBVII) f7 A #&
z= + MPYBVIRI# & Paul Y.-ITC
Investments Group Limited
(TPYITCIG)) Fi B #E 2 ° PYITCIGHE
& Great Decision Limited ([GDL])
Fr /& # == - i GDLE| # & Calisan
Developments Limited ([Calisan]) BT &

#tt + PR 18 £ E £ Chinaview# B #
MR A BB M CalisanfTis A 2
258,819,795 K 15 -
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(i) Interests in PSC Corporation Ltd. (“PSC") (i) ETEBEERAR ([TEREE])
ZHEE
Approximate %
Exercise of the
Name of Long position/ Nature of Exercisable Number of price issued share
Director Short position Capacity Interest Period Options per share capital of PSC
S$
ERBECET
EsER e/ %8 &% BEME EsH BREHE SRTHEE REBHEA L
T
Dr. Yap, Allan Long Beneficial Personal 8.20.2004 to 5,000,000 0.105 0.45%
position owner interest 8.19.2013
Yap, AlanfEt  #£ EREEA AR  —TEZREN\ACTH 5,000,000 0.105 0.45%
5-F-ZF\A1hA
Mr. Lui Siu Long Beneficial Personal 8.20.2004 to 2,000,000 0.105 0.18%
Tsuen, Richard  position owner interest 8.19.2013
AEREE e EREEA BABR  —TEINFNAZTH 2,000,000 0.105 0.18%
—ZENATNH

Save as disclosed above, as at March 31, 2004, none of
the Directors or chief executive of the Company had:
(@) under Divisions 7 and 8 of Part XV of the SFO, nor
were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions
in the shares, underlying shares or debentures of the
Company or any associated corporations (within the
meaning of Part XV of the SFO); (b) any interests which
are required to be entered into the register kept by the
Company pursuant to section 352 of the SFO; or (c) any
interests which are required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies in the Listing Rules.
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SHARE OPTIONS SCHEMES

2001 Share Option Scheme

The Company's share option scheme was adopted on August
21, 2001 (the “2001 Share Option Scheme”) for the primary
purpose of providing incentives to the employees of the
Group. Under the 2001 Share Option Scheme, the board of
directors of the Company may grant options to eligible
employees including the directors (but excluding independent
non-executive directors) of the Company and the directors of
any of the subsidiaries of the Company to subscribe for shares
in the Company. Pursuant to a resolution passed at a special
general meeting of the Company on March 17, 2003, the
Company has terminated the 2001 Share Option Scheme and
adopted a new share option scheme (the “2003 Share Option
Scheme”).

2003 Share Option Scheme

Under the 2003 Share Option Scheme, the board of directors
of the Company may grant options to directors and employees
of the Group and any advisors, consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters and service
providers of any members of the Group who the board of
directors considers have contributed or will contribute or can
contribute to the Group. The purpose of the 2003 Share
Option Scheme is to provide participants with the opportunity
to acquire proprietary interests in the Group and to encourage
participants to work towards enhancing the value of the Group
and its shares for the benefits of the Group and its
shareholders as a whole.

Subject to the condition that the total number of shares which
may be issued upon the exercise of all outstanding options
granted and to be exercised under the 2003 Share Option
Scheme and any other schemes of the Company must not
exceed 30% of the shares of the Company in issue from
time to time, the total number of shares in respect of which
options may be granted under the 2003 Share Option Scheme,
when aggregated with any shares subject to any other
schemes, is not permitted to exceed 10% of the shares of
the Company in issue on the date of approval and adoption
of the 2003 Share Option Scheme.
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Under the 2003 Share Option Scheme, the options may be
granted to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue, without
prior approval from the Company’s shareholders. Options
granted to substantial shareholders or independent non-
executive directors in excess of 0.1% of the Company’s share
capital or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.

Options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1 per option. Options
may be exercised at any time from the date on which the
option is accepted to the tenth anniversary of the date of
grant. The exercise price is determined by the directors of
the Company, and will not be less than the higher of the
closing price of the Company shares on the date of grant or
the average closing price of the shares for the five business
days immediately preceding the date of grant or the nominal
value of the share of the Company.

The closing price of the Company’s share immediately before
February 23, 2004, the date of grant, was HK$3.325 per share.
No charge is recognized in the consolidated income statement
in respect of the value of options granted during the year.

The 5 days weighted average closing price of the Company’s
share immediately before January 15, 2004, the date of
exercise, was HK$2.55.

As at the date of this report, the number of shares available
for issue under the 2003 Share Option Scheme, other than
the number of shares in respect of which options had been
granted, is 3,230,320, representing approximately 1.73% of
the shares of the Company in issue at the date of this report.

Particulars of the movements of the share options are set
out in note 37 to the financial statements.

The directors of the Company considered that it is not
appropriate to value share options granted under the 2003
Share Option Scheme during the year as a number of factors
critical for the valuation of the share options granted cannot
be determined accurately. In the absence of readily available
market value of the options under the options scheme, any
valuation of the share options would be meaningless and
could be misleading to the shareholders.
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ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES

Other than as disclosed above, at no time during the year
was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or

debentures of the Company or any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
Interests of directors of the Company in competing
businesses during the year required to be disclosed pursuant

to Rule 8.10 of the Listing Rules were as follows:

Name of entity
which businesses
are considered

to compete or likely
to compete with the

Description of businesses of
the entity which are considered
to compete or likely to compete

Bk E XX P EEE SN -

AR FE AT EBER] LR B - BUE

ARRERAHZEBARNRASAEMEMEA
BzBRPHEFMESR -

BEROHBEZ 2L

AR R HEERME R

BEENBRRELCES
AAREESRFRNERFEBZERSE LT
HAIES NG ZRMERENT ¢

Nature of interest
of the director

Name of Director businesses of the Group with the businesses of the Group in the entity
RESTHELRE RERTRELEE

ExEB XBERFCERER EBEEBRTzRBHEL ESNZEBZESME

Dr. Chan Pacific Century Premium Investments in securities Chairman and

Developments Limited

("PCPDL") (former name:

Dong Fang Gas

Holdings Limited) (Note)
BET BRAMHEZRBER AR

(MBxmEl) (MBRA

MREREEERARF) (Mz)

Dr. Yap, Allan PCPDL (Note)

Yap, AllanfE + BAME (K:)

Mr. Chan Kwok Hung  PCPDL (Note)

REERE BARWE (K1)

Mr. Fok Kin Ning, Cheung Kong (Holdings)
Canning Limited (“CKH")

ERERHE RIEX (RB)ERAA

(IRED

ERRA

Investments in securities

EHRE

Investments in securities

EHRE

Information technology, e-commerce
and new technology

AR EFAERIME

Executive Director
(resigned on 5.10.2004)

IRRHTES
(R=—ZTZWE
EATHEE)

Vice Chairman and
Executive Director
(resigned on 5.10.2004)

BIXRRMTES
(R=TZMF
FATREE)

Executive Director
(resigned on 5.10.2004)

nTEZE(R-_ZENE
AATHBET

Non-executive Director

FRTES
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Name of Director

Ex4B

Name of entity

which businesses

are considered

to compete or likely

to compete with the
businesses of the Group
REFTEELEE
XBHERTF2ERER

Description of businesses of

the entity which are considered
to compete or likely to compete
with the businesses of the Group
REFITEELEE
EBHEBRF2EBHL

Nature of interest
of the director
in the entity

ESRBEB REME

Hutchison Whampoa
Limited (“"HWL")

M EHARAA
(7))

Hutchison Global
Communications
Holdings Limited

("HGCH")
NERKEALRAERAT
(RREHEN)
CKH
&%
HWL
1%

Hutchison Harbour Ring
Limited ("HHR")

M BERR AR
(TFniERE])

Distribution of computer products

THERHH#

Distribution of computer products

il
=R
[l
So
)]
fiia

Information technology, e-commerce
and new technology

AR EFAERIME

Manufacturing and trading of
high quality consumer
electronic products

Development and supply of
mobile telecommunications
accessories, plastics, electronics
and premium products

Distribution of computer products

HERBEREHEEfEM

REREERSESAES 2B -
BfREEEm

ERERDH

Manufacturing and trading of
high quality consumer
electronic products
Development and supply of
mobile telecommunications
accessories, plastics, electronics
and premium products
HERBEREHEEfEM
REREERSEAEMS 2B -
BEfREEEm

Group Managing Director

SEEFHALE

Chairman
(appointed on 9.3.2003)

IE(R-ZT=F
NA=ZHEZT)

Non-executive Director

FROTES

Group Managing Director
Chairman

SEEFRRE
IE

Chairman

B

HANNY HOLDINGS LIMITED #38£@FRAT




Report of the Directors

EELHS

Name of entity
which businesses
are considered

to compete or likely
to compete with the

Description of businesses of
the entity which are considered
to compete or likely to compete

Nature of interest
of the director

Name of Director businesses of the Group with the businesses of the Group in the entity
RESTHEARE RESTHELRE

EE5EB EBERF2ERER EBERFEBHET ESREERCERNE
HGCH Distribution of computer products Chairman
MEREE EMEMD B eSS
CKH Investment in securities Non-executive Director
RE BHERE RTES
HWL Finance and investment Group Managing Director
fiE ERRRE CEESHLR

Cheung Kong
Infrastructure (Holdings)
Limited (“CKI")

RIZEEEEARAA
(IRIEE])

CKH

CKl

RIEE

HHR

MEC B FE

Securities investment

BHERE

Information technology, e-commerce
and new technology

AR EFAERIME

Information technology, e-commerce
and new technology

AR EFAERIMNE

Information technology, e-commerce
and new technology

EAfBE - ETABERIMER

Information technology, e-commerce
and new technology

ERME - EFAERIME

Deputy Chairman

BlERE

Non-executive Director

FROTES

Group Managing Director

CEEEALR

Deputy Chairman

BlER

Chairman

IE
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Name of entity
which businesses
are considered

to compete or likely
to compete with the

Description of businesses of
the entity which are considered
to compete or likely to compete

Nature of interest
of the director

Limited ([HILJ)

HIL

HHR

MED B FE

HIL

HIL

HHR
il
Mr. Ip Tak Chuen,

Edmond
gEapks

CKH (Note)
RE (ffit)
CKH (Note)

RE (Ki)

Note:

companies or by way of other forms of investments.

Such businesses may be made through its subsidiaries, associated

Manufacturing and trading of
high quality consumer
electronic products

Development and supply of
mobile telecommunications
accessories, plastics,
electronics and premium products

Distribution of computer products

HERBEREHEEFEm

RERBRRSSARYG 28
BTRhEZEEM

ERERDH

Manufacturing and trading of
high quality consumer
electronic products
Development and supply of
mobile telecommunications
accessories, plastics, electronics
and premium products
HERBEREHEEFEmM
RERERRSSARYG 28
BETRhEZEEm

Finance and investment

TRRRE

Information technology, e-commerce
and new technology

EARE  EFHERFNRE

Information technology, e-commerce
and new technology

ERRE  EFHERARE

Investment in securities

EHRE

Information technology, e-commerce
and new technology

EABE - ETABRIMER

Witk

Name of Director businesses of the Group with the businesses of the Group in the entity
RERUHEAEE RRZTHEAER
EEEB EBERFERER EBERF2EBHET EERZEECERNE
Ms. Shih, Edith Hutchison International Distribution of computer products Executive Director
Limited ("HIL")
MEEZ Hutchison International ERERDH HITESR

Executive Director

HITES

Executive Director

HITES

Executive Director

HITES
Executive Director
HITES
Executive Director
HITES
Executive Director
BITER
Executive Director

BITES

FREBTEBHBAT WD ARU R
a5 R -
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Other than as disclosed above, none of the directors is
interested in any business apart from the Company's
businesses which competes or is likely to compete, either
directly or indirectly, with the Company’s businesses.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

INTERESTS OF SHAREHOLDERS DISCLOSEABLE
PURSUANT TO THE SFO

As at March 31, 2004, the register of substantial shareholders
kept by the Company pursuant to Section 336 of the SFO
showed that the following parties had an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

B EXWEEN  MBEEEHEEEARAE
BEEIMRERABRFHAMRERAREZE
(CEZ A

EECEREGHNRER

RAFRIAFATAER - AR HEE
ANBARLEITLERMBERELN - AR
AEFYEERIARFEERANZIEAN

M3 -

BRERBZRBERARATHREZ

PR R &

R-ZZBZMOF=A=1+—8  ARAREZE
F R ERPIFEIBHRMFELEERRE
AR - AT ATRAR BB KA
DHREAREES R ERIIEXVEE 2R
370 BB {5k XX 1 ZA [A) 7K 1 B) 4K BB 2 #E a8 K

.

No. of
underlying
shares
(unlisted Approximate
Nos. of equity % of the
Long shares of derivatives ordinary
Position/ the of the issued share
Name of Short Nature of Company Company) capital of the
Shareholders Notes Position Capacity Interest held held Company
FEHEBRS
HEB (RR27F b NG IE)
BEAAR  FLEARE BAEERL
RRE® W H#R/ KR L) BEME RHHE fETIR)  HABESH
Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse Family interest 45,798,813 - 24.55%
hp# Lt 1 e BEER KGR 45,798,813 - 24.55%
Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse Family interest - 5,600,000 3.00%
Lt 1 HE R B Rk - 5,600,000 3.00%
Dr. Chan 1 Long Position Interest of controlled  Corporate interest 45,798,813 - 24.55%
corporation
BiEt 1 He RARAZER ARER 45,798,813 - 24.55%
Dr. Chan 1 Long Position Beneficial owner Personal interest - 5,600,000 3.00%
RiEt 1 HE ERBBA BARE - 5,600,000 3.00%
Chinaview 1 Long Position Interest of controlled  Corporate interest 45,798,813 - 24.55%
corporation
Chinaview 1 He RERAZER ARER 45,798,813 - 24.55%
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No. of
underlying
shares
(unlisted Approximate
Nos. of equity % of the
Long shares of  derivatives ordinary
Position/ the of the issued share
Name of Short Nature of Company Company) capital of the
Shareholders Notes Position Capacity Interest held held Company
FEHEBRS
8B (x27 ARAFE
FEADR  FLTRA BOLZERE
RRER W H#ER/ KR =L BEME RH#HE fTETR)  HABESH
Galaxyway 1 Long Position Interest of controlled  Corporate interest 45,798,813 - 24.55%
corporation
Galaxyway 1 A RERAZER INGIE 45,798,813 = 24.55%
ITC 1 Long position Interest of controlled  Corporate interest 45,798,813 - 24.55%
corporation
ERtE 1 HE RERRZER ARER 45,798,813 - 24.55%
ITC Investment 1 Long position Interest of controlled  Corporate interest 45,798,813 - 24.55%
corporation
ITC Investment 1 HE REAB 2 EH ARER 45,798,813 - 24.55%
Mankar Assets Limited 1 Long position Interest of controlled  Corporate interest 45,798,813 - 24.55%
(“Mankar") corporation
Mankar Assets Limited 1 He RERAZER RAlEE 45,798,813 - 24.55%
([Mankar])
Famex Investment Limited 1 Long position Beneficial owner Corporate interest 45,798,813 - 24.55%
("Famex")
HRRERRAR ([ER) 1 HE ERHEA AaER 45,798,813 - 24.55%
HWL 2 Long position Interest of controlled  Corporate interest 10,002,653 - 5.36%
corporation
GIEE 2 HE RERA R NGIE 2 10,002,653 - 5.36%
Hutchison International 2 Long position Interest of controlled  Corporate interest 10,002,653 - 5.36%
Limited (“HIL") corporation
Hutchison International 2 e RERNE 2 EH AR 10,002,653 - 5.36%
Limited (THIL])
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No. of

underlying

shares
(unlisted Approximate

Nos. of equity % of the

Long shares of  derivatives ordinary

Position/ the of the issued share

Name of Short Nature of Company Company) capital of the

Shareholders Notes Position Capacity Interest held held Company
FEHEBRS

Y8 (x27 FRAE
REAQE  FELokE BROZERE

RRER W #ER/ KR e BEME RHHE fTETIR)  HABESH

Yachting Investments Limited 2 Long position Interest of controlled  Corporate interest 10,002,653 - 5.36%
("Yachting”) corporation

Yachting Investments Limited 2 ey S YNGR o INGIE: % 10,002,653 = 5.36%
([Yachtingl)

Cobbleford Limited 2 Long position Beneficial owner Corporate interest 10,002,653 - 5.36%
(“Cobbleford”)

Cobbleford Limited 2 He EREEA AaER 10,002,653 - 5.36%
([Cobbleford])

Mr. Li Ka-shing 2 &3 Long position Founder of Corporate and other 10,002,653 - 5.36%

discretionary trusts interests

and interest of
controlled
corporations
FRALE 2R3 HE PREEARAR ACINEL i 2 10,002,653 - 5.36%

RERAEE

Li Ka-Shing Unity Trustee 2 &3 Long position Trustee and Other interest 10,002,653 - 5.36%
Corporation Limited beneficiary of
(as trustee of The a trust

Li Ka-Shing Unity
Discretionary Trust)

Li Ka-Shing Unity Trustee 2K3 ¥R EEARGRAZHA EEx 10,002,653 = 5.36%
Corporation Limited
(£ AThe Li Ka-Shing
Unity Discretionary
TrustZ f55EA)

Li Ka-Shing Unity Trustcorp 2 &3 Long position Trustee and Other interest 10,002,653 - 5.36%
Limited (as trustee of beneficiary of
another discretionary trust) a trust

Li Ka-Shing Unity Trustcorp ~ 2R&3 A& EEARGRAZHEA HitgEx 10,002,653 = 5.36%
Limited ({ER 5 —HZ 4
(EEPACEIN)
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No. of
underlying
shares
(unlisted Approximate
Nos. of equity % of the
Long shares of derivatives ordinary
Position/ the of the issued share
Name of Short Nature of Company Company) capital of the
Shareholders Notes Position Capacity Interest held held Company
FERERSG
2B (A17 ApFE
BEADR  FLukE BOTEERE
BRR AR ME  #eE/ %R EL) BEME Re & A fTETR) H#AOEIH
Li Ka-Shing Unity Trustee 2 &3 Long position  Trustee Other interest 10,002,653 - 5.36%
Company Limited
(as trustee of The
Li Ka-Shing Unity Trust)
Li Ka-Shing Unity Trustee 2K3 WE B A HitEn 10,002,653 - 5.36%
Company Limited
(fE AThe Li Ka-Shing
Unity TrustZ f53EA)
Cheung Kong (Holdings) 2 &3 Long position Interest of controlled  Corporate interest 10,002,653 - 5.36%
Limited ("CKH") corporations
RIEX(5B)ERAH 2R3 HR RERAZER INGIL: £ 10,002,653 = 5.36%
(TREXHE])
Notes: Bt -

(1)

Famex is a wholly-owned subsidiary of Mankar. Mankar is a
wholly-owned subsidiary of ITC Investment, which in turn is a
wholly-owned subsidiary of ITC. Galaxyway, a wholly-owned
subsidiary of Chinaview, owns more than one-third of the issued
ordinary share capital of ITC. Dr. Chan owns the entire issued
share capital of Chinaview. Ms. Ng Yuen Lan, Macy is the
spouse of Dr. Chan. Mankar, ITC Investment, ITC, Galaxyway,
Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 45,798,813 shares of the Company which
are held by Famex. Ms. Ng Yuen Lan, Macy is deemed to be
interested in 5,600,000 underlying shares (in respect of unlisted

equity derivatives) of the Company held by Dr. Chan.

(1)

EF AMankarz 2 &M E A Al © Mankar£
ITC Investmentz 2 & E AR + mITC
InvestmentBl BEH X ZZ2ENEB A
A] ° ChinaviewZ 2 & [ & 2 7] Galaxyway
BEEFELEEETETAREA=Z92—
+ o 18§+ % & Chinaview® 3 2 17 i%
RN mHEEAXTRRELT 2EB -
Mankar * ITC Investment * f=# (& % -
Galaxyway * Chinaview - BR 18 £+ & (h 5155
AR RN E BT A 245,798,813 A
AR HEEEZ - AHELTHERA
RBR 18 #5482 5,600,0008% 24 2 7] # B8 i
N(BRAELTRATETIR)RERE

S o

B
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(3)

Cobbleford is a wholly-owned subsidiary of Yachting, which in
turn is a wholly-owned subsidiary of HIL. HIL is a wholly-owned
subsidiary of HWL. Certain subsidiaries of CKH are entitled to
exercise or control the exercise of more than one-third of the
voting power at the general meetings of HWL. Yachting, HIL,
HWL and CKH are all deemed to be interested in 10,002,653
shares held by Cobbleford.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li
Ka-shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard
is interested in one-third of the entire issued share capital,
owns the entire issued share capital of Li Ka-Shing Unity
Trustee Company Limited. Li Ka-Shing Unity Trustee Company
Limited as trustee of The Li Ka-Shing Unity Trust, together
with certain companies which Li Ka-Shing Unity Trustee
Company Limited as trustee of The Li Ka-Shing Unity Trust is
entitled to exercise or control the exercise of more than one-
third of the voting power at their general meetings, hold more
than one-third of the issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns the
entire issued share capital of Li Ka-Shing Unity Trustee
Corporation Limited (“TDT1") as trustee of The Li Ka-Shing
Unity Discretionary Trust (“DT1") and Li Ka-Shing Unity
Trustcorp Limited (“TDT2") as trustee of another discretionary
trust (“DT2"). Each of TDT1 and TDT2 holds units in The Li Ka-
Shing Unity Trust.

Mr. Li Ka-shing, being the settlor may be regarded as a founder
of each of DT1 and DT2 for the purposes of the SFO. CKH, Li
Ka-Shing Unity Trustee Company Limited, Li Ka-Shing Unity
Trustcorp Limited and Li Ka-Shing Unity Trustee Corporation
Limited were all deemed to be interested in 10,002,653 shares
which are held by Cobbleford.

(2)

CobblefordZYachtingZz 2 &M B AR » M
YachtingBl BHILZ B A A » HILA MR
BERZE2EWNBAR - RESEZETH
BRABENNLERZBRRAEG LT
FRHTEBR=P 2 —Z2RERE -
Yachting * HIL - fiR@ &2 R EE S @K
R %7 Cobbleford$ 4 2 10,002,653 i 5
REARER o

TEREE FEEEERFEREES
B ¥ A Li Ka-Shing Unity Holdings Limited
BEETRAZ=02— " m&zARAESR
Li Ka-Shing Unity Trustee Company
Limited® & 2 & TR A - Li Ka-Shing
Unity Trustee Company Limited A The Li
Ka-Shing Unity TrustiEsEA Z &1 » &E[A
ETRARIGHBFBERESEE=522— ULt
ZBETRA - ML Ka-Shing Unity
Trustee Company LimitedAThe Li Ka-
Shing Unity TrustfE st A Z &1 B #EE%
ERAIZHRERE TESEHTE=S
Z—AEZIRERE -

Itk 4h » Li Ka-Shing Unity Holdings Limited
JN¥E & Li Ka-Shing Unity Trustee
Corporation Limited ([TDT1]) ({E&The
Li Ka-Shing Unity Discretionary Trust
(IDT1)) Z{Z5 A) A & Li Ka-Shing Unity
Trustcorp Limited ([TDT2]) (tE& % —1A
2#EfER ([DT2)) 2fEsEA) 228 &
TR - TDT1RTDT2& # & The Li Ka-
Shing Unity TrustZ S 7E B8 °

TEBMAEWERBRAIZA) RESF KBEK
B E AR BDTIRDT2 2 EIHA - RE
£ & - Li Ka-Shing Unity Trustee Company
Limited * Li Ka-Shing Unity Trustcorp
Limited® Li Ka-Shing Unity Trustee
Corporation Limited3 # %, £ K Cobbleford
FT#% 4 210,002,6530% A% 15 R A #E 25 -
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RULE 13.20 OF THE LISTING RULES

The total market capitalization of the Company was
approximately HK$596.9 million as at March 31, 2004 (the
“Total Market Capitalisation”). The trade receivables due to
the Group from (1) Walmart Stores Inc. (2) Best Buy Co. Inc.
and (3) Officemax Inc., three principal groups of customers
of the Group, amounted to approximately HK$132.3 million,
HK$81.3 million and HK$48.0 million respectively as at March
31, 2004. Each of the three groups of trade receivables were
interest-free, unsecured, within their credit terms of 0 to 90
days from the invoice date and arose from the ordinary course
of business, and represented more than 8% of the Total
Market Capitalisation.

As at March 31, 2004, the aggregate amount of the advance
by the Company to Wing On Travel (Holdings) Limited was
approximately HK$168 million (the “Loan"), representing more
than 8% of the Total Market Capitalisation. The Loan is
unsecured and bears interest at a rate of 2% over the Hong
Kong dollar prime rate and is repayable on demand.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended March 31, 2004:

(i)  The Group's largest customer and five largest customers
accounted for approximately 24.7% and 56.2%
respectively of the Group's total turnover.

(i)  The Group's largest supplier and five largest suppliers
accounted for approximately 23.8% and 45.1%
respectively of the Group’s total purchases (not including
purchases of items which are of capital nature).

So far as the directors are aware, none of the directors, their
associates or any shareholders who owned more than 5% of
the Company’s share capital had any interest in the five largest
customers or suppliers of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the year ended March 31, 2004, there were no
purchases, sales or redemptions by the Company, or any of
its subsidiaries, of the Company's listed shares.

£ R Bl 13.201%
ARNBIR_EENMF=A=+—RH2#&mE
#9 /596,900,000 7T ([BME]) - KRZF
TWMFEF=A=+—H8  XEBEKO
Walmart Store Inc. ¢ (2) Best Buy Co. Inc.
K (3) Officemax Inc. A EBZ = KEBRF
2B 5 EWKIE D R A132,300,000%
JC * 81,300,0007% T } 48,000,000 7T - £
M=EEESEEAERZEHRRKIBE AR
g EER . EREEEEZAHERF0E
HZEEHRNERE  BEEASERATEER
BERELA  (HETMEBE8Y% °

R-ZZFZOHF=A=1+—8 ' ARAE4HK TK
RIRE(ER) BERARZBREENR

168,000,000/ 7T ([:ZE ) - (FRTERE
#8% o ZEFJVERM  BETHERF

KM2EFE - UBARBEREEER -

FEEFRMERS

BHE_ZTEWNF=A=+—HIEFE:

(i) AEEZEABRFPEAAREFLH AL
HAREEBEETE224.7%156.2% °

(il AEBEZEAHERIERAAEERD
BAEREELAEERE (TEEBELR
MEERRE) 223.8%K%45.1% ©

BEEEMAM SEF WIEZBEBALX
ERERERRAIRAL%IA EZIRR - &
RAKEZ AARTFPAHER T EE T2

BE LEFFEEARAFAZLTRE
HEZZEMFE=A=1+—HIEFE ' KA

AREERAMBARHMERE  HEXELD
ARAZ EHRE -
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws, or the laws in Bermuda which would
oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended
March 31, 2004 with the Code of Best Practice as set out
in Appendix 14 of the Listing Rules except that the non-
executive directors are not appointed for a specific term
as they are subject to retirement by rotation and re-election
at the annual general meeting of the Company in
accordance with the Bye-laws of the Company.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial
reporting matters including the review of the audited
financial statements of the Company. The Audit Committee
currently comprises two independent non-executive
directors, namely, Mr. Tsang Link Carl, Brian and Mr. Kwok
Ka Lap, Alva.

AUDITORS

A resolution will be submitted to the annual general
meeting of the Company to re-appoint Messrs. Deloitte
Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, July 23, 2004

BELRBERE
RRRZARMEKBERELZELEEME
BB IR B 265K - HEARRRIARE G
MRERRBZBEEHRMD o
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ARBE_ZTNF=-A=+—HLLF
E—HET EmHRAINSE+ IR ERRA
SRIZARE  HFRRTESVEEEETH
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